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LEASZ 5GREEMENT

A "_Th:.s Lease Agreemgnt 15 rnade effect;ve as- of the _I)f
‘day of _[% B 19857(1:}1& _"effectlve date") by a'd
Eﬁ(ﬁ: KR 4 ““ 52’;!:& g ("Landowner“‘ 9

3];/{023&“4 e g[g and Penrod Drilling Company (“Penrod")
- 933)8

I. LEASE TERM AND CONSIDERATION . '
. Landowner hereby leases to Penrod that certalni-acre
tract of land, with improvements, located in EuReweh County,
/Y vAana more fully described in Exhibit "a" (the "Property")
for the term of / menth, ) days from and after
the effective date {(the YPrimary Term"), to be used by Penrod
for the storage.of Penrod drilling rig ;,ga_ and related drill-
ing equipment on the Property, in consideration of the payment
R by Penrod to Landowner of a rental in the amount of $_5 00.pp

per month (the *monthly rental®), payable as follows:

{1} Upon executlon of this Agreement, Penrod shall pay
Landowner $.9pg. e? rental for the primary tdrm; and
{2) - Thereafter and during any oeption period exercised

by Penrod on a timely basis, Penrod shall make monthly rental

payments of $3 94 00 per month.

Penrod shall have neo obligation to Landowner to pay any
taxes or other fees or expenses, including insurance, which
may, from time to time, be incurred or levied upon the prop-
erty. Penrod shall, however, pa.y for any uti’iity charges
(exclusive of deposits) which may, from ti'me to time, be

incurred as a result of Penrod's use of the improvements lo-

cated on the Property.

I1. EXTENSION OPTION

This Agreement shall terminate upon the expiration of )
the primary term. Penrod shail have'fw(ﬁ) one-
| ronth cptions to extend this Agreement, upon th2 same terms,

cendictiane ard rental, upon payment of the moxrthl 1y rental vo
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7Landowuer on or bafore the explrat1on of the prlmary term or

.of any optlon perlod

) 7=III. INDENNIFICATIONS AND LANDOHNER S WARRANTI“S

Landowner agrees to held Penrod harmless and 1ndemn1fy
Penrod from and against all claims, demands and causes of
action of every kind and character for: (i) damage;to'or
for the recovery of restoration costs of the Property or any.
improvements located on the property; or, (ii) injury;to or
death or illness of Landowner,-his family or others residing
in or near the Properfy,‘his emplovees, agents. 1nv1tees,
visitors, contractors or subcontractors and their employees,
or livestock. Penrod agrees to hold Landowner harmless and.

1ndemn1fy Landowner from and against all claimél‘démands ;nd
causes of actioﬁ.ofraéy kind or character fer injury to or
death or illness éf.Penréd’s emponees, serﬁénts, Egents,
contractérs or subcontractors and their employees. The fore-
going defense, hold harmless and indemnity obllgat;on and/or
11ab111t} assumed by Landowner and Penrod shall be without
limit and without regard tq the cause or causes of any inci-
dent giving rise to any such obligation and/or liability
including the sole, joint or concurrent negligence or fault
of any party, and/or by ruin or defective premises, equipment,
facilities, appurtenances or locatieon of any pParty under any
cn@e, law or other type of strict liability, whether or not
such ruin or defect pre-exists this Lease Agreement and/or
is latent, patent or otherwise. i

Landowner covenants and warrants to Penrod that he is
seized of the property in fee simple and has full right to
make this lease and that Penrod shall have quiet and peace-
able possession of the property for the primary term and any
option period timely exercised by Penrod. Specifically, Land-
owner warrants that Penrod, its agents, servants or employees

shall have unlimited rights of ingress and eqress to and fron
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'uth' prcperty durlng the prlmary term and any opt1on perlod

“iztlmely exerc1sed by Penrod

<1y, 'LANDOWNER'S REMEDIES

It is_expresslﬁ-undérstood and agreed.by'Landbwhér fhét"

in the event Penrod fails to pay the rental wh:l.ch is: due under

this Lease Agreement or if a dispute arises between Landowner

owner's sole remedy shall be an action for monetary d;maées
in court of competent jurisdiction, Landowner expressly waiv—'
ing all other actions or remedies, at law or in eguity.
AGREED:

LANDOWNER

. _z{yz;;z;gzzf;;%

PENROD DRILLING COMPANY

By: I
Authorized Aden

L- r
THE STATE OF /jm{ué}_

§
£ 5
COUNTY OF P, = N §

BEFORE ME, the undersigned authority, on this day person-
s ,/”' > //"
ally appeared ey gZ/*z ziéyf%o me lnown to be the iden-
h

tical person who executed the wi

in and foregoing instrument,
and acknowledged to me that he executed the same as his free
and voluntary act and deed for the purposes therein set forth.

; e
SWORN _AND SUBSCRIBEED TO BEFORE ME this ____ day of

A%mfg/ V4 MMAL/
Notar 1

the S 9;%i;gﬁvmaff
LTI -
GLADY GOICOFCHEA

Nolary Public - Stata of Navadn
Eurexa Counly Nevaga =

Ay dDUOINIMEN| vapites OC) 25 1990
mmnmmm..mm"rrmn e
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My Lommission Expires:

Oet._ 25, 1970

and Penrod under the terms of this Lease Agreement, tbgp Land~-.“-




instrument, and acknowledged to me that he executed the same

as his free and voluntary act and deed, and as the free and

I
veluntary act and deed of such partnership for the purposes
therein set forth

% SWORN AND SUBSCRIBED TO BEFORE ME this ’;Avda'y of
&iaﬂf;i:__, 19§Z 3 )

NotarysPublic in and for
the State of Texas

My Commission Expires: FoTo- ttooT =

‘7? LU =
et AY SFP0 /"\ GLADY GOICOECHEA
‘ Notary Pabiic - State ot Nevada
i \ Eurexa Counly Nevada

My appoimiment expres Ocl 28 1990
mnmmrmmmmrmnmmnnﬁ
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(“Penrod")

L nncl Penro:l Drﬂ.'.l_’mg Cunpany

LAHD DESCRIPTION:

}LN)W*A% 7‘2 =3 7’(“'437{'; %&2/}7)’
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