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MINING LEASE

THIS MINING LERSE. made and entered into this létﬁ-f_'f-

day of February, 1983, by and among BULLION MONARCH 0., a Utah T .

corporation ("Owner"), GOLD STANDARD, INC., a Nevada corporé—
tion {"First Lessee"), and JOHN BROWN HOLDING CORP., a West

Virginia corporation ("Second Lessee” ).,

WHEREAS, the Owner and the First Lessee entered into .
a Mining Lease dated January 3, 19283, a copy of which is

annexed hereto as Exhibit “A"™ (the "Mining Lease™); and

WHEREAS, the Second Lessee agreed on January 27,
1983, with the First Lessee o acquire the interest of the
First Lesseeé in the said Mining Lease provided that certain

modifications were made in said Mining Lease; and

WHEREAS, the parties desire that this document inte- -
grate in one instrument the terms of the January 3rd Hining-

Lease together with such modifications as heretofore adqreed.

w ITNESSETH:

For and-in consideration of 'the mutual covenants
among each of ‘them herein contained, First Lessee and Owner do

hereby let, demise and lease unto Second Lessee the following
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described unpatented lode mining claims situate in the ﬁnkﬁowé?_;g.
mining district, Eureka, County, Nevada and Owner hereBy cbhf*i;;j;_
sents to said transfer in accordance with the terms and-cqndi;i';
tions set forth below {hereinafter referred to as the *2ro§;
erty"): .

For purposes of this Lease, the Property is divided
into four groups according to public land section:

(1) Township 33 North, Range 51 Bast, MDBLM

Section 12: IX Nos. 1-30

{ii) Township 33 North, kange 51 East, MDB&M

Section 14: IX Nos, 31-60

(iii) Township 33 North, RAnge 50 East, MDB&M

Section 12: IU Nos, 1-24

(iv) Township 33 North, Range 50 East, MDB&M

Section 24: Pat., Nos., 1-30

I.

TERM

The tecm of this Lease shall be for one year From the
date hereof, subject to the performance by the Second Lessee of

all the conditions, covenants and agreements to be kept and

performed by it; provided however, that this Lease may be
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renewed from year to year as hereinafter provided and if,so' 

renewed, this Lease may not be terminated by Owner or Pirst

Lessee, However, in no event shall this Lease extend 1ohget_f

than allowed by law.

This Lease may be renewed by Second Lessee as to onef:gif

£ or more of all of the above described surveyed sections ("sec-

tions®) which comprise the Property, for one year at a time
upon delivery of written notice of renewal to Owner or First
Lessee on or before sixty (60) days prior to the expiration of
the original or any renewal lease year which commences on the
date hereof; provided however, that as a condition to renewal,
Second Lessee must expend anywhere upon the Porperty an aggre-
gate of at least $100,000 during the first lease yeat and |
$200,000 during the second lease year, for exploration,
development, mining and/or production; thereafter Second Lessee
may elect to pay to Owner and First Lessee per month, in lieu
of 5200,000 aggregate annual expenditure nrpon the property, a
monthly aggregate rental of $5,000 per month payable in the.
proportions set forth in Article fv.
The expenditures required for renewal shall be redu-

ced pro-rata ona section by section basis if Second Lessee

. elects not te renew this Lease with respect to one or more sec-

tions, and the expenditure of such a proportionately reduced
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amount shall entitle the Second Lessee to renew with respect to11:

a correspondingly reduced number of sections,

The amount of actual aggregate expenditure expendsd

by Second Lessee in any year in excess of the minimum agéregété;;'
expenditure required for renewal pursuant to this sectidﬁ,if -
shall be carried forward as a credit towacd the amount éf mini;_j
mum aggregate expenditure required in _subsequent years as. a
; prerequisite for renewal, and shall reduce the amount required -

for such subseguent renewal on a dollar for dollar basis.

Il.

OWNER'S AND FIRST LESSEE'S WARRANTY OF TITLE

Each of Owner and First Lessee, jointly and sever-
ally, hereby represent and warrant to Second Lessee that each
of the four sections comprising the Property is contiguous to
the sections known as Newmont Mining Company's Maggie Creek
Gold Property {(of which the Gold Quarry Mine is a part) and
that the area covered by the Property, and each mining claim
(except as provided in the next paragraph), has been and is
properly and validly located under the mining laws of the
United States of America and the State of Nevada; that assess-

ment work on the mining c¢laims, and each of them, has been
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perfermed at the time, in the manner, and to the extent]r

required by law; that the mining claims are all in good o

standing, subsisting and valid at the date hereof, and are free

and clear of all liens, encumbrances, leases and clazms of

third parties, except only rights reserved to the United Stakes B G

in respect of unpatented mining claims generally.

Owner agrees to locate and perfect mining claims Pat...

Nos. 1-9 on Section 24 of Township 33 North, Range 50 East,’
MDBLM as soon as possible, BSecond Lessee may take any action

reasonably necessary to cure any defect in the title to the

Property, and the expense incurred in curing such defect may be

deducted from any amounts pavable hereunder to Owner and/or":
First Lessee. Ownec¢ and First Lessee covenant to cooperate
with Second Lessee in any legal action or proceeding which
second Lessce deems necessary or desirable to acquire'title or

to cure title defects.

ITT.

WORK REQUIREMENT

Except as a condition to automatic renewal as provi-
ded in Article I, and as provided in Article XV, there is no

work requirement.
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1Vv.

CONSIDERATION

As and for cornsideration of this Lease, Second Lesséeﬁt?{;5h
has paid in hand to each of Owner and Fire: Lessee-therﬁm_pf:V??{-:
FIPTERN THOUSAND DOLLARS ($15,000.00) the feceipt of which is =~ -
hereby acknowledged by each of Owner and First Lessee and
Second Lessee agrees to pay to each of Owner-and First Lessée
an additional FIPTEEN THOUSAND DOLLARS ($15,000.00) on or
before one hundred twenty (120} days from the date hereof
unless Second Lessee terminates this Lease prior to such:
deferred payment date. If Second Lessee reaches production
upon the Property in any section, it shall be entitled to fir#ﬁ
reimburse itself out of the net production profits for the
aggregate consideration paid for this Lease and for 100% of its
aggregate expenditures upon the Property for exploration, —
develooment, mining and production. . Once all such expenditures
are recouped, net production profits shall be allocated as
follows: 25% to Owner, 11,25% to First Lessee and 63.75% to
Second Lessee. In arriving at net production profits, only
costs of operaticn reiated to the Property shall be deducted

from production revenues,
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V.

USE OF PROPERTIES

Second Lessee shall have the following :ights with

respect to the Property and Owner and First Lessee warrant that é
Second Lessee shall have the free and undisturbed enjoyment_and.,-
i exercise of such rights during the term of this Lease or aﬁy'-'ai
extension thereof:

{a) The exclusive right during the term hereof-
to explore, prospect, develop, mine and extract, hether by
underaround, surface or other methods, any and all metals,
ores, minerals, mineral substances and materials of all kinds; :
in, under, upon and that may be produced from the Property,
including all dump ores located on the Property ("Products"),
and to store, stockpile, remove, ship, treat, process, sell and-
dispose of Products,

{b} The exclusive right to carry on general
mining, milling and refining operations pertaining to the Prop-
erty or other property on the surface of or through undergrqund
or surface workings on the Property. '

(c} The exclusive right to use any part of the
Property for tailings ponds and waste dumps and for any other
purposes incident to underground or surface mining operations

on the Property or other property.
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{d) The exclusive right to construct, use and.
maintain upon the Property and the surface thereof sﬁch'
structures, mining machinery, equipment, tools, ore bins,

roads, shafts, inclines, tunnels, drifts, open pits, pipelines;

telephone lines, electric transmission lines, water storage énd
transmission facilities and pipelines, concentrating or other
milling facilities, buildings, shops and other facilities as
second Lessee may deem advisable. _
{e) The right to do all other things which are
incidental to or which may be useful, desirable or convenient

in Second Lessee's exercise of any or all of the rights granted -

to Second Lessee hereunder.

VI.

BOOKS AND RECORDS

Owner ot Ownet's authorized agents shall at all rea-
sonable times be permitted to inspect ary of Second Lessae’s
records pertaining to grades of ore and tonnages shipped, in
order to ascertain the correct amounts due them, or to deter—
mine whether or not the provisions of the Lease are being com-
plied with.

Specifically, Second Lessee shall keep an accurate

record of all weight slips which Owner may inspect to ascertain
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the amount of material removed by Second Lessee from the -~
property and Second Lessee shall instruct all of its employéeéijﬁ'fi
agents, and third party haulers to allow an inspectioen of,;neig,;f

same by Owner,

VII.

OWNER'S RIGHT OF INSPECTION OF PROPERTY-

Second Lessee shall allow Owner and Qwner's agents to ,"z_i
enter upon and into all parts of the Property at their own risk
for purposes of inspection at such reasonable times as shall. .
not intecfere with the regular operation of the leased prem-—
ises. Owner shall hold Second Lessee harmless from all 7
injuries to Owner or Owner's agents incurred during any such
inspections, except such injuries as are caused by the

intentional acts of Second Lessee or its negligence,

VIII.

ORES NOT TO BE CO-MINGLED

cecond Lessee shall not mix any ores, minerals or
products mined from the Property with the ores, minerals or
products derived from any other property prior to creating a
written, permanent record by weight slips or otherwise of the

amount of such material mined from the Property.
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IX.
STATE AND FEDERAL ENACTMENTS--
INDEMNIFICATION OF LESSORS

Second Lessee, in the operation and development,éfl"-r
the Property, shall fully comply with all applicable Féde#al

enactments, laws of thc State of Nevada, and all Fede:éiugndQ_ri

State rules and regulations including, without limitation, = - '

Employees’ Liability, Nevada Industrial Imnsurance, Workmen's

Compensation and Workmen's 0ld Age and Unemployment Insurancéfi
and Second Lessee covenants and agrees to indemﬁify and hold
harmless the Owner from and agalnst the payment of any and all
: damages, claims, costs and expenses due to the existence of |
- such enactments, and of any and all claims, costs and expenses
in connection therewith under any . claim or subrecgation provided
for by said enactments or otherwise; .and the Second Lessee
shall further indemnify and hold harmless the Owner from and
against any and all damages, claims, costs and expenses arising
out of damage to property or any injuries to or death of the
employees of the Second Lessee, or any other person whomsoever
other than the Owner and those acting under Owner, where such
injury, death or damage occurs because of or in connection with
the use, operation or development in any manner of the property

hereby leased, whether such claims are based upon a right con-

ferred by the common law or by statute.

-10-

BOOK| OQ PAGES 43




X,

EMVIRONMENTAL LAWS

Second

now or hereafter pertaining to environmental protectioniandfn*

less for any noncompliance with said laws,

This paragraph shall continue in éEfect upon the for-

feiture, default, surrender,

until it shall be fully complied with by Second Lessee.

XI.

PROPERTY TO BE KEPT FREE OF LIENS

Second Lessee shall pay and satisfy all claims for
materials,
é the Property and shall keep the Property free of liens and

encumbrances of any and every kind, except such as may result

from the acts of Owner or First Lessea,

-11-
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tequiring reclamation of the area, and shall hold Owner'héfm%:L:

or other termination of this Lease. -
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XII.

TAXES

Second Lessee shall pay all state and county tak"_f

assessments upon any and all structures and other improvements,

machinery, equipment, tools, supplies and personal ptépeiiff '-ﬁ
whatsoever placed upon the Property by Second Leséeé. éhé:ngtl ?'
proceeds of mine taxes shall be paid by Second Lessee,_?irqér'---
Lessee and Owner proportionately as reguired by law. In thér
event of default by Owner or Pirst Lessee, Second Lessee ﬁay

pay Owner's and/or First Lessee's sharz of such taxes and

deduct the same from payments due them herecunder.

XIIT.

ASSESSHENT WORK

Second lLessee shall, within the time required by law,
perform all annual assessment work and labor necessary to main-
tain and protect title to the unpatented claim hereby leased,
and record proofs of such labor and work with the applicable
County Recorder, and the BLH, as required by state and federal
statute and regulations, commencing with the current assessment

work year.

-12-
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XIV.

OKNER'S RIGHT TO INFORMATION

In the event of termination of this agreement for'aﬁxff .

reason whatsoever, the Senond Lessee agrees to furnish ﬁwnerfj

with copies of all drilling and sampling data, repdfts of affit
tests, a map accurately showing the exploration and development
work performed by the Second Lessee upon the Progperty, and

copies of any and all geological maps relating to thé'PtoperEy”

prepared by Second Lessee,

XV.

LESSEE'S RIGHT OF SURRENDER

It is mutually understood and agreed that Second

Lessee may, at any time and for any reason whatsoever, termi-~
nate this lease or surrender one or more of the sections to ‘
Owner or First Lessee upon delivering sixty (60) days written
notice and a Quitclaim Deed to Owner ot First Lessee as to all_r
or part of the Property as the case may be, paying to Owner and
First Lessee all sums due and payable to Owner and First Lessee
to the effective date of such surrender; provided that Second
Lessee shall perform the annual assessment work prior to the

time required by law with respect to such sections.

-13=-
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AVI.

DEFAULT AND FORFEITURE

If for any reason there shall be default on the part:l-}T
of Second Lessee, and Second Lessee shall fail or refuse t§ o
comply with any of the terms and provisions hereof,.tﬁen %t tﬁe:?i';“
option of Owner, Owner may give notice in writing to Second !
Lessee of such default, specifying the nature and character
thereof, and unless the default shall be corrected within 60_.
days after the receipt by the Second Lessee of such notice,
then at the option of Owner thisg Lease and all rights
thereunder of Second Lessee shall be terminated and forfeited
and Second Lessee shall quietly and peacably surrender the

Property unto Owner.

AVIT.
DELIVERY OF QUITCLAIM DEED AND

REMOVAL OF EQUIPMENT AND BUILDINGS

It is mutually understood and agreed that in case of
forfeiture, default, surrender or other termination of this
Lease, Second Lessee shall execute, acknowledge and deliver to
Owner a Quitciaim Deed to the Property and all buildings,
undecground timbering supports, shaft linings and other fix-

tures necessary for the preservation of any mines, all rails

-14-~
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and head frames upon or in the Property, and all watef'riéhésfi
developed by Second Lessee, which shall be and remain a pakf og
the realty and shall revert to the Owner without furthef cphé{; :€i
sideration or compensation. ' |- - fﬁ!
It is further understood and agreed that aliléerébnéii
property of Second Lessee located within the leased pfemiééé;;";{!"J
and all buildings, machinery, equipment and tools (other thén'.f,"d__
the fixtures to become the property of the Owner as above pro-:j
vided) shall be removed from the Property by Second Lessee
within one hundred eighty (180) days after the forfeiture or
termination of the Lease., A1} property remaining on the prem-

ises after such date shall become the property of the Owner.

XVIiiI.

ASSIGNMERT OR SUBLEASE BY SECOND LESSEE

Second Lessee may freely assign this agreement or
sublease the Property., 1In the event of an assignment of this
agreement, Second Lessee shall notify Owner of such assignment
or sublease, which notice shall centain the name and address of
any such assignee and sub-lessee or persan or persons holding

under or pursuant to assignment or sublease from Second Lessee.
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XIX.

ASSIGNMENT BY OWNER

If Owner assign3 cr transfers any interest in the

Property to others, Owner shall give written notice Ehefeof_tbﬁ-'

second Lessee. All such assignments or transfers which Ownex L R

may grant shall be subject and subordinate to the rights and =

interests granted herein to Second Lessee under this Lease,

XX,

ADDRESS FOR NOTICES

Any notice contemplated herein to be servsd upon
3econd Lessee shall be in writing, and shall be deemed served
when mailed by registered or certified mail, return recelipt
requested to the address of the party as set forth below.

The addresses of the parties for payments and mailing
of aotices hereunder shall be as follows: ‘

Second Lessee: John Brown Holding Corp.

78 Moses Lane

Southampton, New York 11968
copy to:

stroock & Stroock & Lavan
61 Broadway

New York, New York 10006
Attn: Franklin Feldman, EBE=q.
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First Lessee: Gold Standard, Inc.
c/o Monarch Mill
p.0. Box 17
austin, Nevada 89310

L

. Owner: sullion Monarch Co.
202 Henderson Bank Building
pP.0. Box 712
Elko, Hevada 89801

Any party shall have the right upon previous notice-
to the other party to change its address for notices and
payments; provided, however, that such notice shall not be

effective until received by the party to be notified.

XXI.

FORCE MAJEURE

Neither of the parties hereto shall pe liable to the
other for failure to perform the obligations required to be
per formed heregnder for such period of time as failure of per—
formance is caused by any reason beyond their control includ-
ing, without limitation, strikes, acts of God, war, or national

emergency, government restrictions or inclement weather.

-17-
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XXII.

CONFIDENTIALITY

During the initial term and any extension of thisﬁ'_i

Lease, all information or data obtained by Owner or Firsi

Lessee relating to the exploration, development or mining Qf'i

the Property shall be promptly disclosed to Second Lessee'éhdf;f'

otherwise kept confidential by Owner and First Lessee and not

disclosed to any third person without Second Lessee’s written.

consent (except as may be required by applicable securities

laws}.

XAIIL.

RECORDING «

Owner and First Lessee agree that Second Lessee is-
permitted to record its interest or that of its assigns or to
take any other action which it deems necessary or proper to
fully protect its interests. Owner and First Lessee hereby
agree to execute any and all documents which éecond Lessee
deens, in its sole discretion, n=cessary ot propér to so pro-

tect its interests.

~18-
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AXIV.

PARTIES' RIGHTS_AND LIABILITIES

Oowner and First Lessee are not partners of Secvond

Lessee. Owner and First Lessee shall under no circumstances'be L

responsible for any of gecond Lessee's costs or 1iabilitieé}-5'j

xRV,

PRIOR AGREEMENTS

owner and First Lessee heraby waive with respect to
second Lessee any rigﬁts which they may have under any prior
agreements of jeases between them or any third party including,
but not limited to, the Mining Lease between Owner and Firsﬁ
Lessee, dated January 3, 1983, and as it may be subsequently
amended, Owner and First Lessee agree that this Lease repres
gents the entire agrecment by and among the parties hereto and
that Second Lessee is not subject to any ocbligations, 1imita—

tions orf restrictions not expressly contained herein.

XXVI.
BINDING EFFECT
This Lease shall inure to the benefit of and be
binding uvpon the parties hereto and their representatives,

heirs, personal representatives, successors and assigns.
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XXVII.

GOVERNING LAW

This agreement shall be governed by the laws of the

= State of Nevada.

»

IN WITNESS WHEREOF, the parties hereto have executed
this agreement as of the day and year first hereinabove wrlt-:_""T'*

tan.

OWHER: R
RULLION MOMARRCH CO., a Utzh corporation o

PIRST LESSEE: Lo
GOLD STANDARD, INC., a Nevada corpozation

g]w? /40/ l//c E- /?ets;/ﬂfﬂa-

SECOND LESSEE:

JOHN BROWN HOLDING CORP. .
a West Virginia Corporation

o e S

Tobias Berman, President

-20-
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STATB OF NEVADA )
L) ss.z

coun'ry OF ero )

—instrument ‘as

tion,

ROSS P. EARDLEY
MOTARY FULLIT, STATE OF NEVADA
LKO COUNTY
Explres Jan, &, '%.i
Bl ek el

,_thary,Publicékfrn.

STATE OF NEVADA,)
) 88,
COUNTY OF ELKO )

on thigZP®day of February, 1983, personally appeared

before me, a Notary Public, \H)ﬂw fig,r—", to- me known' who

being duly sworn, did depose and say that he exequred thgrforEe

going instrument as \,ze -f%¢s. 0f GOLD STANDARD, INC;:fé;ﬁéYada

corporatiorn.

MARIAKKE EARDLEY
Nctary Public - Slate of Newvada .
Elkg County, Navada
My appointment expires Sept, 26, 1984




'l:,couuwr or NEW YORK )

'V.VSTATE'Of usW'ydnxl'}fff
: S) ss.s

j.lz
On this/ “day- of February, 1983,

'before me, a Notary ?ublic, TOBIAS BBRHAN, to me kpoWr

a depose and say that he

being duly sworn, di :
going instrument as President of JDHN BROWN HOLDING COR
wEst Virginia corporation. o i" '

Q,,Wzﬁa ﬁ? \ZLZL./

Oﬁotary Public;7?=

/" JwGUSTA 1 TRRTER -
' NOTARY PUBLIC, iciz ob Hem Yak
o AVATSSTEO. |
salified In Quecns L2
C:av,r-.m.....-ﬁ‘"' & Exples Bese’ 0, 1988
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--J’day of dgzi‘q % ‘. 193" 2 . hy and between BULLIOH HONARCH

co., a Utah co:poratlon, Owne:, and GOLD srannnﬂlf

Nevada cozporatzon, Lessee,

L]
]
Im
L]
15

WITHES

between them herein -ontained, Ouner does hereby let, emise

(See Exhlblb A attached heretc anﬂ
made a part hPreo[ )

I.
TERH

The term of thls.-Lease shall be one: year txom date
hereof, subject to the performance by the Lessee of all tha
conditions, c¢ovenants and agreements by thenm to_bgrﬁepg §n§
performed; provided however, that the Lease gay'befi;néaédif:ou
year to year as hereinafter provided; provided Iuré'éf ﬁd;eﬁer
that in no event shall the Lease extend 1onger than al loued by

This Lease may be renowed as to one or more of 311 of_
the surveyed sections which comprise the Prcperty Ior one year &
a time upon delivery of written notice of renewal to Owner on o
before sixty (60) days prior to the expiration of the orignnsl o:

any renewal lease year which commences on the date hereofh provided

however, that as a condition to renewal, Lessae nust expend anyuhere
upon the Property at least $25,000.00 per surveyeé section to hc
renewed during the first lease year, and SSD 000,00 pe: surveyed
section to be renswed during any subseguent lease year,,for explor-

ation, deveioprment, miping, and/or production.

WILSON, WILSON AND BARROWS.LTD. .
ATIORNEYS AT LAW
£.0, 201 300
ELuo, Hxvaiba swdal
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nining clains generally. .

Lessee may take any action reasonahly ecessaty

cure any defect in the title to the onperty, an the exr

incurred Iln curing such defect may be deducted frourany royaltis

payable hereunder to Owner, Owner covenants to coop rate with

Lessee in any legal action or proceeding Lessee deena necess

or desirable to acquire title or to cure title dgfggts

WILSON, WILSON AND BARROWS, LTD,
ATTOHNEYS AT LAW

rO.SOX JAR .
FLX0. HNEVADA B3d0}
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'descrlbed

' pay to Owner:

theze 15 no uork requirenent

As and Ior consideratlon of thls Lease I

m'_

tion and development. Once all such expﬂnditureu are r:couped

all production profits shall ke split 25! “to Owner and 7

In arriving at production profits, only costs of ope ;,:

to the Property shall be deducted.. a coT
V.

USE OP PRCPERTIES

thereof: o
{a} The exclusive right during the-fgfp hereqf'té;
explore, prospact, develop, mine and extract; whetber bf_

underground, surface or other methods, any ahd;ali ﬁéédlé[

ores, minerals, nineral substances and materials of all:
kinds, in, under, upon and that ray be produéed-ftdg tﬁe ]
Property, including all dump ores located on the Propéfﬁi,iéﬁﬁ =
to store, stockpile, remove, ship, treat, process, sell akd-} -

dispose of products.

WILSON, WILSON AND BARROWS, LTD,
ATTCRMEYS AT LAW

O, 80 34k
FELKO. NEVADA s#ddl
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:(b) The_excluslve 1ght to” carry n general minfing

Jmllling and- reflning operat‘ons pertal 1ng'

Lessee hereunder,

VI.

BOOKS AND RECORDS

Ownar and Owner's authorized agents shall at A'hy
and ail reasonable times be permitted to inspect any of Lessee'
records pertaining to grades of ore and tonnages shipped in
order to ascertain the correct amount of royalties due Owner
or to determine whather or not the provisions of the Leaze are
being complied with., Speeifically, Lessee sh?l;rkegp an_accn;gt

record of al) weight slips which Owner may insﬁeci to gs;ei;§iﬁi'

the amoiunt of material removed by Lessee from gﬁg:hgo§e££yiépd,-

Lessee shall instryet all of its employees, agents;Janq.ﬁﬁiia

party -haulers to-allow an inspection of the saze bf anér.{if

WILSON, WILSON AND BARROWE, LTD.
ATTORKEYS AT LaW
LA-N I-1 87 ])
R ELRO. NEVADA 20403
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its negligence,
VIII.

ORES NOT TO BE CD-HIHGLED

Lessee shall not mix sny ores, minerals or.product

mined from the Property with the ores,.minerals or’ products

derived from any other p:operty'priér:to c;eating-a,béftfén

permanent record by weight slips or,othéruise'of ghé anoun
such material mined from the Property,
X5 '

STATE.AND FEDERAL ENACTMENTS-~
INDEMNIPICATION OF LESSORS

Lessee, in the operatibn and developrent bf'ﬁﬁé:"

Property, shall fully comply with all applicable Pederal

enactments,; laws of the State of NHevada, and all ?édéfélﬂand

Workmen's Old Rge and Unemployement Insurance; an&_sslﬁrpééﬁee
covenants and agrees to indemnify and hold harnless'th?'Owﬁgf
from and against the payment of any and a1l damages, élaiﬁ;;iéﬁ%is
and expenses due to the existence of such eﬁactmeﬁéé, and'éf:ény-
and all claims, costs and expenses in connection therevith under
any claim of subrogation provided for by said enactments-or cther—
wise; and the Lessees shall furthex indemnify and_nold ha;m}ess
w:r.so.\‘.\ﬁﬁggﬁttﬁagt::uws. Ltyp,.

P, O,80X 3P
Eino. NEVADA sREa)
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comson law or by statute,
X,
ENVIRONMENTAL LAHS

Lessea shall apeciflcally comply with all laus nuw

or hereafter pertninlnq to envlronmental protection and"equlr&ng

reclamation of the area, and €hall hold Owner harm]ess fnt any:
noncompliance with s2id laws,

This paragraph shali continue in’ effect upon the Iorfeitur

default, surrender, or other termination of this Lease until &

shall be fully complied with by Lessee;

X1,

PROPERTY TO BE KEPT FREE OF LIENS

Lesse2 shall pay and satisfy all claims for materials,

supplies and labor in connecztion with the working of_the Prcp-

erty and shall keep the Property free of liens and encu@h;anc

of any and every kind, except such as may reshit'f;an;tﬁhiéé

of Cwner. P
XIX.

TAXES : ,

Lessee shall pay all state and coﬁnty.tnx assés;uénksf

upon any and ail structures and other impravements, machinery,
equipment, tools, supplies and personal propetty whatsoever ;
placed upon the Property by the Lessee, The net proceeds af

mine taxesshall be pald by lLessee and Owner proportiongtg}y as

WILSON. WILSON AND BARROWS, LTD,
ATTORANETS AT LAW
P.0. 850K 388
ELXO. NIVADA SFA0E
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requi:cd by luw.

Lessee may pay Owner'

unpatented claim herehy laased."

protect title to the
proofs of such labo: and work with the applicable COunty ecorder,

and the BLH, 28 required by ‘state and federal statute nd regul

Sxw.
CWNER'S RIGHT TO xnronnawxon

any reason whatlaaver, the Lessee agreen to fu'uls
coples of all arilling and sampling data, report: ofrtests
map accurately showing the exploration and . developﬂent;uork perforwea
by the Lessee wpon the ?roperty, and copies of any and-all geological
paps relating to the Property prep-rcd by Lessee. }_{

*V. SR

LESSEE'S RIGHT OF SURRENDER ~

It is mutually understocd and agreed that Eessee_
may, at any time and for any reason uhatnoeVer, termlnate thls
Lease or surrender one or rore of the sect:ons to Ownet upcn

delivering sixty (560} days written notice anﬂ a onitclain_need

ro Owner as to all or part of the Prupetty as the case nay be,

paying to Owner all royalties and other sums, due ‘and payaﬁle ¢

(uper to the cffective date of such surrender, - L
xvi. ' ST

DEFAULT AND FORFEITURE

1f for any reason there shall be default on the part

of Lessee, and Lessee shall fail or refuse to ’omply thh any of

the terms and provisions hereof, then at the option of Owner,{

wiLsoN, WiLSON AHD BARROWS, LTD.
EYTORNEYE AT LAW
PF.O.MOR 188
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'auch notice.

then at the optlon o! Oiner this

DELIVERY DP QUITCLAIH DEED MID,—
REMOVAL OF EQUIFMENT AND BUILDIHGS

It is mutually understood and agreed that in ca

forfeiture, default. surrender or other terninatlon of

gscxrvation of any

mines, all rails- and head fraues upon o In th

Property, and all water rights developed by Lessee, uhich hall

further considaration or compensatlon.

It i3 further understood and-égfeéd that 511 pexnonal
property of the Lessae located uithln the Iea:ed preuises
all buildings, machinery, equipment and tools (other,t'an t:
fixtures to become the Property of the Owner. as above provided}
shall be removed from the Property by Lessee within ane hundre_

eighty (180) days after the forefeiture or termlnatlon o the Leage

All property remaining on the premises afeer such date shall Secnue

the property of the Owner,

XVIII.

ASSIGNMENT OR SUBLEASE BY LESSEE R o
Lessee may freely assign this'aQreement'ou subleés

Froperty, 1In the event of an assignment of this- agreement, Lessee

shall notify Owner of such assignment or sublease, Hhich notice

shall contain the name and address of any such assignee and suh-

WILION, WILEON AND BARROWS, rp. 8.
ATTOAMNIYS AT LAWw
#0800 348
ELRO. NavADa nabny




- 1essee ‘or person or persons holdinq under or ursvant to assignme

:or suhlease from Lessea

. Property to others, Owner shall give written notice thereof

to Lesgsee, ALl such’ assignmcnts or’ transfers whlch
e rights and :interes

grant shall be suhject.and subardinatq ‘to th

granted herein to Lessee undex thl#ilease.;} f:'
XK. T

Avnm&ss FOR 'noﬁcz's'

Lessee shall be in w:itingy

registered or certified mall, return zeceipt requested,

The addresses of the- part!es for tbe payuen
and delivery of notices hercunder shall be as- follows:

teasece: Gold Standard, Inc,
c/o Monnreh Mill - :
P. O, Box 176 -
Austin, Mevada 89310

owner: Bullien Honarch Co.
202 Hendersen Bank Bulldinq

P. O. Box 712 N
Elko, Nevada 89301 g

any party shall have the right upon p:evious nntic

the other party to change its addregs for notices and royalty payzent

provided however, that such notice shall rot be effective un i

receivad by the party to be notified.
®xI,

FORCE MAJEURE

Neither of the parties hereto shall be il#bie1té'éhg

other for fallure to perfurm the obligationsireéuired to“be ée

formed hereuncer for such period of time as failure of perfurmanca

is caused by any reason beyond their control including, Hlthaut

limitation, strikes, acts of God, war, or nntional,emgrgeqcy!

governpment restrictions or inclement weather.- .
WiLsoH. wn.snn AND BARROWS, LTP. S
TTORKEYS AT LAW S a
0. 8CH I0F N -
ELro, HEVADA #8380}
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CONFIDEHTIBLITY

al- term and any e ten {on ©

uA . _ i DL—inq the 1nit1

all information or data obtained hy Ouner re ati g R

lopment or nining oi the Prop

Lenae,
the explorasion; deve

shall be kept con'ideutial by Oune

person without Lcssee's written consent..

AXIII..

RECORDING

ee Agree Lhat th!s Lease sha

owner and Less 11 not. without

d in any county, ;;7

r written consent be recorde

thelir prio
of leass may be :ecorded 1

y elther Ouner or Lessee.

NIV,

PARTIES? RIGHTS RHD :.unn.lnss

* .
Ouner is not a partner of Lessee. Ownez shall'undet'no

1e for any of Lessee 8 costs nr

circumstances be responsib

jjabilities, s . T ;
AKXV R
RINDING EF FEC’I.‘

This Lease shall inure to.the benefit of and he :

es hereto and thei: representatives,

binding upoen the parti

1 representatives, successors and assigns.

& WHEREOF, the parties. hereto
year ‘first hereinabove uritten

persona
have executed

1 WITHES

this agreement as of the day and

OWHER:

pULLION MOMARCE CO., 2 Utah corporation

w::.sou AND BARROWS, LD,
ETORNEYSE AT LAW
. - O.BOK 208
ELKD. NEVADA Seskl
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COUNTY OF ELKO. N

on this 4+ aay' of Tpues, “ 158 3-'-';', pexrsonally
re me, B Hotary Public, STIRLI G G, HCFNIGHT, who.
that he executed the foregolng instrusent as 1
of BULLION MONARCH CO., a_Utah corporption, ;v - o B

appeared befo
acknowledged

STATE GOF NEVADA,

y
) B8, -
] :

STATE OF NEVADA, 1}
)

COUNTY OF ELKOQ. }

appear
acknow

MARIANKE EARDLEY
* pictary Putic - State of Navsdd
Ep Gourty, Hevada
Wy asecrirane expees Seol. 26, 1984

os this [y day of r A jlgﬁ-a
ed before me, a Notary public, ﬂoafm‘r D, .P.ORRIS',’{pho
ledged that he executed the foregoing .instrument as

President of GOLD STANDARO, IHC., 2a Hevada corporation.”

55.

, ', personally

/;(%/;- =y

'mtt_ota:y.lénh)tc )

WiLsoxN, WILSON AKD BARROWS. LTD. '
Y

TTOANEYE AT LAW
F. 0. A0 IND
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Section 12: Ix Hoa.

130,

Section 14: Ix Nas. 31 60

Township 33 Horth, Range 50 East. HDB;H

Section 12: IV Nos, 1- 24

Township JJ Nerth, Range 50 Enst yaasu

Section 24; Pat, an.—!-JD

RECOROED AT PEUUEST UF
.&aa(_._QVM)LJ;AL&:.&
E _.Lq._.! n\."

33umﬂii AID: 18
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