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OPTION TO rua"cnas_é. MINING CLAIMS

ttli***.ii

_ This Agreament, made “and entered lnto thin ;Lé'zzbay of{’_]";
-Hay, 1984 by and between JACK A, ESPOSITO andAHURIBL ESPOSITD.
husband and vife, of 239 &8, Commercial, New Hea&ows, Idaho,

- 7he;eing£ter designated owners, and PAUL E. RIEBOLD, of 1101 B,

Locust St., Emmett, Idaho, hereinafter designsted Rlebold,
WITHESSETH:
WHEREAS, saild Bnpbsfios are the owners of certain
unpatented mining claims iocated in Bureka County, Revada;
' WHEREAS, sald owners have agreed to grant said Riebold an

exclupive option to purchase said unpatented mining claine, as

hereinafter stated;
THEREFORE, .in consideration of the mutual covenants

sherein contained, and $1.00, the receipt of same hereby acknowledged

£l by owners, it is Pgreeﬂ that owners do hereby grant Riebold an

z, exclusive option to purchase the unpatented mining claims described
in Exhibit A, attached hereto and incorporated herein by reference,
during the term of this option, for a purchase price of $250,000.00, ;
lawful money of the United States of Amerlca, ob }ﬂ as follows,
in the event the option is exerclsed: ,Ob 00 Bhallkbe paid by . PP
Riebold to owners upon exercising the option; thereafter, séﬁ%hoﬁﬁg
shall be pald at each consecutive annual date of amniversary of the
exercine of the option thereafter untll sald sales price of
$250,000.00 has been pald in full. Sald sales price &hall accrue no
interest. It is further agreed in the event the option is

: exercized, and in the further event 6% of the net smelter returns
derived rot/the minigg of said unpatented mining claims iz greater
than SFZOOD D0 per year, as above mentloned, then said Riebold shall
pay the greater, that is, 6% of ne smelter returns ae an annual
payment, ot the $¥, 0{%,06/2 %

dhual piyment mentioned above. 1In no

event, regardless of the manner and form of payment, shall the sales
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'p;i:e exceed the sum of §250,000.00.
7.;_ It is further agreed the term of sald option is one: (1)
'.7i_year, computed frOm the _4ﬂg£i_ day of June, 1984 B
LR o If Riebold decides to exercise his option, he must.

fexetclse the same, in writing. ‘with ‘@elivery of the exerc&se by

' mailing of the written notice of exercise of said option, prlor to

[gi day of June, 21985. Evidence of mailing,
‘shall be produced by Riebold,
It is agreed Riebold shall have pessession of said
" unpatented mining claime no later than the [ ads day of June,-
1584, and shall be entitled to much possession as long as he

compne's with the terms and covenants herein contained. During this

possession period, Riebold shall have the privilege and right to

prospect, drill, test, sample, and assay all minerais, at his scle

discretion, in order for Riebold to make his personal judgment as to

whether he desires to exercise the option to purchase herein

nmentioned.,

Riebeld is acquainted with saild mining claims, has
examined the pame, and is accepting possession as herein mentioned,
ag is,

Eureka County taxes, if any, assessed during the term of
this agreement, commencing June 1, 1984, shall be paid by Riebold.

Ouners do hereby covenant they have good and marketable
title to séid udpatented mining claime, and have the right and power
to enter into this agreement with Riebold; said owners further
covenant that saild claims are free asnd clear of liens,'encumbrances,
and claims of third parties thereto,

Riebold understands the nature and signlficance of
unpatented mining claims, in the State of Nevada,

Riebold shall comply with all Pederal, State and local
laws in connection with claims pursuant to this agreement. fThis {8
true, during the term of this option, and also 1f the option is

exerciged and until the contract has been completely conplied with,
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Riebold agrees to permit owners, or their duly authorized

‘fagenta Dt tepreaentntives. ‘at all reasonnble times, at owners' risk,

'<_f:to enter into and upon the said mining claims, for the purpose o:

(;f;e:aminlng, 1nnpecting. surveying and taking such samples as ownars

'”ifrrepresentativea who are authorized in writing, at a1l reaaonable
. times, to have access to all records of production from the said
claims, all costs, data, and such other records as will Bhow

compliance on the part of Riebold with the provisions of this

all records, books and documents, shall also be applicable, in the
event said Riebold exercises his option to purchase gaid mining
claims. In the event the option to purchase is exerciped, maid
Riebold agrees to completely cooperate in producing and furnishing

any returns, records and documents that might be reasonably reguired

by e s g ol 5‘ 'I' TN

dirRear

by ownerse in connection with compliance with the terms of this

Frpd

iy
T

particular agreement.

It is further agreed that Riebold shall perform and

record necessary annual assessment work in connection with sald

DSl

pattli

mining claims, during the term of this agreement,
In the event of the failure of Riebold to comply with the
terms and covenants hereof, owners may thereupon give sixty (60)
days' written notice to said Riebold, served personally or by
certified mail upon Riebold, addressed to Riebold at the following
mailing address: 1101 E, Locust St., Emmett, Idaho B3617, calling
attention of Riebold to the default., This mailing address shall be
- binding upon all parties unless owners are duly notified in writing
. of any change of address of Riebold prior to mailing of any notice
or notices of any default, 1In the event of default by Riebold and
not remedied within the notice period hereinabove provided for,
owners shall have the sole and exclusive remedy of declaring a
forfelture and repossessing the said mining claims, free and clear

of any claims of Riebold thereto, It being specifically agreed and
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'understood'in_the event of default, forfeiture and :epassesslon_aqi7;_f;*

above stnted there shall be no further claime by ownera upon.
;Riebold, a:ising out of this agreement and the Option to purchnae or
- 5exercise of the option to purchase herein mentioned, In the event

S it la necessary to mail notice of default, evidence of the regiaterﬂij

as herein ag:eed. at the post . office at A;Afﬁﬁe /7 . Idaho, shallj;f

be deemed as conclusive evidence that the notices were mailed, and SRS

. shall be deemed as conclusive evidence of giving notice as herein. o
agreed. The said notice period shall commence as of the date of
mailing or personal delivery of the notice, as the case may be. If
Riebold shall commit any act of bankruptcy or be adjudged bankrupt
or insolvent as defined by the Federal bankruptcy laws, owners, at
their option, may declare such event a breach and default, and give
notice as herein stipulated.

It being further specifically agreed and understood that
the above provisions for default and providing the sole and
exclusive remedy of forfeiture and reposseasion, apply both to the
agreement herein-contained, and also to the purchase, in the event
Riebold exercises his option to purchase as herein mentioned.

If there is any bona fide dispute between said owners and
Riebold about payment of net smelter returns, or any other covenant
herein contained, in the event the option to purchase is exercised
as herein agreed, or records and computations of Bame, as hereby
agreed, owners may select a gqualified arbitrator, Riebold may select
a gualified arbitrator, and these two arbitrators shall select a
third arbitrator, and the three gqualified arbitrators- shall make a
decision, f£inal and binding vpon the parties hereto, concerning the
matter in dispute., Each party shall pay the costs of the selected
arbitrator, and both owners and Riebold shall equally share the
costB of the third arbitrator.

It is further agreed and understood that Riebold reserves
and keeps the right and privilege to terminate this agreement option

to purchase, at his =cle discretion, when Riebold determines,
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accordlng to his Bole judgment, that he cannot find, mine and

'process aufficient minerala from said mining claims as to juntify _

" further testing, deveIOpmant or operation of the sald mining claimé.Jf;.-
ﬁ'pranuant to: thls agreement._ The intent being that aaid Riebold -
.shnll explore, teat, and attempt to develop aaid mining elaima, 1n -

P good faith, for the putpose of making a profit and purchasing said

claims as above agreed, but that said Riebold shall not be required
to explore, test, Arill and mine said mining claims when he
determines, in good faith, that any further exploration, mining or
development, is not economically feasible, in Riebold's sole
judgment. 1If such determination is made by Riebold, after he has
exercised his option to purchase, or at any time, then the sole and
exclusive remedy of owners shall be a declaration of forfeiture and
repossession, as above stipulated, free and clear of any further
claims against Riebold, of whatsoever kind or nature.

It is further agreed any personal property that may be
Placed on said mining claims during the term of this agreement or
during the exercise of the option, may, upon termination of, or
termination of this agreement, be removed by Riebold, free and clear
of any clains of owners theteto, This paragraph refers to personal
property, and does not refer to permanent fixtures, such as
buildings that may be comstructed by Riebold during the period of
this agreement or during the period of his exercise of option to
purchase, unless sald parties have agreed, in writing, that Riebold
may remove such permanent fixtures upon termination of this
agreemenr and option.

It is further agreed in the event the option to purchase
is exercised, the folloewing covenants shall be binding upon said
parties:

1. Riebold shall pay all Eureka County taxes, if
any, against saild claims.

2., No escrow shall be required unless said
parties mutually agree, at a later date, to the same in
writing.

3. Riebold shall be entitled to possession of
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:,_fsald premlnes as long a8 he complies with the terms;and
: cov-nant:s herein mentionad.

Sy Upon full ‘payment of sald $250,000 o0, owners .;
-ahall transfer title to the said unpatented mining - S
~claims to Riebold by a standard "Deed to Mining Claims‘ii'

‘but subject to the covenants herein contained that - e
“owners-have good title, free and clear -of liens, - T
_;,encumbrances ard claima of third patties thereto, -
_='.. 5. ‘During the term of this agreement, Riebold -
shall-not commit or permit waste to the mining claims,

" 'but shall.operate the same or test the same, in a-

' reasonable manner, according to reasonable mining
practices,

‘6., During the term of this agreement, Riebold
shall not suffer or allow &ny liens to be placed on
gnid premises during the term of this contract, without
the written permission of owners flrst had.

_ 7. It is agreed that owners retain and reeserve
title to the said unpatented mining claime until
Riebold complies with all covenants herein centained.

It ie further specifically agreed that no walver of
any breach of any term of this contract shall be construed as a
waiver of any subseguent breach of that term or any other term of
the same Or ﬁifferent nature. This contract embodies the whele
aéfeement of the parties relative to the Baid property and
premises.

It being further agreed and understood said Riebold is
not prohibited from making any assignment, transfer or sale of
said unpatented mining claims, or any of them, or this agreement
or option to purchase, as long as sald sale, transfer or
assignmént is made subject to the termes and conditions herein
contained, and with the further understanding that Riebold is not
released from any covenants hereln contained in the event of such
tranefer, sale or assignment, unless there is a speclfic written
release to that effect i{ssued by owners to Riebold.

This document was prepared by L. Gorrono, Attorney, in
behalf of Paul E. Riebold.

It is further agreed a certai g;rty by the name of
Van Cooper, of Fruitland, P recelve 5 per cent of

any purchase price paid pursuant to this agreement. Said sellers

shall be responsible for and pay 2 1/2 per cent of Van Cooper's
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--'.Cpmrniasion. and Riebold shall pay the remalning 2 1/2 per cent of

'rthat Van Coopet shall only be entitled to a cowmission in the

:;:fevent Riebold exerciaea the option and makes payments upon the
';5i=32ff”purchase prica as herein statea.

covenanta hereof shall be binding upon the parties hereto, their .
heirs, agents, representatives, successors and assigne,
IN WITNESS WHEREOF, the said parties have hereunto set

their hande and .seals, the day and year in this agreement first
above written. '

: ) ~
.(Avacgzgf D

Huriél Esposito

(WL e A

Paul /E, Riebold

Jack A. Espoaito

Ss.

T ot

On this &é day of Hay, 1984 before me, the

e undersigned, a Notary Public in an for Baid State, personally

i appeared JACK A. BSPOSITO andd MURIEL ESPOSITO, husband and wife,
3 known to me to be the persons whose names are subscribed to the
z within instrument, and acknowledaed to me that they executed the
4 same.

g IN WITNESS WHEREOF, I have hereunto eet my hand and affixed

my official seal, the day and year in this certificate first
above written.

STATE OF IDAHO, )
County of Gg; )

On this a‘ZézbL day of May, 1984, before me, the undersigned,
a Notary Public in and for sald state, personally appeared PAUL
. - -§» RIEBOLD, known to me to be the person whose name {s subscribed
'tdﬁ&he within {natrument, and acknowledged to me that he executed
the ‘Bame.

!525f -IN WITNESS WHEREOP, I have hereunto set my hand and affixed
ES ﬁ; off£icial seal, the day and year in this certificate first

Affmwe written.

; PN 11 S Top e

Notaryi?ublic‘for Xdaho;
Resldifig at Bmesef%, Idaho.
FewiFfan
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'nme 8hall be the egsence of thia agreement, and the :::___;




] uate ln Bection 6s. Twp. 29 N.; R. 49 EJ,
'29 Ng. R. 48 E., and in Sections 271 and 36;

nevada:{_,,_g 3/—!4'

Delores & .12 through. 41
nob“l through. 89 R
Bob: & 90" through 98
Jack's- ¢ )

Jack's 2 through 6
Red-Sulphur- 1 through 7

Gem 1 and 2
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