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E ado in duphcate this - day of - __DECEH‘RFP - :
i SOUTHERN - PACIFIC . LAND-; COMPANY a. Callfomla corporatlon, herelnal‘tar called “!.essor" and . SUN:
;EXPLORATIO ‘AND PRDDUCTION COMPANY. As lo an undwided 75%, !n!erest and READINa & BATES PETFIC)l EUM CO'

‘does heraby hm o Lassee loéo teﬂ and purposes hereinaﬂar sel farth, ali that certain properly, sameumes hérsmsﬂar re!erred_ ;
as: ased'prelnlsa ‘i the GaZK of ._._.,ﬂm__ State of _bIWADA R more particularly.
:dascnbed on Exhlbu AN amwhad here!o .and made a pan hereof T E e AR

Su.foct fo sasemenls, leases and restrictions affecting sald property.
for the purposes of this laase, Lesses shall have the right (subject 1o the provistans hereof and to the extent of Lessor's
ownership thereoi) to explore, drill for and to produce, extract, lake and remove all oil and gas hereinafter referred to as substances’,
 éontained In said property, 10 stors sald substances upon sald property, 1o lecata, eract, construct, maintain, replace and operate
“.upon and.in said property such facilities and structures {except refineries or topping gas plants) as may be necessary in the
: production, treatment, storage or transportation of sald substances from said property, and 10 appropriate and use such water as
-fmaybeneceswvformeabcvaopembom
S Resenrving unto Lessor, is Successors and assigns, the right to construct, malntain and use ditches, flumes, roads, trails, tracks
“*and pips, telegraph, telephone, signal, communication and powsr lines in, upon, over and acrass sald property and the nghl lo uzs
) said property for any and all other purposes consistent with the rights herein leased 10 Lesses. .

© 7.2, The term- Gf this lease shalt be for twenty-five (25) years, from and after e _EIRST  day of _'BF.CEMBER

32 ,_uniess soonef tarrmnalad or fufaned. either ln whole or In' pa.rt. as herainaﬁar provided.

. 3. Lessée agnaes to pay fo Lessor & cash rentat of § 6 343 44 - " 1o advance on the date of defivery of this Ia&se for the

-r'rsg yoar. P _ of the term bereof, and. annualty heresfter, on or balors the first ddy of each succassive year
n of the term hareof a cash rental df $2.00 an &Cre per annum In &dvanca, provided thal rental shall not accrue or be paysble for:

(a)each "dnlilng unit* ‘upon which there is & pmducing oil or gas well on thedate n_rental iz payabla,
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{b)each 640 acre subdivision within the boundaries of the leased premises on which drilling is in progress on the date when
rental is payable, o7

{c)each 640 acre subdivisicn upon which there is a producing gas well on such date it no oil has been discovered in paying
quantiiles on the leased premises or within offset distance, as provided in paragraph 16, and Lessea has determined, as
- provided in paragraph 15, that conditions are not such as to indicalz a reasonable probability of the discovery of oil on the
leased premises, or
{d)each “drilling unit™ an which thete is a producing oil or gas well, for any period during which Lessee is prohibited by law, or
. by the orders, rules or regulalions of a competent administrative authority, constituted by iaw and not by voluntary
- agreement, from producing said substances therefrom.

Unless otherwise designated in an official drilling and spacing arder of & regulatory auihiority having jurisdiction of the stale.

in which the leased premises are localed, a “drilling unil” as used in this tease shalt be:

{1} a twenty acre subdivision, or less, il the average depih of ihe producing intarval of wells drilted for oil shall not be more
than four thousand {4,000) feet:

{2)a forty acre subdivision, or less, if the average depth of the producing interval of wells drilled for oil shall be greater than
four thousand (4,000) feel

Subject to the ierms and provisions of Sections 14 and 26 of this lease, a twenty {20) acre subdivision as used herein shall be
either the North, South, East or West haif of a legal Government forty (40) acre subdivision. & forty (40} acre subdivision as used
herein shall be a legal Govemment forty {40) acre subdivision, and a ane hundred sixty (160) acre subdivision as used herein shali be
a legal Government one hundred sixty (160) acre subdivision, all according to the United States survey.

4. Excepl as herein otherwise provided specifically including Section 19 of this leasa, the Lassee shall commenca drilling an oil
or gas well on the leaseu premises on or before five years lrom date hereof (referred 10 in Section 4 as "said date”;, and shall
continue the work of drilling such well witi dus diligence until completion. Afier completion of the first well, Lesses shall commence
drilling another well on said leased premises within one hundred twenty (120) days and shall continuously operate at least cne sting
of 1cols in drilling wells on the leased premises, ailowing ong hundred twenty (120} days between the completion of one well and the
commencement of the next succeeding well until one oil or gas well producing from each productive zone has been compleled to
each dritling unit; provided, however, that it any well completed belore said date shall prove to be a dry hole and there is then no
producing well on Ine leased premises, Lessee may commence drilling the next well at any time before sai¢ date. Nothing herein
shatj limit the number of wells which Lessee may, at Lessee's option, drill in excess of the number herein specified, or the depih to
which any well moy be dritled if Lessee shoutd elect to drill below the déepth specified. U Lessea has not commenced drilling of &n oil
or gas well on the leased premises on or belore five years from the date hereal, the rights, duties and obligations of Lessor and
Lessee under this lease shall ipso facto terminate.

5. A well shall be deemed completed when (3) formations or ‘mechanical difficulties are encountered which, in Lesseg’s
judgement, would render further drilling of said well unprofitable or unsuccessful, and because of such fact active driling operations
therein are discontinued, or {b) it has been drilled to basement rocks, and active drilling operations thereon are discontinued, or
(c) Lessee has ceased drilling operations thereon and it has been put’on regular production 2nd is producing oil or gas in quanitiles
deemed by Lessee sulficient to pay to pump or clherwise secure and save. .

6. Except as hereinafter provided, iesses shall deliver 10 Lesso:, as royalty, one-sixth {1/6th) of the net oil, petroleum and other
hydrocarbon substances, produced and saved from said leased premises in each calendar month.

Said royalty shall be subject o deduction from the gross product; the quantity that may be consumed in the Lessee’s
operations hereunder, and after making deductions for temperature at 60° Eahrenheit. botiom setllings and moisture according to
the American Petroleum Institute methods.

7. Lessee agrees to pay 1o Lessor as royally one-sixth (1/6th} of the value of natural gas produced and sold from the leased
premises, and one-sixth (1/6th) of the value of residual dry gas soid after the processing of the wet gas producad n wells on the
leased premises, but nothing in this agreement shall require the Lessee io save or market natural gas or residual dry gas unless there
shall ba a surplus above fuel requirements, and a marke! at the well therefor. Such value shall be determined by deducting from the
gross proceeds of sales of natural gas and residual dry gas the cost of comprassing and delivering the same 10 the pipe ting of thae
purchaser on the leased premises. Lessee shall nol b2 required to pay royalty for any nalural gas or residual dry gas used in Lessee’s
operations on the [eased premises. Lessee shall nct use any natural gas or residual dry gas off the leased premises uniess and until
the Lessor and the Lesses shall first agree upon the price to be paid to the Lessor lor its one-sixth {1/6th) share of such gas.

8. {2y Uf the wet gas produced from said premises is protessed for the purpose of manufacturing naturat gasofine andfor other
petroieum products than Lesses shall pay to Lessor one-sixth (1/6th) of 1he total value of all naturai gasoline and/for other petrofeum
products recovered and saved from said gas. less the cost of producing and selling the same, which cost shall include the expense of
operating and maintsining the plant and facilities used in the gathering and processing of said wet gas and the storage and shipping
of s3id gasoline and/or other petroleumn products. In no event, however, shall the total of said cost of producing snd selling exceed
fifty (50) percent of the total value of all natural gasoling andsor other petraleum products rrcovered and saved from said wel gas
computed in the manngr hereinafier tet forth. In computing the value of said gasoline and/or other petrolaum products the gasoline
andfor other petroleum products shall, if sold by Lessee to third pariies, be valued at the respective nat ex-lax prices received by
Lessea from the sale thereof at the plantor plants where produced. If sa2id gasoline and/or olher petroleum products are retained by
Lessee for Lessee’s OWn use, such products shall be valued at the respective ex-tix prices posted or established for natural gasoling
of like Reid vapor pressure andfor for other petroleum products of the same quality produced in the same field during the same
calendar monin.

(b} # any wei gas produced {rom said premises is sold by Lessee for the purpose of manufacturing natural gasbling and/or
ather petraleum products on a basis whereby a royalty therein is reserved 1o Lessee, payable in money, then lhe Lessee shall pay 1o
iha Lessor one-sixth {1/6th} of the 1013l amount of the royally so reserved to Lessee, provided, however, that the amount of royatty to
be paid to Lessor hereunder shall be not less than one-sixth (1/6th} of tifty (50) percent of the totat value of such products so
manufactured.

{c) In the event wet gas produced from said premises is sold for the purpose of manufacluring natural gasoline and/or other
petroteum products on a basis whereby a quantity of the natural gasoline and/or other peiroleum products recovered therefrom is
reserved to the Lessue as royalty payable in kind, then Lessee shall pay lo ihe Lessor one-sixth {1/61h} of the total value of said
natural gasoline and/or aother petroleum products so reserved to Lessee, provided. however. that the total amount to be paid to
Lessor hereunder shail be not less than one-sixth {1/6th) of fifty (50} percent of the tolal value of such products so recovered.

{d) The value of the natural gascline and/or other petroleum products manufactured and recovered under paragraphs (b)
and (c) above shall be established in the same manner as oullined in paragraph {a) above. .

9. Unless Lessor shall elect to receive its royally ol in kind, the Lesses will purchase the royaity oil from the Lessor (a) at the
highest posted available markel price of the ofl at the well, or in the field in which the wells are situated {effective at tha time of
removal from lease tanks) of alt such oil so produced and saved by tne Lessee from said wells and removed therefrom during the
preceding calendar month. or {b} in the absence ol & posted market price for SUChB‘ﬁ'Bi{.T p(ex@il%ﬁfgﬂ ﬁﬁce at the well or in ~
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the field {effective at the time of 1emoval from lease tanks) of such oil, or (c) in the absence of & prevalling market price the actual
price received by Lessea for such oll as sald wells, or {(d} in the absence of sales by the Lesses al the walls the reasonable valus of
such olf; provided, howaver, that if the Lessea disposes of such oll at a price, Including bonus, in excess of the posted or pravailing
market price, the price to be paid for such royaity oil by the Lessee shall be the same price, including bonus, received by Lesses.

10. At Lessor's oplion, exercised not oftener than once in any ons {1) calendar year, and upon sixty (60) days’ pravious written
niotice, the Lessee will dsliver the kind, free of cost to Lessor, tha said royalty oll. Should Lessor require thal royalty oil be delivered in
kind, Lessos, If requasted by Lessor, will, without cost to Lessor, provide storage tanks on the feased premises sufficiant 1o held an
accumulation of not to exceed thirty {30) days’ production of royalty ail and will place sald royalty oil in steraga for the Lessor in said
tanks as and when it Is produced. Lesses shall be in no manner responsibls or held liable fur loss or destruction of such stored oit
belonging to Lessor from causes over which Lessea has no control. Lessor agrees to remove the royaity oil so stored from sald tanks
as olten &3 may be necessary to keap sufficlant space available in said tanks for currant accumulstions of royalty ofl. No royalty shall
be due the Lessor for or on eccount of oil 1051 through evaporation, feakage or otherwise prior to the removal of sama or delivery to
Lessor, it royalty oil shall be delivered In kind. If Lesses purchases the royalty oil, the Lessee may deduct therefrom a proportionate
part of the actual reasonable cost of treating unmarchantable ol produced from the leased premises to render the sama merchant-
able only in the event, however, that such ol is treated by the Lesses on or in the immediale vicinity of the leased premises. If the
Lessor shall elect to receive royalty ol in kind, such royalty oll shall be of the same quality as that removed from said leased premises
for the Lessea's own account, and if Lessea’s own ol shall be treated belore removed, Lessors oil will be treated therawith before
delivery thereof to the Lessor, and Lessor in such event, shall pay a proportionate part of such reasonabls cost of treatment.

11. All royalties payable and the price for all such substances which shall ba sold to the Lessee hereundar, under the terms
hereof, shall be paid by Lessee to Lessor on or bafore the twenlisth day of the calendar month next succeeding that in which delivery
of such substances shall have been made to the Lessee under such sale, and all royalty paid In kind shall be delivered to the Lessor
from time to time as the same Is obtained on said premises and stored and handlsd as herein provided.

12. The rental and royalties hereinbefore provided for shafl be in tlen upon any and all of said substances removed from or
stored upon the leased premises, and upon any improvements and personal property of the Lessee upon seid ieased premises,

13. Subject 1o the terms and provisions of Saction 43 of this lease, each producing well, as soon as completed by the Lessee,
shall be placed upon produclion and shall thereafter be operated by Lessee diligently and conlinuously, and in accordance wilth
sound oil field practice. Lessee, from time to time as necessary, shall clean out the wells and do any and all other work required to
keep them in condition for production and the extraction of oil and gas theralfrom to best advantage. Except as herein otherwise
provided, the Lessee will keep each well drilled on the properties covered by this lease producing to capacity consistent wilth good
operating practice.

14. This Lease shall ba subject to 2ll laws, statutoe rulos and requlstions heretolore or hereafier enactad or promulgated to
control, suspend of conserve oil or gas and ol or gas oparations, and, also to any genaral agreement which Lessee may in good feilh
enter into with other operators in the field in which the leased premises are situated, for a like purpose; and il compliance by the
Lessea with such laws, stalutes, rules or regulations or with any such agreement shall hinder, defay or interfere with tha carrying cut
of any provisions of this lease, Lessee shell not be considered in default or be liable to Lessor for any damage or injury suffered or
sustained on account thereol, nor shall Lessee’s rights be subject to forfeiture by reason theree!, notwithstanding any provisions of
this Jeass; provided, that such agresments affecting the leased premises shall not ba for periods groater than one (1} year without the
Lessor's written consent, and provided, further, that no such agreement shall authorize Lessee 1o discriminate against said leased
premisas in favor of any other properties owned, leased or operated by the Lessee in the sama field, nor excuse such discrimination
either in ine dilling or producing obligations of the Lessea hereunder. Lesses wili fumish Lessor with copies of any written
agreemeni for the voluntary curailment of sald production, and if there are no such agreements, Lesses shall fumish Lessar with
copies of onders of the Qil Umpire, or any olher authority having ths power to make orders for voluntary curlailmenl. The Lesses
sha!t not be considerad in default because of any acts done pursuant to or in reliance of any law or statule, rule or regulation, here-
after declared uncenstitulicnal of void prior 1o a determination of such unconstitutionality or invalidity by a cournt of last resort,

15. if gas Is discovered in any well in paying quantities and Lesses shall dstermine that conditions are not such as 1o indicate a
reasonable probability of the discovery of oil on the leased premises, then the Lessee shall operate the leased premises for the
production of gas. In such event, the drilling obligations shall ba reduced so that the Lessee shall be required to drill not more than
one well 1o each one hundred sixty (160) acres, or major fraction thereo!. For the purpose of this Isase, a gas weli shall be any wail
producing gas only or producing at a gas-oil ratio in excess of ten thousand {10.000) cubic feet per barrel, and an oil well shall be
any well producing at a gas-oil ratio of ten thousand {10,000) cubic feet per barre! or less; provided, however, that any well, the liquid
production from which is a resutt of retrograde condensation, shall be considered a gas well repardiess of the gas-oil ratio. If, at any
Iater period, oil shalf be discovered in paying quantities on the leased premises or in the event that cil is discoverad in paying
quantities in any well within offset distance. as provided in paragraph 16, of the boundary lines of the lsased premises, then this lease
chall revive as an il lease, and z2ll of the conditions herein stipulated as to drilling for cil shall become effective commencing with
such discovary of cil. Provided, however, the foregoing terms and provision of this Seciion 15 shall be subject to (i) the applicable

nriss and regulations of the regulatory authority having jurisdiction of the state in which the leased premises ars located, and (ii)
Section 3, 14 and 26 of this leasa.

18. Subject 1o the terms and provisions of Section 14 and 26 of this lease. in the event an oil well is drilled on adjaining pro-
perty which is niot unitized with Eessor lands and completed in a zone the average depth of which is less than four thousand (4,000)
feet and within three hundred thirty (330) feet, or i3 completed in a zone tha average depth of which is greater than four thousand
(4.000) feet and within six hundred sixty {660) feet. or in the eveni thal a gas well is completed on adjoining property which is not
unitized with Lessor lands within thirteen hundred twenty (1.320)feet of the exterior limits of any property at the time embraced in
this leasa in each instance and oil or gas is produced therefrom in paying quanitites for a period of thirty {30) days, and ths driling
requi.rem.anits undst this lease are not tully complied with,and the owner of such well shall operate the same and marke! the oil or gas
therefrom, then, unless these is a weil then being driffed or on production on the lsasad premises within the applicable offsat distance
from the common boundary line, the Lessee agrees to offset such well by the commencement of drilling operations within sixty (60)
days thereafier in the leased premises, and comptete it at approximately the same distance {rom the common boundary line as said
well on tha adjoining property is completad, and proceed diligently and continuously *o drill and complete said offset wall o tha zone
from which such well on the adjoining property is producing; provided, howsver, that in the ovent Lesses Is drilling an oil or gas well
upon the leased premises at tha lime of discovery of oil or gas on the adjoining property, the time for commencing the drilling of an
offset well shall be extanded until ninety (80) days after ihe completion or abandonment of said well then being drilled by Lesses on
the lessed premises; provided, however, thel [n no event shall seid time be extended beyond six {6) months after the complation of
the weli on tha adjoining property. For tha purpose of satistying drilllng oblipations hereunder, offset walis shall be considered as
other wells required 10 be rilied hereunder; provided, always that Lessea agrees to space oil or gas wells on the leased pramises
according to the sume spacing of oil or gas wells on the adjoining properly In order properly and effectivaly to oftset production {rom
wells on such adjoining property and prevent drainaga from the leased premises.

17. Drilling znd producing operations hereunder may be suspended while the price offered generally to producers in the samea
field for oll of & gravily of 14° American Petroleum Instituta Scale, or of any higher gravity, at 80° Fahrenheii shall fafl below One
Doller ($1.00} per barrel at the wells; provided, however, that drilling or production from offsel wells shall not be suspended on the
jaased premises unless the offsetting wells on tha adjoining premises also discontinue producing.
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18. Any obligalions, covenants or conditions imposed upon the Lesses shall be suspsnded only while Lesses's cemplianca is
prevented by the elements, declared or undeclared war, fire, accidents, strikes, lockoults, riols, delays [n transportation, inability to
sacure matsrials, labor, drilling equipment or transportation in the open markel, or interfarence by Governmental action, or any other
causa beyond the reasonable control of the Lesses, whether similar or dissimilar 10 the causes specifically mentioned. It such
suspunsion occurs, the payment of any delay rental during such suspension shall ba excused and the lease term shall be extended
for a period of time equal to the perdod of such suspension and any such extention of tha lease term. Lessee may rasume the
payment or tender of rentals in accordance with Paragraph 3 hereof after the period of suspension the proportionate part of the
rental for the rental year remaining after such period of suspension. Lessese's obligation to pay royalty on oil and gas production
‘produced, saved and marksted shall never be suspended undar this paragraph. Whenever Lessee would olherwise ba required 1o
surrender any. of tha leased premises as an altemative to the parformance of any obligation under this lease and such obligation Is so
suspended, then so long as such perdormance is suspended under this paragraph or other provisian of this lease, Lesses shall not be
required to surrender any portion of the leased premisas.

If the permission or approval of any governmental agency is necessary before drilling or olher operations can be fawfully
commenced on the Ieased pramises, then if such penmission or approval has been applied for at least thirty (30} days prior to the
dste upon which such operations must be commenced under the terms hereof, the obligation to commence such operations shall be
suspended until thirty (30) days afier the governmenta! permit is granted or approval given. If such permit or approval is denied
initially or at any time during the approval or permitting process or is revoked after issuance, then so long as Lessee in good faith
appeals from such denial or revocation or conducts further proceedings in an attempt to secure such permit or approval, the
obligation to commence such operations shall be suspended until thirty (30) days after such governmental permit is granted or
approval given.

19. The Lesses may, at Lessee’s option, at any lime surrender and quitclaim this lease as to all of the leased premises or as 1o
any one or more twenty {20} acre subdivisions thereof as herein defined, and shall be released from all obligations thereafter arising
with respect tu the premises surrendered and quitclaimed, and in the case of a partial surrender and quitclaim all of the rental and
drilling obligations shall be reduced pro rata. At any time after the complstion of the'first well, or any subsequent well on the leased
premises, Lessea may ceass further drilling and if the full number of wells shall not have been drilled Lessee shall thereupon surren-
3 der, and this lease shall thereupon terminate as lo all of the leased premises, except drilling units o¢cupied by producing oil or gas
' welis, each of which drilling units the Lesse may hold subject to the terms of this lease until abandaned or until the end of the term
tnereof, and the extended term, if renewed as hereinafier provided. Each of sald dnlling units shall, in each instance, conform to
subdivisions as defined in paragraph 3 hereof. Lessee shall have the right to do such things as may be necessary lo keep such
drilling wnits in the highest productive state, including the right to ream, clean out, deepen, ra-work, re-drill, and to drill new wells
thereon to other zones in order to maintain or increase produclion, or to restore production if it shall cease from &ny cause.

20. Upon the violation by Lessee of any of the terms, covenants or conditions of this lease, and failure to remedy the default
within thirty {30} days after receipt of written notice from Lessor so fo dg, then =t the option of the Lessor this insse shall forthwith
cease and terminate, and alf rights of the Lessea in and to said property shall ba at an end as to all zaid properties, except that the
Lessea shall have tha right to retain and hold under this lease the area surrounding each well producing or being drilled, with respect
to which it is not in defautt to the same extent and with tha same righls as provided in paragraph 19 hereo! in the event of a surrender

by the Less2e. The waiver by Lessor of any breach of any covenant or condilion hereof shall not bo a waiver of any other or
subsequent breach hereof, nor of any other covenant or condition hereof.
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3 21. Upon surrender by the Lesses of said leased premises in whole or in part or upon the termination of the Lessea’s rights and
interests in and to the leased premises, or any part thereof, in any manner herein provided, the Lessea will quietly and peaceably
surrender possession thereof to the Lessor and agrees lo release to the Lessor, its successors or assigns, all right, title and interest of
the Lessee in the leased premises, or the partion thereof in which the Lesses's rights have terminated as herein provided. In the even!
i of a partial refeasa of the property so released shell be subject 1o the easemenis and rights of way herein provided for and appurten-
E ant to any part of the leased premises retained by the Lesses, and the Lessee shall furnish to the Lessor a map showing the location
of such easements and rights of way. U there are any rights, interests, claims, liens of encumbrances conveyed, created, done, made
; or suffered by the Lessee, or anyone ¢laiming under Lessee at the time of the release, Lessea shall take such actions, steps and
i proceedings as may be necessary to lerminate and extinguish any such rights. interest, liens and encumbrances, failing in which,
Lessor may do s0 at the sole expense of the Lessee, which axpense, plus reasonable attorney’s fees, Lessee agreas 10 pay to Lessor
H on demand. Upon request by Lessor, Lessee shall advise Lessor in writing that to the best of Lessee’s information, knowledge and
betief no such rights, interests, claims, liens or encumbrances alfect the lease premises released by Lessae.
x 22 Demricks, buildings and other structures, improvements, equipment, machinery and appliances placed by the Lesses cn or
a in the demised premises shall be and remain the personal property of the Lessee, and provided no default shaill at such time exist in
¢ respect of any payments or renlals of in respect ol any covenants, agreements or conditions 1o be kep! or performed by the Lessee,
the Lesses shall have the right during the term hereof, or at any time within sixty (60} days after the date of terminalion of this lease j
lo remove from the leased premises all such personal property, except casing in waier wells purchased by Lessor, provided, further, ]
that the Lessee may exiend the time within which such personal property may be removed for a period not exceeding six (6)
months from such date of termination by paying 10 the Lessor monthly in advance a rentai of Ten Dollars ($10.00} an acre a month
for each twenty (20} acre subdivision upon which any such personal property remains. Any such personal property not removed
from said premises within sald six {6) months' period shall become the property of Lessor.

23. The Lessee agrees [o keep full records of the operations opon and production and sales of salkd substances from said
leased premises independently of and separate from any olher premises operatec by the Lessee; to notily Lessor promptly of
discovery of any of said substances inthe leased premises and to furnish to the Lessor on or before the twentieth day of each month
a true statement, in triplicate, of all production, deliveries and deductions in a form satisfactory to the Lessor. All records of the
operations and productions and sales of said substances from said leased premises shall, at all reasonable times, be open to the
inspection of Lessor's agents and represeniatives.

24. t esseo will keep an accurale Jog and casing record showing the progress of drilling, character of formations encountered
or drilled thro /gh, and casing in each well in which driliing shall have been dong on the leased premises, and fumish Lessor a copy
H thereof upon tha completion of ar the abandenment of each well, and a true copy of all surface and subsurface surveys made of each
well drilled under this [easa, Lesses will furnish all seasonable facilities for making such observations, measurements and records as
the Lessor may desira and Lessor's duly appointed agents and representatives shall have free and full access at their sole cost, risk
and expense to all of the wells and works and to all property in and upon said leased premises.

25. Lesses agress 10 conduct Lesseo’s operations so as to interfere as fittle as is consistent with 1he economical and ordinary

H use of the premises {or the purposes herein reserved by the Lessor, to lay and maintain all pipe lines not fess than thirty-six inches

: (36" below the surface of ths ground; to {ence all sump holes and excavations to safequard livestock grazing on said land; to

: ] provide substantial gates at poinis where fences are cul by the Lesseo; and to use reascnable care and diligence o prevent the

: overflow of oil or water which may be detrimental to vegetation on those portions of the leased premises which are suitable for
grazing, agricultural or horticultural purposes.

26. Lesses shall canry on Lessee’s operations hereunder in a careful and workmanlike manner. Lesses shall comply with any
and all applicable valid statutes, ordinances and governmental orders and regulations pertaining to the exercise of rights {eased here-
under and shali fumnish such evidence of Lessee’s compliance therewith as may be required by Lessor. Lessea shall fusnish gvidence
satisfactory to Lessor that abandoned wells have been properly abandoned in compllance with applicable statules, ordinances and

gaovemnmental orders and regufations. " BOOK | | 0 FAGEQ_ 32
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27. Upon terminaiion of this leasa in any manner, or il any well is abandoned the Lessee agraes to relevel the surface of the
property Involved, and to fill all abandoned sump holes and excavations made by Lessee; to removs all dericks, tanks and tank
supports, and if there ere any pipe lines running from any abandoned well, or any other place on the property, the same shall be

removed if the Lessor deslres, and ditches opened up by removal of the gipe line and the ground made to conform to the natural -

contour. Lessee will also remova all cement blocks or foundations which may have been placed on the lsased premises, and any and
all other supports placed by Lessea or permitied by Lesses to be placed on said leased premises and which, in any manner, interfere

-with ‘the _use -thereaf,

28 Lasses agr_'es to release and to indemnify and save harmless bessor, the surface owner of said property, the heirs,

-persanal representatives, successors and assfions of the surface owner, and any corporstion affiliated with, owned or controlied by
‘Southemn Pacific Company, a corporation, from and agalnst any and all ¢laims, causes of acilon, liabllity, ¢costs and expeanses grising

out of injuries 1o, or daaths of, &)l persons whomsoever, and loss of. or damage lo, all property whatsoevar, directly or indirectiy

- resulting from or caused by the occupancy of, or operations of Lessee on, the lessed premises or property adjacent thereto, of the -
- existence of oil wells, gas walls, derricks, pip2 lines or tanks or appurtenances thereof, used by the Lesses on said leasad premises or

proparty adjacent therete, including, without limiling the generality of the foregoing, the breakage of pipe lines, tanks or other

. equipment or the escapa or loss of oll, petrofeum products, gas, water or fire therefrom.

'29. Lessse agrees to pay before delinquency all taxes and assessments which hava been or shall be levied and assessed on the
mineral rights in the leased premises, and on the buildings, structures, equipment and olher personal propeity or improvements

placed, maintained or used by Lesses on the leased pramises, and on the mineral substances storsd thereon and not belonging to ™

Lessor. Lessee may deduct up to one-sixth (1/6th) of the taxes and assessments on mineral rights in the leased premises in each
fiscal year, paid by Lesseo, from the royalties due and payabls to Lessor for production during each successiva twelve months'
period subsequent to the day and month in such fiscal year on which the first instaliment of such taxes and assessments become
delinquent. The above amount of tha taxes and assessments for a particutar fiscal year so paid shall be deductible only from the
royaities dua and payable during the twelve months' period which immediately succeeds the date of delinquency of the first
instaliment in such fiscal year. Lessee agrees 10 pay to Lessor annualiy, within fifieen days after demand, an amount equal to five-
sixths of the real property taxes and assessments paid by Southern Pacific Land Company on the land overlying or occupied by the
leased premises {except on buildings, structures and other imgg.-emems thereon nct owned, maintained or ugecl by Lesses) for the
fiscal year beginning July 1, 19— B2 prorated from ___DECEMBER 1, 1982 to June 30, 19__83 and for each fiscal
year thereafier during the term of this lease. Lessee shall pay any production or severance tax computed or based upon production
of oil, gas or other mineral substances which may be imposed by the Federal Government, the State ol California, or any of its

political subdivisions, and Lessor shall reimburse Lessee for the same proportion of sald taxes as Lessor's shares of the laxes on the
mineral rights.

30. Either party may pay the entire amount of any delinquent taxes or assessments which shall constitute a lien on said leased
pramicee and which should have been paid before definquency by the other party as herein provided, and penalties and interest
thereon, and shall be entitled to reimbursement from the other party of the part of the taxes and assessments herein agreed 1o be
paid by such other party. and of the entire amount of ths penalties and interest. Penalties and interest on delinquent taxes and
interes! on paymenis made pursuant to this paragraph shall not be apportioned with tha principal amount of taxes and assessmenis
in making such annual adjustments, but shall be bome entirely by the party obligated to pay the tax or assessmen! before
definquency.

a1. Lesses shall not commence drilling into or through the leased premises or contiruel, aller or repair structures or
improvements ol any characler, except emergency repairs, upon said property until after written notice thereof is given 1o Lesson
Lessor may post and maintain upon the leased premises notices of non-responsibility a5 provided by Isw. Lessee agrees to pay in fuil
all persons who perform labor or services o0, furnish. materials joined or aifixed te, or provide equipment for, said property, or the
construction, re~construction, repair or placement of any structure improvement on said property, at Lessea’s instance or request.
Lessea shall nol permit or suler liens of any kind or nalure to be enforced against said property for such labor, services, materials or
equipment. Lessor shall have the right to pay any amount required to release any such lien or liens, or to defend any action brought
therean, and to pay any judgment entered therein and the Lessee shall be liable to the Lessor for all costs, damages and reasonable

attorney's fees, and any amounts expended in defending any proceedings, or in the payment of any of said fiens or any judgement
oblained therefor.

32 Lessee agrees to pay lo Lessor interest at the rate of 10% per annum upon any and all amounts whatsoever due under this
lease to Lessor from the date payment of each such amount is due and owing to Lessor or from the date of each breach by Lesses of
an obligation hereunder, as the case may be, to the daie of receipl by Lessor of each payment of said amounts, unless such payment

is tendered or paid 10 Lessor within 30 days after the date a payment is due and owing hereunder 1o Lessor or the date of such
breach, as the case may be.

33, If Lessor shall bring suit 1o compe! performanca of, or 1o recover for breach of any covenant or condition herein contained,
or for declaratory refiel, and prevaifs therein, Lessee agrees lo pay to Lessor reasonable attorney fees in addition to the amount of
judgment and costs.

34 All payments 10 the Lessor shall be made 1o it a1 One Market Plaza. San Francisco, California 84105, but Lessor may al any
time by nolice to Lesses change the piace of payment.

35. Any demand, nolice or statement herein requested or required to be given by one parly to the other shall be in writing.
Delivery of suth writlen notice or statement to Lessor shall ba conclusively taken as sufficient il and when deposited in the United
Stales Mail, with postage thereon fully prepaid, certified or registered, addressed to Lessor at One Market Plaza, San Francisco,
California 94105, and delivery of such notice or statement to the Lessee shall be conclusively laken as sufficient if and when
deposited in the United States Mafi, with postage thereon fully prepaid, cerlifiad or regisiered, addressed to Lesses &t 1000 Trinity

Builc™ag, 1801 Rrozdway, Oenver, Colorado 802062 Any party nereto may. by written nolice, change his or its address to which such
demands, atices of statements may be sent

36, This instrument is a lease and is not and shall not ever be held or interpreted to be a mining partnership or parinership of
aity kind, or in any sense whatsoever; the intention of the parties harelo being to establish and create hereby between themselves
only the relationship of Lessor and Lessee in accordance with the terms, provisions, conditions, covenants, reservations and
agreements herein set forth.

a7. 1t is agresd that in cssa Lessee shall, excepl by Lessor, be lawfully deprived of the possession of said premises, or any part
hereof, Lessee shall notify Lessor in writing setting forth in {ull the circumstances in relation therelo, whereupon the Lessor may, at
its option, either reinstall Lessea in possassion of the leased premises or terminate this leasa as to the premises or the part thereof,
the possession of which Lesses is so deprivad, by giving notice in writing to the Lessee to that effect and &t the same tima paying, or
tendaring with such notice, to the Lessee tha sum of One Hundred Dollars ($100.00), plus the pro rata amount of 2ny rental, thereto-
{ore paid in advance by the Lessee under the provisions of paragraph 3 hereof and applicable to said pramises, or such portion, for
the unexpired rental period, whereupon no claims for damages of whatsoever kind or cheracter incurred by Lesses by reason of such
dispossession shall be chargeable agsinst Lessor.

38, If Lessea is adjudicated a bankrupt, or shall make an assignment for the benefit of creditors, or file a voluntary petition
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undef any taw (having for Its purpose the adjudication of Lessea a bankrupt, or the extension of time of payrnent. composition
: ad]uatment, modification, seitlement or satisfaction of the liabililes of Lesses), or a receiver be appointed for the property of Lessss” - .
‘ by .resson-of the lnaolvency ot Lesses, notwithstanding anything to the contrary elsawhers in the ease, Lessar. shall have the” .- °

" : this [sass, Lesses shall have the option of renewing this leass as leng thereafter as such substances are produced or capable of
- being pmduoed 0 Includa drilling units as defined in paragraph 3 hereol, occupied by wells producing in paying quantities or wells

- - from Lessee of such renewal shall be received by Lessor not more than six (6) months nor less than thirty (30} days prior to the
) explmuon of the original term hereof.

e

- : -- : BOOK 22.4 9@5175.'. |

,lrnmadmle dghl 19: Ierminata this leass and lo take exclusive possession of the leased premises. The acceéplance’ ‘of rent or ather - -
payments for the use of the leasad premls-es shall not conslitute a walver of Lessor's right to terminate this lease as above set forth,If -
there ana two or mare Lessees hereunder, or if Lesste is & parinership, then the right of Lessor 1o terminate the entife lsase shalibe . ..
exarcisable in casa any one of the Lesssés or partners is ad;udged a bankrupl or becomes subject lo ar partu:lpales in any olher_-_.- e
pmeeedmgs o. procedure herein menuuned : A

B 39 If at mo explral.lcn of the term of th:s lease, any wells are being drilled by Lassee’an the leased premisea. or any extstmg _
wells ars produdng or capable of producing olf or gas in paying quantities, but are not being produced for reasong authorized under

_in process of boing drilled on the same acreage specified In paragraph 3 hereof, together with the same rights provided for in. -
" paragraph 19, on and subject {o the same royalties, tsrms, covenants and condilions as are herein specified; provided, wiittan notice . * -

) 40. This laase shall [nure to the benefit of and be binding upon the respective heirs, administrators, executors, successots and

’ asslgns of the parties hereto, but no assignment of this lease, or any sub-lease or agresment affecting this leass, or the leased
pramisss, or any interest therein, shail be valld, unless made with the consent of Lessor in writing, and no change in ownership in the
Jand or in the rentals or royalties shall be binding on Lesses until Lessee shall have received written notice of such transfer or -
assignment. Afl covenants, agreementis and stipufations herein contained shall run.with the property.

41. i there be more than one Lessea named herein the term “Lessee” shall designate the plural number, and the obligations of
the Lesses hereundar shall be joint and several.

42 Time is of tha essence of this leasa.

43, Where there is a gas weil or welis on the leased premises or acreage unitized therewith at any time duririg which this lease
is in eHect, and such well or wells are shul-in, Lesses shall pay as royaity to Lessor the sum of $1,280, per well per year. Said
payment is due on or before ninsty (90) days from the date of shut-in or the date on which the leased premises or a portion thereot
are unitized with Jands on which there is a shut-in gas well, and thereafier on or before the anniversary date of such payment dufting
the period suzh well or wells are shut-in. Upon said payment it shall be considered that such weli oF wells are producing gas in
commercial quanitites for all purposes hereunder.

IN WITNESS WHEREOF, the parlies hereto have caused these presents to be executed as of ihe day and year {irst hereinabove
writtan. -

SUN EXPLORATION
SOUTHERN PACIFIC LAND CCMPANY - AND PRODUCTION COMPANY READING, &

%?//@47,@\ %ﬁr%@zar?/u 7
mé A. RELLEL. Caﬁwsa.mmam s -

STATE OF OKLAHOMA
COUNTY OF TULSA

“uuu.,"

l Eqie 1ng instrument was acknowled
R('\'é pala nowledged before me on this 18th day of Februar , 1983,
"O ﬂn ,((as VICE PRESIDENT, LANDS of READING & BATES PETROLEUM CO. Y

by’

£. 742_‘,.4._,\

Lynne E. Plumlee -~ Notary Public

Mar s 1100 Mid-Continent Bldg., 409 S, Bost .
bﬁ, 7053‘-3& Tulsa, Oklahoma 74103 on Ave

STATE OF Colorado .
mnm 0!' Denvar -

' m fotelolng lnltment was lctnwledged before me on this 17th day
_ of Janvary s 1983, by CEARLES &, MANGUM,as AGENT AND ATTORNEY-IR-PACT
Of BUN EXPLORATION ARD FRODUCTIOR COMPANTY.

_Marc 3,106 L

fotsry Fablic" .
SEoe e 1801 Brosdway, Buite 1000 . i
LT Denur. colo:gdo sp202 - - - ‘
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No.

Attached to and made a part of that certain agreement
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OFFICIAL RECORDS S
LANDER CQ. HEV.- o
~ REGORD REQ_ZUESTED_BY :

“ 83 APRIS-P3:38
118625

RAYE K. FAGG
RECORDER -

FEE./4ZDEP

EXHIBIT "aA“

nooQe dated December 1 , 1982 between

SOUTHERN PACIFIC LAND COMPANY and SUN EXPLORATION AND PRODUCTION

COMPANY and READING & BATES PETROLEUM CO.

MDM
Subdivision Sec. Twp. Rge. _Acres

* A1l . 25 308 - 4T7E 640,00

A1l L 29N 48BE 638,80

* All 5 29N  4BE 652.12

Al « 31 30N 4BE 556.01

* A1 33 30N 4BE 694.79

TOTAL 3,171.72
STATE OF CALIFORNIA E 5
City and County of Szn Francitco

onhis _2CtD day of Decenber in the year One Thousand Nine Hundred and Eighty Two before

me, JANETTE LEA CABRAL ¢ Notary Public in and for the City and County of San Francisco, State of California, personally appeared

(One Market Flaza) R. A. erger AL S

JAl

knowr 1o me 1o be the . Vice President and General Managet

fo me 1o be the person __ who executed it o behelf of the corpomtion

M of e corparation__. descriticd in and that exccuted the within instrunrent, and also known
s ETTE LEA CABRAL therein named

.C0 FORNIA
HOTARY PUBHIC.CAY D)
FRIN PLECE GF EUSINESS IN
m:l:i.}.' akD CCuNTY OF

. 21550
¥ Commlssisa Expiees Dot 13, 1985

and ____he ___ acknonvledged to me that such corporetion ___execulted the same.

IN WITNESS WITEREOF, I hove kereunto set my hond amd affixed my official seal at
my office.in the City and County of Sen Francisco, the doy aud year in this eertificate first ebare
abare written,

Cozporation e, W’ ﬂ
Nolary Pglic ia and for the City 3nd Codnty 61 5an I tanttico, State of California.

My Con missivn Expires Deeember 13, 1935
.

+ [PV Ny .

mssveLyew s1g ﬁﬁﬁhﬁ&f&ﬁs -
b
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“FILE Q. _ !
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