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QFFER TO LEASE AND LEASE FOR OIL AND GAS

The undersipned (reverse) offers to lease all or any of the lands in item 2 ithar are available for lease

putsant o the Minerat Leasing Act of 1920 (30 U.5.C. |84 et s0q.}, the Mineral Leasing -

Aot for Aoquired Lasds {30 1).5.C. 151-359), the Anomcy Geacral’s Opinica of April 2, 1941 (40 OP. Any. Gzo. 41}, orthe
Read Instructioas Before Compleiag

1. Namc

The Anschutz Corporation

Surees 2400 Anaconda Tower - 555 17th Street

City, Sute, Zip Cok Denver, CO 80202

2. This offesNease is for: {Check Only Onc)
Surface managing agency if other than BLM:

G PUBLIC DOMAIN LANDS

O ACQUIRED LANDS (pescens U.S. inerest )
UnivProject

Legal deacripuon of land requestea:

T 27 M., R 50 E., Mendian
Lots 1, 2, 3, 4, SkNk, S4 (a)l);
2 3. 4 S;;_N;z, R1 (ﬂ]])
SELNMK,

sec. 4,

se¢, 5, Lots 1,

sec., 6, Lots 1 thru 7, S%NE&.
SEY (all);

sec, 7, Lots }, 2, 3, 4, EMMS, B (a11);

Ht, Diablo gae

EhSH%.

Couny  Eureka

llevada
sec, 18, Ltots 1, 2, 3, 4, ELW,, Ek (all);
sec. 19, Lots 1,2, 3, 4, EXl%, B% (a11);
sec. 20, All;

sec, 29, N4, SWi;

sec. 30, Lots 1, 2, 3, 4, E}M%, E% (al1);

sec, 8, All; sec, 31, Lots 1 thru 7, HE4, EXNUY,
sec. 9, Hq. Si's HE%SHE, HYGSES (all).
sec. 10,
sec. 17, A]]
Total acres applicd for Lg'%
Amount remmuned:  Fuling fee § _15._&9__; Rental fee § M Tow § 3505.00
10 NOT WRITE BELOW THIS LINE
3. Land inciwdnd 1n fease:
T. R Mendaan Statz Counry
SAME AS ITEK 2
‘ .. 8429.36
Total acves o fease
8430,00

Kecal reaioed $

In accorioce with the abave affer, or the previowdy submmuaed srmudtancous ¢l and gas lese application of compeudve bid, :hnkucuumedmqu‘aculum:ngmwdﬂlmr m
exrract, remave and dispase of all the o and gas {ezcept helmm) in the hands deseribed in itzm 3 vopether with the right w buikd and mat GEOmIAlY imp up ronhn:m

belaw, subject to renewal or cxicnswa in accordince with e apovopriase leasiog authonity. Rights granted are subect @ applicable Laws, thekﬂm and J Lazions of this

lcase, the Serrecery of the Interwor's regulanoas and formal ormers ia ¢ffect & of lease issuance, end tg reguiations and foroul ocders & patcd when oot & mdllr.:un;m

gracted of specific provaions of ths lease.

Type 1nd prumary tenm of lease: THEUNITED Zza OF AM|

CX Simulnneods noncompeduve bease (len yearst

O Reqular noocompentive Joase (t years) Ac(mg Chisl, B-anch of Lands (Sipaucy Officesy
Y & Minerals Oporations NOV 3 0 1984

(Tazke)

a Compeutve lease {five years)

MV-54%7-A

0O Other

REC 01 1984

EFFECTIVE DATE OF LEASE

*(Focmnerty 3110-1. 2, ). 3120-1. 7. )130-3, 5. and 7}

Tear
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4. {§) Undersigued cemifies that (1) offeror is a citioen of the Unied Sotes: an pmsciation of mch citirers; a :
of any Sixte or Territory thergnf; mmpmhnm:gnmmhhuﬁummnqlmﬁl!ﬁl!lmﬂh_;mmﬁu’lw“hudm .
mﬂdupbtxdmmwnqumdMbmmmmmmwmpwwmm”hwdh—n-h-h,wm,m“-hu-dwm“
mupnou:nnumlmmDmmtmMnh.md(l)uﬁuwaumdnmwhhdhhhmulﬂmﬂbhuﬂznhﬂ.

b} Und o this offer

gned agress that

the land described Dy the withdrawal, fas been signed on behalf of the United States,
This offer will be rejexted and will afford offeror po priority H i ks not property

m
Payments, IIU.SC.S«:.mMmnnuholwnypumwMmuﬂrummwmdbwsm-yhhﬂ-wm
iIHE ANSBHUTZ CORPDRATION

SI3!E e or representsiions as 1o any mafier whhin

Duly ?tgmyuf WW

of this kesze, incinding all wree, conditions, S
wmummmmmwmmmmmmepuunmg-hmummmumhwmmh_mmmwﬁﬂ-_ -
offer cunnot be withdrawn, uﬂuinuuhwpm.nnl&me-nh&-:nlkmbyulwhom:H’mhlﬂ;ﬂ“nhh&wn_&lﬂm“m_ :

ﬁnﬂdbwﬂﬁmuwliﬂwh&w E

.19&.

ﬂ*&hd’ulﬁlﬂhw

which ofivros b beca fives nctice, and £xy smraderat

ASST, VICE PRESIDEHT

LEASE TERMS

S22, 1. Rentals— Rentals shall be paid 1o proper office of lessor in advatee of each Jease year,
Anrual rents) mtes per acre of fracoon thereof are:

1) Simultanecus noncompetitive Jeace, $1.00 for the first § years, thereafer, $3.00;
(b} Regular poncompetitne lease, $1.00;

tc) Competitse lease, $3.00; or )
{d} Caher, see anschmnem.

11 al) or pan of 3 honcompriitive leasehold i detzrmined 15 be withid a inewn peslopictl
structure of & favonible petrpleum peslogical province, annual rental shall decome $2.00,
beginning with the lease year following potce of such detzrmination. However, a b tat sould
othereise be sybject 10 rrral of nere than 52.00 shal] contine to be ssbjert 1o the highes remal.

1f this ieasc ot 2 pomicn ereof is commined 10 an approved cooperative of unn plan which
includes & wcll capable of producing leased esources, and (he plan contins a provision for
sllocatiom of production. royalties shatl be paid on the production allocated 1o this lease.
However. anmeal tentals shall continug t0.be duc at the nate specified in (a), (b, {e), or (d)
for thos= lands not within 3 participating arcs

Failure t pay anmual renal, if due, on or before the snaiversary date of this Jease {or nex
official working day if office is closed) shall avtomatcally terminate this lexse by operatioo of
fuw. Remals may be waived. redoced, or suspended by the Secretary vpon & sufficient thowing
by lessee.

Sec. 2. Royalfies—Rorsaliies shall be paid to propee office of lessor. Royaties shali be com-
puted in accordince with tepulations on production removed of sofd. Royaley rates sre:

f1) Simultansout noncompatitive leaw, 12% %,
() Repular noncormpetitive lease. (2% %

{c) Competitive feace, s anachment; or

{dy Onbet, ser arachment

Lessor teserves the dight to specify shether rayalny o ta be paid i value or in kind, and the
right to establish feasonable minimum values en produces afier giving lessee motize and aa
eppormumry to be heard. When aid in value, revaliics s8all be due and paysbis on the Last day
of the mozth follew ing the oath in w hich producuen occurred. Whea paid in kind, production
shall be delivered, unlest otheraice agreed to by lessar. in merchantable coudition on the
premives nhere produced without cost to lessor Lesses shail not be mequired w hold guch pro-
duztion in storage beyord the list day of the month (allawsng the manth in & hich produstion
cecurred, nor thatl feswee be held Llabde far {os ar destruct:an of movalty il or other products
in storage [tom causes beyond the reasorable control of lessee.

Minimum eeyalty shall be due for any lease vear aftee discovery s which rovalty paymeats
ageregate (e than $1.00 per acre. Lessee shall pay such dufference 3t end of lease year. This
minimum rovaley may he waised, suspended. or reduced. and the above rayalt rates may be
reduced. far all of portions af thiy lese if the Secretars determngs thit fuch acuoa iy cecessary
to encosrage the greatest ulimate recovery of the leased resources, of is otheraise justified.

An inzerest charge shall he assessed on Laie royatny payments ar enderpayments in sccordance
with the Federal Ol and Gar Reyalty Management Act of (982 (FOGRMAY (96 Su1. 1447).
Leasee shall be Liable far royaly paymens oa oil 1od gas lost or wasted from 2 bease site when
such loss or waste is dut 1o r2glspence on te pan of the opeentar, of due 1o the failurz to comply
with any rule, regulation. asder, or citatsan wsued under FOGRMA or the leating authority.

Sec. ). Bonds—Lesses shall file and maintain sy bond requined undst regulations.

Sec. 4. Diligence. rate af devel ion. and draimage—=Letsee shall erercise
reasanable dzhgen:g in developing .md pmtﬁucmg and shall prevent unnecessasy damage to.
toss af, or wante af leased resourced. Lessar resenves tight 1o specify rates of developwrent and
production in the public inferest and to require lessee to subrenibe 10 3 eooperative of unit plan.
within M days of notice. of deemed necerwary for proper deselopeneat and opetation of arex.
fisld, or pool embracing thess teated lands, Leswee shall drill and produce svetls necetsary to
protect leased lande {roen driinige or pay ¢ompensateny royalty for drainage in amount
determinad by Tessor.

Sex. 3. Decuments, evidence, and inspection—Lestes shall file with proper office of fessor,
not Later thun 30 days after effective dacz thereof. any contract or evidence of other emangomen
for safe or dispoal of production. At such times and in such form as lessor may prescride, lesser
shall furnish detailed statements shawing amounts and qualicy of all products remaoved and sold,
proceeds therefrom, and amount used for prudumon ;!ur_mm or nmvmdzbly lost. Lessee may
be cequired ta provide plats and ch op work and im-
pravements, and reports with respect (o paries i3 mmsl. upmdxruru‘ and depreciation conts,
In the form prescribed by teseor. lessers dull kexp a daily drilliag record, 4 log, mformation
on well surveys and tests, and a record of subrurface i.nvesugam and furnish copies 10 kexsor
when required. Lessee shall keep open of all rezsonable times for ins;ﬁtm by eny suthorized
offwer of lewsor, the leased peemices 2ad ol welis, improvemens, ftzores thereon,
and afl boaks, secounts, maps, and records relative to operations, turvey: of investigations
on or in the keased linds. Leseer shull miintain copies of al) contracts, stles agreemests, ac-
counting records, and documeniation such as billings, invoices, or simdur documenution that
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mmdamdum e, nd/ov raropeovtatios cests. All sech records

o i Jesusr"s oﬁmhmmww Lrsver dhall mein-
mmﬂmﬁfaimﬂ&ym“w.d’uuﬁwmnuﬁt
way, untl] rcdesed of e ob i gach records by lesaor.

During existrocr of this laase, wmmmmsmmnuamdu
mspuumb;ﬂzwH:mm&mrﬂbthmddeufumAulsusc.”n.
Sec. 6. Condoct of operstions—Lacee shall condoc) opesstions & - ndviree
et 1o the land. air, and waior, 1o oaltural, biclogical, visaal, ldlﬂztm v
other land uies or v, Lesses shal) ke b  Seemed Y by lemor i
sccomplish the iotent of this section. To the extent comxistent with leaw right praoted, sach
masres pury nclude, bt are not limisd w, mwmudmpdmﬂm tmi=y
of operations, and specificstion of ixterim and finad reel Lessor the
right to continue existing uses and 3o sathorire foware oses ©poo or io te Jerand lands, inchading
melwrmﬂofumurn;mfm Such gres xkall be conditionsd »o a3 L peeve -

ry of it with rights of kexaee.

Prior 10 dismurbing the surface of the leased lands, esser phall conect lessor o be apprined
of procedures to be followed and modificstions or reclernstion messmres that may be neceszary.
Aress to be disturbed may require nwmmmmumdw
pacts 10 other resources. Lessee may be d o minor es o short lerm
lpudmurﬂa-guﬂdmuwﬁedbylumr lfml!zewdmtol’m threazened
or endangered species, objects of historic or scientific interes, or substmtial unarticipeed co-
virownental effects are obnorved, Jessee shall immedistely contact bessor. Lesser shall cexse zoy
opentons tha would resuli in the destruction of soch species or objects.

Sor. 7. Mining oycrations—To the exfent tut impacts from mining operations would be
substentially different or preater than those associziad with onma) drilling operstions. kessor
reserves the right w deny spprovad of such operations.

Sec. B. Extraction of helium—Lessor reserves the option of extracting or hyving ¢xtracted
helivm from gas production in 2 manner specified and by man provided by lessor ot no
expense ar loss 1o fessee or gwner of the gas. Lissee shall include in any coatvact or sale of
gas the provisions of this section.

Sex. 9. Darmages to property—Lesses shall pay Tessor for damage 0 lessor’s improvemests,
and shalk save and hold Jessor harmless from all claims for damage or burm o persons oF prop-
ety 33 & result of lease operations.

Sec. 10, Protection of diverse i and equal op iry—Lessee shall: pay when doe ajl
ures legally assessed and levied onder laws of l.lt Saw or the Uniad Suey; sccond all
emplayees complete freedom of purchase; pay all wages 2f least moe u:h mmh in wild
money af the United Srates; mainain a sale working
industry practices; 256 tke measures nmmrywwullhchwmmﬂuyoflbewﬂk

Lessor reserves the dght 1o ensure thar p issoldxr prices and 10 prevess
manapoly. If lessee operates a pipelioe, or owns controlting Emerest in & pipeline or a ooopany
operating a pipeline, which may be operated accessible to oi derived from these beased lands,
leszer shalt comply with secaion 23 of the Minerat Leacing Act of 192,

Levsee shull comply with Exzcutive Ovder No. 11246 of Sepeember 24, 1963, a3 wremded.
wnd regulations gnd nlcmm&uoflhewoluhm usoedpummdwm Neither
Tesser oot [essce’s sub shall enaimai

Sec. 1E. Transfer of lease i and relinquish of ketse—As ,' 1 by Lati
Tesser shall fle with letsor any 2stignment or other transfer of an interea? in dos Ime Lessee
may velinguish this {ease or any lepal sutdivision by filing in the proper office » written relin-
quishment, which shall be effective a3 of the daze of Rling, subj=ct to the comizued obligtion
of the lessee and surety o may il accrued rentals and royalues.

Sec. 12. Delmryofpmm:a—km:hmu:]]wpmulmhummmdhhn

lewsce shall place affectod wells in condition for or reclaim the kand

© specified by lewsor and, within a rexsonable p:nod of time, remove equipment and
p ot deemed ,bylumfamhmﬂm‘ﬂcwdh.

Sec, 13, Prooeedings in case of defagle—If lexsew f3lx va comply -ﬂhwmﬂlmvlmu—
lease, wm:mmmmwurww&ﬂ-ﬂu-nmmmmf dmlmuhall- .
be tubject (0 cancellxtion. Lesser ahall also be sob ot to applicabl and p
of FOGRMA (%6 Sur. 2447). However, llmmlmlduhndmmmwmblc N

deporits of leated resources, it muy be eancelled only by judicial procesdings. This provision™ - - 3

dﬂlmhmnmunwhmdwmﬂudﬂmmm o
incloding waiver of the defaull. Ary such rtmedyonnu« shall mmvmmunmumm a
for the same defeuls accurring at any other tme.

Sec. I4. Heirs and sucoessort-in-imerest—Esch obligation of this lease shall extend 10 ad be -
binding apon. udmrybm:ﬁlh:muﬁ.hllmuthelm: EXfcutons, :d.mmmmrl -
cessors, beneliciaries, or msignees of the nlpeuvc

0= DD, PLEASE RETURNATC
w:‘lﬁ? ANSCHUTZ . COPPORATION-

400 ANACONDA TOWRR:
Leiuy ozsrwen COLORADO 80202
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REiURDED AT REQUEST OF
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GFFICIAL RECORDS
EURERA COURTY. HEVADA
H.R REBALEATE RECORDER

FILL He ..
Fif s 7 go
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