98609
MINING LEASE
and

OPTION TO PURCHASE

A
THIS AGREEMENT made this 23 day of Au_yw)f 19 24

— _ _ v _
between & /lypr £ Schreeder, Fonnie & Womg etold and Elwosd WWr c;hf. JIK
hereinafter referred to as LESS0R, and ARISTA GOLD ARD SILVER,

INC., a Colorado Corporation, whose principal offices are located
at 5727 W=st 6th Avenue, Lakewoed, Colorado, 80214, hereinafter
referred to as LESSEE.

WITNESSETH

That for and in concsideration of the royalties to be paid and

the covenants and conditions to he kept and performed by Lessee

as hereinafter provided Lessor hereby exclusively leases to Lessee
with option to purchzse land and claims situated in CLREK R
county  JEVANT as described on Exhibit "A" attachea
herets, by which re-erence becomes a part of this ?greement as
though contained hereir, and identified ky signatures of the
parties hereto for a term of___é vears from and after the
date hereof and so long ther=after as mining or mine feasibility
cperations are conducted on the premises unless at any time sooner
terminated as hereinafier prcvided, for the purpese oi exploring,
mining, producina, recovery and removing therefrom by any mining
or producinc method, precious metals, base metals or industrial
minerale hereinafter referred to as leased substances in or on cor
under said premises, together with the right to make 811 excava-
tione, cornstruct all buildincs, cpenings, ditches, drains, roads,
railroads and other improvements that are or may become suitable
or necessary for the mining and removal of such products fron the
premises, cut and use timbear, and use such water as may be found
or. the premises or may be necessary for such mining operations.

The parties hereto further agree each with the other as follows:

1. (GRANT: Lessor grants to Lessee during the term of Lessee's
possession hereunder the full and exclusive right to explore,
develop, mine and produce metals and minerals from said claim
and land.

2. MINIMUM ROYALTY: Lessee shall pay Lessor a minimum royalty
while this lease is in effect, payable monthly as follows:

on signing of lease 400 , months 4-12__ O
months 13-36_Zo ¢ , months 37-60 QOO , months

6l-term_ Lpn " or a sum of money egual to five (5}
percent of the net smelter returns of leased substances sold.

—1-
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RECORDS ACCESSABILITY: Lessor or their duly appointed agent
shall have the right to enter upon said premises for the pur-
pose of examining Lessee's operations thereat and examining
the books and records of Lessee pertaining to said operations
provided that they do not interfere with the operations of
the Lessee and shall be at no expense or liability to the
Lessee.

LAWS AND TAXES: Lessee agrees to comply with all Federal,
State, and local laws and regulations and agrees to pay all
taxes that may be assessed or become due during the term of
this Agreement, either against the leased lands or claims or
improvements thereon or on the sale of Leased Substarnces.

INSURANCE: Lessee agrees to hold Lessor harmless from any

and all claims for damages to person or property resulting
from its mining or producing operations on the land and claims
hereby leased and shall carry such liability and property
damage insurance as Lessee shall deem adeguate to protect
both Lessee and Lessor from such claims during the term of
this lease,

ASSESSEMENT WORK: Lessee agrees to perform at its own cost
and expense, the annual assessment work for all unpatented
claims during the term of the lease and agrees to prepare

and record all proper affidavits, notices, and other documents
reaguired by Federal, State, and County requirements to evi-
dence the performance of said annual assessment work and to
provide Lessor with evidence of same at least 30 days prior

to the closing date for recordation.

ASSICGNMENT: Lessee shall have the right to assign this lease
to any person, firm or corporation with the written consent
of Lessor, which consent Lessor shall not unreasonably with-
hold,

LESSEE EQUIPMENT: Lessee shall retain title to all machinery,
equipment, mining plants, buildings, power and pipe lines, and
other structures and fixtures placed on the premises and shall
have the right and privilege to remove all or any of the same

at any time, and in the event of forfeiture, cancellation, or
termination of this Agreement for any reason Lessee may have

a period of 120 days from the date of termination to remove

said buildings, plant and equipment from the premises.
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10.

11.

12,

13.

EXISTING STRUCTURES: Lessee shall have and is hereby granted
the richt to use any and all structures of any kind now
existing on the premises but the same shall remain the pro-
perty of Lessor,

PEFAULT: 1In the event that Lessee fails to make any of the
bayments herein provided, or fails to perform any of the
covenants or agreements herein contained, then and in such
évent Lessor shall have the optien of declaring this Agreement
in default by giving writven notice to Lessea hy certified
mail, postage prepaid, return receipt requested, which

notice shall specify the particulars wherein this Agreement
is not being carried cur, and unless such delinquent payment
is made within 30 davs or other failure to perform is cor-
rected within 90 days from thke date of suech notice, this
Agreement shall be immediately terminated provided further
that the period of time for remedying such matters in default
shall be extended when lLessee is prevented from correcting
said default by causes beyond the control of the Lessee.

LESSEE TERMINATION: Lessee may-terminate this lease as to
any and/or all of the claims covered hereby upon giving 30
days written nctice of intention to terminate this Agreement
as to such claim or claims; after which 30 day period this
lease shall cease as to such claim or claims and Lessee shall
have no further liability or responsibility to perform. A/!.filecena .
shall 'awr*-up*L Cquaily 1n W heheisy Qlaim 3 remdin avs iy axjmewﬂ"
OUIT CLAIM DEED: Upon termination of the lease whether by
forfeiture or otherwise, Lessee shall execute and deliver

to Lessor a guit claim deed in proper form or a release of
lease as required by Lessor.,

TITLE DEFENSE: The Lesscr warrants that they are the owners
of all of the land/claims described in Exhibit 'A' attached
hereto and all mineral rights thereto ang agrees to defend
the title to said land, and further agrees that Lessee, at
its option, mav discharge any tax, mortgage, or other lien
upon said premises and in the event Lessee does so it may
apply rentals and royalties accruing hereunder toward satis-
fving same. 1In case of suit, adverse claim, despute or
question as to the ownership of the Leased Premises, or of
the royalties or rentals (or any interest therein) payable
under this lease, Lessee shall not be in default in payment
of rentals or royvalties until such suit , claim, dispute or
question has been finally disposed of, and Lessee shall have
Sixtv (60) days after being furnished with the original
instrument or document (or certified dopies) disposing said
suit, claim, dispute, or offer being furnished with proof
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sufficient in Lessees opinion, to settle such quastion, with-
in which to resume making payments. Should the rights or
interest granted Lessee hereunder he disputed, it shall not
be counted against Lessee either as affecting the term of the
lease (which shall be extended by the period of dispute) or
for anv other purpose and the Lessee may withhold the

making of all payments due Lessor hereunder without interest
until there is a final adjudication or other determination

of such dispute.

14, OPTION TQ PURCHESE: The Lessor hereby grants to Lessee the
exclusive and irrevocable right and option during the term
of this lease to purchase all of the lLessors right, title,

and interest in the above described Leased Premises for a
total price of § o ... All payments, rentals,
royalties, paid td Lessor pursuant to this Agreement shall

apply as a credit against the purchase price. The Lessee

may exercise its option at any time during the term of this
lease by giving Lessor written notice c¢f such exercise. The
remaining balance, 1f any, on the Durchase price shall be paid
in cash, certified check or cashier's check at the time

Lesscr delivers to Lessee a duly executed Special Warranty
Deed conveving all Lessor's richt, title, interest in the
above described Leased Premicses.

15. NOTICES: All notices-to be civen hereunder to either party
by the other party shall be sent by registered or certified
mail, postace prepaid, return receipt reguested, addressed

as follows B
s -‘/&Y—Oﬁ)"}’
(l)_ Notlﬁ;{;‘:ﬁ:’izir. M- /- - FVithoay TP g5/

j/’g 7;7;./ i e A SE5R s
AN S g el CE el TC pDey &F e Ses= s

{2} " Notices to Lessee:

Either party may change such place of notice at any time by giving
written notice thereof to the other party in the manner provided.

Executed on the date first -above written in the county of éisﬂlékﬁi
State of Mevoda_ .

f~//77w

LESSOR Ef‘—— Ak
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Arista Gold & Silver Inc.
5727 W 6th Ave
Lakewgod GO 80214

Dear Gentlemen, o

RE: Mining Lease and Option to Purchase d
hugust 23, 1984, between E,F,” Schroeder,
F.F. Komp et al,, and E, ¥right, Leséﬁ Sy
and Arista Gold & Silver Inc,, Lessee,

With reference to the above referenced agreement, because I
vas unable to deliver clear title to the Hardcount claims as
contemplated by the above referenced agresment, I hereby waive’ éﬁi:_
and all interests I may have in that agreement, and such agreement
should be considered null and void as it relates to me,

Signed,

Eiwood Wright

Kotary:

Countv of Fureka)

)

State of Mevada }

Elwood erqht appeared personally before
Notarv
within




Signature page to accompany Mining Lease and Option to Purchase
Agreement Letween E,F, Schroeder, F,F, Komp et—a¥,, and Arista Gold ~JIK
and Silver Inc, dated 23 August, 1984

Elmer 1":. Sc%oeder

Hotary: Bx ol u—“? /9f°’;9' A7 %: %
Py Yo i

Yokl K oeconan?, ;/ﬁé’?—iii

E i Gold & Silver Inc,

- MAV
BETTY J. KRAMBES @7;
Notary Pubhc - SWiz o Nevads
: Eurska County. Nevade

%7 Wy appaninent sxpres Juna 18, 1
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