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{Pro. Dia. No. 159) :
sec. 13, Bk, SWi, WLHW; sec.-22, All;
sec. 14, All; sec. 23, All;
se¢. 15, All; sec. 24, All.,
sec. 16, All;
sec. 17, All;

"sec. 18, lots 1, 2, ELNW%, Sk, NEk:
sec. 19, All;
sec. 20, A1l;
sec., 21, All; -
Tﬁ'mwlwm'
| Amouwn sremized: Fiing fer 5 1900 el foe § 7499.00 Tews 7574.00
DO NOT WRITE BELOW THIS LINE
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gl of spacific provisions of thiy leass. T ) :
Type and primary tenn of fease: THE UNITED STATES OF AMERICA
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Ctuei Branch of Langs
& Minerals Opsrations

T suulanecws moocampective kase (e yran)

m-'ni o 1936_‘_
JAN O ‘1 1987

O3 Regular somcompetitive Jease (ken years)
fm] Cotpetzive lease {five years)
3 Ocher

EFFECTIVE DATE OF LEASE
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the Land dearrihed in the withdrrwal, has been signed oo bebalf of the Unied Sum.
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LEASE TERMS

Sec. 1. Reotali—Fetals hall be puid to proper office of lessor in sdvance of each ks year.
Acrual rental s per acre of fraction thereol are:
1) Simuhuseess noncompective baze, 51.00 for te first § years, thereaher, §3.00;
(b} Regular soncoxmpesitive lesse, $1.00,

d 10 b within 3 known geclogical
o s ] o logical province, anmual rental shall become 52.00,
hqmmuwnhﬂthxmlolhnwmu{nxhdmnmm Howrver, & laie thi would
otherwin: b gubjeet 10 renz of more than $2.00 shall contiras o be subject 1o the hiphes sental.
lfdazllnuulmmt&ndummmmnmnvdmunwmﬂm-hdx
includes & well capatle of producing Jeawed resources, and the plan conwins 8 grovision for
diummnfpmdumm’ﬂuulmukp:dmﬂ:wvdumdlm;edmmlnu
However, sremad rental) shall comimue 10 be due ot the ric speeified in (0), (0, (e}, o (d)
for thom: 1esds ot within @ pamicipeting arca.

Failoee 10 pay weerad roned, il due, on or befare the anniversary date of this bease (or pext
officia) working day if office i ciesed} shall suwmatically terminete this lease by operatica of
faw. Restals may be sajved, reduced, or suthended by the Secretary wpon o sufficient thowing
by feser.

Sec. 2. Roytties—Royalies shall e paid 10 propet office of fessor, Royalties shall be com-
it i sceondance with repelations on production removed of sold. Royalty rates are:

(s) Sirmdtaneows m—wnpum-: lease, 12%%;
(b) Refrir noncompetitive fease, iz'u—
i T ftive Jease, sce anush

¢d) Oxher, see smachment.

Liessor reserves the ripht 10 specily whether royalty is 1o be paid i valve of in kind. and the
n;htmesnb!uh reatonabie minjmum vatues on prodocts afher giving lessoe notee and an
;- 1o be heard. When paid in valoe, royattes shall be doe and payable on the lest day
nlmmlnnmum:mnmm-hnhpm&uﬂmmrmd When paid in iind, production
shaﬂhedelmmi unless otherwise apresd to by Jersos. in merchimtable conditios on the
where produoed withow cost 10 dessor. Lessee shall nat be requited 1o hold such pro-
duction in Stotage beyord the fast day of the mozth following the month i sdich prodretion
oexrred, por shall fekser be held liable for Joss or destruction of royadty off or other producis
in storspe from causes bryond the reasonable comrol of Jesser.

Minimgm royalty shall be duc for iny lzase year afier discovery tn which royally payments
aggrepate less than 51.00 per acre. Lesset shull gy such difference at end of fease yras. This
it foyalny muy be waived, suspeedad, of redoced, and the above royalty rates may be
reduced, for all or portions of this Jease if the Seorotary determines that such action is pececuary
10 eacoutage the grestest timite tecenery of the ieased resoorres, of B otherwise funtified.

An imerest charge shall be pusessed on late roysity paymenss or enderpayment) in sccomiance
with the Festeral O and Gas Royalty Mamapemens Act of 1982 (FOORMA} (96 Sut. 2447).
Levire thatl be Tiable for royalsy peyvments on ol aad pas lost or wasied from & lease tite when
such Josa or wass i det to heglipence on the pan of the eperaior, or due to the fadure is comply
with any ruke, rezulation, order. o citstion Tuwed gnder FOGRMA or the leasing mhority,

Sec. 3. Bonds—Lessee shall filz and maintain any bond required under fepultions.

Sec. 4, Dilipence. raie of dovelopmem. unititation. and drainipe—Lesses shall exercice
reasonable dilipencr in developing and producing. and shall prevem unnecessary damage to.
ks of, or waste of leased resources, Lessor reserves npht to speeify rates of developrent and
toduciion in the public enterest and 1o require Tesses tm subscribe 10 2 cooperative or unil plan.
within 30 days of notice, if deemed necessary for proper Sevelopment and operation of area,
fitld. or pool embracing thase leased lands. Lesses skall drilt and produce wells necessary to
protect Jeased lands Srom drainape or pay compensatory rovalty for drathepe in amount
detcrmined by lessor

Sec. 5. D , 30 Lessee shall e with proper office of lessor,
o faner than 30 days aker Lﬂmrv: dau thereof. any contract or evidence of cther armanpement
rorH.leord:spmlefpmdmmmchnmudmw:hfnmulﬁmn-aymh.lm
sha¥l furnish demailed sutements showing amounts and qualin: of alf produrts memoved end sold,
proceeds thent from. wmmwfmpmdmmwmwmmﬁab[ﬂm Lessee may
be reqquired o provide plabs and schemati I3 showing devel work and Ime
prevemssis, xnd reports with respect to parties in interest, expeaditures. and deprecistion eosts.
Im b form prescribed by lessor, Tesses shall Yeep o daily drilling record, a log, infrrmation
on wel sunees g and tess, andlrecmdn[mbmrﬂcemvuuymmﬂfnmnhmwﬂmlﬁm
when required. Lessee shall keep open st all ble Limes for inspection by any awth
officer of Jestor, the keased premises and all wells, uwmmmy mdﬁmmthﬂnun.
and all books, sceoals, maps, udmcurds relative to op nuTVEYE. OF

on or in the feased lands, Lessee shatl in copies of all o aabes ay =
Countiny feeonds, and decumenttion such &3 billings, invoices, of similar documentation that

wpports cora claimed &t memecterring, preparation, and/or ruseportation oK. AD pech records
shall b matmeined in bexase'y socounting offices for future sadit by besaor, Lesase shall main.
mmﬁnﬂfﬂﬁmmm“mu,unMuMnm
way, omd) released of the oblipzson to matntiin soch reconds by leuor,

During existence of this kease, tnformation obuined under this section shall be cloted w
inrpection by the public in sccordance with the Freedom of tnformation Act (5 U.5.C. 352).
Ser, 6. Conduet of operations—Lessse shall coadact operatons in i manney tit mimizes adverse
impects to the land, akr, and water, o waltura, biclogizal, visual, and other fescurcts. and
other Lind uses or users, Lumﬁullnhmmmnumm&muimbﬂmw
acooplish the tment of this section. To the exient codsistent with ease Hbts gramsd, such
mensures rray include, it mrt hot limived w0, modifcaren %o siting or desipn of facilites, tming
of operations, and srexification of interim £nd final reclemation mearores. Leasor reserves the
n;!nlamnnmuuuumwwlunmnhunummumulmlm& including
the approval of easements or righti-ol-wiys, Such uses shall be conditioned 80 a5 to prevent
untecestary o Uhressonst [nterference with rights of lesee.

huwdmm;ﬂ:wﬂnnrm:u_aswl Im.hnmmlmannhwm
of procedures to be followed and ot mearrres tt may bt seceaary.
mwhdmmmmmmmmddmdum&ummduemmarh-
pacts to other resouroes. Lesset may B¢ roquired to complere minor [avenkories of short tem
smﬂmdum:pﬂdmprwﬁedbyluw IF in the conduct of opetuticns, threstened
of endanpered sy cies, objects of historic of scienti{ic interent, or subyundal unenticipated en-
virotunental effacts are observed, lessee abull Immediately comtact bessot, l.umnh!lmunny
opemtions that woudd result i the destruction of such species or objecu.

Sec, 7. Mining operstions=To the extent tha impacts from mining eperstions would be
tubstantiatiy difTerent or preater then those avsocisted with bormal drilling operations. Tessor
reserves the right 10 deny approvel of such operationt,

Sec. &, E:mumo!hlm—uummmwmuiemuwhwuw
helium from gus production in s manrer specified and by mears provided by lesor st no
mmlm:wlmamoﬂhpﬁ Lessee shall include in any contract or rale of
23 U provivions of thit section.

Ser. 9. Damapes t0 propery—~Lessee shall may dessor for demage 10 lasor’s improvements,
and shafl save and hold lessor hurmless from ol eltims for dumspe o harm 1o persons or prop-
erty us 8 revali of lese operations.

Sec. 10, Preesetion of diverse interests and equal opparunity—-Lessee shall: pay when due all
mres fegalty aviensed and levied under lawd of the Sute or the United Stares: accord all
employees compleie freedom of purchase; pay all wapes mt keast rwice each month in lawfu
money of the United States; rainlawn 3 safe working enviroament ia sccordance with siendard
industry practices; and take measures necessary {o protect the health and wafety of the public.

Lessor reserves the right to ensure that production @ 1014 af reasonable prices and 1o prevemt
monopoly., Ifhuwulppdm‘mmmmﬂ!mlmmmtpwmulm
opeating s pipelihe, whthvhupemedmblemuildemnd these leased tands,
lessec shall comply with secrion 23 of the Minerad Leasing A of 1920.

Lessee shall comply with Exscutive Order No. 11245 of ber 24, 1965, &5 e
axd repulations and relevant onders of the Secrrury of Labor ivued pursuant thereta, Neither
lessee por lessee’s 1ors shall d [acilities.

Sec, 1], Transfer of lease interenis and relinguish of i As required by pegulit
Yessee shatl file with Festor any assiprmeni or other transfer of an interest in this lease. Lessee
may relinquish t~is lease or any keya) sehdivision by filing in the proper office a writien relin-
quishmem, which shall be cfiective ar of the dste of filiap. subject 1o the comineed obtigmion
of the Fesses and surety 10 pay all accrued rentals and royaltiss.

Sez, 12 Delivery of premises—At such tone a3 al) or porions of this Jexse ere ferarned to lessor.
Jessee shatl place affected welly in condition for suspension or aband reclaim the land

as specified by lessor and, within y ressomble period of tone, remove equipment and
improvements not deemed hecessary By lessor far preservation of producible wells.

Sec. 13, Procesdings in case of defeuli«If lzssee fails to comply with any provisfons of this
lease, and the noncemplianes contnues for 30 davs afier S7inen notee th-ranl'. thiz lease shall
be subject to cancellation. Lessee shall also be subject o app bu and p '
of FOGRMA (96 S, 2&7). However, if this leate includes Land imawn 1o cobliin ul:ubl:
deposio of leased resources, it may be cancelied only by fudicial pru:::dmgs Thzlprmlsmn

shall not be construed to prevent the exercise bn Tessor nl:m other lezal and cquitable remedy, - - -

incTudting waiver of the defenlt. Any soch remedy of waiver shall not prevent Laner cancellstion
for the same defaght ocrurring #1 any other time.

See. 14, Heins and suztessors-in-inlerest—Each oblifation of this lease shall extznd to and be
binding upon, and every benefit hereaf thall inure o the heint, exzcutory, administrators, sues
£e350T3, ianies, or asi of the respective panies bereto.
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 SAGE_GROUSE SPECIAL STIPULATION . .

he fo11ou1ng descr1bed Tands have been 1denttfied as crit\ca! f
mating; nesting, and brocd-rearing of sage grouse.  Therefore, prior to entr.
onto the lands, . the lessée (operator) will discuss the proposed activigies
joint]y with the Eureau of Land Kanagement's authorized officer and:the’ s
maragement agency's authorized officer who may require additional measures for
protectian of sage grouse. Such measures will 1nc1ude at a m!nimum. .

i Nn surface occupancy on the actual strutting grounds for thc period';

February 1 - May 1

or

February 15 - May 15

Description of Lands

Parcel HIV-174 T. 24N, R, 51 E,, HOM, Nevada . - oo R

sec, 24,
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