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URNITED STATES DEPARTMENT OF AGRICULTURE
FARMERS HOME ADMINISTRATION

SECURITY AGREEMENT
(INSURED LOANS TO INDIVIDUALS)

L. Tils SECUR!VTY-AGREEHENT is made bétweeq tbe United States of- America acling fhrough the meas-l_{umé

- Administration (herein called Secured Party) and ._____Denny S, MULFORD

(berein called Debtor), whose mailing address is
Box 53, Diamond Valiey Route, Eureka, NV 89316

II. WHEREAS, Debtor is juslijr indebled to Secured Party as evidenced by a certain promissory nole, hereis called the -

note, dated .- »19.___, for the principal sum of SIXTY-THREE ‘THOUSA}"D AND
NO/ L o e e e e ______

with Tnterest at the rate of ._TEN_AND_THREE-QUARTERS pescent (10.7500_ %) per anpum, executed by Debtor and
payable to the erder of Secuored Party; and -

The pote evidences a Joan to Debtor in the principal amount specified therein, and Secured Party, at any time, may
assign the nole and inswre the payment thereol pursuant to the Consolidated Farm and Rura) Development Act, or Title V of
Housing Act of 1949; and

When payment of the note is insured by Secured Party, Secured Party may retain the right to a specified portiza of the
payments on the note; and

A condition of the insurance of payment of the note will be that ihe holder will fzrego kis rights and remedies against
Debtor and any others in connection with the loan evidenced thereby, as well as any benefit of this instrument, and will accept
the benefits of such insurance in lieu thereof, and upon Secured Paily's request will assign the note to Secuted Party; and

It is the purpose and intent of this instrument that, among olher things, at all times when the note is held by Secured
Party, or in the event Secnzed Parly should assipn this instrument without insarance of the oote, this instrument shall secure
payment of the nole; but when the note is held by an insured holder, this instrument shall nol secure payment of the note or
altach to the debt evidenced thereby, but as to the note mnd such debt shall constitute an indemnity security sgreement to
secute Secured Parly agrinst loss under its insurance contract by reason of any default by Debtor; and

KOW, THEREFORE, in consideration of said loan and (a) at all times when the note is held by Secured Party, or in
the event Secured Party should assign this instrument without insurance of the payment of the note, to secure prompt payment
of the note and any renewsls and extensions thereof and any agreements contained therein, including any provision for the
payment of an insurence or other charge, (b) at all times when the note is held by sn ipsured holder, to secure performance of
Debtor’s agreement herein 1o indemnily and save harmless Secured Party against loss under its insyzance contract by reason
of any default by Debtos, 2nd {c) in eny event and at all limes to secure the prompl paymeat of all advances and expenditures
made by Secured Parly, with interest, as heteinafter deseribed, and the pedormance of every covenaat and agreement of
Detrtor contained herein or in any supplementary agreement:

DEBTOR HEREBY GRANTS to Secured Party a secusity interest in his interest in the following collateral, including
the proceeds theseof:
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li}m 1. The following-described livestock, including ali replacements of o substitutions for such li\}gslpbk:

. . Weight or Age of CHrarde ol St e -
Breed Colot average || age | . Brands avather -
. w'eigEl: " Range identification ' |

ftem £. The following-desciibed equipment, including all replacements of or substitutions therefor:
’ ¥ear of
Quantity Kind Manufaciurer Size snd lype Condition m;muelm- Serial or motor No.
{14
100! Mainline Portable, Alum, 8"
2000' | Mainline ' PYC, 8%, Underground
1 Motor Marathon 20 HP 0918897
1 PUMP Sta-rite 2F-79E
3/4 mi.} Wheellines Cropmaster
- 1 ¥heelline ms 120" of 5" fgipe, remaining 4" pipd

1 Wheelline Has 900! of 5" flipe, remaining 4" pipd

1 ¥Wheelline Has 600! of S" fipe, remaining 4" pipd
4200 Handlines qn

Mainline Alum,, 4% pipe




l\. { :

Any fixtures described above is affixed or is to be affixed to the 1eal estale described as follows:

Legal Description Real Property .
Farm{a) or Other Real Estate Approzimate €ounly and b 0§ Tkt 0 () 3 i b !
Ouwner No. of Acres State Jawi e Ny
Dennis S, § Della C 1070 Eureka, NV Ses Attachment

MULFORD

ftem 3. All farm and other equipment which may hereafter be purchased by Debtor with the moceeds of the loan des-
cribed herein.

IIl. DEBTOR WARRANTS, COVENANTS, AND AGREES THAT:

A. Deblor is the absolute and exciusive owner of the above-described collateral, and any marks or brands used to
describe livestock are the holding brands and carry the title, although the livestock may have other marks or brands, and
such collateral is free from all liens, encumbtances, security and other interest except (1) any existing lieas, encumbrances,
security or other interests in favor of Secured Party which shall remain in foll force and effect, and (2) other liens, encam-

. brances, security or other interests, as follows:

and Debloe will defecd the collateral apainst the claims and demands of all other petsons. Reference to the above liens,
eocumbrances, secutity and other interests is [or wamanty purposes only and does oot indicate their priority.

" B. Statements contained in Debtor’s loan epplication(s} ate true and correct; and Debtor will (1) use the loan funds for
the purposes for which they were or are advanced, (2) comply with such farm and home management plans as mey be agreed
upon from time to time by Debtor and Secured Party, (3) care for and wmaintzin the collateral in & good and hushandlike
manner, {4) iosure the collateral in such amounts and manper as may be required by 'Secured Patty, and if Debtor fails to do !
so, Secured Pasty, at its option, may procure such insurance, (5) permit Secured Party to inspect the collateral at any reason-
able time, (6} not abandon the collateral or encumber, conceal, remove, £2ll oo otherwise dispose of it or of any interest :
thetein, or permit others to do so, without the prior wiitten consent of Secured Party, 2nd (7) nol permit the coflateral to be i
fevied upon, injured or destroyed, or its value to be impaired. '

C. Debtor will pay promptly when due all (1) indebtedness evidenced by the nole and any indebtedness to Secured
Patty secused beteby, (2) rents, taxes, insurance premiums, levies, assessments, liens, and other encumbrances, and costs
of lien searches and maintenance and other charges now or heteafter attaching to, levied on, or olherwise pertaining to the
collatesal or this security interest, (3) filing or tecording fees for instruments necessary to pedect, continue, service, or
terminate this security interest, and (4} fees for and other chatges now or heteafter required by regulations of the Farmers
Home Administration. At all times when the note is held by an insured bolder, Deblor shall continue to meke payments on the
4 note to Secured Party, as collection agent for the holder of the note.

D. When the note is insured by Secured Parly, Debtor will indemnily and save harmless Secured Party agaiost any i
loss by reason of any default by Debtor.

¢
|
: ., At all times when the pote is held by an insuted holder, any amount due and unpaid under the terms of the note
to which the bolder is estitted may be paid by Secured Party 1o the holder of the note for the account of Debtor, Any amount i
: due and unpaid ooder the terms of the note, whether it is held by Secured Party o by an insured bolder, may be credited by :
Secored Party on the note and thereupon shall constitute an advance by Secured Party for the account of Deblor, Any advance ‘
by Secured Fasty as described in this paragraph shall bear interest st the note rate fron the date on which the amount of the
advance was due to the date of payment to Secured Paily, provided that Borower shall be tequired to pay interest cn only
_the principal postion of such advance unless otherwise provided in the regulations of the Farmers Home Admiristration.

F. Whetber o1 not the note is insuted by Secured Parly, Secuted Parly may al any time pay any other amounts required
hetein to be paid by Debtor and not paid by him when due, including any costs and expenses for the preservation or protection
of the collateral or this security iateres!, as advances for the account of Debtor. All such advances shall bear interest at
the noie rate until paid to Secured Pady.

G. All advances by Secured Pardy as described in this instrument, with interesi, shall be immediately due and payable
by Deblor to Secured Parly without demand st the piace designeted in the nole and shall be secured heseby, Ho such advance
: by Secmred Party shail relieve Debtor from breach of his covenant to pay. Any paymeat mada by Debtor msy be epplied o the
{ note or any indebiedness Lo Secured Party secured hereby, in any order Secured Parly determines.

_H. In order to secure or better secure the aforesaid obligations ot indebtedness, Debtor will execute and deliver to
Secured Paty at any Hme, vpon demand, such additional secutity instruments on such real and personal property as Secured
Party may seqnire. i

BOOK| | O PAGE26 7

i

!

I

{

H

! .
L
P
[
1
-5
H
i
H




- *IV. IT IS FURTHER AGREED THAT: ,
A. Until defeult Debtor may retain possession of the collateral. :

- _B.'Default ‘shall exist hereunder if Deblor fails to perform or discharge any obligation os to pay promptly any
- indebtedness hereby secured or to observe or perform any covenaals or agreements herein or in any supplementary agreement

‘insolvency of incompetency of Debtor or any person so catled herein,- Upon any such defanit: -

- - .1 1 Secured Party, at its opticn, with or without notice es permitted by law, may {a) declare the unpaid balance on
{he nole and any indebtedness secured hereby immediately due and payeble, {b) enter upon the premises and take possession
of,  repair; improve, use, and operate the collateral or make equipment unusable, for the purpose of potecting or presetving

contained, or if any of Debtor's representations or wananties herein prove false or misleading, or upon the death, baskruptcy,

. - -the collateral or this lien, or preparing or processing the collateral for sale, and {c) exercise any sele or other rights accorded

by law, o - . ,

... .2, Debtor bereby () sgrees to assemble the collateral and make it available fo Secured Pasty at such time{s}
an;lb placa(s) as designated by Secured Parly, and (b) waives all notices, exemptions, compulsory disposition and redemption -
rights. '

3. A default shall exist under any other security instrument held or Insuted by Secured Parly and executed or
assumed by Debtor oo real or personal property. Likewise, default under any such other secutity instrument shall coastitute
defsult hereunder.

C. Proceeds from disposilion of collateral shall be applied first on expenses of retaking holding, preparing for
sale, selling and the like and for payment of reasonable atlomeys’ fees and Jegal expenses incureed by Secured Parly, second
to the satisfaction of prior security interests or liens to the extert required by law and in-accordance with current regulations
of the Farmers Home Administration, third to the satisfaction of indebledness secured hereby, fourth to the satisfaction of
subordinate security interests to the extent requited by law, fifth to any other obligations of Debtor owing to or insured by
Secured Party, and sixth to Debtor. Any proceeds collected under insurance policies shall be applied first on advances
end expenditures made by Secured Party, with interest, as heteinabove provided, second on-the debt evidenced by the note,
unless Secured Party consents in writing to their use by Deblor vader Secured Party’s direction for repair or replacement of
the collateral, third on any otber cbligation of Deblor owing to or insuted by Secured Party, and any balance shall be paid

- to Debtor ualess otherwise provided in the insurance policy. Debtor will be lisble for any deficiency owed to Secured Party
after such disposition of proceeds of the collateral and insurance. -~

. D. It is the intent of Debtor and Secured Party that to the extent pemitted by }aw and for the purpose of this Agree-

" ment, no collateral covered hereby is or shall become realty or accessioned to other goods.

E. This Agteement is subject to the present regulations of the Secured Pary, and to its [olure regulations not
inconsistent with the express provisions hereof.

F. If any provision of this Agreement is Leld invalid ot vnenforceable, it shall not affect any other provisions heteof,
but this Agreement shall be construed as if it had never contained such invalid or unenforceable provisioa.

G. The rights and privileges of Secuted Party under this Agieement shall inure to the benefit of its successors and
essigns.  All covenanls, wanenties, representations, and agreements of Delitor contained in this Agreement are joint and
several and shall bind persooal representatives, heits, successors, and assigas.

i H. If at any Lime it shall appear to Secured Party that Deblot may be able to obtain a loas from a production credit
essociatica, a Federal land bank, or other responsible cooperalive -or privete credit source, al reasonable rates mnd terms
Ior loans for similar purposes and pericds of time, Debtor will, upon Secured Party’s request, apply for and accept such
foan in sufficieat amounl to pay the note and any indebtedness secured heteby and lo pay for any slock necessary lo be
purchased in & cooperative lending agency in connection with such Joan,

1, Secured Party shall have the sole and exclusive rights as the secured party heteunder, including but not limited
to the pawet to prant of issue any comsent, release, suboedination, continuation sistement or termination statement, and oo
insured lender shall have any right, title, ot interest in of to the security inlerest crested by this Agreement of uny benefits
hereof,

J. SECURED PARTY HAS INFORMED DEBTOR THAT DISPOSAL OF PROPERTY COVERED BY THIS SECURITY
AGREEMENT WITHOUT THE CONSENT OF SECURED PARTY, OR MAKING ANY FALSE STATEHMENT IN THIS SECURITY
AGREEMENT OR ANY OTHER LOAN DDCUMENT, MAY CONSTITUTE A VIOLATION OF FEDERAL CRIMINAL LAW.

9/44%}/ 6/ 7///%”/ (SEAL)

2
DENNY '§7 MuLFord® €27t
T AT slle Co 27 il K (SEAL)

(Date) fDedbtor) ﬂ
DELLA C. MILFORD
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"STATE -OF mﬂ,ada' L 7
COUNTY. OF - - Elko L o ey

ACKNOWLEDGMENT. = .-

omenis _yptt . ayor Goad)
personany appeared before me: Denny 8 and Della’g. Mulford :
THE . SIGNER(B) of the above instrument, who duly. aclmowledged to me -
that: - they B - . executed the sames -

SHIHLEY_ME_NSINK
Hotary Publie « 51a1a of Kovada
g - ElkoCourdy, Nevada . =
Mylpmimrauxﬁres Nov. 12. 1986
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