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Producers-Bifev) FL OIL AND GAS LEASE
THIS AGREEMENT made and entarad into this_....... .1.7 ................. dayo! ...... DE@E&% ...... sesssnemonaa ........,lg.ﬂ
byand batween . C‘“M—%L:B"‘fo +L°(&ArB‘SP° .......................... ........................,.ﬁ. .

of . LEBuarka - County, Stateot .. ALY e veeevels, horemafiar calied the lessor {whathar ona
or morel,whose Post Office address Is . 44 A VAWV.@CAMJ'P, Myﬁq_g}?‘ ...... T
ana Toranoun.. Casrosamon, 2okl Grasr. A, Qopow, U, 8440 | nereinatter calied he tessoe,

- - WIITHESS
{1} That said tessor for and in cansideration of the sum of 7@'{'%"'[“9“ M *"hw Cﬂ"-‘llﬂnﬂu

in hand paid by the lessee, the receipl of which is hereby acknowledged, and ol the covenants and agreemenis herein con ntnepartol thelesses to be paic.
xept ang perlormed, by these presents does grant, demise, lease and 1e1 exclusively unto Ihe lessee, ils successors and assigns, lor the purposa of mining and,
operzling for and preducing ofl, gas and other hydrocarbons {inctuding the exclusive right lo make any kind ot character of geolagicai or geophysical surveys
or tesis) and of laving pipe lings, construcling 1anks, erecting buildings and other slruclares, and all ether rights and privilegesnecessary, incident, greonvsnient -

tor the economical operationof said lands, alone ar co-joinily with neighboring fands, the laliowing described premises situatein Township =1, “RHH_

'

Hange..ﬂ..ﬁﬁ’sr,-...u...,...F:IMQP.A ................................................ .SIaleoI..A)M ............. : :

Towit oo Senrron. 32t RIET, AIEVSEY

........................................................................ B Ry R P T T YT Y PR Y T

containing acies, more or less, heroby releasing and waiving all rights under and by virtua of the Homestead Exemption
Laws ol thes State. oo

{2.) This iease shall remain sn forca lof a tarm ol ua-ﬁznn‘l‘srrom (his date and as Igng tharealtar as gil ar gas is of can be preduced from said l2nds by ihe
lessed. The conssdoration above stated 13 paid 1o and accepled by lossor asa goad and sulficient considerationfor alirights and prvilages herein granted to lessea,
I8 SUCCe3sers of asagnsy.

[3.) Tho lessae shalf pay 10 1he lossor, as royally, ihe proceeds from ono-¢ighth (') of all the oil and gas and aiher hydrocarbons produced and sold from the
leased prenuaas al tha prevashng marel pneo 1herafor at tho walls not exceeding amounl received oy Jesice,

4.1 1l oporations lor tho dniling ol a well 4. nol commenced on said lands on or belore one yeas from (he dale hareof Ihis lease shall
terminale unloss Ine Icssee shall, on or bolore aone year from |he da'e hereol, pay of lander fo ine fessor of for Ine ledsor's cradil [n the

—
......... Fwko. Feneaas. Caant Uniend  sima. 3. Toana. &T,.. Kkko, ... 8980 L. ....
of its succossors which bank or as succeasors shall ba the lessors agent ard shall cantinue as Ihe depotitory of any and all sums payable
under s luasd, regardiass of changes of 3neuh|p n s lands or in Ihe QIl and (a3, of i Iha realals o acerua theraunder, the sum of

—— —— o

..... i woe. .. 1"4 DRDRED.. S T T s Dollars ($ 2D T cecrirenmrre)

wnich shall epomate 4% funtal and covar 109 privilego ol delernng he comméncement of dniling oparatiens far the lunher pericd of ane
yoaz 10 IXe MaNnus and upon ke PilyMENIs of tendars, the commencament of dnlung operanons may be turthar deferred for ike parods successivaly. All pay~
manls OF tanders may Do Matty by chuck of luatow, Of any asagnea Lhargod, innilod 10 1ng posi olfico aiddress of (ha [9asor 83 Neryinabove sat fonh ordelivaredon
of Batore tha renlal paying ponod Provided, howovar, the lessee shall Be granted 3 hity (30) day g-ace paricd within which [omaka such payments and Inis lease
shall not B dorfetad if such piymoats arg mido wilnin sad Wty (30} day graca pesiod aller Ing ma for paymant as providad in ils garagraph. | st any time

Moro AN 34 puAons shall b6 GRLIS to particin o In 1150 fAntaI8 of rayaltios haraunder, I¢ssaa at i3 aldcton may pay all rantals and rayaltles Ihereatter scsruing, -

10 1o Crods! ol s todse in (o Gopository Danx a8t dusignialed Oy 104307 a3 Ndan pravided, or lossed may withhofd paymant unlass and untif such persans shaik
designate. i n recordably inatruanent to bo hiad willi (N0 lis3ae, & COAMGN AGUN1 OF Irusled [0 recava all Eaymants haraundur, and (c exocute and dellver rental
1oCOIP1S, diviaden Ondre and/or lransfar orders on bohail of s porsons and INGIF FOSEAGHIVA JLUCCA130rS in intarast.

(3} SulKuct 101016 provioiond of Sectiend hergol, sl 18 ageoud ihat: (a) If during tha primary larm lessee stall, prigr to obtaining praductian, dritl s drg hale, of if
Altar discovary produclion shall cudse fram any Giluse, INIS luase Mall Nt faaminaly, providod ( #) preduction shail ba resumad or operafions far Ine drilling ot 8
woll $31) D GOMMANCed on of BeIGIo 1ho nes! ensuing rental payIng dite, or (2) lessea begina 6f ratumos (ha paymonial ranialgin iNg manner and ameunt 45Gwa
provicad it o Beloa ta rantil paying date N4l ansuing alar e 04 prranion of Inrea moning dram dita af complotian of dry hold or cassdtlon efproduction; 11
Al ar altar tha oapiration of e Drenary tarn, o, 43 of QIhur iydIoCaIBon cannol b0 of it Aol baing groducad on said land, or lends uniized iherewithy, for &ny
causa, bul (08500 18 IKan angaged 1n drlling of rawoiing oporations 1terdon, 1N laase shall ramaln rorca 80 long a0 Aparalions &ra protecuiad with nocausa-
HOM 0. NarG thitn Sy SOBSOCUNIV dilys, &g, ¢ [Ny Fosult i Ihe producion of ¢il, gas of othar hydrocaibon, 8o fong Ingreallar asail, gia-or athys hydracir borin
ar cua 0o produced

(6.3 10 18 agioadl I (NG tnas Jor Doginniag af for poiferming any work of aperaticns undar (his wass shall be suspandad graatonded during such-periods of
Ji1%0 48 HEH A0TK OF UpoiakGNa Shitil Ba dotayed, iIMuruplad of praventod by any cause of whataver dird of nature bayand Ina rqasonabiy control af ihe [essee.
i, 4ftof PIOLUGIN Mg Loon GHEING, Opufalicns undor 1N (easa are dulayad, Jnterruptod o pravantud by lach of reasonablia markal, arby any causaofwhatever
Wind of nudn Bayond the rentannble ¢onliol af N tessae, INIS laaso shitll nat farminatd or b4 fortaied and ng Agnt ¢l demagas shall axiat againat iessae by “gasgn
\Nuraof. proviiod oputnlions ats commanced of fusiunoed witlun a reasonabie Imo altar remaval of such cause. il'at any timae wilhyk(nrad monihe priae lo the
s alon of N pamany taim of 1w funsy, produclion Nas nul beon cblaingd and iha commancainant of cantinuande of aparationgusine drling ot s waell an sald
Jathdfd a1hliny ot B4 pi ovenlon By sny o 1No ciunes monlioned i i parGER. 1ha said pomary lerm and all oihar turna uf ihin fuase may ba exddnded fos succes-
Hiv0 PUEOU of e whil SLGH Causu OF CAYEDS axibl, Ny CORINUING tha piymant ar toadur of dulay ranliia ln tha mannar dod amauntand fanihe periody oklinte as
providoidon Soctien 4 ol this tanso lor dulermont of tha commonganant of dnlling cparaiions durng 1he sald primary term.

{71 Lostou, Moo al coat, may usa o1l gz, of v Atar found on sard fanda 1aF opaiating purpcaes, Bul nol walor fram [easors walls; iaasor ta have frew gus lor
si6ven and MSHIE 1S 1A 1he pringspa dwalling houso on said lands, Iram any wall Iharean graduslng gas oniy, b making his awn connectians tharawilly, Iha use:
of such gins 1o beal Hia 8610 45K and oaperee ol tho lussor. Qo neluding uingnedd §an and rasiduo (s, preducad lrom any ol or gas well:unavoldubly iost,,
{5 Wit iy B ustd by lesac v any pracens For recavoring od or olhar ligui hydrocurbons from inu luased pramisas, or raturnad La the ground, whaiher
intough woblt locarud divlnuswi prainisan of élsowha fe, Shall Aot Bo duamod 10 ddve beun 3014 oF usdd ol (ha prarmisgs within tha maaning, suprada g imalled; ok
any patl of thid fpuso, Whien fegquested Dy G laasor, Iha 1esaad Shall bury d pipe bolow plnw dupih and alng pay lar damagjoscauead by Us oparulionsto growing
St o0 a0 s Mo woll shall be dnilmbosarer INan twe hundiad {200) laet to Ihe housa of barn naw an said prumisas, without ihe consgntoting lessar Lessee
AN Divw 104 agAt ab dnvy Tno durng ar within 4 roanundio tme aftie ha eApiatian of eangyllviion gt thig fuagy to ramave dll:machirary, iaturas, Aguses
Rl Al Ay anud alk DIB0Y SIFGEILIES DIEE i on 3410 Promses, sngluding tho nghl 1o draw and mmows ail ¢aging. -

(B} 1 thy 0316t ¢l AILOL PNy Horu1e e asdignad {und 1hg pivitage af asaigning In whatg or in part iy gaproasly allawnt), the savanania harecf shall extend to
Loir NEITS, G0, AdMUIBLIAIGNS, BUGCAsSDIS M) ABBIGNS, But ne ehangd of ownarship In the IAnd of in tha raniale of rayallies enall e Sinding or the s
untid il B Duan notiiod therval and has tyon turmghad, fory-liva (A8} days belora paymant i dug, with tho or'ginal recorded lranafar or assignmant or scartified

—

<opy 1neruol. [ 1a3500 &3R1GNa Wi lenso, v ol GF 43 10 IPECIIC PArls, OF a8 10 an undivided intoraat iharein, (ha chiigation, IFany, (@ pay rentals shall bedp-
potlioned as bulwean the savoral 11asn ownwia rilably aGearding I tNeIF (oapective Intoresta \harein, and dulault by gne gr more In-the payments ge tenciersof .
raniada ehall not atlact tha validity ol ha loana an ha partion of sald Innda or minaral Infoiest (Nargin upon which pro rafa rantdls arg duly pald or tendered. Upon -

any assignmenl by lassog, il shall nereallor bo relioved of all fulure oxprossed of Implied obllgations sa la the postion or part sasigned.

A Theights of eithar pirty Noraundor may ba assignad, In whola of i part, and tho pravisions herea! ahall extond ta tha hairs, |uccnwilndiuilgnn dlihe

parties nera10, bul No ¢hanga Ur divisien In awnaranip of tha lond, rintals, 9¢ royaliles, howaver accomplished, shall aperala taenlarge the obllgaticnace diminiah
\ha iighls of 1e3s0q. Thure shat b ne oadigatian on tha part of the 103304 to ol150! wolla on separila tracts Into which Lhe land covered by this Mase s now srmay
hareatiar Do divideda by salo, doviaa, or Othenwisq, ar to lurmian 30parale measuring or recalving fanks, E

{10.} Les30r hoieby wad-amtammd agreas to dofand tha Htle W tha landy harein dasgribed and agraes that tha lassaa, at ita cplion, may pay and dlachllgal!-\y

judgmants, 1ax0a, martgages, or athar lana on ar aganst the abave duscribed lands, and may elsq redegm sald landy for and anbahalf of the leesor ce Mesee, a0d -

Inthe avant jossna axarcisas such option, H shall ba subragatad 1o Ihe righis o sy holdsr & holdera tharect and may reimburse itsalt by apptying to1he discharge
of any such feUgmen, tax, mortgage af ihar llan, any royally f ranlaiy agerulng harsunder. The lesses may become purchasey st any and s} {ax of foresiosure

salos ol tho abave iands. Lassad agreos 10 pay ana-eighth {*) of ali \nxas of whalscavay kind or ¢haraclar now of herealiar leviad by any duty constituted thaing *

authonty upon Ihe oif. gas, and alhar hydracarbens praducad rom the pramises horglnsboya descrined, but tha lesses shall have the right o pay suchtax andto -

deduct he lossors pioporienate share thareo! liom any royalty paymants accruing hazaundar. In case ihe 1a550r owns 8 1933 intorestin the above described
pramises Ihan g eative and undivided fee simpla minaral estate tharain, than the royallios and rentals In Whis Isasa provided for shail be pai- to tha lessar only in
1he pjopartion which his intargst bears 10 tha wholg and undivided mingral foe. TN
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.y lilesses Al any ime shouxl inciude sl or any pirl of the Lands covers by this laasa In a unfloreoopes tive opecating #g lassaa shall Mva tha right -
lolncludelessoa’smylltyinterastin:aidag:eemmimdmmponuidngmmntwnudmyomuuﬂ-un‘l!ing. ing. and p g of such lande,’
anylhing i L8 CoALIAry in this lezsa Hotwi anding. The mdeonductutdrillingmuﬁommmypmclmmhdudouinuﬂuw-
shail be deemed Lo comply with and satisty all provisions of this leasa relative io 108 and conduct of drilling opevations. If oil, Gis or other trydro=
carbonisimndinpayingquanm;esonanyoluw.n:acuollandin’duf_edinsudugreemem.whammﬁolmwmhdwodhmmﬁimmm
provided by Section 3 hareal, shall be paid onty ypon the parti ofsuch p lion which is alk ‘umuﬂqmn@mmmwmmd‘
thislemsha.llremainlnfnrcaaslonguoil.qasoromrhydmcarbonisof:anbepmduc&dlmmsmhmm«myolmmMy;wtmqim é

this paragraph shall be in writing, and lessee shall furnish lessor with @ copy of um;igne_d\ngmpml. -

i T - P B e
[12.) This leasa shall nol ba terminated. foreiled or cancelled lor failyre by o836 to perfcmm in whots of in part any of its Implied covenania, condjtiornd, or
stiputations until il shali have been lirst finally and judicially detgimined that such Failum or dsfault siiats, and thereupon lisses shall be given afeg3onsble time |
Ihereshter to cormect any default 5o detemined, or at lessee’s election it may surrendes tha leass with 0ption f resarying undar (na 18iris cf LA Hse BaGH pro=
gucing well and ten (10} acrss suriounding it as selecizd by lessee, 1pgether with the right of ingress dind egress thefmlo Lassse . ) for:

breach af any implied Covenant gy obligation. | ..w. st . SoT s LY s o
{$3] Lesses may al any time surrender his loase as lo all or any par of tha lands or minerals coverad hereby, by dalivering o mailing
lessar, or by placing a retease thercol of record in the proper county; andil surrendeted only asic apari ot said lands, any delay cenlals orac
may thereaker be payabie hereunder shatl be reduced proportionately. All lands leased shall remain subjact1o easamants for righ y
ien1 lor lessee’s oparations on land retained by il . RO T )

1 . 1

ek (i't') Thislease and ail its tarms, conditions, and stiputations, shall axtand ia and L& binding upon all heirs, gavi ]
said lessor oF lesses, C oy ; : i ien A

(15.) Thistease maybe execuled in anaynumber of counterparts with tha sama lorcaand etfectas il all partizs had signed the same documant; snd this léass shal

he eflective a5 ta each lessor on execution hereo! as 1o his or her intaresl and shalk be binding on those uigning notwilhstanding 2ome Gf tha Iass0rs above named
may not join in tha execution hereof., :

DO S MRS PP

Slewiny L,
lll"llr‘-lI.Il(lllll’l"il'l'l'l.'lllll'llll"!"f'll'll"l"v'l'.l"l"

Yoors Corbo > L.

..... - ’ . By oY ereepseseserToerranet
A& WS R LESSEE
NEVADA § il
HATAH INDIVIDUAL R PR T A
STATE OF . NEVADA : % o : L e
COUNTY OF _EEKD '
on the _L2th — day of December 1986 ____, personally appeared before
mo _-CIARLES L. _DBISPO and.1QIS A, BISPO, his wife, -
. ‘ . the signer(s) of the

above inatrumant, wno duly acknowiedged to me that

JUOITH A, STAAMEL -
My Comimigsion axplres: . Notarg Public « Statg nrmﬂ;;' -
Eho-Counly, Nevady. ° -
My-apponimant aupres Feb., a3, 1443 -
\ STATE OF GALHORNIA AN YAGA } . |
COUNTY Or—fmiti. N h o
onNen %1540 before me, the undeitignad, & Notary ublic In and for

woid S1atay pesonally -pp....aJ.&wlmuuH"MMLﬁ“ —

o Qatid Cad datamd i

knawn 10 me 10 by the PO WHEHE AT o e

whicribad 10 the within inttfrument snd  acknowledgad 19 my,

ihat, " axacuind the pme. y y
YVONNE I, AG
! WITNESS my hand and oficlel vaal, < Noterg Pubhe « State 3'525.
: Eivo Caunty, Nevadta ©
Signalura ' il *
L]
" My sppainirent espires JUNE 2, 1088

Nama {typed o: Printad} ‘ BQUK | s 5 PABEO 5 2 (This ares for aificlad notarial seal)
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