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Producery 13-43-440 (1-11)

OiL AND GAS LEASE

THIS AGREEMENT made this 14th day of Nctober - A3
—dalter L. Plaskett aod. Tommve_J. Plaskett. hushand and wife,

. bepween

lessor (whather on of moe), whote sddrens is:_ . 0. _Box 8, fureka, levada 89316
wa__Shell 0j1 Company, P. 0. Box 976. Houston, IX. _ 7700] , Iessce, WITNESSETH:

1. Lessor, in considaration of the sum of Ten Dollars ($19.00) and other good and valuable coasideration, receipt of which fs hereby acknowledged,
and of the covenants and sgeements of feasee aerenaiies contained, does hereby grant, leass and let unto lewsee the land covered hereby for the purpoms
and with the exclusive right of exploring, delling, mining and operaung for, producing and owning oil and gas, including casinghesd /s, casinghead pso-
line, condensate and all related hydrocaubany, and including all other products produced therewith, hereinafier referred (o collectively a3 “s2id mirenls”,
together with the right to make jurveys on sud Lind, lay pipe lines, establish and wuilize NcGities for pirface or pabsurface disposal of it watst, construct
toads and bridges, dig canaly, tuild unks, power sanons, telephone llnes, employee houses and other structures on said land, necenary or aneful fn lessee’s
operations in exploning, dnlling for, producing, treating, storing and Uransporiing said minerals produced from the land covered heuby'ot any other land
adjscent theeeto. The land covered hereby, herein called “sud land”, islocated in the County of Eureka State of HNevada
and is deseribed as follows:

See Exhibit "A"

This lease also covers and includes any land contiguous to or sdjcining the tand sbove described, other than those constituting regular governmental sub-
divisions, and (2) owned or claisned by lessor by limitaton, prescnption, possession, reversion or ynrecorded instrument of (b) s to which lessor has a
preferential nght of zcguismon. For the purpose of detzrmining the amount of any tonus. delay rental or other paymenc hereuader, said land shall be

deemed to contain.... 272V scres, whether actually containing more of less, and the above recital of screage in any tract shall be desmed to be the
true acreage thereof.

K]
1. Unless soonet terminated ot onger kept in force under ather provisions hareof, this lease shall femain in force for 2 term o&ﬂ-ﬁﬁﬁ)‘m)n from the

date hereof, hereinafter cailed “primary term™, and as long thereafter as operations, as hereinafter defined, are conducted upon snid land with no cessation
far morz than ninety (90) consecudve days.

3, As toyalty, lewsee covenants and agrees: (a)} To deliver 1o the credit of Yessor in the pipe tine (0 which lessee may connect its wells, the equaloR¥
x?m»m of 2l oil produced 1nd saved by lessee from said Jand, or from wne 10 tme. at the option of lessee, to pay lessor the average posted market price
af swch ons<tighth past of such o at the wels a3 of the day itis run.to the pipe line or storage tanks, lessor's interest, in either case, to bear one-eighth of
the cost of treating od (o render it markewable pipe line oil; {b) To pay lessor on gas and casinghead gas produced from said land (1) when sold by lessee, one-
eighth of the amount realized by lexses, computed at the mouth of the well, or (2} when used by lessee off taid land o in the manufacture of gasoline ot
other products, the market value, at the mouth of the well, of one=tighth of such gas and casinghead gas:{c) To pay lessor on all other of said minerals pro-
duced and marketed ot uubized by lessee f1om said land, one-tenth ¢ither in kind of the market value thereol at the well, at lesseé’s election, If, at the expira-
tion of the primary term of It iny ume or umes thereaiter, there is any well on said land o1 on lands with which said fand or any zortion thereof has been
pooled, capable of producing oil or ges, and dl such weils are shut-in, this lease shall. nevertheless, condnue in force as though operations were being conduc.
ted on sid land for so long as said wells are shut-in, and thereaiter this fease may be continued in force as if no shut-in bad occutred Lessee covenants and
agrees to use reasonable diligence 1o produce, utilize, or market said minerals capable of being produced from said wells, butin the exercise aof such diligence,
fessee shall not be abligated to install or fumish facilities other than il facilities 1nd ordinary lease facilities of Bow lines, separator, and lease tank, and
shall not be required to setde labor troubls of to market ms upon tenms unacsepuable tolewsee. If, at any dme of times after the expirzton of the primary
term, 2l such weils are shut-in for a period of ainety (90) consecutive days. and during such fime there are no operarions on.said land, then at or befare the
expitation of said ninety-day period. lessae shall pay or tender, by check of draft of lessee, 3 royalty, a sum equal 1o the amouat of annual delay rensal pro-
vided fot in this lease. Lessee shall make like payments o tenders ator before the end of each anniversary of the expiration of said ninety-day period if upon
such anniversary this lease is being contnued in farcs solely by reason of the provisions of this paragraph. Each such payment or tender thall be made to the
parties who a¢ the ime of payment would be entitled to recsive the royalties which would be paid under this lease if the wells were producing, and may be
deposited in the depository bank provided for befow. Nothing hertin shall impair kessee’s Tight to release as provided in paragraph 3 hereol. [n event of

assignmment of this lease in whole or in past, liabilicy for paymens heceunder shall rest exclusively on the then owmer of owners of this lease, severally as to
areage owned by each,

4. Lesee is hereby granied the right, ac its option, to poel or unitize any land covered by this lease with any other Land covered by this fease, andfor
with any othet land, lease, or lsases, a3 (o any or ail of 12id minerals or horizons, so as 10 #stablish units contining not more than 30 sutface acres, plus
10% 1creage tolerance; provided, however, units may be established a1 10 any one or more horizons, of existing units may be enlarged a3 to zny one of more
harizons, 50 18 (o <onLin noL more than 640 suciace acres plus 105 acreage tolerance, if limited to one or more of the following: {1) gas, other tham ¢asing-
head gas, (2) liquid hydrocarbons (condensite) which are not liuids in the subsutface reservoir, (3) minerals produced from wells ciassified as gas wells by
the conservation igency having judisdiction. If larger units than any of thote herzin permitted, ither at the gms established, or aftet enlarrement, are re.
quired under any govemmental fule or order, for the drilling or opezation of a well ac 2 regular location, or for obuiining maximum lowable from any well
10 be drilled, drilling, or already drilled, any such unit may te establithed or enlarged to conform to the size required by such governmental order or rule.
Lessze shall exescise said opdan as to cach desired unit by execudng an instrument id2atifying such wnit and filing it for rcord in the public office in which
this lease is tecorded. Each of said options may be exercised by lesses at any time and {rom time to time while this lease is in force, and 'whethet befote or
after production has been estatlished either on said 13nd, o7 un the pordon of said land included in tke unit, or on other fand unitized therewith. A unit
esiablished hereunder shall be valid and effective for all pusposes of this lease even though there may be mineral, royalty, or teasthold interests in fands
within the unit which are not eifectively pooled or unitized. Any operations conducted an any past of such unitized tand shail be considered for 211 purposes,
except the payment of royaity, operations conducted upon suid [and under this lease, There shall be atlocated to the land covered by this [ease within each
such unit that propertion of the total production of unitized minerals from the unit, aftes deducting any used in lease of unit operations, which the number
of surface acres in such land covered by this lease within the unit bears to the towal number of surface acres in the unit, and the producdon so alloczeed
shatl be considered for il purposes, including payment ar delivery of roy2lty, overriding royalty and any other payments out of production, to be the entire
production of unitized minerals irom the kand to which allocated in the same manner as thaugh produced there(rom under the 1erms of this leass. The owmer
of the reversionasy estase of any term royalty or mineral estate agrzes that the acerual of royalties puruant to this parigraph or of shutin royaltes from a
well on the unit shall sadsfy any limitation of e requiring production of oil or gas. The formadon of any unit hereunder shall not have the eifect of ex-
changing or wrnsferring any interest under this lease betrwesn pardes, Neither thail ic impair the right of lessee to release s provided in parageaph 5 hereof,
except that lesse= may not 3o release 33 to lands within a upit while there 2ee operations therson for unitized minetals unless 1l pooled Jeases are refeased as
to lands within the Rit. At any time while this lease is in force [etsee may dissolve any unit established hereunder by fiking for record in the public office
where this leass is recorded a declaraton to that eifect, if at that time no cperations are being conducted therson for ynitized minerals. Subject to the pro-
visions of this paracraph 4, 1 unit once established hegeunder shall remain in force so long as any lease subject thereto shall remain in foree. If this leate now
or hereafter covers scparate tracis, no pooling of unitization of royalty interests as between any such sepasate tracuis intended or shall be implied or result
merely (com the inclusion of such separate tiaets within this Jease but lessee shall nevertheless have the right 10 pool ot unitize as provided ia this paragraph
4 with consequent allocatfon of production as hersin provided. As used in this paragraph 4; the words “separate wact'” mean any tract with royalty owner-

ship diffecing, naw o heceafter, ¢ither 23 1o parties of amounis, ftom that 1s to any other part of the leased premises.
$. If operations are not conducied on said land on or before the fint anniversary date hereof, this lease shall terminate as to both parties, unless

lesser on or before said date shall, subject to the further provisions hereof, pay of teader to lessar or to{essot’s credit in the A
Security National Bank of Mevada pux a P.. 0. Rox 231, tlko, Mevada 3%} o i swecessors,

which shall continue a3 the depository. regardless of changes in ownership of delay rental, royalties, or other moneys, the sum of $ 693, -
which shall operate a3 delay rental and cover the vrivilete of deferring operatons for one year from said date. In like manner ind upon likw payments or
tenders, openations iy be further deferred for like periods of one year ¢ach during the primaty term. I at any time that lessee pays or tenders delay
rental, royalties, of othet moneys, 1wo 0f more partis are, of claim to be, endtled to receive same, lessee may, in lieu of any other method of payment
herein provided, pay of wender such rental, royalties, or othee moncys, in the marner herein specified, either joindy to such pardes or sepanately toeachin
axcordance with their reapective ownerships thermsof, as lessee may elect, Any payment hereunder may be made by check or draft of lessee deposited in the
mail o delivered to lessor of 1o the depository bank on or before the last date for payment. Said delzy teatal shall be appordoaable i (o sid land on an
acreage basis, and & failure to make proper payment or teader of delay rentd as 1o any pordon of said Tand o1 as to any isterest therein shall not affect
this tease 13 10 any portion of 52id fand or as to any interest therin as to which proper payment of tenderis made. Any payment or tender which is made
in . ateempt to make proper payment, but which i3 erronecus in whale of in part as 1o partics, amounts, or depository, shall nevertheless be wufficient to

revent termination of this lzase 1nd to extend the time witkin which opcratons may be ducted in the same mannet 3s though a propger payment had
gnn made: provided, however, lessze shall correct such errot within thisty (3O} days after lessee has ceceived written notdce thereof from lessor, If the de-
potitory bank should refuse to accept tny reneal tenderzd hereunder, the tender nevertheless shall be fully effective and lessee shail have no obligaton to
make any fucther tender of paymend ia conaestion therewith undl after tessor shall have fumished lessce with an instrument sauisfactory 10 lessze naming
another bank a3 sgent to receive such payment, Lesses may it any lime and feom wme 1o nme execute and deliver 10 levsor or file for record a release ot
releqses of this leate as 1o Wy gt o alf of s2id fand or of any mineral or korizon thersunder, and thereby be selieved of all oblizations 1s to the icleased
acresge or interest. If this lease 13 50 released 1 10 4l of id minerals and honzoas under 3 pordon of sud land, the delsy rental and otker payments com-
puted in sccordance therewath thall theccupon be educed in the propottion tat the screage released ""”BBGH FITSB‘PRGE'T 3(36 by thisleass
immediately prot 10 such refease.
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& If af any nenw o umes during the pnmasy term operagons are conducied on tajd land and | al) operations ars dissentinued, this jaase Thall thers
ofur tarrunste on ity anniversary dile nest following the ainatieth (90thk day aftar mch discontinuance uniass on or before much. snniversary dais lesae
aithee (1) conducts operations or £1) commances or resumas tha payment or wndoy of dalay rental, provided, however, 1 wach anniversary date ks at the snd
of the primasy term, of If there is na fariher samversary dats of e grimary tarm, this lease thall wrmunate st the md of sch tarm oc on the ainetigth
(90N} 2ay sfier discontmusce of ol speratons, whickever is the later dat, unlers on mch ‘atez dats aithar (1) lecate is conduqting operstions o¢ (2} the
shutn well provivons of pararadh 1 or the srovistons of paragniph 11 are apciicable. Whenever used tn thiy lease Ihe wond “noenations” shall mean operr
aons for and any of the follomay drilling, tesnny, complenng, reworking, n:omplenn?. deapemng, plugeng back o repainng of 3 well in musch fororin an
endexrot 10 obtain preduction of oll, fas o1 other of 1aid minerals, of the production of oil, gas or other af tud munenls, whether or nos [n paying quantibes.

7. Letsee thall heve the use, free from royalty, of water, other than from Jessce’s watez wells, and of off and gas produced from taid land in ol opers
Gons hereundes. Lewsee 1hall Rave the right 31 any tme to remove all machinery and foutures placed on taid l1ad, incloding e right 10 draw and remove
canng. No well shall be drilled nearer than G0 feer 16 the house of barn pow on 1114 Jand without the conseat of the boasor. Lemce shall pay for damages
cauxed by its operation) 10 gowing crops and nmbdes on sald land.

8. The rights and estats of any party heseio may be assigned from Gme 1o time o whole o7 In part a2d a5 10 any of wid minerals of horizoas. AQ of
the covenanty, oblipations, and considerations of this [ease thall exiend 10 and be binding upon the parties Bereto, wheif heilrs, successon, mx’mand LTTe- 5
fee atigns. No changs of divitlon i the owpendip of s1id land, royaldes, deliy reatal, or othes moneys, of a3y pant thereof, howsoever elfected, chall in-
¢resse the oblipations of diminiah the rights of lesiee, insluding, but sot limited to, the location and drilling of wells and the measurement of produciion.
Notwithstanding any othes sctual of consructive knowledge or notice thereof of or 1o bessee, jis successon of auigns, 80 change of division in thé owntrhip
of 11id Land or of the Toyalties, delsy rental, or other moneys, ¢r the right 1o receive the same, howsoerer effected, shall be binding upon the then record
owner of this lease untdl thirey (30} days aftet there has been furnished to such tecotd ownet at his of i3 principal place of buziness by lesser or fe10r"s heir,
successors, of assigns, notice of such change or division, supporied by either originals or duly certfisd copies of the instruments which have been propesly
filed for secord and which evideace such change or division, and of such court records and proceedings, transeripts, or othet documents as shall be pecestany
in the opinion of such record owner to esuablith the validity of such change or division, If any such change in ownesship occurs by reason of the death of the
cumet, lessee may, nevertheless pay or tender such royalties, delay tental, or other moneys, or part thereal, to the credit of the decedent in the depository
bank provided for sbove, In the event of assignment of this lease as to any part {wheuher divided or undivided) of said land, the delay rental payable here-
vnder shall be spportionable as between the s¢veral leasehold owners, ratably according 10 the surface area or undivided intesests of each, and defaultin de-
lay rental payment by one shall not affect the right of other Jeasehold owners hereunder.

9. In the event lessor considers thay Jesses has not complied with all j1s oblizations hereunder, both express and implied, Jessor thall notify lessee in
writng, serting oul specifically in what respects Jesse2 has breached this conuracl Lesses shall then have sixiy {60} days afier seceipt of said notice within
which 10 meei of commence to mest all or any part of the breaches alleged by Jessor. The service of said notice shall be precedent Lo the bringing of any
#cidon by lewsor on said lease for any cause, and no such acdon shall be biought until the lapse of sixty {60) days after senvice of such notice on lessee.
Neither the seqvice of said notce not the doing of any acts by lessee aimed to meet all or any of the alieged breaches shall be deemed an admission oz pre-
sumption that lessee has fadled to perform all its obligations hereundes. If this lease is cancelled for any cavse, it shall nevertheless remain in force and
effect a3 10 (1) sufficient acreage around each well as to whith there are operations 16 constitute a drilting or maximom allowable unit under applicable
governmental regulations {but in no event less than fony acres), such ac:ezge 10 be designated by lessee as nearly as praciicable in the form of a square cen-
tered at the well, of in such shape as then exisiing spacing rules tequire; and (2) any part of id land includedina ed unit on which there are operations.
Lessee shall also have such casements on said Jand as are necessary 1o operations on the acseage so retained.

10. Lessor heredy warmmants and agrees to defend tile to said land against the <lazims of all persons whamsoever. Lessor's rights and interests here-
under shal! be charged primarlly with any morigages, taxes or other liens, or interest and other chasges on said Tand, but lessor agrees that lessee thall have the
fght at any time to pay or zeduce same for lessor, ¢ither defore or after mamrity, and be subrogated vo the rights of the holder thereof and 10 deduct
amounts so paid from royalues or other, payments payable or which may bscome payable to dessor and/og assigns under this lease, I this lease covers a fess
interes: in said minerals, of any of them, in all or any part of said 12nd than the entise and undivided fee simple estate (whether lessor's interest is herein spec-
ified or not), or no interest therein, then the royaltes, delay rental, and other moneys accruing from any part as to which this leass covers lest than such
full interest, shall be paid only in the proportion which the interest therein, if a0y, covesed by this lease, bears to the whole and undivided fee simple estate
therein. AH royalty- interest covered by this lease (whether of not owned by lessor) shall be paid out of the royaliy hertin provided. This leass shall be
binding upon each party who exetutes it without regasd to whether it is executed by 2ll these pamed herein as lessor.

11, If, while 1his Jease is in foree, at, o1 2f1er the expiration of the primary term hereof, it is not being continued in force by reason of the shut-in well
provisions of paragraph 3 hereof, and lessee is not conducting operatiohs on said land by reason of {1) any law, order, rule or regulation, (whether ot not sub-
sequenty detetmined 1o be invalid) of (2) any other cause, whether similar of dissimias, (except financial) beyond the reasonable control of lessee, the
primary term and the delay renwal provisions hereof thall be extended until the fitst anniversary date hereof occunng ninety (90) or more days following the
removal of sch delaying cause, and this lease may be extended thereafier by operadons 2s if such delay had not occumred.

12. Lessor hereby expresdly relinquishes dower and releases and waives all rights under and by virtue of the homestesd exemption laws insofar as they
may in any way zffect the purpose for which this jease is made.

IN WT W this insoument is_execuied ongthe date first above writtgs ) % f/
Y £
g

Social Secunty of L. Numbes: Sosidl Security ot I.D. Number:
Yalter L, Plaskett S
Social Security or L.D. Number: SociplSecurity ot} D. Number: 7 7////
i IR e ok abo—
Social Security or 1.D. Numbes: i Socill Seaurity 67 1. Numbeft
- Tommve J. Plaskétt
Socizl Security or 1.D. Number: Social Secugity or 1.D. HNumber:
STATEOF___ /Y &vAvs ) INDIVIDUAL ACKNOWLEDGMENT
) ss.
COUNTY OF L LRE¥ )
1. the undersgned, a Nowry Public in and for said County and State, do hereby centify thar__'alter L. Plaskett

and Jommve J, Plaskett. his wife 1o me personatly imown, 2and known to me 1o be the same person S _described in and who
executed the foregoing instrument, appeared before re this day in person and acknowledged lo me that e the¥ executed and delivered the same as
_theiries and voluntary act and deed, for the usss, purppses and consideration therein expressed, including the relinquishmeni of dowes and homestead.

Given under my hand and official seal this I = day of - ey _7 R 19.&2..— SN
1 " .
oy Commisson Exo A / ) [0 %(&’Q\Aa felsal
3 ommission ines: ic i end-for-taid-County, idi
P Nou.z/;‘nhhggi‘.,\ | r-ow-uu - .
\ Sl LENN rLELT)
14 NZEy Pyt of Wevada
Eureha Co_mty
STATEOQF ) Ny Azpmmimiz~ (ANDIVIDUAL f@" WLEDGMENT
} ss.
COUNTY OF )
I, the undersigned, s Notary Public in and for said County and State, do hereby certfy that
and , 16 me personally known, and knowa 10 me to be the 1.ame person. described in 10d whe
executed the fotegoing instrument, appeared belore me this day in person and acknowledged to me that he ex d and delivered the same as
o frec and voluntary act and deed, for the vses, purposes and consideration therein expressed, including the relinquisthment of dowet and homesiead.
Given under my hand and official szal thix day of 1)
My Commission Expires: Notary Public in and for said County and State, residing at
WHEN RECORDED RETURN TO: This instrument was filed for d on the day of
. 18 at a'clock M
and duly recorded in Book, . Page of the
¢ of this officx.
County Clerk
County of. State of
20061 i BFAGELSS




NV -145571
EXHIBIT "A"
Attached hereto and made a part of that certain 0il and Gas Lease dated
October 14, 1983, between Walter L. Plaskett and Tommye J. Plaskett,
husband and wife, tessors, and Shell 0f1 Company, Lessee.

DESCRIPTION
Township 21 North-Range 53 fast, M.0.B.& M.

Section 1: Lots 3 (47.63 acres), 4 (46.24 acres), 5 (44.56 acres), ;
6 (43.47 acres), Sili, Si, excepting therefrom a parcel of land located :
in the WiSH} of Section 1, more particularly described as follows: I
Commencing at the SW Corner of said Sec, 1, thence N, 0°12°00" E, 33.00 i
feet along the West Yine of said Sec. 1, to Corner No. 1 the true Point
of Beginning being on the northerly right-of-way of 11th Street; thence i
continuing N. 0°12'00" E. 1407.97 feet along the west line of said
Sec.l, to Corner No. 2; thence from a tangent bearing S. 0°12'00" W., on
@ curve to the left with a radius of 1330.13 feet, through a central
angle of 59°24'47" for an arc length of 1379.28 feet, to Corner No. 3;
thence S. 0°02729" W. 261.10 ft. to Corner No.-4, a point on the
northerly right-of-way of 11th Street; thence N. 89°57'31" W. 654,02 ft.
along the ngrtherly line of 1lth St. to Corner HNo, 1, the Point of
Beginning.

Notwithstanding anything herein.tc the contrary, it is agreed that for
the purposes of landowner royalty that fifteen (15) percent shall be
substituted for one-eighth (1/8) wherever written herein,

It is understood that should lessee drill and desire to permanently
abandon a well or weils (including water wells) on the leased premises,
lessor shall have the option,  at lessor's sole risk and expense and
without 1iability of any kind or rature upon lessee, of taking over such
well and owning same. Lessor shall pay to lessee in cash upon the
exercise of such option the salvage value of all casing left in said
well or wells by lessee for lessor's use. Lessor, by the exercise of
such option, shai} thereafter be responsible and 1iable for compiiance
with all of the rules, regulations and orders of the State of Nevada or
other legal regulatory body relative to such well or wells, and lessee
shall thereafter be free and harmless from all liabilities in connection
therewith. Lessor -shall exercise or reject such option within forty-
eight hours after receipt of notice of lessee'’s intent to plug and
abandon such well or wells, such notice to be by letter or telegram 3
addressed to lessor at the address given above in this lease. s

Lessor shall, as to wells producing 0il and/or gas, have the right, free
of cost, to take gas not used in lessee’s operations for use in lessor's
principle dwelling or for fuel use in connection with the irrigation of
the cultivated portions of the leased lands. In the event lessor
exercises this right, lessee or its agents shall make such connections
as are necessary, and lessor shall promptly reimburse lessee for such
costs. All operations thereafter shall be conducted by lessor at its E
sole risk -and expense, and ‘lessor shall dindemnify and hold lessee 2
harmless from-any and all claims, liabilities and causes of actions on -
account of injuries to persons or property which may resuit therefrom,
It is further agreed that should lessor desire to use for commercial
purposes gas- produced from-any oil andfor gas well producing on the
leased lands, said-gas will be considered as taking royalty in kind.

It is understood thati portions of the leased premises are being used as
irrigated lands. In connection with the irrigation of said lands, it is
necessary to use mechanical equipment at certain periods of time.
Lessee agrees that in its operations it will minimize interference with
lessors such such use of said premises. Lessee further agrees to pay
damages caused by jts operations to growing crops on these lands. Such
damages shall not be Timited to the physical drill site but shall
inctude all crop loss caused by lessees operations which restrict or
prohibit lessors fearming and/or irrigation practices,

Execyted this 14th day of October, 1983. - -

/ﬂZ:{éﬁ{%zfgf_*C935/%22552L£222177>’5i45rv;zwgzia/ i

Halter L. Plaskett omye J.

When recorded return 10
Shelt O Compa?y

3 ~ Land Departmen
Housten, Texas 77001.0831
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