Bitlirgo Blue &
Billingo, |

85307
OIL AND GAS LEASE

AGREEMENT, Made and entered into tila S5th_day of ppril 1,82
by and betwean George M. Smiraldo ,_a single man :
i 946 Court ;
Elko, Hevada 89801

Montans - 88 - MFT

INTERWEST EXPLORATIYON, INC., .
___Party of the sscond part, berstnatier called Jexsse. |

WITNESHETH, That the satd lessoy, for and in conslderation of__ten and O.V.C. : - DOLLARS
cfah In band pald, racelpt of which i hersby mcknowledged and of the covenants and agreements harsipatier contained on the part of lemes
o ba paid, kept ang parformed, haa granted, demined, leazed, and lot and by these presents doea grant, demise, lease and lat unto the sld lases, -
its wuccessors and mssignn for the sole and cnly purpose of surveying by geclogical, geophysical and all other methods, mining and. cperating -
for oll and gma, ana Iaying pips lines, mnd bullding tanks, power piatlons and siructurcs thereon te oroducs, aave and take care of sald profucts.-

ol that certaln trect of land, together with sny reverslonary Hghts thereln, situats in the County of. Eureka e
; Btate of . liEVAda deseribed nx follows, to-wits

TOWNSHI®P 25 HORTH, RANGE 53 EAST MDBEM

Section 5: Tots 3, 4, S5iNwWi, WiSER, swi

Section 6: Lots 1, 2, SiNE}, NiSE}, SEisSEL-

Section B: WWINWI

Farty of the first part, herelnafter called lessor (whether ons or more) and
P.0. Box 2389, Del Mar, California

TORNSHIP 26 "NORTH, RANGE 53 EARST, MDBEM

Séction 32:

S¥NWY, EWiSEi, oWk

and contalnings

1009.30 acres, Zioie or lsex,

ZEAVEMN
It ix agreed that this leass shall remain in force for & term of dbem-yearn
Is produced from sald land by the leesee, li8 pucceasors and masigns:

¥ nﬂué nd as Jong thereafter as ofl or gas, ur_e'i!;hig them,

In conalderation of ths premises the sald lezses covenanis and

First. The lenses shall deliver to the credit of leasor am royalty, fres of coet in the pips Uoe to which lesaea may connest ils wells, the equal
ons-elghth part of all oll produced and saved from the leased premises, or, at lessea's option, may buy or sall such one-eighth royalty and pay
Yessor the market price for ofl of Hke grade and gravity prevailing in the fleld on the day such cil is run into pipe lines or Into storage tanks, . -

Becond.  The lessee shall pay Jessor, as royelty, one-tighth of the proceeds from the sale of ihe gas, as such, for sas from wells where gas is foond and
where mot sold ahall pay an amonnt equsl lo the delay rentals paysble under this Jease per annum as rogalty, and while such royalty is ao pald such well anal] *

be held to be a producine well. The lessor to have yas free of tharge from any gus well on the leased

premises for stoves and Inside 1ighis in the principst:

dwelllng house om sald Jand by makiog his own connections with the well, the use of zald guy 1o be at the lessor's sole viak and eXpense,. Cox ; -
Third. To pay lessor ona-elghth (%) of the market value at the well for gaa produced from Rny oll well and used off the ypremises, or for . -2 -

the manufacture of caalng-head gesoline or dry commerclial gaa.

1f 1o well be commenced on sald land on or before the—_Sth___dey oz April

1983,
an to both parties, unleas the lessee on or before that dats shall pay or {eAder to tha lassor or to.the lessor'a credit in the,

Security Bank of Nevada Banx at. Biko, MNevada

Ahle Tease shall termiziate ::

or 112 BuCCERsor Or SUCCeszoTE, of any bank With which it may be merged, or donsolldated, or which sucoesds to Its business or asasts or any part .
thareof, by purchess or otherwiss, which shall contlnue as the deposiiory regurdless af chznges in the ownership of the said-land, the's

One thousand nine and 30/100 - -

o aum. of

which shell operate &s & rentsl and cover the privilege of deferring the commen

= ST TROLLARS,
cement of & well for twelve months from said Aste, In Yke

manner and upon ke payments or tenders the commencement of a well may be further deferred for-like periods of the sams numbs of montha

succsssively. And {t is understood and agreed that the considerstion first recited hareln,
to the date when £ald first rental is payeble an mforesald, but also the lessse's option

all other righta ¢onferred. Rentals may be pald by check ot draft and mey be remitted by mall. Maillng of rentat on or befors the rental-paying - -
date shall be deemed a timely tender thereof and phall preciuds termination of this lease. Notwithstanding the death of the 1eesor, or his mmeecsssor - - .
Aministrators

the down payment, covers not only the privileges grantad .
of extending that period”as aforesaid, asd pay mny and .

in Interest, the payment or tender of rentals in-the manner provided above mhell be binding on the helrs, devisees, executors and,

of such person.
Bhould any well drilled on th
land or drilling operatlons are no

s and above described Ba a dry hole or ceszs to produce and there ars no other prodicing wal or wlla oo the-
t belng conducted thereon, then end in that event If o well {3 not commenced befors the next rental paying -

date {hin lease shall tetminate a8 1o both parties, unless the lesses on or befors the mext rental paying date shall rerume the payraent of rentale - - ’

in the pame amoant and In the sam

» manner aa hersinbefore provided, end it §s sgreed upon the resumption of ‘the payment of rentals, as abovs -

provided, the laat preeeding paragtaph hereof, governing the payment of rentals npnd the affect therssf, shall-contlnue [n force as though there

had been no Interruption In the
1f satd lessor gwns & less In
renials hereln provided ghall b

Fuch rentats shall be Increased at the next mucceeding vental anniversary after leases has been-notif{ed of any yeveraion having occurred to cover

the Interest so ncquired.

Lesaes nhall have the righi to
of leszor, Lesser ahall have the
meve casing.

Lewsee shall pay for damiges
o well shall be drilled nearer Lha

rents] payment . PN
terest I the above deseribed land than the entire and upidivided fee simpls eatits therein, then the royaliies and. . .
m pald the learor coly in the proportion which his Intereat bears to the whele and gndivided fes.  Howsver,

use, free of cost, gas, ofl and waler produced on rald land for its operations thereom, eXzzpi watar from weﬁl mﬁ mrwdx .
tight at any {me 1o remave all machinery and firiures pixced on smid premizes, including the right 1o Araw and re-

caused by ils eperslions on said 1snds. When requested by the Jessor, lessee shall bury his pipe lines below piow o -
n 200 fest 10 the hooze or barn now on said premizes, without the wriilen consent of the lessor. - IO .

Teasec shall have the right to drill to completion with reasonable dlfigence and dlepatch (1) any well commenced within the tu'm of this R

leans and (2} any well commenced before the comipletlon of & well which has been commenced within such term. If ol and gus or elthar of -
them ba found iz paying quantities in any soch wel), thia lease shall continue and be In force with like effect as If snch well had been complatad
within the term of years hersin flrst ment{oned, . S -
T.aases I8 hersby granted the right and power to.pool or eombine the acreage covered by this leans, or any portlon thereof, with other Iand, . -
lease or lenses in the viclnlty thereof sl mny flme and from tlme to time, whether before or after yrodection, when in Leasse's judgment it ta
x shall

nezeasary or adrisadle to do o
bs into £ onlt or units not exc

Arktin, speration of one well, or for obiaining ihe maximum sllowible prcductlon from one wsll, or 40 mersa sach for the uwetion o
E OT each for the production of gae, whichaver is ths larger. Buch pooling shall bs effectsd by Lezssa's execuilng ln;‘ﬁl.lngl“ e mﬁs B

oll, or £i% Bcres

for the prevention of waste and ths conservatlon and greatest ultimats recovery of oll or gas,. Buch pooling .
sading in Bres the acreage prescrived or required in any Federal or Btate law, order, ruls or regulction for the | B

offlce whera thin leass 1§ recorded an fnstrument 13entifying and dezcriblng the pooled mcreage. The production of pooled substancas and davel- -
opment and operation en any porilon of a unit so pooled, ineluding the commencement, drilling, complstion and operation of & wall- e
shall be considered and conatroed, and shall hava the same effect, excapt for the payment of royaity, as productien, development andl opera. -

tlon on the leased premises under the terms of this leate. The royaities hereln provided shall accrue and be paid to

oa.

substances

produced from any unit in the proportion, bot ooly In ths proportion, that Lessof's ccreags interest in the land coversd hc_r'ehr and placed in

the umit bears to the tolal mcresge in the land placed In such unit

If the estate of either party hereto Ia mralgned, wnd the privileze of assigning in whols or jn part is expressly allowesd, ths covenants hersof
shafl extent-to their-helts, execuiors, adminlsirators, succeasorn or asslyns, but no.change in the owoership of the lanf or assignment of rentals
or royelties phall be binding on ihe lesses unt!l after the lesses harn betn furmished with A written transfer or assignment or a certifisd copy
thireof; and 3t i5 hereby pgreed In the event this leass shall be arxsigned as to n part or parts of the above described Iands and the azzignes or .

aasignees of sich part or party 3hall fall or make default in the payment of tha proportionats pert of ths renta dos from him or them, suech

Zefault shall not operats to defent or affegt thia lease in 50 far as JL covers A part or parts of
ey . o ot msid ‘guiull. ‘An assignment of thiy leasa, In whole or In part, shail

thereof sball make Aue payment®

sald lands which the zafd jexses or any assignes’

as to the extant of such asalgnment

relleve and discharge the jesmes,of all obligatlons hersunder,

Compliance with mny now or hereafter existing met, bill or statuts purporting to ba enacted by any Federal or Btats leglilative authority, or, .

with orders, judgmenta- decree

a; wules, vegulatlons made or promulgatad hy Sints or Federal courts, Stats or Federal officas,

of commitiees purporting to be med

» under authority of any such act, bill or siatote, shall not conatitute  violation of any of the tarma of this

leass or be considered a bremch of sny clanss, obligation, covenant, undertaking, condition or stipuistion contained hersin, nor shall It bs or

conslitute & causs for

any such comoplinnece confer any right of entyy or become the basls of any mctlon for dcmages or sult for the forfelture or cancallation Lersof;

and while any such p

operate an modifications of the terma and conditions of this lexss whers {nconslatent therewith,

1zisee may &l any

s relesae of record in the proper county.

tha terminetlon, forfalture, reversion or revesting of any estats or Interest herein and hersby created and set out, nor shall

urport to be in force and sffect they shall, when complisd wilh by leszee or assigns, to the extant of such compllance

\lme 7elense this lease su fo part or all of ihe Isnds above described, by delivering or malling a relesse lo the letsor, or by placing
1n the event of & parifal release, the annusl delay rental sbove foned shall be reduced proportionstely.

Lassor heraby w.

arrants and ngress to &cfend the titls 1o the lands haraln described, and agresa that the leszes mhall havs tns right st any

any mortgege,
Jeazor, and ba subrogated to ths righta of ihe holder thereof. o "
This 1sass and all its terms, conditions mad stipulations binds exch executing lessor and shall extend to and be binding on bis asafgns, hairg -

i

! time to redeem for lersor, by payment, taxes or other lens on the above described lands in the avent of Jefaglt of payment by
i

i and davizees and succes2ors, and thoss of the lexsas, though unsigned by other leamirs named b

l ¥ WITHESS WHEREOF, We algn the dsy and yoar fist sbove written. - I} i -

' {EEAT.) Wl - < )

| soc. sec. o NN x> georfe M. smiraldo —
(EERAL)Y - (BEAYL)
(BEAL) {NEAL)

BOOK} QS PA6EL 02




@'/l-, /(_
' ACKNOWLEDGMENTS
STATE O %m‘ |
COUNTY OF & // }SS' (Todividual !’ou.n)
On thts. "/ " oy sk ,/Q////, LI s

7/;1&.1

ﬁ//w/ﬂ {
ﬂw

= KW(4/?/
227

personally appe_ai-ed

known to me io be the person. Whose pame_— .'-5', ibseribed to the wuhin instrument;

executed the same.

My commission expires
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within mstrument and anknowleﬂged 4+ me llml s

¢h corgoration_ execuled the _Same. -

My commission’ gxph‘m‘J -




