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pramed or specific proviions of this Jease,
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a Regular aoocompetitive leise (ien yoars)
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(b} Undersizned agreés that sigrafure o this offer constinnes pecrpaance of thit bease, including all terms, conditions, mmhnmo[whwhnﬁﬂwmmmm.mmm .
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Sex. 1. Raﬂx——ﬂmkmﬂhp-ﬁwmnfﬁcdlmwmdwnfndm;w
Annual rennl raies per acre or fracton thereof are

{») Simukzneous piocompetitive lease, 51.00 for the finst 5 yran. 1hereafier, $3.00;
() Regular noncormpetiive leae, 51.00;

€r) Comperaive lease, 52.00: or

(d) Oxher, sec srachmens

Wallorpartofa petitive k ‘”iﬁ d 13 be within # knows geologicat
o s . ) prowvince, anoual fenta) shall becoers 52,00,
hpmglnmhz}mmmwnmdmd:umuma.lmﬂmmu

otherwise be mubject In rentl of more than 5200 ahall coofinue 10 be subject 1o the higher reaul.
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mﬂuduln!lnubk producing leatsd resouress, and the plan cantin 1 peovisien for
allocerion of production, soyalties stalt be paid on the production allocated 1 this lens,
However, anzual rezls ghall coetinne 10 be doe 30 the rue specified in (). {b). (<), o1 {d)
hmmmm:mm
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d or, i an sudit or investipes hnade: B
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iaspection by the public in accordance with the Freedom of Informanon Act (5 U.S.C. 352).
Sec. 6. Condua of operariont—Lessce sball COOSUET ofxerAlons in L maaney that minimizes advere
impacis W the land, air, and water, 10 culund, bwlogml.ww 303 et resources, and 19
other land wies or uiers, Lensoe shall take reasonsble measures decmed poreasry by leisof 10,

acrompiinh the inwent of this secvion, To the exwnt consistent with legsr pightt grand, such ’

measares may includs, B are nos limises 1, medification o sitng of dtaign of facitisies, Gming -

of operations, and specification of interim and fing) reclamation measures. Lessor reserves e -

nmwmmmmmmwmmmum«mmlnﬂm including -

lhuppmmotwumhn-ofn)rn Such ypes yhall he conditioned s &l 10 prevent
Y o with rights of hesace.
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&fficial working day il office is closed) shall this lease by operasion of
hw.laﬂ:mhnnﬁ.m&nd.wmﬂdhh&uﬂmryumnm!ﬁnmm-m
by letaee

S, 2, Mm—mmhpmwmnﬂnnﬂnn Royalues 1hall be ¢com-
ol in oo p d or sold. Royalty rates are:
ll)Smdumumwﬁmvz legare, 12U K;

b} Reqular noocompeiitive keasc, 121 %

{c) Competitive lchse, sce amachment; of

(d) Ouhet, sew: anachment.

Lesaor reserves te right to specify whether reyalty is 1o b pad in value of in kind, gnd it
right w esablich reasocable minimum values 6o products shee piving lesste bdlice and an

10 be heard . Whes pak! ip valur, royalties shall be dur and payablc on the layt day
of the proeh following the month in which producten eccurred. When paid i kiad, producics
chall e delvernd, ymiess otheruise agreed W by Iy, o ecichanuble condition oo the
premises where produced without coxd 10 Jessor. Lesaee stall not be required Lo bold such pro-
ducticn 10 siocagr beyted the au day of e month following the month in which prodection
pigurred, hot shall lesser be held Table fos loss o dessrucuon of royalny oil or other producy
1n storage from cames beyond the reasonable control of lesser.

Minhitnutn royaliy shatll ke dut for any lease yeat aticr discovesy in which 10yalTy paymens
aggregate lesa than $4.00 por acr. Lessre shall pay sech dilference al £nd of lease year, This
minTnum foyalny may e waived, suspended, of redused. and the abose foypiey raes may be
reduced, for all or portions of this bease of the Secrecary desermuncs that such acuion iy pecessary
10 encourage the preawst Ulimae recovery of the leased rosources, of is otherwiee justifaed.

An aneres charge shall be asiessed on laie roysiry peyment of Ll in asEoroAnce
with i Foderal 00 and Gas Royalty Management Actof 1982 (FOGRMA) (96 Swi. 2447).
Loasce shall be Lisbic for royalty peyments o0 of and gas lost of wasked from a lrasc site when
such 1088 o waute is dur 10 neglipence o the pant of Lhe oreralor, of due to the fadure 1o comply
with any nule, repulation, order. of cratoo Bsutd under FOORMA of the Jeasing authonity.

See. 3. Boads—Leucs shall file and mainw any bord required under reulatioas.

Sec. 4. Diipeoee, taiz of development, utulzatea. and drairage—Lesser shall cxercise
reasenudle dlipence it developing and producing, and shall prevent unnecenany damage o,
1oas o, or wasie of Icased resoartes. Lessor fesen £5 Nphi Lo specify rates of development and
proctoctan in the public snigrest and 10 require lesses 10 subscnibe 10 @ coopetatise of vt plan,
wittue 30 oy of nauce, if deemed pecesary for propos des elopmend and opertion of area,
ficid, or pool embracing these fcased lards. Levsce abali dnli anc produce sells necessany o
protect $eased tands from drunage or iy comperaton royaly for drainage in amoum
dorrmimsd b lossos
Sez £ D il and ct! Lessee shadl file witk proper office of lzssor,
o lawer man Hdays ma:fr’a:m:dals shereaf, any contat of evidence of other arrangement
ot sade Of dispenal of producuon. Al sech umes and on seh, form as lesson guy preseribe, Jessee
amal! furrah detailed stienes shoang amouts and qualine of alt products remon ed and sold,
proceeds therefrom. and amount used for production purposes or unavoidably lost. Leasee may
be regured 1x provide plats and schequtic dugrams showing developmess woek and im-
Provements, And REpOTLS Wil JESPECT 10 PATLES N INIETESL, EAPEATULEs, 40d AEPrEciAlion oosts.
In the form pretevibed by 1#350f, lessee shall ieep 2 dutly drilling secord, s log. information
on sl sorveys and wsis, and 3 record of subsurfaze wnvestipatons and hurnith copas Wb kesine
whea requued. Leaser shall keep opon at all le umes {or inspection by any ired
offier of dewsor. the keased premises and all webs, unpoovements, machurery, mﬁmﬂm
and 31l books, accouats, muaps, and records relitive o operati surveys. of
nnurml.h:lusdl.m& Lessee shall myintain copies of all conract. sales SETuemenis, &
records, axd d on such a3 billings, wvosces, or simitar documentazion that

ol pi w be fol dand chal may be pecesiary.
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or endangersd specics, nbpcuolhmumnﬁsmrm.uwmmmmﬂm-
viroomenzal effecs are obwerved, kasee shall imumediaiely coomact lessor, Lesaes shall coast sy
operalions thas would result in O Sestructon of such specics of objects. *

Sec. 1. Mining opermions=To the extent thar impacu from mining cperations would be
subsantially different oe greater than those sasociated with pormal diilling operations, ketser
Seserves the right ©o deny approval of such operstions.

Sec. &, Exvracvion of helium—Lessor rewerves the option of exmactiag or baving exmacud
helium from gas producuch is & manncr specified wnd by means provided by lessor a1 o0
caperst Of Joss 10 Joskbe of ownet o the gas., Less shall include in any ooy or sale of
$u1 the provisions of this section.

Se¢. 9. Damages 10 properry—Lesot 3hall pay ewaor for damage 1o Lessonr's improvemeal,
and ghall gave and hold lessor harmics from 4 chaims for damage of it 40 PERoRs OF prop-
ety as b result of least oporations.

Sec. 10, Prowecwion of diverse inlerests and equal opportunity —Lessee thalk: pay when due i
waes legadly sssessed and levied under luws of the Sute or the United Suates; aceord ol
employees compleie freedom of purchase; pay all wages at lean rwice £ach month in lawfil
money of the Unated Siaces; mainiain & safe working eavironment in accordance with standard
industry practices; and take measures neceasary (o protect the health and safety of the public.

Lessor eeserves 15 righa 10 enture that pioductinn (s sold a1 reasocable prices and 50 prevent
maonopoly. Lf fessee aperaies s pipeline, or owns controlling intecest in & pipeling Or & company
operuting & pipeline, which may be operaled accessible 1o ol derived from these leased Tands,
lessce shall compiy with section, 28 of the Mineeal Leasing Ao of 1920.

Lesser shall comply with Executive Order No. 11245 of Scplember 24, 1965, &y amendad,
and repulations and redevant orders of the Seeretary of Lator isswed poarsuant therete. Neither
lessee mor lessee’s xubconiraciors shall mainusin segregated facilities.

Sec. M. Transfer of lease interests and relinguishment of Tease—As required by regulationy,
Tessee shall fife with lessor any wisipnment of eher tansfer of an joserest in chis fease. Lestee
muay rehnguish this kast of any legal subdivision by filing in the proper of(ice » wrinen sehinr
quithment, which shall be effecuve ax of the dae of filing. :ub,ecl 1o the conlitwed ohlipation
of the lessee and suresy o pay all scorved fentals and Joyadties.

Sec. 12, Delivery of premises—A1 such 1me at all of poriom of this lease are retimed 16 kevsot,
Tesser shald place affectsd wells in conditron ot suspension of sbatdonmeed. rechim the tand
a1 specified by lessor and, within & reasonable period of Lme, remove cquipment and
improvements pot decmed necessary by lesser for preservabion of produsible wells.

Sec. 13, Procesdings in case of defauli—1f Jecies (3003 to comply with any provisions of this
lease, and Ly noncomplunce contizues for 30 days atier wrines souce thereof, this lease shalk
be subjert 10 mancellpnan. Leswee shall alwo be subjest 15 appheable provisions and penallics
of FOGRMA (96 Sut. 2447). Howeves, if this beaar indudes Lind known 19 contain valuable
deposns of lzased resources. it moy be cancelled only by judicial procesdings. This provision
shall not be construed to prevent the exercise by fessor of any other legal and equitable remedy,
inclading wiirer of the defiull. Any &uch remedy of waivet shati oot prevent laset cancellation
for thr ame defaght ocsurmng at any other ume.

Scx. 14, Heirs and successors-in-inierest— Each oblipaton of this lease shall extend to and be
binding upon, and cvery benefit beseol shall isure 1o the heirs, executors, ad.mmunm T
coasny, beneficianies, o sisigaess of the feypsctive parties herto,
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