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[Approved as 10 lorm by General Counsel, Jmuary‘?i, 1976}

{As Amunded July 1, 1831 & Oﬁobar 28 1951)
- solg3o  ORIGINATGRARFRS

, State of - “BVADA

\ rnora particularly"'

Subject tc aasements, Jeases and restrictions affecting said property.

For the purposes of this leass, Lesses shall have the right (subject to the provisions hereof and to the extent of Lessor's
cwnership thereof) to explore, drill for and to produce, extract, take and remove all oil and gss hereinafter referred fo as ‘substances’,
contained in said property, 'o slora sald substances upon said property. to locate, erect, construct, maintafn, replace and operate

~ 'upon and in said property such facllities and struclures (except refineries or topping gas plants) as may be necessary in the
‘production, freatment, storage or transportation of sald substances from said propurty, and to appropriate and use such water as
may ba . necessary for the above operations.
. Rsemng unto Lessor, its successors and assigns, the right 1o construct, maintaln and use ditches, flumes, roads, irails, tracks
- and pipe, tetegraph, telephone, signal, communication and power lines in, upon, over and across said property and the right to use
;. sald property for any and all oiher purposes consisient ‘with tha rights harain leased to Lessea.
" 2. The.term of this lease shall be for twonty-five (25) years, from and aMter the __FIRST _ day ofDECEMBER |,

: 19 82 unlas sooner terminated or forfeited, eithér in whole of in part, as hereinafter provided.
a3 Lassee agreas ta pay o Lessor a cash rental of S_LZ.SD_..QD__ in advance on the date of delivery of this [eass for the

: i rsl yaar - *__" - of the term hareof, and annuan-y thereafter. on or bsfora the first day of each successwa year
“of the térm-hereof a cash renta! of $2.00 an acre per annum in advance, provided that rental shall not accrus or be payabla for:

(a)each "dnllfng umt’ upon which there is & producing oll or gas well on the date wh lrt
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(bjeach &40 acre subdivision within the boundaries of the leased premises cn which drilling is in progress on the date when
rental is payable, or

{e)each 640 acre subdivision upon which there is a producing gas well on such date if no oil has been discovered In paying
quantities on the leased premises or within offset distance, as provided in paragraph 16, and Lessee has determined, as
provided in paragraph 15, that condilicns are not such as to indicate a reasanable probability of the discovery of oil on the
leased pramises, or -

{d}each "drilling ¢nit* on which thers is a producing oii or gas well, for any period during which Lesses is prohibited by law, or

by the orders, rules or regulations of a compsatent administrative authority, constituted by law and not by voluntary
agreemsnt, from producing said substances therefrom.

Unless otherwise designated in an official drilling and spacing order of a regulatory authority having jurisdiction of the state
in which the leased premises are located, a “drilling unit” as used in this lease shali be:

{1) a twenty acre subdivision, or less. if the average depth of the producing interval of wells drilled for oil shall not be more
than four thousand (4,000) feet; i

{2)a forty acre subdivision, or fess, if the average depth of the producing interval of wells drilled for oil shall be grealer lhén 7

four thousand (4,000} fect R

Subject to the terms and provisions of Sections 14 and 26 of this lease, a twenty (20) acre subdivision as used herein shall be
either the North, South, East or West half of a legal Government forty {40) acre subdivision, a forty (40) acre subdivision as used
herein shatl be a legal Government forly {40) acre subdivision, and a ona hundred sixty (160} acre subdivision as used herein shall be
a legal Government one hundred sixty (160) acre subdivision, all according 1o the United States survey.

4. Excepl as herein otherwise provided specifically including Section 19 of this lease, the Lessee shali commenca drilling an oil
or gas well on the leased premises on or before five years from date hereof {referred. (o In Section 4 as "said date”), and shall
continue the work of d:ling such well with duse diligence until completion. Afier completion of the first well, Lessee shall commence
drilling another well on sald leased premises within one hundred twenty (120} days and shall continuously operale at feast one string
of tools in drilling wells on the jeased premises, allowing ene hundred twenty (120) days between the completion of one weH and the
commencemsnt of the next succeeding well until one oil or gas well producing from each productive zone has been completed to
each diilling unit; provided, howevar, that if any well compleled belore said date shall prove to be a dry hole and there is then no
preducing well on the leased premises, Lessee may commence drilling the naxt weil at any time belore said date. Nothing herein
shall limii the number of wells which Lessea may, at Lessee’s option, dnill in excess of the number herein specified, or the depth io
which any well may ba drilled if Lessee should elect to drill below the depth specilied. if Lessee has not commenced drilling of an il
or gas well on the leased premises on or before five years irom' the date hereol, the rights, duties and obligations of Lessor and
Lessee under this lease shall ipso facto terminate.

5. A well shall ba deamed compleled when (a) formations or mechanical ditficullies are encountered which, in Lessee’s
judgement, would render further driliing of said well unprofitable or unsuccessiul, and because of such fact active drilling operations
therein are discontinued, or (b} it has been drilled to basement rocks, and active drilling operations thereon are discontinued, or
{c) Lessee has ceased drilling operations thereon and it has been put on.regular production and is producing oil or gas in quanilites
deemed by Lessee sufficient lo pay to pump or otherwise secure and save.

& Except as hereinafter provided, Lessee shall defiver 1o Lessor, as royalty, one-sixth (1/6th) of the net oil, petroleum and other
hydrocarbon substances, produced and saved from said leased premises in each calendar month.

Said royaly shall be subject to deduction from the gross product; the quantity that may be consumed in the Lessee’s
operations hereunder, and after making deductions for temperature at 60° Fahrenheit. bottom setllings and moisture according to
the American Petroleum Institute methods.

7. Lessee agrees to pay 1o Lessor as royalty one-sixth (1/6th) of the value of nalural gas produced and sold from the leased
premises, and one-sixth {1/5th) of tha value of residual dry gas sold after the processing of the wet gas produced in wells on the
leased premises, but nothing in this agreement shall require the Lesses to sava or market natural gas or residual dry gas unless there
shall be a surplus above fuel requirements, and a market al the well therelor. Such value shall ba determined by deducting from the
gross proceeds ol sales of natural gas and residual dry gas the cost of compressing and delivering the same o the pipe line of the
purchaser on the leased premises. Lessee shall not be required o pay rayalty for any natural gas or residual dry ges used in Lessee's
operalions on the feased premises. Lessee shall not use any natural gas or residual dry gas off the leased premises unless and until
the Lessor and the Lessee shall first agree upon the price to be paid to the Lessor for its  one-sixth (1/6th) share of such gas.

8. (a) 1 the wet gas produced from said premises is processed fof he puipose of manulacturing natural gasoline and/or other
petrofeum products then Lessee shall pay 1o Lessor one-sixth (1/6th) of the total value of all natural gasoline and/or other petraleum
products recovered and saved from said gas, less the cost of producing and selling the same, which cost shall include the expense of
operating and maintaining the plant and facililies used in the gathering and processing of said wet gas and the storage and shipping
of said gascline and/or other petroleum products. In no event, however, shall the total of said cost of producing and selling exceed
fitty (50) percent of the iolal value of all natural gasoline and/or other petroleum products recovered and saved from said wet gas
computed in the manner hereinafter set fosth. In computing the value of said gascline and/or other petroteun products the gasoline
and/or other petroleum products shall, i sold by Lessee 10 third parties, be valued at the respective net ex-tax prices received by
Lesses from the sale thereof at the plant or plants where produced. If said gasoline and/or other petroleum products are relained by
Lesses for Lessee’s own use, such products shall be valued at the respective ex-tax prices posted or established for natural gasoling
of like Reid vapor pressure and/or for cther petroleum products of the same quality produced in the same field during the same
calendar menth.

{b) 1 &~y wel gas produced from said premises is sold by Lessee for the purpose of manulacturing natural gasoline and/or
other petroleym products on a basis whereby a royalty therein is reserved 1o Lessee, payable in money, then the Lessee shall pay to
the Lessor onesixth {1/6th) ol the total amount of the royalty sa reserved to Lessee, provided, however, that the amount of royalty to

be paid 1o Lessor hereunder shall be not less than one-sixth (1/6Lh) of fitty {50) percent of the total value of such products so
manufactured.

(c) 'n the event wet gas produced from said premises is sofd for the purpese of manufacturing natural gasoline and/for other
petroleum products on a basis whereby a quanlity of the natura! gascline and/or other petroleum products recovered therefrom is
reserved to the Lessee as royalty payable in kind, then Lesses shall pay 1o the Lessor one-sixth (1/6th) of the total value of said
natural gasoline and/or other petroleum producls so reserved to Lessee, provided, however, that the totat amount to be paid to
Lessor hereunder shall be not less than one-sixth (1/6th) of fifty (50) percent of the total value of such products so recovered.

{d) The valus of the natural gasoline and/or other petroleum products manufactured and recovered under paragraphs (b}
and (c) above shall be established in the same manner as oullined in paragraph (a) above.

9, Unfess Lessor shall elect to recsive its royalty oil in kind, the Lessee will purchase the royalty oil from the Lessor (z) at the
highest posted available market price of the cil &t the well, or in the field in which the wells are situated (sffective at the time of
removal from leasa tanks) of all such oil s0 produced and saved by the Lesses from said wells and removed therefrom during the

preceding calendar month, ar {(b) in the absence of a posted market price for such oil. the prevailing market price at the wall or in )
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the field {etfective at the time of removal from isase tanks) of such oil, or (c) in the absence of a prevailing markat price the actua!
prica received by Lesses for such oil as said wells, or {d) in the absence of sales by tha Lessee at the wells the reasonable value of
such oll; provided, however. that if the Lessee disposes of such oil at a price, inciuding bonus, in excess af the posted or prevaiting
market price, the price to be paid for such royalty oil by the Lesses shall be the same price, Including bonus. received by Lessee.

10. At Lessor's option, exercised not oftener than once in any one (1) calendar year, and upon sixty {60) days’ previous written

notice, the Lesses will deliver the kind, iree of cost to Lessor, the said royalty oil. Should Lessor require that royalty oil be delivered in
kind, Lesses, if requested by Lessor, will, without cost to Lessor, provide storage tanks on the leased premises sufficient to hold an

~ accumulation of not 1o exceed thirty (30} days' production of royalty oil and will place said royalty oll in storags for the Lessor in said

tanks as and when It is produced. Lessee shall be in no mannar responsible or held liable lor loss or destruction of such stored oil
belonging to Lessor from causes over which Lessee has no control. Lessor agrees 1o remove the royalty oil so stored from said tanks
as often as may ba necessary to keep sulficient space available in said tanks for current accumulations of royalty oil. No royalty shall
ba due the Lessor for or on account of oll lost through evaporation, leakage or ctherwise prior to the removal of same or dalivery lo
Lessor, if royalty oil shall be delivered in kind. |f Lessee purchases the royalty oil, the Lessee may deduct therefrom a proportionate
part of the actual reasonable cost of treating unmerchantable ol produced from the leased premises (o render the same merchant-
able only in the evenl, howsver, that such oil is treated by the Lesses on or in the Immediata vicinity of the leased premises. If the

Lessor shall elect to receive royalty oil in kind, such royalty oif shall be of the same quality as that removed from said {eased premises -

for the Lessea's own account, and if Lessea’s own oil sha!l be treated before removed, Lessor's oil will be trested therewith before
delivery thereof to the Lessor, and Lessor in such event, shall pay a proportionate part of such reasonable cost of treatment.

11. All royalties payable and the price lor all such substances which shall be sold 1o the Lessee hereunder, under the terms
hereof, shall be paid by Lessee 10 Lessor on or before tha twentieth day of the calendar month next succeeding thal in which delivery
of such substances shall hava been mads to the Lessee under such sale, and all royalty paid in kind shall be delivered to the Lessor
from time to time as the same Is oblained on said premises and stored and handied as herein provided.

12. Tha rental and royalties hereinbefore provided for shall be in lien upon ény and all of sald substances removed from or
stored wpon the leased premises, and upon any improvements and personal property of the Lesses upon sald leased premises.

13. Subject to the terms and provisions of Section 43 of this lsasa, each produting well, as soon as complgted by the Lessee,
shall be placed upon production and shall thereafier be operated by Lessee diligenily and continuously, and in accordance with
sound of! field practice. Lessee, from time to time as necessary, shall clean out the welis and do any and all other work required 1o
keep them in condition for production and the extraction of oil and gas therafrom to best advantage. Except as herein otherwise
provided, the Lessee will keep each well drilled on the properties covered by this lease producing to capacity consistent with good
operating practice.

14. This Leasa shall be subject 1o ail laws, statutes, rules and regulations heretofote or hereafter enacted or promulgated 1o
control, suspend of conserve cil or gas and oil or gas operations, and, also to any general agreement which Lessee may in good faith
enter into with other operators in the field in which the leased premises are situated, for a like purpose; and if compliance by the
Lessee with such laws, statules, rules or regulations or wilh any such agreement shall hinder, delay or interfera with the carrying out
of any provisions of this lease, Lessee shall not be considered in dafault or be liable to Lestor for any damage or injury sufiered or
sustained on account thereof, nor shall Lessee’s rights be sublect 1o forfeilure by reason thereof, notwithstanding any provisions of
this lease; provided, that such agreements atecting the leased premises shall not be for periods greater than one (1) year without the
Lessor's written consenl, and provided, further, that no such agreement shall authorize Lessee lo discriminate against said leased
premises in favor of any other properties owned, leased or operated by the Lessee in the same figld, nor excuse such discrimination
gither in the drilling or producing obligations of the Lessee hereunder. Lessee will fumish Lessor with copies of any written
agreement for the voluntary curfailment of said production, and if there are no such agreements, Lessee shall furnish Lessor with
copies of orders of tha Oil Umpire, or any other authority having the power 1o make orders for voluntary curtaitment. The Lessee
shall not be considered in defauit because of any acts done pursuant to orin reliance of any law or stalute, rule or regulation, here-
after declared unconstitutional or void prior 1o a determination of such unconstitutionglity or invalidity by a court of fast resort.

15. Il gas is discovered in any well in paying quantities end Lessee shall determine that conditions are nol such as to indicals a
reasonable probability of the discovery of oil on the leased premises, then the Lessee shall operate the leased premises for the
production of gas. [n such event, the drilling obligations shall ba reduced so thal the Lessey shall be required to diill not more than
ona well 1o each one hundred sixty (160) acres, or major fraction thereof. For the purpose of this iease, a gas well shall be any well
producing gas only or producing at a gas-oil ratio in excess of ten thousand (10.000} cubic feet per barrel, and an oil well shall bs
any well producing at a gas-oil ratio of ten thousand {10,000) cubic feet per barrel or less; provided, however, that any well, the liquid
production from which is a result of retrograde condensation, shall be consicered a gas well regardiess of the gas-oil ratio. If, at any
later period, oil shalt be discovered in paying quantities on the leased premises or in the event thal oil is discovered in paying
gquantities in any well within offset distance, as provided in paragraph 16, of the boundary lines of the leased premises. then this lease
shall revive as an oil lease, and all of the conditions herein stipulaied as to drilling for cil shall become effective commencing with
such discovary of oil. Provided, however, the foregoing terms and provision of this Section 15 shall be subject to (i) the applicable

rules and regulations of the regulalory authorily having jurisdiction of the state in which the leased premises are located, and {ii)
Section 3, 14 and 25 of this Teass.

16. Subject to the terms and provisions of Section 14 and 26 of this lease, in the event an oil well is drilted on adjoining pro-
perty which is not unitized with Lessor 1ands and completed in a 20ne the average depth of which is lass than four thousand (4.000)
feet and within three hundred thirty (320) feol. or is completed in a zone the average depih of which is grealer than four thousand
{4.000) feet and within six hundred sixty (660) feel. or in-tha event that a gas well is completed on adjoining property which is not
unilized with Lessor lands within thirteen hundred twenty (1,320)feel of the exterior limits of any property at the time embraced in
this least i 22ch iastance and oif or gas is produced therefrom in paying quanitites for a period of thirty (30) days, and the drilling
requiremer.ts under this leasa are not fully complied with.and the owner of such wall shali operate the same and market the oil or gas
thersirom, then, unless there is a well then being drilled or on production on the feased premises within tha applicable ofiset distance
{rom the common boundary fine, the Lesses agrees 1o offset such well by the commancement of drilling operations within sixty (60)
days thereafter in the feased premises, and complete it at approximately the sama distancs {rom the common boundary line as said
well on the adjoining properly is completed, and proceed diligently and continuously 1o drill and compflete said offset well to the zons
from which such well on the adjoining property is producing; provided, however, that in the avent Lessea Is drilling an oil of gas well
upon the jeased premises at the time of discovery of oll or gas on the adjoining property, the time for commencting the drilling of an
offset wall shall ba extended until ninety (99) days after the completion or abandonment of said well then being drilled by Lessez on
the leasad premisas; provided, howaver, that In no event shall said time be oxtended beyond six (6) months after the completion of
the well on tha adjoining property. For the purpose of satisfying driling obligations hereunder, offsat wells shall be considered as
other wells required to be drilled hereunder; provided, always that Lessee agrees to space oil or gas welis on the leased premises
according to the same spacing of oil or gas wells on the adjeining property in order proparly and effectively 10 ofiset preduction from
welis on such adjoining property and prevent drainege from the leased premises.

17. Drilling and progucing operations hereunder may be suspended while the price oftered generally 1o producers in the same
field for oil of a gravity of 14° American Pelroleum institute Scale, or of say higher gravity, at 80° Fahranheit shall {all below One
Daliar ($1.00) per barme! a! the wells; provided. howevar, that drilling or production from offsel wells shall not be suspended on the
leased premises unless the offsetling wells on the adjoining premises also discontinua pmduciﬁtBK ‘ ‘ 0 PAGES 5-{
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18. Any cbligations, covenants or conditions impased upon the Lesses shall be suspended only while Lessee’s compliance i3
prevented by the elements, declared or undeclared war, fire, accidents, strikes, lockouts, riots, delays in transportation, inability to
secure meterials, tavor, drilling equipmant or transportation in the open market, or interference by Governmentai action, or any other
causg beyond the reasonable control of the Lessee, whether similar or dissimilar o the causes specifically mentioned. if such
suspension occurs, the payment of any delay rental during such suspension shall be excused and tha lease term shall be extendad
for a périod of time equal to the period of such suspension and any such extention of tha lease term. Lessea may resume the
payment or tender of rentals in accordance with Paragraph 3 hereof after the pariod of suspefision the proportionate part of the
rental for the rental year remaining after such period of suspension. Lessee’s obligation to pay royalty on oil and gas production
produced, saved and marketed shall never be suspended under this paragraph. Whenever Lessee would otherwisa be required to_
sumender any of the leased premises as an altamative 1o the performanca of any obligation under this Isase and such, obligation is =0
suspended, then so long as such performance is suspended under this paragraph or other provision of this lease, Lessee shall nct ba
required to surrender any portion of the leased premises.

I the permission or approval of any governmental agency is necessary before drilling or other operalions can be lawfully
commenced on the leased premises, then if such permission or zpproval has been apptied for at feast thirty (30) days prior 1o the
dale upon which such operations must be commenced under the terms hereol, the obligation to commence such operations shali be
suspended until thity (30) days afier the governmental permit is granted or approval given. if such permit or approval is denled
initiglly or al any time during the approval or permitting process or is revoked after issugnce, then so long as Lessea in good faith
appeals from such denial or revocation or conducts furlher proceedings in an atternpl 1o secure such permit or approval, the

obligation to commence such operations shall be suspended until thirty (30) days after such governmental permit is granted or
approval given.

19. The Lessee may, al Lessee’s option, at any time surmender and quilclaim this lease as {o ali of the leased premises o: as to
ey one or more twenty (20} acre subdivisions thereof as herein defined, and shall be released from all obligations thersafter arising
with respect to the promises surrendered and quilclaimed, and in the case of a partigl surender and quitclaim all of ths rental and
drilling obligations shall ba reduced pro rata. At any lime after the completion of the first well, or any subsequent weli on the leased
premises, Lessee may caase further drilling and if the full number of wells shall not have been drilled Lessee shall thereupon sumen-
der, and this lease shall thereupen terminate as to all of the leased premises, except drilling units occupled by producing oil or gas
wells, each of which drilling units the Lesse may hold subject to the terms of this lease until abandoned cr until the end of the lerm
thereof, and the extended term, if renewed as hereinafter provided. Each of said drilling wnits shall, in each inslance, conform to
subdivisions as defined in paragraph 3 hereol. Lessee shall have the right to do such things as may ba necessary to keap such
drilling units in the highest productive state, including the righ! ic ream, clean out, deepen, re-work, re-drill, and to drill new wells
thereon to other zones In order to mainlain or inCreaze production, o7 1o restore production if it shall cease from any cause.

20. Upon the violation by Lessee of any of the terms, covanants or conditions of this lease, and failura to remedy the defaull
within thirty (30) days after receipt of written notice from Lessor so to do, then at the option of the Lessor this tease shall forthwith
cease and terminate, and all rights of the Lesses in and 10 said property shall be at an end as to all said properties, except that ihe
Lessea shali have the right to retain and hold under this leasa.the area surrounding each well producing or baing drilled, with respect
to which it is not in default to the same extent and with the same rights as provided In paragraph 19 hereof in the event of a surrender
by the Lessea. The waiver by Lessor of any breach of any covenant or condition hereof shall not be a waiver of any other or
subsequent breach hereol, nor of any other covenant or condition hereof,

21. Upon surrender by the Lesses of said leased premises in whole or in part or upon the termination of the Lessee’s rights and
interests in and (o the leased premises, or any part thereol, in any manner herein provided, the Lessee will quielly and peaceably
surrender possession thereol 1o the Lessor and agrees 1o release to the Lessor, its successors or assigns, all right, title and interest of
the Lessee in the leased premises, or the portion thereo! in which the Lessee's rights have terminated as herain provided. In the event
of a partial release of the properly so refeased shall be subject to the easements and rights of way herein provided for and appurten-
ant to any part of the Isased premises retained by the Lessee, and ihe Lessee shali fumish to the Lessor a map showing the location
of such easements and rights of way. Il there are any rights, interests, claims, liens or encumbrances conveyed, created, done, made
or sullered by the Lessee, or anyone claiming under Lesses at the time of the release, Lessee shall take such actions, steps and
proceadings as may be necessary to terminate and extinguish any such rights, interest, liens and encumbrances, failing inwhich,
Lessor may do 50 at the sole expense of the Lessee, which expense, plus reasonable attorney’s fees, Lesses agrees to pay to Lessor
on demand. Upon request by Lessor, Lessee shall advise Lessor in writing that to the best of Lessee’s inlotmation, knowledge and
beliaf no such rghts, interests, claims, iens or encumbrances aifect the lease premises released by Laosses.

22. Derricks, buildings and olher struclures, improvements, equipment, machinery and appliances placed by the Lessee on or
in the demised premises shall be and remain the personal property of the Lessee, and provided no defauli shall al such time exist in
respect of any paymenis or rentals or in respect of any covenants, agreements or conditions tc be kept or performed by the Lessee,
the Lessea shall have the right during the term hereol, or al any time within sixty (60) days after the date of termination of this lease
to remove from lhe leased premises all such personal property, except casing in water wells purchased by Lessor; provided, furiher,
that the Lesses may extend the time within which such personal property may be removed for & perod not exceeding six (6)
maonths from such date of termination by paying 1o the Lessor monthly in advance a rental of Ten Dollars {($10.00) an acre a month
for each twenty (20) acre subdivision upon which any such personal property remaing Any such persanal property not removed
from said premises within said six (6) months’ perind shall become the property of Lessor.

23. Tha Lesses agrees to keep full records of the operations upon and production and sales of said substances from said
leased premises independently of and separate from any other premises operated by the Lesses; 10 nolify Lessor promplly of
discovery of any of said substances in tha leased premises and to furnish to the Lessor on or before the twentieth day of each month
a true statement, in Iripficate, of all production, deliveries and deductions in & form salisfectory 1o the Lessor. Al records of the
operations and productions and sales of said substances from said feased premises shall, at all reasonable times, be open to the
inspecticn of Lessors agents and representatives.

24, Lessse will keep an accurate log and casing secord showing the progress of drilling, character of formations encountered
of drilled through, and casing in each well in which drilling shall have been dong on (he leased premises, and fumish Lessor a copy
thereof upon the completion of or the abandonmant of each well, and a true copy of all surface and subsurface surveys madae of each
well drilled under this leasa. Lesses will fumnish all reasonable facilities for making such observations, measurements and records as
the Lessor may desira and Lessor's duly appointed agents and representatives shall have free and full access at their sole cost, risk
and expense to all of the wells and works and fo all property in and upon said leased premises.

25. Lesses agrees lo conduct Lessee’s cperations so as to interfere as (ittle as i5 consistent with the economical and ordinary
use of the premises for the purposes herein reserved by the Lesser; o lay and maintain all pipe lines not fess than thirty-six inches
{36~) below the surdace of tha ground; to fence all sump holes and excavations lo safeguard livestock grazing on said land: to
provide substantial gates at points where fences are cut by the Lessee: and to use ressonable care and diligence 1o prevent the
overflow of oit or waler which may be detrimental to vegelation an those portiocns of the leased premises which are suitable for
grazing, agrcultural or horticultural purposes.

26. Lessee shall carry on Lesseos operations hereunder in a careful and workmanlike manner. Lessee shall comply with any
and ali applicable valid statutes, ordinances and govarnmental orders and regulations pertaining to the exercise of rights leased here-
under and shall Turnish such evidenca of Lesses's compliance therewith as may be required by Lessor. Lesses shall furnish evidence

satisfaclory to Lessor thal abandoned welis have been properly abandoned in compliance with apphcabia slaluleﬁ%?gagg and

govarnmenial orders and regutations. 4
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27. Upon termination of this lease in any manner, or if any well is abandoned the Lessee agrees 1o relavel the surface of the
property invoived, and to fill 8ll abandoned sump holes and excavations made by Lesses; to remove all derricks, tanks and tank

supports, and if there are any pipe fines running from any-abandoned well, or any other place on the proparty, the same shall be
ramoved it the ‘Lessor desites, and dilches opaned up by removal of the pipe line and the ground mada to conform to the natural

- contour, Lesspa will also remove all cement blocks or foundations which may have been placed on the leased premises, and any and

- - ali other supporls placed by Lessesa or permiited by Lessee to be placed on said leased premises and which, in any manner, intarfere
-,wuh the usa thereal. -

28. Lessee agrea to release and to indemnify and save harmless Lessor, the surface owner of said properly, the heirs,

personal representatives, successors and assigns of the surface owner. and any corporation affiliated with, owned or controlled by
- Southem Pacific Company, a cc-porahon from and against any and &ll claims, causes of action, liability, costs and expentas arising-
- i out ‘of injuries to, or deaths of, all persons whomsoever, and loss of, or damage to, all property whatsoaver, directly or indirectly

~ resulting from or caused by the occupancy ol, or operations of Lessee an, the leased premises or property adjacent thereto, or the
- existénce of oil wells, ges wells, derricks, pipa lines or tanks or appurisnances thereof, used by the Lessee on sald leased premises or
. property adjacent thereto, including, without iimiting the generality of the foregeing, the breakage of pipe lines, tanks or other
- equipment or the escape or loss of oil, petroleum products, ges, watar or fire therefrom.

29. Lesses agrees lo pay betore delinquency al laxes and assessments which have been or shall be levied and assessed on the
mineral rights in the ieased premises, and on the buildings, structures, equipment and other personal property or improvements
placed, maintaingd or used by Lessee on the leased pramises, and on the mineral substances stored thereon and not belonging to
Lessor. Lessee may deduct up to one-sixth {1/6th} of the taxes and assessments on minserat rights in the leased premises in each
fiscal year, paid by Lesses, from the royalties due and payable to Lessor for production during each successive twelve months'
period subsequent to the day and month in such fiscal year on which the first instaliment of such taxes and assessments become
delinquent, The atove amount of the taxes and assessmenis for a panicular fiscal year so paid shall be deductible only from the
royaities due and payable during the twelve menths' pericd which immediately succeeds the date of delinquency of the first
instaliment in such fisca! year. Lessee agrees lo pay to Lessor annually, within fifteen days alter demand, an amount equal to five-
sixths of the real property taxes and assessments paid by Southemn Pacific Land Company on the [and overlying or occupied by the
leased premises (except on buildings, structures and other nrgrmremems thereon not owned, maintained or used by Lesses) for the
fiscal year beginning July 1, 19__82 _ prorated from _December 1 to June 30, and for each fiscal
year thereafter during the term of mis lease. Lessee shall pay any produchon or severance tax-.computed or based upon production
of oil, gas or other mineral substances which may be imposed by the Federal Government, the State-of California, or any of its
political subdivisions, and Lessor shall reimburse Lessee for the same proportion of said taxes as Lessor's shares of the taxes on the
mineral rights.

30. Either party may pay the entire amount of any delinquent taxes or assessments which shall constitute a llen on said leased
premises and which should have been paid belore delinquency by the other parly as herein provided, and penaities and interest
thereon, and shall be entitled to reimbursement from the other party of the pant of the taxes and assessments herein agreed to be
paid by such other party, and of the entire amount of the penaities and interesl. Penalties and interest an definquent taxes and
interest on payments made pursuant to this paragraph shall not be apportioned wilh the principal amount of taxes and assessments
in making such annual adjustments, but shall be borne entirely by the party obligaied to pay the tax or assessment belore
delinquency.

a1, Lessee shall not commence drilling into or through the leased premises or construct, alter or sepair slructures or
improvements of any character, except emergency repairs, upen said property until afler written notice thereol is given to Lessor.
Lessor may post and maintain upon the feased premises notices of non-responsibility as provided by law. Lesses agrees 10 pay in full
all persons who perform labar or services on, furnish materials joined or affixed to, or provide equipment for, safd property, or the
construction, re-construction, repalr or placement of any structure improvement on said property. at Lessee’s instance or request.
Lessea shall not penmit or sufier liens of any kind or nalure to be enforced against said property for such labor, services, materials or
equipment. Lessor shall have the right to pay any amount required to release any such fien or liens. or to defand any action brought
thereon, and to pay any judament entered therein and the Lessee shall be liable to the Lessor for all costs. damapes and reasonable
attomey’s fees, and any amounis expended in defending any proceedings. of in the payment of any ol said liens or any judgement
obtzined therefor.

32 Lessee agrees to pay to Lessor inferest at the rate of 10% per annum upon any and all amounts whatsoever due under this
leass to Lessor from the data payment of each such amount is due and owing to Lesser or frem the date of each breach by Lessee ol
an obfigation hereunder, as the case may be, to the date of receipl by Lessor of each payment of said amounts, unless such payment
is tendered or paid to Lessor within 30 days after the date a payment is due and owing hereunder to Lessor or the dale of such
txeach, as the case may be.

33, if Lessor shall bring suit to compel performance of, or to recover for breach of any covenant or condition herein contained,

or lor declaratory reliel, and prevails therein, Lessea agrees to pay 10 Lassor reasonable attorney fees in addition lo the amount of
judgment and costs.

34. AH payments fo the Lessor shall b2 made to it at One Markel Plaza, San Francisco, California 84105, but Lessor may at any
time by notice to Lessee changa the place of payment

35. Any damand, notice or statement herein requested or required to be given by one party to the other shall be in wriling.
Delivery of such written nolica or statement. to Lessor shall be conclusively taken as sufficient if and when deposited In the United
States Mail, with postage thereon fully prepaid, certified or registered, addressed to Lessor al One Market Plaza, San Francisco,
California 84105, and delivery of such notice or statememt to the Lessee shali be conclusively laken as sufficlent if and when
depos.led in fivs United States Mail, wilh postage thereon fully prepaid, cerified or registered. addressed 10 Lessee at 1000 Trinity
Building. 161 Broagway, Denver, Colorado 80202 Any party hereto may, by wrilten notice, change his or its address to which such
demands, nolices or slatements may be sent.

36. This instrument is a leasa and is not and shall not ever be held or interpreted to be a mining partnership or parinership of
any kind, or in any sense whatsoever; the intenlion of the paities herelo being 1o establish and create hereby between themselves
only tha refationship of Lessor and Lessee in accordance with the terms, provisions, conditions, covenants, reservations and
agreements herein set forth.

37. 1tis agreed that in case 1.esses shall, except by Lessor, be lawlully deprived of the possession of said premises, or any part
thereof, Lessee shall notify Lessor in writing sefting forth in full the circumstances in relation thereto, whereupon the Lessor may, at
its option, either reinstall Lessee in possession of the leased premises or terminate this lease as to the premises or the part thereof,
the possession of which Lessee is 50 daprived, by giving notica in writing to tha Lessea to that affect and at the sama time paying, or
tendering with such notice, to tha Lesses the sum of One Hundred Dollars ($100.00), plus the pro rata amount of any rental, thereto-
fore paid In advanca by the Lessee under the provisions of paragraph 3 hereof and applicable to sald premisasg, or such portion, for
tha unexpired rental period, whereupon no claims for damages of whalsoever kind or character incurred by Lesses by reason of such
dispossession shall be chargeable against Lessor.

38, If Lesses is adjudicated a bankrupl, or shall make an assignment for the benefit of creditors, or file & voluntary petition
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; _under any Iuw (havmg for its purpose the adjudication of Lessee a bankrupl, or the extension of time of payment, composition,
. _adiustn'tent. modification, setilemant or satlsfaction of the liabilities of Lesses), or a receiver be appointed for the property of Lessea:

" by reason of the’ Insolvancy of Lesses, notwithstanding anyihing to the contrary elsewhere in the tecse, Lessor shall hava the -
";ammed' ate’ :ighi ‘1o terminate this’ leasa and to take exclusive possesslon of the leased premlses The ﬂccep!ance of rent or other
paymeﬂts for the use nl the leaséd premises shall not constitute a waiver of Lessors right to terfninale this 1eass as above set forth. If-~. . -
thera ara two or mum L%sees hefaundar. orif Lessep is a parlnershlp, then the right of Lessor to terminate the entire Iease shall ba .
exernsab!a in case any one of the Lessea or parners is adjudged a bankrupt or becnmes subject to or. pamclpa!es in any other
proceed‘ ngs- or procedufe here:n mentloned

RRRICRCI- - I! al the explrauon of the term of this lease, any wells are bemg drilled by Lesses on the Ieased premlses. or any axlsnng :
3 wells are producing or capable of producing ofl or gas in paymg quantities, bu are not being produced tnr reasons authorized under .
-~ this leass, Lessee shall have the option of renewing this lease as long thereafter as sich substances are produced or capable of.

’ bemg produced 1o Intlude drilling units as defined in paragraph 3 hereof, occupied by wells producing in paying quantities or wells -

in process of being drilled on the same acreage specified in paragraph 3 hereof, together with the sama rights provided for ia

" paragraph 19, on and subject to tha same royalties, lerms, covenants and conditions as are hereln specified; provided, written rotice

_from Lessee of such renewal shall be received by Lessor nol mors than six (6} months nor less than thrrty {30) days prinr 1o the
expiration ¢f tha original term hereof.

_ 40. This leasa shall inure to the benefit of and be binding upon the respective heirs, admlnasiralors. gxecutors, successors and
“gssigns of the parties hereto, but no assignment of this lease, or any sub-leass or agreement affecting this lease, or ihe leased
premises, or any interest thereln, shall be valid, unless made with the consent of Lessor in writing, and no change in ownership in the
jand or in the rentals or royalties shali be binding on Lesses until Lessee shall have received written notice of such iransfer or
assignmenL. All covenants, agreements and stipulations herein conlained shall run with the property.

41. If thera be more than one Lessee named harein the term “Lesses” shall designate the plural number, and the obligations of
the Lesses hereunder shall be joint and several.

42 Time is of the essence of this lease.

43, Where there is a gas well or wells on the leased premises or acreage unitized therewith at any time during which this leasa
1s in eHect and such well or wells are shul-in, Lessee shall pay as royally to Lessor the sum of $1,280. per well per yesr. Said
payment is due on or before ninety (80) days from the date of shut-in or the date on which the leased premises or a portion thereof
ara unitized with lands en which there is a shut-in gas well, and thereafier on or before the anniversary date of sucn payment during
the period such well or wells are shut-in. Upon said payment it shall be considered that such well or wells are producing gasin
commercial quanitites for all purposes hereundsr.

G

IN WITNESS WHEREQF, the parties hereto have caused these presents to be executed as of the day and year first hereinabove
writter. .

SUN EXPLORATION
SOUTHERN PACIFIC LAND COMPANY AND PRODUCTION COMPANY

CHARLES R. MANGUM

R A BERGER

STATE OF OKLAHOMA ) __
, ) ss.

oire:'oing instrument was acknowledged before me on this 18th day of February, 1983,
me‘P., ‘as VICE PRESIDENT, LANDS, of READING & BATES PETROLEUM CO,

Lori F. England - "Nntary lic
1100 tiid-Continent Bulldmg
409 South Boston Avenue

Tulsa, QOklahoma 74103

STSTE OF Colorado -~ = - .~ ... - N -
COURTY OF Denver el o ' '

'nm foregoing 1nltnment was lcknowledged before me on thll 17th  day

of _ Japuary » 1983, by CRARLES R, HANGIM,as AGENRT
. —IR~
;0f. S‘U’H BXPIDRATIOH ARD PRODUCTION CoMPANY, A ATTOMY e

Notuy Publl.c . ?
T 1801 Broadway, Suite 1000
= .~ Denver, Colerado 80202
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- STATE DECALIFORNIA _ En_ L _ ) .
Crfyand(_oumyo[Suu Frnnmro : . . -

o,. this 20th 3} dnyof_wﬂ__ in rhe; ear Onl' moumnd Nine Hundred cndEagmy THO -
E Li-.A CABRAL o Harar; .Pubhr: in and fgr the Cr.ry and Couniy qf San anrum Srme af Celd‘nrmn prr:ana”y uppmrm‘

R.- A Be:get

k’néﬁ--i ,",-',,,',-,',—,,,', ,;;, ‘Vice: Presuient and General Managet

Cof” the corpomlron_
. 1o me 10 be the porson
and ke acknmv!cdged m e Mnr .meh corpor au

3,
D‘i‘AR\‘ PUBLIC.CA!- 'FORNIA
EL: PLECE OF BUSINESS LS
AHD CCUNTY ﬂF
HCISCO -

IN Il'lTNBS WHEREOF ‘I hove lzrmm!o u! my hand and nfﬁxcd my:official yeal

ahul e Wrilcn,

. my ‘office it lhe Cuy'and Coum y o[ San anruro lhe dn) rmd' ymr in Hm' rcm]‘ icale l‘ it ubavc

- Corperation .-

My Commission Expires December 13, 1985

EXHIBIT "A"

Attached tc and made a part of that certain agreement

; e _
No. 055"8 dated December 1l , 1982 between

SOUTHERN PACIFIC LAND COMPANY and SUN EXPLORATION AND PRODUCTION

CCMPANY and READING & BATES PETROLEUM CO.

I MDM
Subdivision Se¢. Twp. Rge. Acres
% All, except entry thra{;gh
the upper 250' of Sub- '
surface 24 358  49E 640.00
TOTAL 640.00

*Reserved Mineral Interests
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