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BUREAL OF LAND MANAGEMENT

OFFER TO LEASE AND LEASE FOR OIL AND GAS

Thw undénlpoad (caverss) offers o Lease alf oe sy of tha laads’ia ften 2 tat ars gvailable for ase punuact © the Mizsrd Lasing Act of 1920 00 U
Act for Acqulred Lands (30 U.S.C. 351.339), ¢ Anomey General's Opinion of April 1, 1941 {40 OP. m,m.m.ulh o T

Resd Instructions Befors Completing

[ " Anadarke Petroleum Corporation  ° R
Sweet P. 0. Box 1330
City, State, Zip Code Houston, Texas 77251-1330

2. This offer/leasc s for: (Check Ouly One) @ PUBLIC DOMAIN LANDS ‘O Acomuounnsu-_u
Surface manging agency if other than BLM: Utit/Preject .
Legal description of land rog SN
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sec. 5, Lots 1, 2, 3, 4, Su4lNk, Sk:
sec. 6, Lots 1 thru 7, SNEX, SELNWY, EMSWY, SEX:
sec. 7, Lots 1, 2, 3, 4, EY%, Eddk. ’
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4. (n) Undersigred cenifies thal (13 offercr is a citizen of the United Sttes; & dath

of rch citi

ieipality; or & corp

H ] orpanieed
of eny State or Termitory theroaf; m.nmhnmmmim:nﬂnmhmmasmslmuumw;mmmmm“-n
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the land described in the withdramal, has bern signest om behalf of the United Stares,

s recrived by the BLM Sme Office before this bause, 23 smendment 10 this letse, of 3 sepurste leage, whichever covers’
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Sec. l.Rmnh-aa:numnbcp-jdmmomuoﬂmminmﬂnﬁlum.
Anmalmulnmpumurhcﬁa_uhami‘m:

(a) Simultaneous noncompetitive lease, $1.00 for the firgt § years, thereafeer, $3.00;
(b} Regular noncempetitive Jesce, $1.00;

If alf of pant of & petitive tensehold is d'w be within 8 mown peciogies)
sirucrore of & favonsble potroleum geofagicat province, anmal renta) shall become $2.00,
ummum,mmmammnm.-mmw
mhmigbembjummnlofmmn.ms‘nncmﬁmenhewbjuumh)\i;h:lrml.
1€ this Teate of & portion thereol it irted 10 a0 app d coperative or onit plan which
imludesawe!lupn‘b!eofpmﬁudulumdmwm.mddnepunmulmlmbnfm
Wacstion of production, royahics thall be paid on the production alicestsd to this Tease,
However, anmosl reatady shall comicre to be due at the e specifiad in ). @), (¢). or (d)
for those lands not within & participating area.

F-i!unupnymdmm.itm.mmhfmulmivmmofﬁhluz(o_rm

official working day if office is closed) shall P this lease by op of
Law. Rentals may be waived, reduced. or ded by e S Y epon & &ificient thowing
by Tetsee.

See. 2. Royalties—Royahies shall be paid & proper office of lessor, Royalties thatl be com-
puted in acvordince with reguiations on prodoct d of sold. Royaly rates are;
{3} Simulmncout Aomcompetitive lease, $2W%;
{b) Regular nomcomperitive lease, 12%4%:
{¢) Coenpetitive lease, 4o h or
{d} Onher, see agschment,

Lessor reserves the right o tpecify whether royalty is to be gaid in value of in kind, and the
right w0 esublish ressonable minimum values on products afier giving lessee notice and en
OpPOrTunity ta be heard. When paid in vilue, reyalies shall be due and payable oo the tast day
af the manth follewing the manth in which production ovcurrad. When paid i kind, groduction
shall be delivered, unless atherwise agreed to by fessor, in merchamtable condition on the
frrernises where produced withont ot ta lesser, Lessee shall not be required o hold zoeh pro-
duction in storage beyond the last day of the month fallowing the month in which production
occurred, por thall lesses be hald lable for loss or destruction of royaley off of ot products
in stoage from causes deyond the reasonsble control of fewsss

Minimum eayatry shall be due for any lease yetr after discovery in which royalty peyments
ggTegate fets than $1.00 per asve, Lessce shull pay such difference at end of feass year. This
minimum rayilty may be waived, suspended, or reduced, ard the above royalty rates may be
eeduced, for all ar partions of this least if the Secrewry detarmines (hat such sction is hecessary
1o encourzge the greatest gtimate racavery of the letsed resourcss, of is otherwise justified.

Aainterest charge shadl be asseseed on late royalty payments or underpeyments in sccordance
with the Federal Ol and Gas Royalty Management Act.of 1932 (FOGRMA) (96 Sem. 2427).
Letsee shall be lisble for royalty peyments on oil 1nd jas lowt or wasted From & lets site when
such lots or waste is due 10 negligence on the part of the opertor, of due to the failure ¢o cotmply
with any eule, regulstion, order, or citation itsued under FOGRMA ot the leasing suthority.

Sec. 3. Bonds—Lessee shall flle and maictain sny bors required under regulations.

Sec. 4. Dilipene, rate of development, unitization, snd drairage=Lesser shall exercise
reasonuble diligence in developing and producing, and shelt prevent unnecessary dumage to,
less af, or waste of leased resonsrees, Lassor reserves right 1o specify rates of development and
production in the pyblic Eatetest and to require Tessee 1o subseribe (o 3 cooperative ar unit plam,
within 30 days of notice. if deemed necessary for proper development aad operation of ares,
field. or pool embracing these leased tands, Lessee shall drill and produce wells necessary to
procect, lessed linds from druinage or pay compensatery royalty for drairage in mouer
determined by lessor,

Sec. 5. Documents, eviderce, und intpeciion—Lasses shall file with proper office of lessor,
mhmmmansﬂueﬁmauﬂ:mf.wmmurrmrmarmrumgmm
rnrmewdwofm.Alm&mwthMuimnym.m
s!u.llf\:mishd:uﬂedmmanlbowin;mudqudkyohﬂpgwummm:dd.
pmmd:dnuﬁun.m&mmdprmdwﬁoapumumddﬂylw.tumny
be required (o provide plit and shemutic disgrams showing developmem work and tm-
provements, ard reports with respect to partiesin trerest. espenditares, and depreciition oo,
ln(hefompmcn"hdhyk.\m.lumthldﬂydrﬂlin(rmd.lh.inhmﬁm
muﬂmmnwmu.w"enmdufwmrrminvuﬁuﬁwwfumhhmiumlum
when pequired. Lewses thull keep open et al) ble times for ihspection by any suthorized
cmmdm.uwmwm%.m.m.uﬂﬁmmm
1nd ull books, ecxeunts, mups, and reconds relstive to operations, irveyy, or bvenigatiom
nmmmtmm.mmmmmuolmm.mm.u-
counting records, and documentation such as billings, Irvoices, of similer documentation that
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NO, N-7015.
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Mb:mhhu'umumshﬂwcuﬂbh:ml-ﬂ‘
mmmrwsmwhmp:ﬂw.ifunﬁwmhﬂ-
m,wrﬁuﬂ»flﬁ:oﬂhﬁubm-ﬂﬂwwm.
Daring existence of this Jease, information cbesinnd under this section xhal] be sosed 1o
mwumlkhmmurmummuu.snsm.
Sext. 8. Condict of operations— Learsre shall exndct cperzsions in a mwency et misinises adverss
m»uw.ﬂ.mw.nwm.w.m-dmmun
othet land waes or pers. Lesee shall akr b & d y by oy
mnﬁhbmeilmofﬁ:nﬁw.nmmm-ﬁhuﬁdﬂm'ﬂ_
mmﬂﬁe,hmuh’nﬂnnﬁmnﬁ.wﬁpdﬁhﬁ'—
amumumuﬁuwmj—mu
ﬁmnmm;mndbmm“wwhbl-ﬂu“
MdequMmﬂhmu-bm
Y O wr ble interf with rights of lessee.
Prior v di g &mﬁuﬂhlﬂihﬂ.mﬂmhﬂtuhwﬂ
o[wmhunhrwwmdiﬁvuwm“uu-yh-_y.
mw&ﬁwmwm“qﬂlmﬁswmhuﬂdi
Ppects to other resources, Lexsee may be yequired ko complete minor § -
wﬁl:mdhwﬂagwﬂdhswﬁdb;h:m“hmmdmm
wndnﬁﬁa.objawdhwkwn‘nﬂﬁ:“www-
wmwmhumd-ﬂmam
m.?.uwumﬁm—romemmﬁﬂ;mmh
wwuﬁﬂmwmmmmmmmnmm
reserves the vight 1o deny approval of such operstions.
Sec. 8. Extraction of heliom—Lessor reserves the option of ing or beving -3
lzlhmﬁm;npmﬂwdonin-mmwiﬁd:dbymwwiﬁdbm--
umwhumluuewmdﬂtmlmmmhuymwﬂ!d

Sec. 9. Dlmguwm—wmﬂunmkuwhw o letor’s Improveswns,
lnd!hlluvzudholdluswhmdm(muﬂdﬂulwhpahuwmuw
erty &1 3 resalt of lease operstions.

Sec. 10. Pr of diverse i and equsl opp ity—Lessee shall: poy when doc ol -
uxulegdtyumnd:Mkviedntﬂcrhndw&uwmeum&:u:mﬂl
umlwmwmfrmdmotwmhue:mlﬂnmnlunhemmhh-ﬁ
umeyefth:UnitedSma:mimahlukmﬁng i m with dard
bdumyprnﬁcu:uduhmmmqwm&hhﬁnﬂuhdhwb&.
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poly. IT 12sses op 2 prpeli Or T coutrolling fmeress in » pipeline of & compury
wﬁn;uvﬁh.w&hmkmﬂwmmchcﬂmﬁm&mhﬂm.
laume!ywiﬁmﬁm!SofﬂuM&lmllmiquflm.
Lesser shall comply with Executive Order No, 11245 of Septrmber 26, 1965, o amended,
udre;uh:imuudnlwuﬂmdmofﬂu&m-mqofhhhndmdm.&ﬂn
1mmlm'snmmmwum

Sec. 11. Tramaler ofluhmdu[hmhhmﬂlm»hm&dhm.
lesree shall fd:ﬁmlmmuﬁgmmwmhamruurmﬁmmhﬁhzhﬂé
may relinquish this lease or amy legal mibdivision by filing in the proper office & written relin-
uiskment, which shall be efective a3 of the date of Klin . Fabject to the continoed oblipwion .
nilh:letmmdmrﬂymnylﬂ:c:nmdmlsudmﬂlﬁu.

Sec. 12 Mhmotmisn—hm:hhulﬂwmdﬁluewmulﬂm
lessee shall place sffacted wells in Jition for mupention or abund vechom the fand
33 rpedﬁedbyluwrmd.wiﬂhumﬂepeﬁodo!ﬁnt.mm“d' "
hnwvmmmdundmbylmrwmdmu'ﬂt o
Sec. 13, Proceedings in case of defect—IF lexsee fails to comply with any provisions of this
|u.wwmwwmufwmdm-nammw.mlnm
h:wb}edto:wellnﬁm.l.uwe:hnﬂdwhwhjanlﬂ PPl provivios snd p =

of FOGRMA (96 Sut. 2447). However, if this bease inclodes Land krown 10 contain yadurble
&mhotlu&dmm.ﬂmy&m!dwywwmvmm
lPu.HMhmmmwhllwwlumofwmmwmm;
i.rzludialiﬁmof&!defwll.Ammww“thﬂmlmm
for the same default ocourring af sny other time. -

Sce. T4, Heirs and 3 pation of dhis lease shall extrnd o and be |
binding upon, and every benefit hereal shull inure 10 the beir, execwiory, adminisreson, suc-
cevsons, beneficieries, or assipnees of the respective parties herete, :

ininterest —Each abli
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