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Gll. AND GAS LEASE
{Five Year Paid-Up Lease)

.

T9th _—— Uctober 83

THIS AGREEME| d { | |- S — !
Ruby Lee CTausen,” @ widow, Tndividually and as the only heir of Fred M. e
CTausen, Deceased, who was the President and Stockholder of Ruby Cand Lofrp.

Lassor (whather one ot more). and __Jenny__Ryau,_lSQQ_D.eav.er_CJuh_mﬁlding_,_Danupr, co /0202 .

Lessen, WITHESSETH:

. e one or more .
1, Leiscrein of Dollars

{$ J.mhmdmid.me receiptand sutticiency ol whichis herabry sacknawfedged. of the rayaltieshereinprovided. and of the agreemental Lessee hereincantained. herebygrants. leasesandlets
extusivety unto Leasee fgr the purpase ol invesugating, explanng, praspecting. drilling and mining far and praducing aif and gas and the conatituents thareof, laying pips lines, building tanks. pawar

atations, telephonalines and other strustures (hareon (o produce. save_take care af. tre At transpart and own said products. and hausing its emplayees. the following describedlandin

Eureka Canty,_Nevada 10 wit:

Towaship 29 North, Range 52 Fast

Section 20: SE%NE%. SELSEX .
. .
XXX
of Seclion Xxx Township XXX Range
tn addinion (o the land above descnbed, Lessor hereby grants, leasss and lets enclusively unto Lesses 1othe same acient 23 il specifically described herein all lands cwned by orelaimed by
Lessorwhich ate adjacent. contiguous 10 0¢ fommn 3 part of the lands abave particularly descnbed, including aT) 01, gas, other hydrocarbans and all oihermi 1sunderdyinglakes. overs, roads,
eaiements and aght-ol-way which traverie of adjon any of 3ad Fands. The land wncluded within this lease shall be deemed 10 contain 80 il 00

acres, whether it aciually compnses maore or (233,

2. Withgut to1he P or cessaton al any bme of dnliing or other development operations, and/or to Lthe discovery, developmeni or tessation at any
ume o producion of o or gas and without furthe payments than tha roy3lLes havein peovided. a ith dinp anything ¢ls¢ he contained 1o the eontrary. this lease shall ba for a term of
Five years from this date {called “PRIMARY TERM ™) and a5 long thereatter a3 0il 0r 911 i produced from said tand or land with which said l2ad is pocled hereunder, or diilling ar reworking eperstisna
are conducred thereon.

3.The soyatues tobe pardby Lessee are: [3) on ot and other hguid hydrocarbons, ane-eighty ol that produced snd saved rom saidland, the same to be deliveeed arthe welis, or tothe creditof
Lessor into the pipe fine to which the wells may be connected: Lessee may from ume 10 ime purchase any soyalty o1 in s possession. paying the markel price the efof prevailing for the fizld where
produced on the date of purchase: {b) on gas 3nd the constituents thereof produced irom said land and sold 07 used pif the premises orin the manutacture of gasoline o other products thershom. the
maket value at the well of one-eighth of the product 30 30% 0f usen, provided that on product $a1d atthe wells ihe royalty shalibe one-gighth of the amouny realized drom sueh sale. Lessee shall have
free use ol oil. gaz. and wales hom sad land, eaccpl water from Lessors wells, sireams. lakes and ponds. lorall operations hereunder. and 1be toyalty on o3 and gas shall be computed sherdeducting
sny 30 used.

4.1 awell capable of producwg gas in paying quantiies s completed on the sbove descnbed land and s shutin, thislease shall continue in eHectfor a period of one yearfom tbe data such
wellis shutin. Lessee mayiL.erealter, piy of tenderio Lessoras soyally. on ordetose one yearfrom the date suchwellis shutin, an amoun) 0 $100,00 perwell, peryear, and.if such payment of tenderin
made. such well shall continue this fease i sfect for afunher penod of one yrae. [n big Qanner shd upon hke paymenis or tenders anoually made on or before eath annive sty of the shut-in date o!
sueh well, such well shall continue thislease sn etfect forsuccessive penods of twelve [1 2k monihs each. Notwiihstandingany cther prevision 1o the conimry. this lease shalinot ierminate because of m
Lailure 10 properly or timely make shut-in gas well payments unless Lessor shall have grven Lesser witen notce of wech fatuze 10 proparly ortimely make such shur-in gas weli payment and Lessep

have lailed lor 3 penod of 1ty [10) days afies receipt ol such notica to tendes such payment m the proper amount Togeiher with & late of improper payment penalty of $100.00.

5. i 31 the eapuation of ihe pnmary term Lessee 13 conduciing cpesations lor dnlling or reworing onthis fease or shall have compleied a dry hole thereonwithin one hundred rwenty (120}
days prior 10 the end of the pimarylemm or, ol atier ihe expiranon of the pnmary termn. producnion onihis fease shallcrase. this lease severheltss shalleontinueintorce solong as opemiions loz Ohlling
or reworking on #ny exishng of yucceeding well are being conducted with no eet3anon of more than one hundred barnty [120) consecutive days and. it such cj:erations result in production, so long
ihereafter as ol or gas is produced Irom this ieare. -

6. Lessee. alits ppnoen, 13 heretry grven The nphl #rd power 10 pool of tombine the land tovered by this lease, or any poriop ihe reod, 23 10 oil and gis, o Either b ihem, with sny sthes land,
lease o leases when in Lessze’s udgment f s necessary or adwsable 1o 0o 56 i order to propaiiy develop and operie 3aid premises. 3uch poohng 10 be 1010 & well unit or units not eceed:ng one hundred
and sisty{160) acres, plus snacreaye lo'erance of ten percent | 10X of one hundred and sixty | V60) acras. for 0. and nol eaceeding sishundred andiorty (B40) peres, plus anacreage ioferance ol ten oedtent
{107€) of six bundred and loety [650) scras for gas. esceptihal largerunits may be ereated 10 coAfSI Lo Bhy $patmpos wibunil paitem that may be presinbed by gove mmental suthontes having jurisduction.
Lessee may pool or combine screage covered by thes lease, orany poruon thereol. as sbove provided. 8310 0 OF 928w ahy one oF more 331a1a, and units soformed need notesnfamin size 67 aen with
the vnit o1 units into which the leaye is pocted or combined 23 10 any oiher sintum or $tass, #hd Gil vniis need not conform as to s1ed with gas units. The pooling in one of mome instances shall not
exhaust the rights of the Lesse e hereunder o pool_lhll lease of pcriions Iheseofinfo Dthes units. Lessee shall exgeviein wrting and place of recordan instrument Srinttrume ntaidentitying and de s ribing
the pooled acredge. The enlug streage sopooled intoaumi shaltbe reatedlor sl putpases. pxcept the paymeniof revalies. sy ititwere ingiuded inthiz lesse, and dnthng of reworking operationstheraon
os production of oif of gas theredrom. or the complelionthereon of a well as  shul-in ges well shallbe considered lor all puspases e acapithe paymant ol royal itawthopamtions wire on o such
produition wers from or such completion wese on the land covered by this Jease, whether of notthe well or wells be located o the premises coversd by this lease. ta iau of the royatties elsewhsra
besein specified, Lassor shall receive rom aunitso formed. only such port.on ol the royalty stipulated herein as the ameunt el his aereage placedinths unit of bis royalty interssi therein bears to tha tats)
%o pooled in the particutsr unit involved. Should any unit sy originally cresied hereunder contain iess than the mmsimurst numbet of scres hereinabove specified, then Lesare may atpnytime
theresher. whathet bafore or producticn is cbitained on the unit, enfamge such unit by edding sdditionsl & there1o. but the enfarged unit shal in no svent sxcend tha SCrrags contant
heseinsbove apecifind. In the svent an existing unil it 30 enlarged Lessen shall sxecuio and place of record » supplemental declaration of unitiration identifying and desenbing the tand sdded 1o the
waisting unit provided. thal # puch suppleme nisl declaration of unitizazion ks not filed unt)) sher production is cbained on the wnit #s ORQINMYlY Crested. then and in such Bvenl the supplemantal
declaration of uniugsticn shall norbecoms eHective until the first day of the calender month next foliowing the hiling thereof. Inthe absence of production Lesses Mmay 18FMIiNAR ARy unitizted aren by
fitng of record notice el termination.

7. Lessce plso shallbave the ight to unitize. pool, prcombine all or anypari o 1he above describedlands woih odher landsinthe same generalarea by sniuring into s cooperative brunitptan ol
develop or ppanti PP d ny Qove | authosity and, Irom tims 10 Ume. with bke approval. io moddy, ehange mTminkie shy such plan of agreement and, in such svent
the erms, conditipns, and provisions of this lease s bedesmed modified 1o conform Iothe lemms, £ onditions. # nd provisions ol such spproved copperative or uni plan of davelopment o opemiion
snd. narticularty, all drilling snd developmeny reguirements of 1hiz lease, eapress or imphed. shall be satisfied by comphance with the dilling and developmant tequitemants of such plan of
agreement and Lhig lease shall not ierminate or eapire Juring 1he hie of such plan oragreement, Inshe aventthp) xaid above described lands orany pan thereol, shall herestter be opensted under any

1ive or unil plan of development or oparslion wheseby Lhe production therefrom is alfocatad 1o dHerant pasmions of the land ¢covered by kaid plan, then the production atlecsted to any
101 Jand shall, for the purposa of computing the royslties 1o be paid hareundes Io Lessor, b regaided sshaving been produted from the particular traci of land towhich it is sllocsad snd
not to any iksr Uract of 1and; snd the royalty paymenis to be made hereunder to Lessosshall be based vpon production only 83 so allocated Lessor shali Tormslly express Leasol’s cOANEAL 10 any
couperstive or unit plan of developmen) or cperation sdopied by Lessea |r3‘¢ spproved by eny governmanial sgancy by eretuting the same upon request of Lesces.

B.Legsee shall bave the right slany lime wilhout Lessor's consent 1o sunender sl orany portion of the lessed premises snd be reheved ofaltobhpationastathe scissge sunendared. Lassen
shall bave \he right within 8 reasonysble time sfterthe eapiralion of this lesse 1o remove all property and hasutes placed by Lesses on s0id land, intluding the right to draw snd remove allc When
required by Lessor, Lessee will bury it pips lines below ordinary plow depth, snd no wall shall be drilled within two hundred (200} feet of sny 1ess * 01 ban now on said 1and withou! En;pr'p
consanl. The Lessee agrees 1o prompily pay to the owner theroo! any demages 1o crops, or improvements, caused by of resuliing Hiom any operations of Lesaee.
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9 Therghts of either party heraundermay be as1:qred wnmbotagrinpar, and (he proviacons Pareol SHI Eetemd 1o the hary, fuccetsoes and 130:03 cf the part a1 hasqro, butnachange ar
dinsion in gwnership ol he Land, o 1Qyaltas, howeves secomplahed shatl operata to enlyrye the ehlgatons or diMiish the tghis of Lestee Ho changa in thg awn ship of the (and, or any
nterest (harein, shall be brding an Lasies unol Lessts shall be furmishea with 2 cendied copy ab 4l teeteded instruments, il eourt procesdings aed Bl ather nacestary qvdence of Aty tranafar,

mhqntance ohaadnghis Incatehersen 211905 chus lease. in nbale grin 02/t Lassea shall e ralieced af alt Gblgatans with respect 1o the a10gned parnan of Jormans ahsng subseduant ta
tha da1a of assignment

10 Lesser shallnot 1able lareesch of covenanL sapress os umptied, nar shatl this lease he subiject to farfetura [oe bredch of conditran. aer shall thes laase Be tarminatad by operation of
#ny hmstation pravasian hecwin a4 4 cesult gl Lettaes lalure ta pursue dnlling aperstians an ar ko praduce ol ar gas from the losted premites ar gremuses pooled thenewith iF such cperations on or
product:on feam sasd promises 13 pravented ar substantally impeded by gavernmental dctian or gther caute nog reasonatly within the conreol af Letiee. Allar the cassation a¢ irmination af such
governmental actign ar gthar cause. tussee shall be rled to 2 ra hi lu'n- (I} ence dnitrg eperations of ta commence or resume groduction.

. .

V1. Lessarhereby WW :-Euhn'lhat Lessed atid aption may discharge any i mortgage orather Len upon s1id land. eithes in whole of in
pare and 1 event Lesses does 50, i1 shall be 1ubrogaied tg such lien with the nght ta enforce same and apply rayalties dccruing heteunder taward tatishnng same. Lesasa shell pey afl tazes
based an she groducuon feam said lends, snd shatl deduet such taces attnbytabile to Lessors taterest from rmyalty dua heraunder. Withoutimpaimant of Lessee's righisunderthe wamaatyinavantof
failure of titte. 11 13 ageeed thal if Lassae QWRY A0 INTErEAT i 52id lande leas thun the entire leg simple astits. thao tha royiities (o be paid Lessar shall be meducad proportionstely.

12. Leyyor herelry relesses and waives all fight of dawdr and right af hamestaad under the Laws of this atate in and to gaid premises ta the wxtent of the rfights grantad by this fease.

13. 1 the evant thatLes1or, dunng the primaey (e of thisleasa, recerves abana fide oHes which Lessoris willing to acceptfrom eay party offering 16 purchase from Lastor, a lasa covaring
dayar3llolthe subsinces cavared by thisirase and cavedngaltora portion ol the land descnbed herein, withtha 18 becaming eHectva upon anpintion afthistease.Lazsorheraby sgreas tanotify
Lesses i writing of suid offarimmedia taty, including in the natice the azma and addrass of tha cHarar, prica affsmd and all other partinant tarme and coaditions of the oHar, Leasas. !ou_puiodef
Glteen days afted receipl of the notice, shall Nava the pricrand piaterrad rightand aption to purchaye the leaze ar part thereaf of intersest therain, cavemd by the cifer atthe price and gecording tathe
rerma and eonditions sgecidind in the ffar. All offers made up to and including the la1t day of the primary term af thit1azse shalf ba 1ubjactto the tams and conditians of this $ection. Should Lesten
elect o purchase the lease pursuant to the tarms hareal, £ shall s0 Aouty Lessarin writing by mail or telegram prior to axpirazion ek s2id 15-day period. Lessae shall promptly tharesfter fumish o Lessar
the new lzase lor executian an behalf of Lessaralong with Lesses's sight draft payabla ta Laseorin paymental the specdied amount as considsation for the new laase, such draftheing subject onky 1
#pproval of trle according 1o the terms tharvol, Upon eaceint thereal, Lestor thall pramptly sescute said lazta and g en 13ma alang with the andaried daft ta Lessse’s raprszentative or through
L23sor's bank of record for payment

All of tha arowisions of this leata shall tnure (o the Beagfit of and bie binding upan the partics hereto, their hair. administrators. suecessara aad astigns.
This agreement shall be binding an each of the above nimed parties wha siga the 1ame. regamiless of whether st g digned by sny of the ather parties.

1N WITNESS WWHEREDF, this cistrument 3 executed atfective s af the date hrst above writtan

Taxpayer |denificaticn ar

Witness of Signature Signatures -~

and—as—the-only heirof Fred M, A
¢ Clausen—decaasedwhowas—the Precident
A% and a-—stockhelder of Ruby Land Corp,
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Motary Publc
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