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EXHIBIT "1"

SECURITY AGREEMENT

Debtor -

NL Industries, Inc.
NL Baroid Division
Post Office Box 1675
Houston, Texas 77251

Secured Party

Tom Norris, Inc.
790 Weaver
Battle Mountain, Nevada 89820

FOR GOOD AND ADEQUATE CONSIDERATION, the receipt of which
is hereby acknowledged, Debtor acknowledges that Sncured Party
has mined, hauled, and stockpiled at Debtor's Dunphy, Nevada
grinding plant 367,644 tons of high grade barite oxz pursuant
to that certain Mining and Hauling Contract between Debtor
and Secured Party ("the Contract") which Contract was accept~-
ed by Secured Party on February 5, 1986, as said Contract may
be amended by the parties. Debtor hereby grants to Secured
Party a security interest in such stockpiled ore (the "Collat-
eral"). Debtor reserves the right to process, sell and dispose
of the Collateral in the ordinary course of business provided
that Secured Party is paid for any such ore so utilized by

Debtor in accordance with that certain agreement dated Cedpdun
e, 1986,

The stockpiled ore above referenced is located in Eureka
County, Nevada, more particularly described in the attached
Exhibit "A" Parcel #1.

Debtor warrants and covenants that it is the Owner of
the foregoing Collateral and that the same is not subject to
any security interest, lien or adverse claim.

This Fipnancing Statement is to be filed for record also
in the real estate records. Debtor agrees to execute all such
instruments as Secured Party shall deem appropriate to
evidence the security interests given herein.
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Upon any default by Debtor in the Contract or in this
Financing Statement, then Secured Party may proceed to fore-

close upon the Collateral pursuant to the Laws of the State-
of Nevada. :

DEBTOR: NL Industries, Inc.
NI. Baroid Division
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Tes_ i ds /i s lonsl Mo Fotruorepl O'J_’_

SECURED PARTY: - Tom Norris, Inc,

L}

ByFJéZf&ﬁﬂgbﬂgléé?/ﬂﬁ/

Its President

STATE OF }
H 58.
COUNTY OF )
On this_goth day of gctober ¢ 1986, before
me, the undersigned Notary Public in and for saidg County and arcid
State, personally appeared William P. Reid /,,—knﬁim/:ivision
to me to be the__ vVice President of theaeoTporation that of the

executed the within instrument on behalf of the corporation

therein named, and acknowledged to me that such corporation
executed the same.
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WITNESS my hand official seal.

.//’i f.fél_.--.j- %{W/

‘NOTARY PUBLIC ./

My ggnmﬁcﬁmﬁ,xpires: Residing at: Houston, Harris
Hosry Public In and for State of Texas
erip Exrpdrg~ 712020 County, TeXas

STATE OF - Jectclo )
. : SS.
COUNTY OF X0oud2) }

On this Sy day of d )t eda ;. 1986, before
me, the undersigned Notary Public in and for said County and
State, personally appeared_ Jhrucs, D Ao known
to me to be the })L.-.,‘A, ut of the corporation that

executed the within instrument on behalf of the corporation
therein named, and acknowledged to me that such corporation
executed the same.

WITNESS my hand official seal.

ANCC T
NOTARY PUBLIC

My Commission Expires: Residing at:__Afnlt. of '(;luﬂch
by 93 4997 Coniite, o8 ﬁ%n’f{ O

Bt ) Nficentoes

—
PR GRACE FOWRIE

i _,% Notary Public - Stata of Nevada
] Skt Appomtment Recorded In Landal County
E ‘w LY APPOINTMENT EXPIRES FEB 22, 1887
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EXHIBIT 'a"  RECORDED f«géiﬂuﬁﬁf,gﬁﬁw Lineace
Book. /52 PALE_CTH

SGNOV 13 Pt 22

Parcel 1 (Eureka County) DFREHBJ$E%Q%DA
uREXA CO . HE

hlIEN. RERALEATL RECORDER -
FILE MO, ¥

A tract of land within the SW% of Section 2% end Fees 8.9@

N of Section 26, Township 33 Horth, Range 48 East,

KDM, Eureka County, Nevada, as depicted on that

ftecord of Survey Map on file in the “ffice of

Eureka County Recorder, File No, 66359, Official

Records, and more particularly described as follows:

Beginning at a point on the northwesterly right-of-

way line of former U.S. Highway 40, from which the

SE corner of said Section 26 bears South 15°55'20" East,
3924.18 feet as Corner #1; .
thence along said right-of-way line South 67°58'4%" West,
13.54 feet to Corner 12, aleo being the most easterly
corner of that parcel of land described in Eureka

County Deeds, Book 23, page 176;

thence continuing along the boundary of sald parcel
Horth 78°59'00*" West, 6895.42 feet te Corner 13;

thence continuing along said parcel Herth SB°01'30" Hest,
223.70 feet to Corner &4;

thence continuing along eaid parcel North 65¢39730" West,
96.30 feet to Corner §5;

thence continuing along said parcel South 82%36'30" West,
234.500 feet to Corner #6;

thence continuing along said parcel Horth 78°59'00" West,
346.85 feet to Corner I7;

thence continuing along sald parcel South 11*01'00* West,
102.20 feet to Corner #8, also being a point on the

northerly 150 foot right-of-way iine of the Western
Pacific Railroad;

thence along sald right-of-way line Horth 78°59'03% West,
1537.06 feet to Corner #9;

thence departing said right-of=way Horth 11°01 ‘00" East,
1212.27 feet to Corner #10;

thence South 78°59'0G" East, 1779.99 feet to Corner t11;
thenice South 11%01'00" West, 372.64 feet to Corner f12;
thence Sovth 78°59'00* East, 704.06 feet to Corner 113;
thence South 7°27'24" East, 595.73 feet to Corner 114;

thence South 56°57'24" East, 496.76 feet to Corner 11,
the point of beginning.

TOGETHER WITH 211 improvements situate thereon.
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