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SIFIEAU OF LL\"D MANAGEMENT

OFFER TO I..EASE AND LEASE FOR OIL AhD GAS

'Thnndﬂupd:(révaru:oﬂmuhuauauyn!mmhmzMmavnwerwluuwmwuummmdlmmu.s
Act for Acquired Lands (30 LL.5.C. 351-359}, e Atomey Geaaral’s Opisjon of April 2, 1341 {40 OF. Ary. Gen, 4||.0ll-h B

Rand Inareciions Before Completing

1. Name The Anschutz Corporation
Surest 2400 Anaconda Tower .
. _ 555 Seventeenth Street
Civ. S, Zip Code Denver, CO 80202 B
2. This offerlcasc m for: (Check Only One) 3} PUBLIC DOMAIN LANDS O ACQUIRED LARDS fperceat \.5. sotcrsst
Surfact managing agency if other than BEM: UnivProject i - . ¥

Legal descripion of lind requested:

T 26 N., R 51 E,, Meidin Mt Diablo swe  Nevada

sec. 3, Lots 1,2,3,4, Skh:, Sk (all);
sec, 6, Lots 1,2, SuNE%, SE%;

sec. 7, Bli, EhWy

sec. 9, All;

sec. 10, All;

sec. 16, All,

sec. 18, NEL, EnW.:

sec. 21, All,

Amcunt remined: Fiting fee 5 29,00 Reowd 1ee3 4325 .00

D0 NOT WRITE BELOW THIS LINE

vour _4400,00 -

§. Land included in lease:

T. R. Meridian Sdate Counry

SAME AS ITEM 2 Qﬁfgrﬁgow»m

Restal retai -54325 DD

Ia sccordance sith the abave oifer, ar the peeviously subauiasd simuttancous il and gas lease appiication ar competitive bid, mmummueIdmnnmndmm n_nn:

£unt, remove and despose of all the ail and pas (¢xcept helium) i the lands descnbed in isem 3 together witn the right 1o build and mainnin nocessary improvements thereupan for the term iadicaed |
beluw, subject to renewal 0F extension in meordance with the approprute Leasing authority. Rights granad are subject 10 applicabis h\u.uum conditions, udan:hdmpuhmnhhs_
leate. tae Scoretiry of the Interioc’s regulitions sod formal orders in effect as of ledsz issuance. and w regulitions and formal orderns hefeafter p saiod whea aot i i mlhlﬂl:rlghu
granied or specifie provisioas of this lease. : -

Tvpe 1l pnmary 1erm of lease: THE UNITED STATES OF AMERICA
TX Simwluncous noncompeutive lease (tea years) by ; ; ;WM u{r
i Sy et
T Regulir sopeompeitive fsase (Len years) Chief, anch ©of Landa JUN 1 7
& Minerals Oparatigns
=3 Compeutine Tease (five yearsy Tuder

= ot N Y- Ssqsﬂ' EFFECTIVE DATE OF LEASE "’“L 01 '1985_-_
“Formerdy MEC-L 203, 312041, 7, 31304, 5, and 7
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4. (2) Undersipned cerufies that (1) offeror i3 a extzen of the United States; an associstion of such ciuzens; & municipaliry,
of say Sute o7 Ternion thergol; (33 all parues boldung 4 interest in the offer aze In compliancs with 43 CFR 3100 and the leasing suthonties; (3) offeror's chasgeable inseresu; dinsct and indurect, -
lnrmacrpublwdoaumornquuedhmaom exceed 200,000 acres In oil arad gas opions or 246,050 acres in options and bessrs in be same Swie, ummmmmmwmm_

.orlcmpnmmorpnududumehmurnuuwsumu

in options in either leasing Divrict in Alaska; lnd{-unffunrummu&ldlﬂb{uﬂermhmo[mmuummnaﬂmmdhmhnﬂamInnld

(b) Undenigned agrees that signature to this offer constitutes aiceplance af thls lease, [ocluding all eerms, conditions, and stipulstions of which offetor bas been given notice, IM any mndm "
o1 e Gme this offer was filed but pmitied fof any reason froen this leaie. The offeror furtser sgrees that this
offer cannot be withdrawn, either in whole o7 pan, unless the withdrawal bs meoeived by the BLM Suie Office before this lease, an amendment to this Laase, or & lzpmk Lease, -Iuchrm :m’rl‘ir

oF stparaie lease that may inctud: any Jand descnbed in this offer open 1o leasing
the land deseribed in the withdrawad, has been signed on behalf of the United Staes.

This offer will be rejected wnd will allord offeros 0o priority i it Is aot propetly compleled nad exseuied in accordance with the regulations, o If it ia ot munpnkd by lh rquind s
paymeas, 18 L.5,C, Sec. 1031 makies 1 s crinie for any person knowingly and willfully 1o make 1o any Departmeat o agency of the Unitad Siates any fala

.19&.

oF rept jons &5 to any maiier within Its jurisdiction,

Duly d this "“:’\ day of \OM-NPJ

THH ENSCHUTZ DRFOPA

o ASST 3 PR;SIDEHT”

LEASE TERMS

Sec. 1. Rentals—Rentals shall be paid 1o proper office of lessor ia advance of each lease year.
Annoal renta) rates per acre or fraction thereof are:

(3} Simubancous noncompetitive lease, $1.00 for the first 5 yean, thereafier, £3.00;
1) Regular noncompetitive lease, §1.00,

(c) Competitive lease, $2.00; or

(d) Other, sce stachment.

Il all or part of 3 noncompetitive lcaschold is detzrmingd 1o be within a known geological
structure or a favorable peuocleum geological pravince, snnual renial shall become 52.00,
heginning with the lease y ear following notice of such determunation. Howeves, & leas that would
ocherwise be subject 16 renul of more than $2.00 shall continue 10 be wbject 10 the higher rental.

1 this lease or a portion Lhereof is committed (o an appror ed cooperative ©F whit plan which
includes a well capable of producing lcased resources, and the plan contans & provision for
allocation of production, royalties shall be paud on the producuon allocaled 10 tha lease.
However, annoa rentals shatl continue 1o be due a1 the rate specifiad in (a), (b}, [c}. o7 {9)
for those lands nof withir s panicipating area.

Failute 1o py anmaal rensal, if due, on or before the anmvensary date of this lease [or neas
official working day if office is closad) ahall automanically wermunaie Uus leqse by operuion of
law. Renpds may be waived, reduced, or ssypended by the Seerewary upon a sufficient showing
by lessee.

Sec. 2. Royahies—Royatues shall be pasd 1o propes office of lessor. Royalties shal) be com-
putcd in accordance with regulations on producnon removed of sold. Royalty rates ae:

(a) Simuluncous noncompenure lease, 129 %,
(b) Regular ontompetithe lease, 1214 %2

{c) Competitise lease, s&€ abachment; of

{d) Othei, sec afachoent.

Lessor reserves the nght 1o specify shether royaily 18 10 be paid in value of i kind, and the
nght o esablih reasonable mirnmum salugs on piodutis afier pivng lessée poucr and an
oppostunity 1o be heard When pad an value, royalucs skall bx due and peyablé on the Lust day
of the mofah [ollowang the month in w ch produtuion oocunted When pasd i uind, production
shall be delncred. unless atheraise agreed to by Jeans, wb Merchanuble condibon on Ui
premites shere produced without Cast t lessor Losaec shall pol b required 5o hold such pro-
duchion in storage beyond the lat dey of Lhe month followihg the month 16 which producuon
octurted, not sthall lessce be held tuble fur tows ar gestruzton of royatn ol of cther products
10 storage f1am causes beyond the reasorahie canteol af fessce

Minimam royaliy shall be due {or 20y lease year anes dincavery ih which royalty payments
agpaepite loss than $1 00 per agre. Lessee shall pay such dalterence at end af lcase year This
mnsmum eayaln may be waved, suspended, ar teduced, and the abase fop aey rales may be
reduced, fer alt or pacnions of this Jease 1 the Searewry determings that su. R auliod id RESESSATY
10 ecoutape the picatest ultimals recorery af Lhe leasod fesources, or iy wihsrwie puanified.

Anearerest charge shall be assessed on late rayalty payments ar undespdy MERL 1 ACOMdENST
with the Federal Ou and Gas Rosalty Marageaent Act af 1982 (FOGRMA; (96 Sun. 2447).
Lessze shall be lnble foz royaley gdyneents on od and ges lont o7 = ksted (20 4 icase ate when
tuch loss of waste i due ta neghigence an the purt of the opefator, of due (o the fadure W camply
with any nule. fegulation, onder, of cnatiah 1ssued undet FOGRMA uf the leasing suthaniry.

S5¢c 3. Bonds—Leasee snall file and muntin Aty bond requited unaed cegulatians.

Sev. 4 Dihpence. rate of development, urunzation. and draage=Lesser shall exercise
rzssaninle ddigence tn dzveloping and praduceng. and shall prevent uandéessan damage tw,
luse 01, ar wasie of i2ased resources. Lessor serines tght to specafy faiey of developmens and
Proaduiuion in the public Intzrest and 19 require lestee (o subdCribe 19 X COOPETAUN ¢ OF Ut Plan,
withun 3) deys af notice. of deemed necesvary (a propes deselopment and oporauon of arca,
ficid. ar puol crmbrasing these leased lands. Lessee ahidl dedl and produse wells necetsany 1o
protest [eased tands ffom draimage of fuy compenatan roxalne for drdinuge 1o amount
aztcrmuned by lessor

Sco. 5. Documents, evudznce, and inspestuon—Lessee shall file with gitapes office of lessar,

wppuumd.ﬂndumhwm

shall be maintained in lessee's mr«mmwmmm-:;u-.
lnanqmmdmfwﬁymlﬂsanm d or, if an audit or i igation is aoder-
way, unil released of the obligaty such records by lessor, .

M;:mnfh“.ﬂmmummmmhmw
inspection by the public in accordance with the Freedom of Informarion Act (3 11.5.C. 552},
Sec, 6. Cooduct of operations— Legee shall condiict operations in s manney that minimizes sdverse
impacts 10 the Land, air. and waer,  culural, biological, visual, and other resources, and 10
otber |land wies oF users, Lessee shall take i deemned ry by hessor o
accomplish the inient of this section. To (e extent consisttat with leass rights graniad, such
measures may include, but are pat limited w, modification 1o siling or design of fcilities, timing
of eperatioss, sad specification of inietioy aod final re¢lumation measures. Lessof resefves the
right to coatinue existing uses and ko suthorize funcre was wpoa or in the laased lands, including
the approval of essemens or right~of-ways. Such uses shall be conditioned 30 as 10 prevent
unooccuary of unressanable interfezence with rights of lessce.

Frior to disrurbing the surface of uhe Jeased lands, quuhaﬂmlumlnhuppnﬁ
of procedures 1o be followad and modificazions or that may be .
mmummmymmmwuwmmwuemolm-
pacts to other resourres. Lesee may be required 10 ics of shorl term
special studies under guidelines provided by lessor. lflnlh:mndunnlap:nlm threacered
©F endangered specics. objects of histork of scientific interest, or substantial unanficipatad en-
visonmenial effecy are observed, kssce dull immedistely contact lessor. Lessze shall ceaze any
cperations thal would sesult in the destrucnion of such specist of ObRL,

Scx. 7. Mining operations—Ta the eatent that impacts from mining opemaiions would be
wbstantally different or grealer than those associated with oormal drilling operations, lessor
reserves the right 10 deny approval of such operations.

Ser. B. Eatnaction of helium—Lessor reserves the oplion of extracting of having extracted
hehum fiom pas produrton 3 & manncr specified and by means provided by lessor af no
ezperse of Joss 1o beaser oF owner of e gas, Lamser shall include in any conract or sale of
a5 the provisions of thu secucn.

Scc. 9. Damages W propery = Lessee shall pay leswor for damaze 1o lossnr’s impioscments,
and shall save and hold besor hasmiess from 3l clawms for damage or harm Lo perons of prop-
€Ty as & retult of lease operations.

Sec. 10, Provecuon of divene tueresss and equal oppormunify—Lessee shall: pay when duc all
wes legally saciand and levied under lawy of the Suse or e Uaned Stares; accoed all
cmployces complete freedom of purchase: pay afl wages at least mwice each month in Lawful
money of the United Sutes; muntin 3 safe working eavironment 1n sccordance with sandard
industry praciices; and uhe Medsures Aecessary ko protect the health and safety of the public.

Lassor reserves the Tight 10 ensure thal production is sold av reasonabls prices and (o prevent
monopaly. [ lessor operates a pipeline, of owns conuniling interest in & pipeling or a company
opersung & pipeline, wiuch lazy be operaied accestible to ofl denved trom these leased lands.
tesse shall comply with secbon 2B of the Mineral Leansg Act of 1920,

Lessee shall comply wilh Exccutive Qrder No. {1246 of Scprumber 24, 1965, as amended.
and regulacans and relevant orders of the Secreary of Lator issued pursuzny theiein. Neithet
lessee nor lessee’s subcontractors shall matnin segregated facilitics.

Sec. 1. Transfer of lease intesests and relinguishment of fease—-As required by regulanons,
[essee shall file wih lessor any assignment os other ransfer of an snierest in this [2ase. Lesses
ma) relinguish this leasc of any legal subdivision by filing in the proper office « wrinen relin-
guuhment, which shall be effecuive a5 of the date of filing, sunject to the conlinued obligauon
of the lessec and surery w pay all acerucd reatals and yoyaltics_

Sec. 12. Delivery of premises— At such ume a3 all or portons of this lease are reumned 1o lessar,
lessoc shall place affected wells in conditson for suspension or abandonument, coclaim e land
a3 specified by lessor and, within a reasorable period of wic, remove equipment and

not Laser than 3 days after effecuve date thereal, any conttazt of evidence of ot armang

far sale o disposal of produzuan. At such mes and in such (oAm a4 le<sor My pressribe, kessoe
shafl furush detuled statementt thowing Amounts end qualiry ¢f all predusts reman ed and sold,
procecds therefrom. and amount used for prodacuon perpases of unavoidably lost. Lexsee nuy
be required (o provide phas and schematic diaframs shaswing desele pment work and am-
prevements, and Fepons with | £4pECT 10 pATli¢s in ihlcrest. capendituces, and GEPLEcAAnOn COSLS.
in the form prescrioed by lessor, dessec shall keep a daily drithing recead, a log, informaton
on well surveys and tesis, and a record of subsurface invesuganans and fureash copaes (o lessor
when requued. Lessee shatl beep apen ai all Teasonable wmes for tnspitien by any authonzed
ofiicer of lessor, the leased premuses and all wells, imprasementy. maztunery, and Rarures thereon.
ard all boois, atcounts, Mapy. 4N Foidids EEIADNE [0 OPEIRLNGS, SLME)). OF ILYCSUFILONY
on 01 i the loased tands Lesses stal muunbion cop.es of o)l contrazis, sales apieementy, ac-
courunE records, and documentanon such as billngs. iavesces, of ymdyr documentation that

B Dot deemed necessary by lessor for preservation of producible wells.

Sec. 13. Proceedings in case of defeuli—If lesser fails to comply with any pravisions of this
lcase, and the noncompliance continues for 30 days 2fier wnmzn notice thereof, this lease shall
be subject to cancellation. Lessee shall alio be subject 1o applicable provisions and proalties
of FOGRMA (96 Su1. 2447). However, o thus lease includes land known Io ¢ontain valuable
deposius of leased resources, it may be cancelled only by judicial proceedings, This provision
shall not be construzd to prevent the exercue by lessor of any other Jegal and equitable remedy,
including waiver of the default. Any such remedy or waiver shall not prevent later cancellation
for the same default occurning at any other wme.

Sec. 14. Hein and successors-in-interesi—Each oblipation of this lease shall exiend o and be
bunding upon, &nd every benelit hereaf shald inre to the heiss, cxeautars, administraters, suc-
cemors, benelicianes, or assignees of the respecrise panies hereto.
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PRAIRIE FALCON SPECIAL STIPULATION

The following described lands have been identified as favorable habitat supporting

relatively high population densities of prairie falcons. Therefore, prior to entry -

onto the lands within the described areas, the lessee (operator) will discuss the
proposed activities jointly with the appropriate Bureau of Land Management's
authorized officer who may require additiona) measures for the protection of

prairie falcons. Such measures may include:
a. No surface occupancy of selected areas;

b. Restriction of activity near nest sites during the months of
March through- June.

Description of Lands

TN
Parcels Nv—lla,(ﬁv-lls I HY-116 and NV-117 are subject
to this stipulation:

o
FECGENED AT REQUEST OF
T(e'feﬁmchun- :
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