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Mary K. Evans o
SE -1307 S1eep1ng Chﬂd Road

" Cay Saie, Zip Code Hamiltton, MT 59840

2 Tais offerfiezsc is focs (Chosk Ouly One) -~ [} PUBLIC DOMAH LANDS

- Surface mamging apency if oher than BLM:
Legal description of land requested:
T 27 M., R B2 E., Mesdia Mt Diablo

sec. 5, Lots 1,2, SkNE4
sec. 7, Bk,

75.00 oot e 58000 ‘ +uns 595.00 |

) Amount retined:  Filing foe §
: DO NOT WRITE BELOW THIS LINE {

3 Land inctudad in lease:
T R Meridian Saae County

SARE AS ITEM 2

Racord Posted Date By
MT Piat
: ﬁ E] BOT N A KROWIN GEOLOGIG
0G Plat M </
STRUSTGE.
USE Plat - — -k P A
HI Plat % &2 QLs !

- : .

—f i Toul acres in e 479,82

i et Rental retained . 480,00
= i acxurdance with e 2bovs offez, o the prev benitted simul oam:ulnsenpﬁnummcmpetmcbﬂ.mnlmzuusued;nm;meudmvcm,hund:ﬂlfw,m.
earract, n:mov:andd.:spmcnhuu:nilmips(wﬁm)mkhﬂh@dmm]mﬂm&knﬁnmhﬂhﬂmmyw l.bumpmhnhcmmmdmmd
- hlw.wh)mwmidwmmmmdmmﬂnw beasing autharity. Wpmeb;memH:hm.Mum.mndxm,uﬂ stipulatiocs of s
: lzase, nzmnnrmew;npummfnmnm;uﬂuuolmmmmugmmmrmmmwmdpudu’mnmwmwhmngm
= ;nm:dorspaclﬁcp«wnmoﬂ.buk:& ,
Type and primary wrm of lease: - THE UNITED STATES OF AMERICA
szixmlumuu poocompetitive lease {lea years) W/A/:c/;é ,4—/"4_/ ‘er
* o 1 Chief, Brnnnh of Lands L
: [0 Regular concompelitive lease (2n yeans) & Minarnls Operationd JUN D ] 1986
4 ] Compatitive lease (five yeurs)
: JUL 01 1986
b O Odher EFFECTIVE DATE OF LEASE

»(Formetly 3110-1, 2, 3, 3120-1, 7, 35304, 5,a0d T)
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1 Underiiged certifies that (1) offeror is @ citizen of the United States; a0 asenciation of such ¢itizers; » mm:qllnr. ot 4 corporation organized wnder the taws of the Liired States of

;- :of-amy Stabe o, Territory gherpol; (2) 2t puties holding
njﬂearqwﬂie emd fred

un fterest in the offer are in compliznce with 43 CFR 3100 2nd the Jeasing wuthorith

hzﬂ.lddioteithedm.mﬂuuhb\'lm!wopﬁmu«us_mmhqﬁmaﬂdlmindnmmu.mm.(mmhbu_udzw.mm

(3) offeror's chargestle Inesty, direct xad fodirect,

b Comain of
Shdees i Gilbér feliind Disrkét 3 AlTacka; 'wnd {5) elferor iy not :m?:::l miknor, gnder the boes of the Staze In which the Lands cavered by (his offer are Tocated,

() Undersigned wgress that sigrabare o thit offer consfituics SCepunce o

of which offeror has been given notics, and any smeadment

term, and stip
uupuiam:ﬂalmyindudewluddﬁm‘bediul!\ilun’u_qxnmhsir!;uu&mmBoﬁuﬂ!ﬁ!ndbmm\iud for any reasoa from this Tease, The offeror further agrees that This

offet cannot be withdrawn, either in whole or pert. unlexns the whhdrrwal
wwmwmu:ﬁmnl.mmnmmuuroruum Stxtes.
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A b sccordance with the regalatiens, or IF it ks ot Sed by the required

This offer will be referted and will afford offeror mo priority If it b5 nol proper]] ph
mllu&c.&:.lmlmkuhn:metor:nyww
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[Sigramre of Lessee or mw-r-cq

Sec. [ Rertals—Rentals shall be paid to proper office of lessor Tn sdvence of each lease year.
Arcresd reatal un:.g:rmml’mﬁml?aw!’m:

ftive laase, $1.00 for the fira )-w;. thereafier, $3.00;

{d) Odwer, ser altachment.

1 all o part of 3 itk hold is & et be within & known geological
strocture of a fivorble petroltem geolegical peovince, anmal reatal shall become $2.00,
beginmning with the bease yeat f ing motice of such Hom 2 lexse el wendd
thﬁkﬂmmﬂnrmmnmmmnhwﬁnm&mm,

Hﬂ\himu-poﬂinndzmﬁ:mmiﬂndlomamm’edmliuuunilpim-ﬁ:h
indudannnup-blzofp:du:ingIusedmmu.wﬂeplumsuimlpmﬁshnfw
Aﬂmﬁmulpr:dﬁﬁﬁﬂ.mﬂ!ﬁﬂﬂnﬂhpﬁdmhpﬂdﬂﬂhlﬁwﬂmlhklam
Ham-u.mllr:nhhshlﬂomﬁmtubed’u:nlhemclpdﬁndln(l).ibl.(ﬂ.nf(ﬂ)
for thee fancds pot within @ participating zrea.

Fﬂmwmmﬂmﬂl.ifm.makfmtheunnivuu:ydmnﬂhislug(wmn
official working day if office ix closed) shall puztomatically terminats this lease by operation of
hv.m“ykvm.mehhsﬁmmlmwﬁmm
by kewser.

Sec. 2. Mﬂﬁu—xoydthﬂuﬂbepﬁdwmmufﬁctorlm. Royaltics shall be com-
pcm:dinmdame-iﬂin‘uhﬁoruenpmducﬁmmmmdurmid.mnqmulm
) Simultaneous noncompetitive lease, 124 %
) Regular noncompetitive tease, 12%%;
ic) G ive lezer, s of
{4} Other, sec anachment.

Lessor rexerves the right to specify whether royalty it fo be paid in valec of in kind, and the
right & exxtlish 1 e mint valoes oo products after giving lessee notice end e
cpyorTanity to be heard. When paid in value, royalties shall be due and payable on the last day
of the month following the month In which production oocurrrd. When faid in kind, production
shafl be delivered, unless otherwise agreed 10 by bessor. in merchantable condition on the
pvwxim-'hﬂ:wutxvd-idnﬂmnmlrsm,k;mﬁnﬂmbemquhdmtddm:hpm—
duction in storape beyond the last day of the month following the month in which production
oceurred, not shall lessee be held Eable for loss o destruction of royalty oil or other prodits
in storape from causcs beyond the reasosable control of Tessce.

Mininmem royalty shall be due for any Tease year afict discovery in which royalty payments
aggregate bess than $1.00 per acre. Lessec skall pay such difference at end of Tease year. This
minimum royalty may be waived, suspended, of reduced. and the abave roy2ity rates may be
teduced, for all or portions of this lease il the Secretary defermines that such action is neressary
10 encourape the greatcst ultimate recovery of the leared resources, o4 15 otherwise justifed.

An infereat eharge shall be sxsessed on iz royalty payments or underpayments in accotdance
with the Fedeeal O 2nd Gas Royalty Management Act of 1952 (FOGRMA) (96 Sul. 2447y
Leysce shat] be Tiable for royalty payments on otl and gas lost o wasted from 4 Tease site when
such loss or waste is dure toncglipence on the part of the operater. or duc to the failure o comply
with any rule, segudation, oeder. or citation issued under FOGRMA or the Jzasing suthority.

Sec. 1. Bondi—Lessee shall fife and mainuin zny bond required onder regulations,

Sec. 4. Diligence. rate of d P ation, and dninape—Lessee shall excroise
reasorable dligence in developing and producing, and shall prevend unnecessasy damage ‘o,
Tots of, or waste of lezted resnarces. Lessor reserves right ta specify rtes of developeent and
production in the public interest ard 10 Tequire lessex 1o subscribe fo 3 cooperalive or unil plan,
within 30 days of notice. if deemed necessary for proper development and pperation of area,
ficld, ot pool embracing these feased Tands. Lessee shull drill and produce wrlls nccestary o
protact leased bends feom drainage or fuy compensatory royalty for drsinage in amount
detormined By lessor

See. 5. Documents, evidence. and inspection—Leasee chall file with proper office of kessor,
ot lazer than 20 days afier effectve date thereof, any contract ov ovidencs of other arrzngeme™
I'nrul:wdiv;nu!nfprudmim.mmmudinmramulmmmprmﬁbahu
oMl furnish Aetailed stazments showing amoants and quality of all products remaved and sold,

1herefeoem. and amount nxed for pr Son patp ot idably lot. Lessee muay
be required W provide plats snd xch i 3 shawing T work and Em-
provements, and reports with respect o parties i trieeest. expenditures, and depreciation costs.
In the form prescribed by lessor, lessee shall keep & daily driliing recotd, & log. Informetion
ot well sarveys and tests. and a recond of submirace fnvestigeions erd furnish copies to lessor
when required. Lessee shell keep open st dl reasonubie times for inspectio by any awtharired
officer of kestor, the eased premises and el wells, © . machinery, and fittures thereon,
1nd sii Baoks, accountt, maps, and records relative to pperations, Srveyl. of Frventigations
o or ia the leased Tands. Lessee shatl mainttin copies of all contact, sales agreoments, ac-
counting ¢econds, and documentation such as Billings, invoies, or simiar documentation Wt

o
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LEASE TERMS

apports costs claimed as s Aﬂu:;hru:m!i

E. e . AL 5 ioh
shall be maintained in lessee's aococnting offices for fiture pudis by lessor. Lesep shal muin. -

- tain requited records for 6 years afier they are pon A ov, ifn saditor
W.mﬂﬂnﬂo{hdﬂiﬂﬁmmmhﬁammhm. .
Truring eak of this Teasc, inf htaincd urder thls saction tall Be closed to
inspection by the public in sccordance with the Freedom of taformation Act (5 U.S.C. 3513
$ee. 6. Condoc of operations—Lessee stall condod) eperationn in a pamner that minknizes sdverse
irpacts o the Lind, air, and watet, to coltunl, biclogica, visul, and other rrsoxitces, ind to
other 1and uses or users. Latsee shall ke b deemad by lessor 10
mwlhhﬂneimmofthhmﬁm.hmmmammmmgﬁmm.m:h
mnunrumhhmm“u&nmg.uwﬁuﬁmmﬁﬁuwddmnfﬁdﬁﬁ.mg
nlmﬁmu.mwrnﬁmorinwﬁnmdﬁndmhmanMmﬂt
ETet i drting macd knd b authorizs f upo of in the leased Linds, including
mewuvﬂofnmwﬁgn-nf-nyi.&ﬂm:h:ﬂb;muﬂﬁmdnupm
¥ Of Tt hle jnterfy with rights of lesies.
wwmm;nmm&lwmimmmmn&wﬁd
ol procedures ko be [ofiewed and modifcations or lamath thae may be y
Amslobedismrbcﬂmynquinhvmlnﬁumrp::iﬂlhdiuwddmnimuuhmnfim-
mhﬂumm.lummrh:rqnﬁedmmplmﬁmkmnmﬁuwﬂmm
fpecial studics under guidelines provided by kasor. If in the cprdvuct of operetions, thratened
mﬂﬁngndrmh.objeﬂso[ﬁﬂwkmnﬁnﬁfxmmumhmﬂuwﬁ:ipmdm
i J ¢ Hucts are of d, lessee shall diately covtact lesor. Lessee chall coase any
op:ndmﬂm-wldmul:indtdcﬁmiunolmmorobjum.

e wnder-

See. 7. Mining operations—To the exter® thaf impacts from mining operations would be
substantially different or greater than those associated with normal dedling operations, lessor
reserves the right to deny approval of such operations.

Sec. 8. Extraction of helium—Lessor reserves the optioa of extracting or having extracted
helivm from gas production ia & marnee specified and by means provided by lessor 3t no
expense or fous to lesser or owner of the gu.Lmshﬂ!imlvdelnmymmmwldeuf
gas the peovisions of this section.

Ser. 9. Damupes to property—Lexsee shafl pay lessor for damage to lessor's itnprovements,
2nd shall save 253 hold lessor karmicss from all claims foc damage of hirm (g peTsohs OF prop-
£y 23 0 rosull of fease operafions.

Sec. 101, Proection of diverse interests and equal ppportunity—Lessee shall: pay when duc all
tares Tepally assensed and fevied under laws of the Sute o the United Sutes; accond all
ermployees complete frredom of purchase: pay all wages &t Teast pwice each month in bl
money of the United States; maintain 3 stfe working environment in sccordance with standard
induslry fr 2 and ke to proteet the health and safery of the public.

Lessar reserves the Tt 16 ensare that production is sold at rrassnable prices and W prevest
tnopoly. I lessee operates a pipeline, or owms controfling interest in a pipeling of a company
operating & pipeline, which miy he operated accetsible 1o oil derived from these leased lands,
Tetsee shall comply with section 28 of the Mincral Leasing Act of 1920,

Lessee shall comply with Execunive Order No. 11246 of September 24, 1963, 1y amended,

and regulations and reltvant onders of the Scerciary of Labor fusutd parsuant thereto. Neither
lessee nor Tessee's subcostractors shall maintain segregated facilities.
Sec. 1. Transfer of Fease intcrests and relinquishment of Yease—As required by reguletions.,
Tessee shall file with 1assor any assignment of other transfer of &n interest in this lease. Lessee
may rrlinguish this lease or any legal subdivizion by Oling in the proger office & writien relin-
quishment, which vhall be efective as of the daie of filing, subject to Lhe contimed obligation
of the lessee and surcty o pay all gocrued reedals and royalties.

Sec, 12, Del'rmynl‘pmni;u—.l\lmchﬁmulﬂmpﬁrﬁmofmhlummmmedlolm.
fessee shall place affecesd wells in condition for suspeasion of rochaim the fand
as specified by lessor and, within & reasonable period of time, remove tquipment and
improwements not deemed nooessary by lessor for preservation of producible wells.

Sec. 13, Proceedings in case of defanh—IT Tesses fails 1o comply with any provisions of this
Tease, and the noncompliance continues for 30 days afic written notice thereof, this Teass shatl
be sabject to cancellation. Lesses shull alio be subjct 1o appticable provitions end peneities
of FOGRMA (96 Su1. 2347), However, if this Tease includes fand Jnown to contain vildabie
dieponiis of leased resources, it may be cancelled enly by judicial procesdings. This provision
shall not be coastrucd 1o prevent the exercise by lessor of any other legal and equitabic remedy,
including waivee of the defzull. Any such remedy of waiver shall not prevent Lstzr cancellation
for the same default oceurring at any other fime.

Sec. 14, Heirs and specessors in-interest—Each obligation of this lease shal exiend to kind be
binding upon. and every benelit hereol shall inure to the heirs. excoutons, administrators, suc-
cessors, beneficharies. of awignees of the respective panies hereto.
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