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nsar: OIL AND GAS LEASE

THIS LEASE. mada wn Suplicate the . FIRST  dey of __ DECEMEFR .19 B2, . by
ang between SOUTHERN PACIFIC LAND COMPANY, & Canlormg carporation. hetmnaher caled Tessor. and SN
EXPLORATION AND PRODUCTION COMPANY As 1o an undoided 75% inlerest, and READMNG b BATES PETAQLEUM CO =

1o &0 undmded 25% inesesl hermasfter Collectively calied “Lsses™.

WITNESSETH

1. That Lessoe, 1n consideratinn of the observance and fatidid parformance by Lesses of afl the provs<ns conimined herem,
dops horeby lease 10 Lessoe 'm&?‘euggrr? Bs"ﬂ prrposes heieinalier saf tonh, aE that Ceriun profarty, sometunes. hesmnatier referred
10 as “eated promises”, w1 the o ELVQ /EGREEA . Staie of ___FEVADA Mo partculany
Bescribsd on Extubit “A" afached horsid and meda & pan hersof

Subject to easements. leases and resinchoms sifecting said property.

For the purpases of Ihis 'ease. Lesses shall have the right (subject to the provisions herecf and 10 the exterd of [e<sory
ownarstip therodl] ta explose, onil lor and 10 produce, gatiact, lake and remows Al D1t and 933 hereinafier referred o 83 “subslances’,
contained in sad propeny. Lo store sid subsiances upon said property, 10 {ocate, arect, canstiuct, martan, replaca and operse
upon and M saxd property such haciibes ard stuctures (excepl refinenes of 10pping g2 ptantsj as may be necesssry in the
production, lreaimenl, S1072Q8 OF Hanszoniaton of said subsiances from sad property. and 1o appropiate and uss such water as
may be necessary for the above operationg

Resenang unta Lessar, fta suceessors and assigny, the nght to construct, maintain and use driches, flumes, foads, trasly, racks
and pips, telagraph, telephond, sigral, communication snd power hines i, upon, over and actosy S pioperty and tha right 1o ute
said property tof any and 2l other purposes consislent with s nghts hefein leased 1o Lessod,

2. The form of thig #ase shall be for twenty-ivs (25} years, from and sher tha  FIRST _ aay of _ DECEMBER

19_82 | uniess soonsr terminsled or lorfened, either in whole of n part &5 herewnafter prowided.

3 Letser agrees 1o pay 1o Lessor B cash rentaiof §_ 2237888 in advance on the date of defivary of this lease lof the
firat yenar of the tert hergof, and annually therealter, on o baloie the lirst day of each tuccenssive yoar
« tor,

of Ihe lerm bereol b cash rantal of 3200 an sera por annum 1N advance, provided that rantsd shall not accrud o be payabl
(ajeach “drihng LN Lpon which there j3 & producing il OF gas wall onn the dale whea rental is payablas,
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{Breach £40 acre subJVINON willin the boundanes of the leased prermsed on which grilkng i s progress on the date when
renial 1 payabw, oF

{c)each BsD agse subONon ppon which tharp 15 4 Droducmg gas wet on such date # ng nl has beer gixcovered n paying
Quantliey an the leased premises of within o'sel distange, as provided in paragraph 16. and Lessos has oelarmined, a3
provided f paragraph 15, (hat condmions are MO such s 10 ndicale a reasonadie probatisty of the ducovery of ow on the
leaseg promoes, of

{dieach "draing unt” on wiigh there i3 8 producing il or gas wel, for any peniod dursig whech L esses is prohibuied by lew, of
by the oroer. rules OF reguisions of & compelent agministrative authorty, consimued by law ard nol by vpiyniary
agreement, from produbing said substances thevefrom

Unless otherwse SesIGraed i an ofiCial dniing and spacing order of B reguiattry suthordy hawng jutesdhiclion pf the sfae

i which lne lessed Dremises are located, & “Soling ued” as used n this lease snal be:

{1} & twenty acre subdivingn, or sess. @ the average depih ot the produting nterval of wells drdied for O shall nol be more
man lour thousand [4.000) feet

(Z)a tory acre s.o0mbon, o1 less, f The avernge depth of 1he produting Merval of wells dnbed tor Git shall be grestar 1han
towr moosans [4000) feet

Subnact 10 the terns BN proviions of Socnons 14 ang 26 of tnes tease a Twenty (20 acre subdaviaon Al Lsed heren shatll be
ertter The Worth, Souch. E2Sloof West hat of & wegat Gowernmen torty (20} acre subfivision p 1oty {40} ace Subdivisian k6 Lxed
herein snali be & iegal Govemenent fony (A3 acre sulanmRon, a7Y 3 one hundred sikty (160! aprp SUbGHASION 25 UEd heren shal be
B legal Government one nungtad sixty {153) acre subCwisdh. all accordmg 0 the Unnsd Siates survey

£ Except 25 herem ofherwise provided soeorically including Sechon 18 of thus lease, I Lesuie snall commencs dnfhng an ol
©Or g&s well on Ihe jeassd preTnes on O betore bive years from cdate hereo! (reterred i m Secton £ ag "5 CAWT). and shal
cormnue the work of crifing Such well with cue ghgence upb! compieupn Ater compienon of the fust weli, Lessee shall commence
drfing anainer welt on skl Eated preruses wihn one huhdred twenty {120} days and shal Comumebusly operate at lens one stnng
of 1oots N rifing weils on Ihe Jpased premeses. a'lowing ohe hungred twenty (120} cays Detwesn the complanan ol one well and the
commencement of ne next Sucteeding wel o one ol oF gas well proguting Srom each produiive 208 TES hEen Compieied i
gach gniang unil, prowced, however, i o any well compieted belore a0 cate shal prove 1o be 3 &y hoie and thete 3 Then no
proaucing well on 1he weased premises. Lessee MRy cOMMENGE gnling the next well 1 any ume before sadl cate Nothing herem
shgll i the number of wells which Lesses may. 3t Lessee s opuon, crill In excess o the Number herss speshes. o the oepth
which any wel may be arted i Lesses shodd eesl 10 aril below the desth specilied. If Letite hag not commenced Qaling af an od
or gas well on 1he jeased Premises on or Delfore five years from the daie heredt, the cghls, dutes ang chhzahons of Lessof ang
Lessee unoer tres lease shall ipse facto lermunzie.

§. A well shall be deemed completed when (a) lormalons or mechamical Gifculles are encouniered which, in Lessee’s
jusgement. would render furlber oniing of sad well unprofitabie pr unsuccesshul. and becase of such fact acinve atithrg operations
therein are discontinued, of {b} it has been anlied 160 basernent rocks, ang aclive driing cperabions thereon arg discontinued. of
[¢} Lesses has ceased cnlling operations thereon anc # has been pul on TEGUIAr production and o producing ol o Gatin Quarnites
geemed by Lessee sufficer 10 pay 1o pump of ptherwmse sacure and save,

& Excepd as herenatter provided. Lessee shall celiver 1o Lessor, as royafty. ane-sixth {1/6th) of the net od, petroleum ant aihar
hydrocarbon substances. produced and saved from sad leased premdses in each calendar month

Saed royalty shafl be subed 1o deduchon trom the gross product the gquantly thal may be consumedd it the Lisspe's
operations hereunger, and aher making cecluctions lor temperature at &0* Fahrenhed, bonom serlings and moisture according 10
the Amencan Petroiegm Inshiuie methods

7 Lpsses agrees to pay lo Lessor as royalty one-sixth (176th) of the value of ratura gas produced and s0id from the leassd
premises. gnd one-sixh 11.61h) of the vakse of resioual dry Cas sold ahier the proCessing of the wel 535 produced i wells G the
teased premises, but hotung i This agreerment shatl requie the Lessee 10 save O marhet natura! zas of ressual dry §28 uniess there
shall be 3 surplus above fuel requirements, and a rarkel a1 the weil therefor. Such vaiue shafl be geterimuned by deducting from tha
gross proceeds of saes of nziural gas and residual dry gas the cost al compress:ng and Celneting he same 10 the pupe ine o the
purcriaser on the lezsed premises. Lessee snafl nat be réquired to pay soyalty lor any nalra) gs of res.Ziudl Ory DAl Lsedin Lessee's
cperalons on the leased premises, Letsee shalt nat e snry Naturdl gas of residual dry cas o! the leased prermises uniess and uatd
he Lessar and the Lessee shall st agree vpon the poee it ke pad 1o the lessn lor #s one-sikin [1/64h) share al such gas.

B {a) I the wet gas proguced from sard premises 1 processes for the purpose of mangtactunng natural gasohne and/or other
petrolaum products ten Lessee shail pay to Lessor one-sixth (1460 of the totat value of 3l natural gasohne and/or ather petroleum
products recovered ard saved rOm said gas. bess the cost of producing and seihng the same, wivch cost shall mciude Lhe expense ol
coerating and mamaming the plant amd fasiltes wsed in the gathering and processing ot 5310 wet gas and the storage and shpprig
of said gasahing andior other pelrcleum products. tn o event, however, shalt the toial of 3a.d cost of procunng and seihng exceed
ity (50} percent of tre total vaive of all natural Gaschne and/ar olher petroleum pProdutis recovered and saved biom sad wel gas
compuied n the manner herenahier set lorh. ln compunng the value of said gesohne and/or Sther petroieum products the gasohing
and/or Gther pelroieum products shall, d soud by Lessee 10 thid paries, be valued al the respectve net ex-las prices receved by
tessee from the sae thereo! at he plant of plants whete produced. ! sad gasaling andof gtnaf percieurmn preducts are refdined by
feuser Tor Lessoe's Dwn use. SLCH products shall be vaived at (he respeciive gx-1ax preoet posted o aslablabed for natural gasoline
of ke Aeid vapot pressure andior for other petraleum products of the same quahly produced i the same field during the same
calendar manth

(b} It any wet gas produced from sand premises i soid by Lessee for the purpese of menufacturing natural ‘Gasoline and/or
other pelroleum producis o0 1 basis wheretay 2 IOyalty therén 1s reserved 1o Lessee, payable n money, then the tessea shall pay 1o
the Lessor one-sixih {1/610) of the !atal amound of the royaily SO reserved 1o Lesses prowfed, Rowever, that the amouny of royalty ta
be pawd fo Lessor hereunder shall be-rc less than one-sixth (1761h) of 1ty (501 percent of iha total value of such products so
manufactured,

{c} In theewen] wet 923 produced from sad prerises 1s sold lor Ihe purpose of manutactunng nalural gasohng and/or other
petrodeumn producty o & hasis whereby & quantity of the natural gaschne Bnd/of olhef Leiroieum peoducts recovereg thereirom s
reserved to ha Lessee Bs (oyElly pPayable an fund, then Lessce shahi pay 10 the Lessor gnesixth (126100 of 1he 10120 value of sa:8
natural gasohne and/or olhes petrolpum PrDOUCTS SO 1pserved 10 Lesses, provided. howewer, that Lhe talal amouwnt o b8 padd 13
Lessof hercupger shall ba not less than one-sxih (1/610) of Lty {50) percent ol (e total value pf such products so recoverad,

{d] Tha vawe af the nalura gasoheg anglor piher peticleum products manulaCivred and recovered undef paragrapns (b)
and (c) above shell be eslathuned s the same rmanner as oulbned (0 paragrapn (a} above.

9 Untess Lessor shall alect 10 zecerve 115 royally it in king, the Lesses will purchase e roysity oif from the Lessor (af at ihe
teghest posted awalabie markel price of tha oil at the wall, or in the fiekd In which Iné weils ale siuated {effeclive at the ume ot
removal from lepse lanks) ol Bl such oif =0 produced and saved Dy the Lcsses Trom sag weils and removed therelrom durng ha

preceding calendar menih, o (b] N ine absence of & posted market prce for Such Gl the prevaiing market prce at the well of 18’

BOIKI 1 S PAGEI g2 2 ceox 435 w6570




the field leHectrvs a1 the ume o1 rempvat from tease 1anks) of such o o {¢) i the absence of u prewnding mariet price the astupl
price recewveg by Lesses fof SUCR oo 3§ S8<1 wells, Of (d} i the absence of vales by 18 L essee 3t the wells the reasonable valus pl
such oIl proviced, however, INA1 3 Ing Lesses CIsposes Cf such ol al & prce. Incluging bonus, N gucess ol the pcsted of prevaihng
markat prcy, the pHce 1o D8 Paid lor such roy ATty Qi by 1he Lessee shall be the tame price, wntluding bonut. 1ecerved by Lesstw.

18 Al Lessory option. axercised nat Otiener than once in any one (1) calendar year, and upaon sixty 160) days previous whillen
rolice, the Lesses will oehver the und, Ties of £O5116 Lessor, ine sad reyamy il Should Lessor require Lha! royally oil be celivoredin
wnd, Lessen, it reguesied by Lessor, wall, without ost 1o Lessor, prowde siorage tanks on the lkased premises suftent 1o hoid an
sccumutation of not 10 eaceed thirty [30) days’ production of royalty oil and will piace sand royalty Gil in storage for she Lessorin sug
tanks 25 And when R & produced Lessee shail b i no manner responsibie or held kabis 1or 1053 or geslruchon of 3uch stored ot
Delonging to-Lessor from CAUSES puar wiCh Lessee ka5 ho control LessOr agrees to 1emova the 1Oyalty ol 50 stored Iromm $8i¢ lankd
25 OWen 33 may be recessary 10 keep sutheient space Svaitable i £2.d Wnks 1or Current accumulalions of raysry o No royally shall
b Gue e Lessor lor or on #count of ol 0§t through eviplration, tezeage of Cthenwnse pros 19 tha removal of same oF oelivery o
Lessor, H roylity oo shall b8 Seiveies an lingd I Lessee purchases the ro alty wil. the Lesser may ceduct therelrom a proporionsts
part ol ihe actun! reasonante Cost of trealing unmerchantadle of proJuced trom the leased Dremused to render (he came merhan-
abhe only I I Eeel howEver, a1 such ol o teaied py the Lessee on of in the immediste vicimty of the leased preamises H the
Leszor SR Slect 10 fEcave tayaly Oil ah Jnd, SUCh 1Oy Aty Cd shall De ol b same quaty a8 TTAL lemoved trom saed teased prefrises
{or the Lesses § own Aeoourtl and if Lessee’s Owh ool Shall ba pested before removed. Lessors o will be reated therewith beiom
Senvery thereof 1o e Lessoe, pd Lessor n such event smalfl Say a proporuonaie nan of suCh reesonabie Cost of tresiment

Y1 AN royetes bayabit and the pnce for ali such subsiances whan shal be »0id o e Lessibe hermunomr, urcar the terms
nerect, shall oe et by LESsO® i0 Lessor on of helore the twenueth Cay of the Caiencal monts nexl succeading that o whnch Ol ivery
of such Subsiances sTai NavE Deen maoe Lo she Lesset under suCh saie ana a) fOya'ty pad i kind shall He gelwerad 1o the Lessor
rom UMe o Lree BS the SEMe & GDEMed OD Sak! premists ang Eored and handied 2k hemmn proviced.

12 The rental ang royaties herenbetore promded 10 shall e n hen upon gy and ab o s subsiances removed trom of
§lored upon The leased premases, And upDh ADY IMPIOVEMENTS 3N personal property ol the Lessee upon s8W leabtd premises

13 Subpect b the 187 ang provisions Of Secton 43 of (hs fease. each produsing well. &5 soon. a2 Completad by the Lessee.
shall be p.aced upon producucn ang shali thereghier be cherated by Lessee cfgently ang conuimugrsly, and in accirdance with
sound o freid pracce Lesses from LMe 1D 1De 28 Necessary, shall L1620 ouf the wedls and 00 any and &t other work required [
keep them in Condainn 10F IMDRUCken and the extracion of ol and gas erebrom to best advantage Eacepl a3 heresn otherwse
arowced, the Lessos wili heep each well anlied on the poibertes Covered Dy Ny lease prOGUEINg 10 CABACTY CONSStEN wilh good
operaling prachce , )

14. This Leese shalt be subect 1o afi laws, siaties. fuies and regro2boas nereidiore oOf hefeahier Bnacted of promuigated 1o
control, suspend or conserve oll of gas and oil or gas operahans, and. 53 (O &Ny general sgreement which Lesses may n good fath
Erief inlG with Oer operalors i the held i whieh the |eased prevwses are situated, for 3 bike purpose: and it complianca by the
Lessee with SLCh lawg, siEtUles, rules of regulahons ofwith any soch agreermem s=ail tenicrer, Gelary or inlerlece with the casrying out
of any prows:ons of thes lease, Lessee shali ot be consicered in cetautl or be Laple to Lessor ot any damage or injury suflered of
susiained on account tnereot, nor shali Lessee’s nghts be subjedt o forladure by reason thereo!, notwithsianding any pravisicng of
thr lease, proviged, that such agreementy atfecting the fedsed prerisses shall not be for perods greatet than ane [1) year wihout the
Lessors wanen corsent, ang proviced, Juriher, that Ao such agreemend shall authonze Lessee 10 giscniunale agains! sadl leased
premises in favor of any other properies owned, leased of operated by the Lessop in the same H12id, nor excuse swch discTiminanon
oither ¢ the GRi:ng or prooucng oblgatans of the Lessee heveuncer. Lesses wil furmish Lessor with copes of any writlen
agreement tor the voluntwy curtament of said production. and if inere are no such agreements, Lesses snafl furnrsh Lessor with
copes of oroers of the Ol Umpie, of any other authonty having the wer 10 make orders fof vorunfary culaiment The Lesses
shall POt be conedeted i Celachl pecause of any acts Cone pursua to o 0 rekance of any law or stanste rule or reQuiation, hers-
after deslarEd unConsutubondl OF v priok 10 3 Cererminahon of such prconstiubonaldy of ivahdity by a2 ¢ourt of 1ast resor.

15 H g8s 5 discovered in arry weil i paying quantiles and Lessee shall ceterming that condions are not such as 1g Indicale &
reasonabie probabity of the drscovery of ot on the leased prermises. then the Lesses shall operate Lhe ieased premises o the
proguchion of gas th soch event, the driling obhgatons shall ba recuces so Na the Lessee shail be required 10 drlt not more thas
cne well 1o each ore hundred sty {150} acres, or magr frachon thereo! For the purpose of thus lozse, 3 gas wed shall be any wedl
Producing Gas onfy OF producing at 8 Gas—u 1alio N excess of ten Mowsand 11802 cuteg ‘2ot per carret. and an o well shal be
any well produc:ng ar a as-o raho of ten ihousand (10000) cud<C ter por Darrel or 55, prowided, however, that any well, the hquid
production from which 8 3 resent of 7eM0Z7208 CONCENSALON, shall be Cansicered & Gas well regaraiess of the gas-oi rauio. H, atany
Tater Soriod, ot shah be Giscovered 1 paysng Quanliles on the leaxeld premises orn the event that of is Sscovered It paying
guanities in any well with? of*set (hsiance. as provided in Saragragh 16, of the boundary hees ol Ine leased premuses. then this lease
shall revive as an oil tease, and all of the CONYMLLNS NEFBIN sTipaaled as 10 TTifing tar o shall become effectve Commenting with
such discovery of o, Provided, however, the foregoing 167ms and provsan of thus Secbon 15 shall be subsect to i} the apphcabla
ruies and reguiabens of the regulziory authonly hawng junsgition of the state in which the leased premises are located, and (i)
Secton 3 14 and 26 o this lease

16. Subject 1o the t2rms and provisions of Sechon 14 ang 26 of thes lease 10 the evertd an ol well s drified on agd|oining pro-
perty which 13 mal urubzed with Lessor lands and Sompleted in 4 zone the average depth of which 15 less than four thousand {4000}
tpet and within thees hurdeed thty (330) feet, or 5 completed in 3 70ne the average cepth of which s greater than lour thousang
(4 000} feat and wahin six hundted sty (E60) feet, or i the event that 3 g23 well 15 completed on adjoimng peoperty which is not
pnitized with Lessor tands withub thingen hundred twenly {1329, teet of the exienor Lmas of any property at the bme embraced in
thiy ledse i each asiance and od of as s produced WhEfefrom m paymg qLaniites for a period of Alinty {30) cays, and the dnlling
requiremants under s lezss are nt lully comphed with.and the caner of suth well snalt operale the same and marke] the of or Gas
Iherefrom, then, uticss rerg s & well then being dnlled of on prag.achen on the ieased premnes withun the apphcable ot sel distance
fram the commaon boundary hre, the Lesses agrees 1o offsel such well by the commencement of griling operatans within SixTy (60)
cays thereaker in (he le2sed prarmises, and templete f al approxmatety the same distance from the common boundary (ne as sad
well oh the ad)oimng praperty & compie’ed, and procesd Qihgenty and ronnnuously 1o gall and complete said ofsel well 10 the zone
from which such welt on the adicinung [HOLeny 5 Lroduting: prowesd, hpoweyer, 1hat in the everl Lessee 15 drniihing &n oil or gas wel
ypon Ihe feased premises al ihe Lme of discavery of ol 6f gas on the ad;mang property, the ime for commenang the dniling of an
olsel weil shait o8 exterded until mnety (90) days aher the compleiion of abandonment of sawd weil then being dnlfed by L essee on
\ha teased premises: proviced, however, that in NG evert Shall v lime Do extended béyond Six () monihs alter the completon of
the well on tha ading property  For the purpdis of satsiying dnling pbhgatons hersunger, oisot weild shall be considesed as
other wells requied to be dniled nereunder, provized, 2’ ways that Lesses agecs to spach ol Or gas wells on the Jezsed premises
aceording b 1he same spasing of ol of gas weils Gn 1he ag,01mn g proderty 1t oraer prosery and efflectively 10 affsel production lrom
wells pn Such ad;ouning property 8nd prevend dranage fram the irased premuses,

17. Dnling and producing operatons areunder May be sussendced whila the prcs oHered generaily 1o producers in the sime
feid lor o of a grawty of 14" American Pelrgleum Insityte Scale, o of any higher grawty, at &5° Fahrenhen shall falf beiow Cne
Doltar ($1.00) pef barred al the weks: prawdud, however, that arling or produchion from oHsal wells shall NOL be suspended on thie
mased premises uniess (he afseiting wolt or tha adiQimng premeses alsg cisconunue producing.
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18 Any obhgations. covenanty of condiions imposed upon the Lessee shall be suspended onty whie Lesiee’s comphance i
prevented By the slements, O0Liaed or uHCPCIarey wal bre accidents, sinaes, lockouls, PO, oelays 1IN Lraasportabien, mability 1y
sacure malenals, tabor, 8nling equpment or LTANSPONALON N 1N OPen Mathel, o intertarence by Governmental aCugn, OF any Cclher
causa beyond the reasonable conirot of the Lessed, whether wimiar of Sissimilar 1o ne causes specihically menuoned f such
suspenson occurs, the pEyment of any gelay renfal dunng suCh SuspeEnsIon SR he excused And the lease lerm Shall be axtended
tor a period Of Lime equal o the perod ol such suspension Bnd any Such extenbon of the iease term. Lessea may resume the
rayment Or lencer of refilald h accorzance wilh Parsyraph 3 hereot aker the penod of suspension (ne proporiionate £ar of the
rental fof the rental yedr semaming ahier such penod of suspersion. Lestes’s Dbigabon 10 pay royalty of Il and gas production
produced. saved and markeled shall never DE suspentied Unoer Inwa pardgraph. Whenever Lessee wiuld otharwse be regured 16
surrender any of the leased prémises as an alernaliva 10 the perfoimance Of BNy pbhigahon under this lease and such obligalion 5 agp
suspended, then §o lohrg 25 SUCh performance o suspended uncer this paragraph or olher provision of thit lease, Lessor shall /0t by
required o surrendel 80y PCruon ol 1ha lensed premises.

H the permission O BPFOval of eny governmerial agency & hecessary Lefore anihng pr ofMer DRerations can be tawlulty
Commenzag on he \Based Premet, then | Such permssion of approval hay Deen apbied foo gt lesst thirty (30} Cays prior 10 the
oate upoh which such DRerationg must pe Commenced under the tiesms herpal, lhe cbhgaldn o commeance Such operalions shall he
suspended until trurty {33) 88YS ater the governmenial permd 18 granied of approval gen I such permit or 2pproval B denmd
ivhialty OF &t Ay Lme cunng the approvhl tr PEIMINING PIOCESS OF 5 revoked ghes Wuance, (NeN G ong As Lessoe wr good farth
apoeals 1zom such demif OF revpcanion ofF condudrs fufTher proteedings 1 &n ghewnpt 1o secwre such permil of ApProval, the
obhgation 10 commence Such operations Ehall be suspenhed unul iy (30} aays AMer such governmental permit s granted or
Approval gren

18 The Lessee may, 8t Lessee § 0pHON, &l any me Syrrender and quiciaim this lease a3 19 all pf the leased premises OF as wo
any one Or MEre twerty (201 3gre subdwisions therec! a3 herein cefined, and shp!l be reieased from alt oblgalions thereater ardng
with respecl 1o the Sremises Surendeted 30 ouiCiaimed, gnd N ne Case of kpartal purTEnder and GuiCkim afl of the rotsl ang
criling obhgatons shall be reduces pro rata. AT any me aher the complelon of the first well, o any subsequent well on the feased
premuses, Lessee may Ceass furthpr griiing ang o the full aumber o wells shall not nave been griied Lessee shall thereu 200 SJumsn-
per, and this lease shall thereupon lerminate as 10 2ll ¢! the leased premises, exgent Anting ums decupred by producing o OF gas
wels, each af which Srlling uhis tne Lesse may hodd subpect 10 the lenms of thig lease unul Ebandoned or unitil the erd of the tsm
tneraal. Bnd the extended ety it renewed as heremgfer provided Eacn of said dniing wens srall, in esch nsiance. Contorm to
subcivisions as sehined i parsgraph 3 hereol Lesses shali have the nght 10 oo such Mungs as May D necestary 10 keap such
gnling unas in the highest proguctive stete. including the ngMl o ream, clean oul deepen, re-work, re-anil. and 10 drill new weily
thereom 1o Other ZOnes N Def 19 Maimh OF increase procuction, of 10 Feslord producuon if d shall cedss from any cause.

20, Upon the wiolalion by Lessae of any of ihe lenwis, covendants o conditiony of this tease, and fallure 10 remedy the detault
within Thirty (30) days aher recespt of wrifien nolice from Lessor 50 (0 do, then st the option of the Lessar this lease shall torthwith
cease and lerminate, and Al hohts of the Lessee in and o said propenty shall be 2t an end &5 10 all 58 properies. exCem that the
Legse= shall have the nght 1o tetan ang hold under this lease the grea surounding each well producing of being drilled, with respect
1o which 1 is ot sm defaull 10 the same exient and with I8 same fighis as provided in patagraph 19 hereol in the event of & sufrender
by the Lesses. The wamer by Lessor of any breach of any covenant or condinon hereal shalt nat be & waivir of any oher or
subsequent breach hereof. nor of any other cavenan or condmon hereol.

21, Upon surrender by the Lessee of sand leased premises in whole of 10 part or upon the terminalion of 1he Lessea’s nghts and
intecests in and 1o the teases premises, Df any pan thersof, In any manner herein prowided, the Lessee will guietly and peaceably
surrender possession thereol 1o the Lessor and ag7ees 1 resease 10 the LessOr, 15 SUCCessOrs Of 2551gN5, all right. utle andg interest of
ihe Lessae in the leased premises, OF the porion thereo! In which the Lessee's bghts have terminaled as nerern prowided. in the evend
af a partial release of ihe property $0 refeased shall be subjedt ta the easements and rghts of way heren prowvided for and Epputien-
ant 1o any part of the leased prerses retained by the Lesses, and the Lessee shall furmish 10 the Lessor 2 map showing the iocation
of such easements ang rignts of way, ! there are any nghts. inlerests, clams, iens or encumbrances conveyed. created. done, mads
or sutlered by the Lesses or anyone claming uncer Lessee al the time of the release, Lessee shall take Such achons, steps and
proceedings 2s may be necessary lo tmunate ang extinguish ary Such ngms. interest, hens and encumbfances, tathing in which,
Lessar may o s& a1 the soie gxpense of the Lessee. which experse, plus reasonable atormney's lees, Lesses agrees 10 pay to Lessor
on cemand. Upon request by Lessor, Lessee $hal atwse Lessor «n wriling that 1o tne best of Lessee's inlormaton, knowiedge and
behel no such nghts, interesls, clams. Lens Of encumbrances atect the lease prerises releated by Lesses.

22, Cerncks, Dakings end other sinuCiures, impravermnents, equipment, macinery and apphances placed by the Lesses on or
1 the demised premises stall pe ang remain the personat oroperty of the Lesses. and provioed no gefaull shalt at such tme exist in
respect of any phyMents Of IRr12is o In rispect of any covenants, agreements or condiions Lo be kept or perdfamed by the Lesses,
the Lessee shall have the ngnt dunng the term Nereol or al any tme wilkun Sixty [60) cays atter Lhe cate of 1etmination of this lease
1o rEmove lrom the kased premises aft such persanal prepedy, excedt casing i waier wells purchased by Lessor provided. further,
tmat tha Losses may extend Jhe bme w.itin which such Jersonsl properdy may be removed e 2 pendd not exceeding s [§)
months from such date ol Termunalion By paying lo the Lessor manthly in advance a rentdi of Ten Collars (530 D0} an acre 8 month
jor each twenty [20] acre substivision upon which any such personal property remans. Any such parsonal proparty not remoyed
from sad premmses wihin sad six (5} months’ penodshall become the property of Lessof,

23, The Lesser agrees to keep full records of the Opergtons Lpon &ng production and sales of sa subsiances (rom sard
leased premises independentty of ard separate from any Other prem:ses cperaipd by the Lesses, 10 nobty Lessor piomptly of
angovery G any of 5210 Subsiances in 1he leased premises and ta futnish Lo the Lessor on or be'ore the twentigth day of each month
a trus siatement, wn tnplicate, of all producton, delwenes ang Gedutians in a form savsfactory 10 1he Lessor All records of the
operalions ang produchiont and sales of sad subsiances from said jeaseqd presmses shall, 3t all reasonable imes, be open o the
inspecion of Lessor's agents and represeniatives.

24, Lessee will keep an accurale fog and casing record showing the progress of driliing, character ol lormat:ans encouniered
o dnlled through, and casing 1n each weil n which driling shali have been done On the leased pramises, and ftumnish Lessor 4 copy
Iherent Loon 1he complenon of of the Bbandorifrent of each weit, and a true copy ol all surface and subsurface surveys made of gach
well trlied uncer this leass Lessee will Yurnssh all reasonable tacilibes tor mang such cbservalions, measyrements and records as
the Lessor may desira and Lessor's duly appointed agents and réprasentalives shall have dree and lull access at Their sole cosl, sk
and expense to alt of the weills and works and 1o all property 0 and upon said leased prermses

26 Lessee agroes 10 condugt Lessos's Charabons so a8 to ntertereg as hile as is consislent wilh the economical and crdinary
use of the precises 108 1bs purposes hevein reserved by fhe Lessor o tay and mantain ail pipe ines not less than thmy-Six inchas
(3671 below the surdace of ihe ground, to lence all sump holes and Excavanons 10 saleguard Livesiock granng on sad lang; 10
prowge substantal gates st points where fences are cut by the Lessoe, Bng 10 use reasonadls care and diigence to prevent the
overflow ol ol Of water which may be getriméntal 1o vegClaugn on those parons o the leased premses which arg sutasle for
grazing, agncuitural or horculural purposes.

26 Lossce shalf cary on Lesse#’'s 6peialions hereunder in B careful pnd worsmanlike manner Lesses shall comoly wilh any
and all apphcable vald statutes, QiGiNANCES ANG governmental orGery and regulations penaining 10 the execisa of nghts leased here-
under and shall fsrmsh suzh gvidance Of Lessee's comphiance Iherewith as may be required by Lessor Lessee shall lurnish evidence
satislaclory to Lessar that pbandoned welis have besn property abandoned in compliance wilh apphicdbis siatutes, ordinsnces and

governmenlal orders and reguialions.
g0k 13D nage 5722
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77 Upon terminaton of this leass in any mannet, of i any wall 1y abandoned the Lessed agrecs 1o re'evel 1ne surlace of the
fopery nvolved, 8nd 1o BI all absnconed sump hales and Cxcavalions made by Lessee. 1o remove pll desricks, lanhy and lank
swpponts, and f there ars APy pipe Lines running from any abandoned wetl of any Other plais On the praphrty, ine samae shall be
remaved f (he Lessor des#es, ang daches openad up by remaoval of the pips ns and the ground made 1o tonform 10 the natursl
cOPtour Lessas will a0 remMove sil cament DIGche O founcalany which may heve been piaced on Ihe leased premises, and Any ang
all oiher 3uppons piaced by Lessee or permilted by Lesses 10 be piaced on $21d leased premises Ang which, i any mianner, interlers
with the use thereod

28 Leszes agroes 10 reieass and o indamnufy and Save harmiess Lessor, the surlace Dwnor of »a:¢ property, {na heirs,
personm represantalives, SUCCesson and assigns OF the surface owner, 8nd any Corparshion atthbated with, pwned OF - Contiolied by
Southers Prcilic Company, 8 corparaton, from and against any and all claims. causes of aclion, hablity, coSis ANg Expenses BMSiNg
ot of wyures 1o, or geaths of, all persons whomsoever. and loss of, of camage 10, all property whatsoever, girectly o inhrectly
resuiing Irom of cavsed by the occupancy of. of operalions Of Lesses an_ the lepsed premises OF DIoperty adjacent therefo, of the
eostencs of o welts, gas wells, derrchs, popp LRes o TEnks OF Appurienances thereal, used by the Lesser on said leased premeses of

peoperty acicEnt therelo, INClucing, without Tmring the generality of the foregosng. the breakdge of pipe hnes. tafks of athet

equipment of [he gschpd o 1033 ol oil, petroleum products, gas, waler or firg tharairom.

29 Lesses agrees 10 53y before delinquency all 1axes ang assessments which haye bean of shall be levied ang assessed on thi
rmneraf nighth 1N the lessed premrses, and on the buioings. struckwes, sQuipment and Diher persohll pIoDerty of IMprpvementy
placed, mamanes Or usac Dy Lesiee on the eased premises, and on the mnenl substances siored thereon and ot belonging fo
Lessor, Lessee may oeoucl up 16 one-ixth (1R) of T i2ren and assessments oh miperal NGNS N the lease presmuses N each
fucal year. paud by Lesses trom the royalties due and payahie o Lessor tor production gunng SACh SUGoessive Twebhae month’
pefiog subsegoent 1o the Gy and month in such fiszal year on which tre first installment of such taxes and assessments DeComip
celingquent The Bbowe amount of the lAxes ang assessments tor & parcuias [scal year ko paic snadl be ceductibie Cnly from the
royalles du and payaple durng (ne heetve months’ penod wrich imediEiey succeess the gate of Seinquency of The by
\nstallment i such Tiscal yedr. Lessee Bgrees 10 Lay to LESSOr annublly, wihin tifteen gays afier cemang, an amount egual o Fee-
sixthg of the real property 12zes ant assessments pawd by Southern Pactic Land Comgpany on the {ant bvertymg of ootupeed Dy the
lezsed premses (excem On Buitines, Struciures And DLher smorovements, Ihe!zEGﬁ fot owned, mainteined or used by Lesses) 1or e

fiscal year Seginney Jury 1. 18_B2 | proratec fram  DECETHER 1, 196 to June. 30, 18._E3 and tor each fiscal
year thereatier Cuning the lerm of this lease. Lessée shall pry any producton of Severance 12y compJted o Sased UDOR PrOCuUCTon

ol o, gas of other mmeral subsiances which may De impoeg Py the Fesera! Government the Siate of Carton. or any of 0y
pottical SuDOIVISIONS, arkdt Lessar shall renmourse Lessee 100 the same proporhioh of sad taxes &% Lessors shates of the tzees on the
minerg rights.

50 sttt marty may gay the enbfe amount of afy CelinGuent taxes ol assessments which shalf constiute a lien on s leesed
premises and which should have been pmd belore celinguency by 1he gther party as herein prowoed, and penaliies and werest
tnereon, and shall be entlies to resmbursemen from the other party of tne pand ol the taxes and assessments heresn agreed (o be
pad by such other party, and of the entire amourt of the penarties and inleresl. Pecatiies 2nd interest on delinguent Jaxes and
wnlerest on pdyMmems made pursuant 10 this paragraph snall nol be apportioned will the pancipal &Mount of 1AKEs ang assessments
wn emaking such annual adustiments, but shall be bome entirely by ine party obligated 12 pay the txa or assessment befere
delinquency.

11, Lesses shal not commence dnibng into or througn the ‘eased premises of construct, alter of repair stnsures of
improvements of any characier, except emergency FEpaIrs, upon said property until after weTien notice therec! 18 given 1o Lessor.
Lessof may pOSL and maimtan upon ihe leased premises nohices pf nonTesponsibality B provided by law, Lessee agress to pay in full
all persons who perlorm labor of sevices On, furpush matenals joined or affixed 1G, or provide equipinent tor, said property, o the
CconstKIon, re—Construchion, regail o placement of any Struclure smprovement on sawd property, a1 Letses’s mistance or request
Lesses shall not permd or suffer Lens of 2ny kind or nalure 1o be enlorced against said property for such labor, sernCes, matensls o
equipment LES3Or shait have the nght 1a pay any amount requueed ta release any such lien of terms, or to defend any action brought
thereon, and 1o pay any judgment entered trermn and the Lessee shall be liable 1o the Lessor for all costs, camages and reasqrable
afiamey's 1665, and any amounts eapended In Celending any proceedings. of ¢ the paymerl of any af saxd Lens or any judgamem
oblained therefor.

A7 | pssed agrees 10 pay 10 Lessor interest at the rate of 10% per annum upoh any and 81t amounts whatsoever due undef thig
lease to Lessor from the date paymen of each 5uch amoum s cue and awing 10 Lessor of 1rom the cate of each breach by Lesses of
an gbligation hereunder. as the case may be, 1o the cate of receipt by Lessor of each payrnen of said amounts. vnless such Daymem
1s tendered of pad 1o Lessor within 30 days after the cale a paymentas due ang owing hereundet 1o Lessor of the daie of such
breach, as ihe case may be

33 M Lessor shall bring Suit 1o compet performance of, or to recover for breach of any toverani or tonditon herein contained,
o for declaralory rehied, and prevaits Lherem, Lessee a9rees 1o pay 1o Lessor reasanabie atiorney lees in addiion 1o the amount of
juggment and cosis.

34, Al papments 1a the Lesser shall be made 10 it at One Warket Plaza, San Francised. Califorrus 84105 burt Lessor may &1 any
time by nouce t& Lessea change the place of paymert

A8, Any cemang, notce or statement herpin requested or requited 1a be given by one party 1o tha ather shall be in Writng.
Celivery of suth witlen novee of statement 10 Lessor shall be conclusively 1aven as sullicient f and when ceposied in the Unzsed
Siates Mail, wih postage ihereon lully srepad. cenhied or regisiered, addressed 10 Lessof &t One Market Plaza, San Francson,
Cabigrmia 54105, ant celvery of such notice or sialement 1o the Lesses shall be conclusvely taken as sutficient # and when
depasited 10 the Uniled States Mail. with postage therecn fully pregad, cerilied or registered, addressed 1o Lessew at 1000 Trny
Building, 1801 Broacway. Denver, Colorado BU202 Any party herelo may, by wrillen notice, change his of s address 1o which such
demands, PobCes of stalpments may be senl

36 Trus instrument is 3 lease and 15001 and shall pol ever be held ar interpreted to be a murmng partnership o pannershup of
any nd, o in any sensa whatseever, ihe intention ol the partes herele being to esiablish and creale hereby between thamsehes
only tha relationship of Lessor and Lessce In accordance wih the terms, provisions. conditom, cowenants, reservations and
agresmenis heren set Jorh.

37 1t is agreed 1hatin case Lessee shall, excepl Dy Lessoc, be lawltully deprved of the possession of sard prermises, of any pan
thereat, Lessee shall notity Lessof in wrthing $efing forth in luli the cucumstances .n relalion thereto, whereupon the Lessor may, ol
s ophon, edher reinstall Lessee in possession ol ihe leased premises of lerminate this leasa as 10 the premusées of tha pan hereat,
the possess:on of which Lessee 15 30 pepnived, by gwing fotice it wiling to the Lessee 10 that eflect and at the sama time paying, of
tenganng with such nalica, to 1he Lessee the sum of One Hundred Dolars (5107 031, plus the pra rata amount of any renlal. thereto-
tare paid 10 advanca by 1ne Lessee under Iné provisions ol paragraph 3 hereo! and applicable 1o 5aid premises, Of such porton, fof
the unexpired (ental penad, whereupan nO claims for damages of whatsoever kind of characler incurted by Lesson by resson of such
ciapossession shall be chargeable against Lessor.

38 ¥ Lasses 18 adjudicated 3 bankrupt or shall make sn assignment for the benefit of crediors, of file 3 voluntary petiion
-5-

BOOK ) } 5 PAGEY B3 sor 433 g 23



1

l COUNIY OF TULSA

+

under any law {hawng for (3 DUrDOLa the adjucicalion of Lesses a bankrupt of the extension o kme of payment compostion.
adjustment, modilicanpn. seferment or salistagtion of the Labrilies of Lesseel, OF 8 recaiver be appomied for the property of Lesses
by reason ol the insolvendy of Lessee. notwithstanding anytheng to the canirary elsewrers in the leass. Lessor shal have the
wnrnedhale nghl 1o ferminate s lease and 10 138 exClusve possession of the leased premises ThHa acceplance of rent o ather
payments lor the use of the feased orerises SHAN MOt carstituie & wavwer &) Lessor's ught 1p temnme s iEase a3 abpve set forin H
\here are Two o mone Lessees Pereunder, of 1 Lesses 8 & partpershup. then the nght of Lessor to terminate the entire leass shall ba

exercrsabie In case any ONe ol the |_essees of pariners o 3djudged & banirupl or DetOmes subject to of paricipates I1n any othar

procoedings or progedur® hetesn mentioned,

35 1, &t the expirston Of the larm gf Lhs lease. any welly are being Gnihied by Lesses on (he jeased premises or any exshing
walis are producing of capable of producing ol of gas i SRy quanlilies. but are rot being produted tor reasons authonzed under
tha lease, Lessee shali have Dw oplion of renewing shis lease as iong ihetealer as such subsianoes are produced oF capabis of
beng produced 10 includa ¢ailng uris as defingd 1n paragraph 3 hereo!, pcrupied Dy wells produing 1n paying quaniues or welts
1 process of peing onlied of the same acreape specihed A paragraph 3 hereol. 1ogether with The Same nights provided for tn
paragraph 16. on and sunied G ihe same royslies, 1erms. COVEramML anc tondiions as are heren specilied, provided, writen notice
srom Lesspe of such rencwil shall be receved by Lessor not more than s [6) MONME new less than Lhwrty [30) days prod \o the
experancn gl the onganal erm herwol .

40 This lease shak mute o tng beneft of and be binding wpon he tespective Detry, aEminisiratorns, EXeculon, SUCessors snd
p5S.gns Of the parles mareta, Bl np pssignment Of this iekse. OF any sub-lcase o agreemenl atfecung this lease, or T leaspd
OremmEs, of ary nterest theresn, shys! e vald, wniess Thade with [he consent of Lessor i wiiling, ang no Change In ownership in the
1ana of in the remats oF royales ghall e Dnding On Lessee unbt Lessee shall have receved written noics of such transler or
asmgnment AR Covenants, agreements and stpulations hermin. contained shall run with the property

41. H there be mors than one L pssoe namned herein the term ~Lessee” shall desigrate the plural number, and the obligations of
the Lessee heveundar Sial DE jowtt 405 severml.
42 Time ia of the essence pf ths heaws.

&3 Whars there is & gas well or wells on the leased premeaes or acredge unitized therewith at ary ime Junng which Thy leans
% in eMect ang such well of wells are shul-n, Lesses snali pay as royalty 1o Lessor the sum of $1.080 per well per year. Saxd
paymem s due on or beora nnety (9G] cays trom [he date of shut-in of the gaie on which 1he leased premises Of & poron thuereo!
are UnLized wilh lands on which there 15 & shutnin gas well. and whereatier on O betore tne annversary date of such payment dunng
tne period such well or wells are shut-in. Upon said payment it shatt be consdered that such well Of weils are roducing Gas

commercial quanitiles for all purPoses hereunder.
IN WITNESS WHEREDF, the partes heretd have caused these presents 10 be executed as of the ¢ay and year first hereinabove

writien. .
SN EXPLCRATION L ]
SOUTHERN PACIFIC LANDG COMPANY AND PRODUCTION COMPANY READING & BATLS P;;HOLEUM <O.
L iy

a,—.ﬁ E;y:ﬁZJA[»:!IA‘-‘2 /n!«wrw»-" By /J,’ﬁ_‘,/

& F Age and AnceneyarFas

{
\=3

Altest

CHARLES R WMANGUM

STATE OF OKLANOMA ) 58
j .

The s_ﬂrg-;going instrypent vas acknovledged before we on this 18th day of February, 1983
1] »

by ‘_‘-.,C-"-_}-I'T?L‘E’.:as VI1CE PRESIDERT, LADS, of READING & BATES PETROLEUM CO

L T
f:—é“d and official seal. %ﬂ ? é
\ 2 ; Phe . Q{aﬂﬁ(

Lori F. England - Kotacy] Publie
1100 Mid-Continent Building
409 South Boston Avenuve

Tulsa, Oklahoma 74103

T dameeem .

STATE OF Colorade - . : .
COUNTY OF Depnvar . :

’

Tba foregoing Instrument wss actoovledged before me on this 17th’ day

' of _ Januaty . 1583, by CRARLES R. MANGIM,as AGENT AND ATTORRET-1F-PACT

of EUR EXFLORATION AND FRODUCTION COMPARY.

_WITFESS iy hand sod vfffcial sasl,

o A Plentff s

Xotary Pudlie

I A Fanng

P ——

1801 Brostay, sutes 1000y 4337 6124
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EXHIBIT “A"
Attached to and made a part of that certain agreement

ro. 05914

SCUTEERN FACIFIC LAND COMPANY-and SUN EXPLORATION AND PRODUCTION

dated Decesber 1 , 1282 between

COMPANY and READING & BATES PETROLEUM CO.

MM
subdivisian Sec. Two. Rge. AcCres
All 11 33w S ! 640.00
All 17 33 52 540.00
Al 1% 33N 5ZE 635.76
A1l 29 338 52 £40.00
All il 31 52E 631.68
IOTAL 3,187. 54
STATE ©F CALIFORNIA E e
e ond Cemnrt of 5o Francsca y
oema 20YN_ 4. Decenber ©in the ser Oing Thowsend Sine Huad-cdond Eirhty  TwO

Before mce. FAMES W \lJ\T‘I & Notary Pubis aoend f-)r Ji—.- e and Cosnte af hon francea . S of Colifornia, persanslle ppored

i b Pt =._ A. Berger _ o

“fice President and Gene ral Managﬁr .
—wmsonp i bhow g iG me 10f Pron ed fo me on the bavs G sate Fartors evede acef fo e 1 perast mbo
- .ﬁ-x.u-d the worhin IRalFutraRl 37 prewdens for s retgey f o on bekalf of the Carpovehn heepan
womad and aoé Bowiedped To me (31 1he {w porgiion earcuted il
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