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UNITED STATES DEPARTMENT OF AGRICULTURE
Form FHA 440-15 FARMERS HOME ADMINISTRATION
(Rev, 10-12-7)
SECURITY AGREEMENT

(INSURED LOANS TO INDIVIDUALS)

. THIS SECURITY AGREEMENT is made between the United States of America acling through the Famess Home

Administration (herein called Secured Parly) and . . James E, BA N

and Vera L. BAUMANN

______________________ (herein called Debtor), whose mailing address is

Box_J308, Eureka, Nv 89316 = .
. WHEREAS, Debtor is justly indebted to Secured Panly as evidenced by e cettain promissory note, herein called the

SEVENTY-TWO THOUSAND AND

——————,

note, dated _ — 19, for the principal sum of .

_NO/100 = S ~.—.dollars (§ —=—=72,000, 00-———y

H RS 10.7500" —-
with interest at the rate of TEN AND T REF QUARTE .— percent { ._....__-9?___._ %) per anoum, executed by Debtor and \\
payable to the order of Secyred Party; and . b

The nole evidences a loan to Bebtor io the principal amount specified therein, angd Secured Party, at any time, may -
assign the note and inswe (he payment thereof pursuaat to the Consolidated Farm ang Rural Development Act, or Title V of
Housing Act of 1949; and t

When payment of the pote is insured by Secuted Party, Secured Parly may retain the right to a specified portion of the . s,
payments on the sote; and

A condition of the insurance of payment of the note will be that the holder will forego his rights and remedies against L
Debtor and any others in connection with the loan evideaced thereby, as well as any benefit of thig iostrument, and wil] accept
the beaefits of such imsurance in lieu thereof, and upon Secured Party’s Tequest will assiga the note to Secared Pasty; and

It is the purpose and inteat of this instrument that, among otber things, at af) times when the note is held by Secured
Party, ot in the event Secured Party should assign this instrument without insurance of the note, this instrument shal] secure
paymenl of the note; but when the note is held by an iosured holdet, this instrument shall oot secwre payment of the note or
altach (o the debt evidenced thereby, but as to the note and such debl shall constitute an indemnity security agreement 1o

secure Secured Party against foss vnder its Insurance conlract by reason of any default by Debtor; and

NOW, THEREFORE, in consideration of said loan and () at all times when the note is held by Secured Paty, oris
the event Secured Party should assign this Instrument without insurance of (he payment of the note, le secure prompt payment
ol the note and any renewals and exiensions thereof and any agreements contained therein, including any provision for the
payment of an insurance or other charge, (b) at all times when the note is held by an insured holdes, to secare performance of
Deblor’s agreement herein to indempily and save harmless Secwred Party against loss under its insurance contract by reasor
of any default by Debtor, and (c) in any event and at all times to secure the prompt payment of all advances and expenditures

DEBTOR HEREBY GRANTS to Secured Panty o security iolerest in his interest in the following collateral, including
the proceeds thereof:
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tiem 1. The foliowing-described livestack, including all replacemeants of or subsliiulic;né fo'r such l.ive-s-toclr

. Weight or| ARE 0Tl o -,
: Quantity Kind-sex Brezd Color average | age 3rands or o'lher
i weight | Range identification
i
t
ftem £. The following-desctibed equipment, including all replacements of or substitutions therefor:
- . Year of
Quanbily Kind Manufacturer Size and type Condition manulacyd Serial or motler No.
ture

IRRIGATION B(,.UIPI{ENT TO BE HURCHASED
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Auy fixtures describzd abave [s affixed ot is to be alflixed to the reat estaie described as it;llows:

Farm{s} or Other Real Eastate Approzimate County and Approzimate Distanoe and
Cuner Noa. of Acres State Direction from g Named Town
BAUMANN, James E. 1,456 Euvreka, Nv See attached legal
& Vera L. description of real

property

ftem J. All farm and other equipment which may hereafter be putchased by Debtor with the
cribed herein.

lil. DEBTOR WARRANTS, COVENANTS, AND AGREES THAT:

A. Deblor is the absolute and exclusive owner of he ahove-described collateral, and any marks o brands used to
describe livestock are the bolding brands ang catry the title, although the livestock may have othes marks of brands, and
such collateral is feee from a} lieas, encumbrances, secutity and other interest except (1) any existing liens, encumbrances,
security or other interests in favor of Secyred Patty which shall temain in fufl force agd effect, and (2) other liens, encgm-
brances, security or other intetests, ag follows:

froceeds of the Toan das-

and Debtor will defend the collateral agajnst the claims and demands of all other persons. Refetenca to the above tiens,
encumbrances, security aad other intetests is for wawanty purposes anly and does not indicate their priority.

manner, {4) insure the collateral in such amounts and manner as may be sequited by Secured Party, and if Dehtor fails to do
s0, Secured Party, al its oplion, may procure such insurance, (5) permit Secured Pariy 1o inspect the collateral at any teason-
able time, {6} not abasdog the collateral of encumber, conceal, remave, sell or gtherwise dispose of it or of any interest
therein, o permit others to do so, without the priot written consent of Secured Party, and (7) pot permit the collateral to be
levied upon, injured or destroyed, or its value to be impaired,

C. Deblor will pay promptly when due all (1) indebtedness evidenced by the note and any indebtedness 1o Secured
Paity secured heteby, (2) reats, taxes, insurance premiums, levies, assessments, liens, and other encumbrances, agd rosts
of lien searches and maintenance and other charges now or hereafter attaching 1o, levied on, o otberwise pettaining to the
collateral or this security jeterest, (3) liling or recording fees for instruments necessary to perect, continue, service, or
terminate this security interest, ard (4) [ees for and other charges now or hereafter required by regulations of the Fames
Home Administralion, At o) times when the note is held by an insured holder, Debtor shall continue to make Paymeats on the

D. Wheo the note is insured by Secured Party, Debior will indemnify and save hatmless Secured Pasty against any
loss by reason of any default by Debtor.

E. Al all times whep the note is held by an insured holder, any amount due and unpaid under the terms of the pote
to which the holder is entitled may be paid by Secured Party to the holder of 1he note for the account of Debtor, Any amount
due and unpaid under the tenms of tbe nole, whether it is held by Secured Party or by an insured holder, may be crediled by

advance was due 1o the date of payment 1o Secured Party, provided that Borrower shall be required to pay interest on only
the principal postion of such advance tnless otherwise provided in the regulations of (he Fammers Home Administratiog,

F. Whelher or not the note is insured by Secured Party, Secured Party may at any lime pay any other arrounts required
herein to be paid by Debior and not paid by him when due, including any costs and expenses for the pieservation or protection
of the collateral or this Security interest, as advances for the account of Deblor. Al such advances shall bear interest at
the note rate until paid to Secured Pany.

G. All advances by Secured Panly as described in 1his instiument, with interest, shalf be inmediately due ang payable
by Debtor lo Secured Party wilhoy! dezand at the place designated in the nole and shall be secured hereby, Mo such advance
by Secured Party shall refieve Debior from breach of hjs Coveaanl to pay. Any payment made by Debtor may be applied on the
note or any indebtedness to Secured Party secured hereby, in any order Secured Party determines,

H. In order to secure or better secure the aforesaig obligations or indebledness, Debtor wil execute and deliver to

Secured Parly at eny me, upon demand, such additional security instruments on s Y a5 Secured
Parly may require. ﬂmaj Tda)mgﬁjg'




IV. IT I5 FURTHER AGREED THAT:
A. Until default Deblor may retain possession of the collateral.

B. Default shall exist herewader if Deblar fails to perform or discharge any obligation or ta pay preziily any
indebledness hereby secured or to observe or perform any covenants or agreements herein or in any supplementary agreement
contained, or if any of Deblor’s representations or wartanties herein prove false or misleading, or upon the death, bankenptcy,

insolvency or incompetency of Debtor o any person so called herein, Upon any such default;

1. Secured Party, st its option, with or withqut actice as permitted by law, may (a) declare the unpaid balance on
the rote and aay indebtedness secured heteby immediately due and payahle, (b) eater upon the premises and take passession
of, repair, improve, use, and operate the collateral or make equipment unusable, far the Purpose of protecting ar preservigg
the coliatesal or this lien, o preparing or processing the collateral for sale, and (c) exercise any sale or other rights accorded
by faw,

2. Debtor hersby (a) agrees to essemble the coflateral acd make it available to Secured Party at sach time(s)
and place(s} as designated by Secured Party, and (b) waives ali fotices, exemptions, compulsory disposition and tedemption
rights.

3. A default shall exist under any other security instrument held or insured by Secured Party and executed or
assaoed by Debtor oo zeal or personal propetty. Likewise, default under any such-other security instrument shall constitute
default bereunder.

C. Proceeds {tom disposition of collateral shall be applied first on e
sale, selling and the like and for payment of reasonable attorneys’ fees and legal expenses incureed by Secuted Party, second
to the satisfaction of prior security interests or liens to the extent requited by law and in accordance with current regulations
of the Famers Home Admigistration, third to the satisfaction of indebtedness secured heteby, fourth to the satisfaction of
subordinate security intetests to the extent required by law, fifth to any other abligations of Dehtar aowing to or insured by
Secured Party, and sixth to Debtor. Any proceeds collected under insurance policies shall
and expenditwes wade by Secured Party, with interest, .as hereinabiove provided, secand on the debt evidenced by the note,
unless Secured Party consents in wriliog to their use by Debtér uader Secured Party's direction i
the collateral, third an any other obligation of Debtor owing to or insured by Secuted Party, and any balance shall be paid
to Debtor ucless otherwise provided in the jusurance pelicy.” Debtor will be liable for any deficiency owed to Secured Party
after such disposition of proceeds of the collateral and insurance,

D. It is the iotent of Debtor and Secured Patty that to the extent pemnitted by law and for the purpose of this Agree-
went, no collateral covered hereby is or shall become realty or accessioned to other goads,

E. This Agreement is subject to the present regulations of the Secured Party, aad to its future regulations not
inconsistent with the express provisions hereol,

F. If aoy provision of this Agreenent is held invalid or unenfarceable, it shall not affect any other provisions hereof,
but this Agreement shall be construed as if it had pever contained such invalid ot unenforceable provision.

G. The rights and mivileges of Secured Paity under this Agieement shall inure to the benefit of its successors and

assigns.  All covenaats, warranties, iepresentations, and agreements of Debtor contained in this Agreement are joiat and
several and shall bind personal representatives, heirs, successors, and assigns.

H. H at any time it shall appear to Secured Party that Debtor may be ahle io obtais a loan from a production credit
associalion, a Federl land bank, or other respoosible cooperative or private credit sowrce, at reasonable rates nad terms
for loans for similar purposes and periods of lime, Debtor will, upon Secured Parly’s request, apply for and accept such
Ioan in sufficieat amount to pay the note and any indebiedness secured hereby and to pay for any stock necessary to be
purchased in a cooperalive lending agency in coonectivn with such Joan.

1. Secured Parly shall have the sole and exclusive rights as the secured party hereundar, including but not limited
to the power to grant o issue any coosesl, release, subordination, continuation statement or termination statement, and np
insured lender shall have any right, title, or interest in or to the security interest created by this Agreement or any benefits
hereof,

J. SECURED PARTY HAS INFORMED DEBTOR THAT DISPOSAL OF PROPERTY COVERED BY THI§ SECURITY
AGREEMENT WITHOUT THE CONSENT OF SECURED PARTY, OR MAKING ANY FALSE STATEMENT IN THIS SECURITY
AGREEMENT OR ANY OTHER LOAN DOCUMENT, MAY CONSTITUTE A VIOLATION OF FEDERAL CRRMINAL LAW.

@, ﬁ\w (SEAL)

(Debtor)

JAHES)E. BAUMANN
/J/,%B’} C))_ez,_,'/ 2L éﬂ%zmn (SEAL)

(Dnate) VERA L. BAUMANN (Debtor)
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James E. & Vera L. BAUMANN, Eurcka, NV

REAL ESTATE LECAL OESCRIPTION

Jo M., K. %) E., HIMIAH:

Section 15:

70 N., R. 54

NWY; NLSWh: SERSWL aand Lot

E., MDB&M:

Seccion 30:
Secrion 31:
Sectien 31:
Section 33}:

19 H., R. 54

SEYSWYL; SWYSEL

Lots 2 and 3; Lol O3 NWLNEY
SWINWE; NEESWY

NYSWY,

E., MDBAM:

Seccion 5@
Section 8@
Section’ 9:
Sectign 16:

Swisuwy

NLSEY; SEYNWE; SWENEY; NLNWY
NWESWY; SHSWY

ESNWY; HEYSWY; WESEL; SEYSEY
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