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MEMORANDUM FORM OF MINING LEASE AND OPTION TO PURCHASE

THIS MEMORANDUM FORM OF MINING LEASE AND OPTION TO
PURCHASE is made and entered into this 12th day of Febriary,
1987, by and between Front Range Minerals, Inc., a Utah -
corporation, whose address is 405 North 1000 West, . Provo, Uta
84601 and Front Range Mining and Explorationm, Inc., a4 Utah
corporation, whose address is 455 North University Avenue, = -
Suite 216, Provo, Utah 84601 (hereinafter collectively referr
to as "Lessor*), and Atlas Precious Metals, Inc., a Nevada™ .’
corporation, whose address is 743 Horizon Court, Suite 202, Grand;
Junction, Colorade 81506 ("Lessee"). This memorandum does not’ -
contain the entire agreement of the parties. The entire mining
lease is incorporated herein by refereiice, and this memorandum
form of mining lease is subject thereto in all respects.. I

h B

HITNESSETH:

For and in consideration of the mutual promises and
covenants contained herein, and other good and valuable
consideration, the receipt and sufficiency of which are hereby
acknowledged, the parties hereto agree as follows:

1. Grant of Lease. Lessor hereby grants, demises and
leases exclusively unto Lessee those certain unpatented mining
claims located in Eureka County, Nevada, as are more particularly
described in Exhibit A hereto, by this reference incorporated
herein (the “Claims"}), together with all mines, ores, minerals
and mineral deposits of every kind and character whatsoever in,
on or under the Claims;.all veins and lodes now owned or
hereafter acquired by Lessor extending from or into or contained
in the Claims; all mineral interests now owned or hereafter
acquired by Lessor in the Claims; and together with all easements
and all rights of way for ingress and egress to and from the
Claims to which Lessor may be entitled. Lessor further grants to
Lespee tho sole and exclusive right and privilege to do any and
all things which Legsee shall deem nacoeaar¥ or desirable to
accomplish any or all of the purposes and rights set forth in
this leage, including, without limitation, the exclusive right to
onter upon and to use the Claims for the purpose of surveying,
exploring for, and defining the extant and quality of all
minerals and all mineral depesits in, omr or under the Claims,
and for developing, mining, stockpiling, milling, processing,
removing, shipping and marketing such minerals and mineral
deposits by whatever methods Lessee may doem appropriate,
tneluding surface or solutlen mininyg; the right te dispose of and
daposit on the Claims ore, waste materials and overburden from
tha Clalme; tho right to coustruct and use buildings, roads,
power and communication lines, tailings ponds and other improve-
mnente roasonably required by Lessee for the full enjoyment of the
claimg; the right to construct and uee tunnels, adits or workings
now or hareafter located ln, on or under the Claimg as may be :
roagonably nocessary, convenient or sultable for or incidental to
any of the rights or privileges of Lessae hereunder; the right to
4o so mueh of the surface of the Claima and all easements and
rights of way appurtenant theroto in such manner as may be
rcasonably necessary, convenlent or gultable for or incidental to
any of the rights or privileges of Lessee horeunder or otherwise
roeanonably necessary to effect the purpose of thie lease; and the
right to use all water and water cighta appurtenant to the Claims
to which Lessor may be entitled.

The rights granted to Lessee in this lease to use
the surface of the Claims and to construct and use bulldings,
roads, power and communication lines, talilings gonds. tunnels,
adits, workings and other improvements located in, on or under
the claims, including water rights and other appurtenances there- .
to, may be exercised by Lesasee in connection with mineral rights
in and under lands in the general vicinity of the Claims which -
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are acquired by or leased to Lessee from third parties, or which
are otherwise controlled by Lessee, as well as in connection with
mineral rights owned by Lessor and leased to Lessee hereunder.: .

2. Term. The term of this lease shall commence - ..
immediately upon the execution hereof and shall centinue in- full -
force and effect for a term of twenty (20) years from such - -
commencement date, and so long thereafter as Lessee-is conductir
operations (which term includes all of the activities authorize
by paragraph 1 of this lease) in good faith on the Claims, with-
out any period of cessation of more than 180 consecutive days;
provided that, for any period when there is no reasonable market.
for such minerals as are developed by Lessee= on the Claims, the -
term of this lease shall continue during such period despite. &’ -
lack of operations on the Claims. This lease may earlier oo
terminate pursuant to paragraphs 9 or 10.

3. Title; Information and Data.

(a) Title Repregentations and Warranties. Lessor:
represents that it owns the full and undivided interest in
and to the Claims free and clear of all liers, encumbrances - -
or other burdens on production; that it is-in actual posses-
sion of the Claims; that it has not assigned or encumbered
its interest in the Claims; that all of the Claims are good
and valid, not ip conflict with any other mining claims or
with the possession of others asserting mineral entries, and
located, staked, filed and recorded on available public
domain land in compliance with all applicable state and
federal laws and constitute a compact group of contigucus and S
adjoining claims without interior gaps; that all necessary
assessment work for ‘all assessment years up to and including
the assesement year ending on September 1, 1986, was timely
and properly performed and that appropriate affidavits
evidencing such work have been timely and properly recorded;
that all fllings with the BLM with respect to the Claims
which are required by the Pederal Land Policy and Management
Act of 1976 have been timely and properly made; that there
are -no actlions or administrative or other proceedings pending
or threatenad agalnst or affecting the Claims; that it has
the full and unrestricted right to enter intc and perform
this agreement without obtaining the consent or parcicipation
of any other party; and that it has not entered into any
presently binding contract, agreement or commitment with
regpect to the Claims which would interfere with the rights
herein granted to Lesssa.

Lesgor warrants and will forever defend the
title of Lesseo, lts succmssors and assigns, in the Claims
againot all claims and demands of any entity, person or .
porsons whatsoever. If therse are any liens, encumbrances or
other burdens on production, Lessor shall discharge sald
liens, encumbranceg or other burdens on production, and shall
indemnify and hold Leasee harmleas from the same.

(by Tiile to After-Acqu .
agtg. This lease will cover and extend to any further or
addlieional right, ticle, interest or eatate haratofore or
hereafter acquired by Lessor in or to the Claims or any part
choroof; and this lease will cover and extend to any further
or additional right, title, interest and estate acquired by,
Lessor Lh or to any lands within one aerial mile of any part
of the Claims. In the avent Lessor acquires such right,
vitlo, interest or estate, Lessor will lease the same to
Lossoe under the terms and conditions provided in this lease,
without payment of additional consideration.

(c) Title Curative Work. Lessee may, but in no
avent shall be raquired to, take any and all steps necessary
to cure title defecte, defects jin the location, staking or =
recording of the Claims, or other eircumstances which violate
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any of the Lessor’'s covenants of title, which render Lessor’s .

title to the Claims, in the reasonable judgment of Lessee,
either not good or not safe for mining purposes, or which ...~
would prevent or hinder the leasing of Lessor’s rights in the .
Claims to Lessee. In the event that Lessee determines t at. "
any quiet title actions are needed to make Lessor’s titl
the Claims good and safe for mining purposes, then Lessee.may.
deduct the reasonable cost of such curative work from the -
royalties to be mede to Lessor pursuant to this. lease.
Lessee, at its option, may pay and discharge any taxes; - .
mortgages or other liens existing, levied or assessed. oh (
against the Claims, may be subrogated to the right of any -
holder or holders thereof, and may reimburse itself for any.
such expenditures out of the royalties to be paid to Lessor -
pursuant to this lease or by enforcement of subrogated rights
against Lessor in any court of competent jurisdiction. - ...
Lessor shall cooperate with Lessee in performing such title .

curative work and shall permit Lessee to bring quiet title . -
actions in its name. Lessee, in its discretion and at -its
own expense, may repair or replace any claim location

monuments or markers which have become wholly or partiall

obliterated or destroyed.

(d) Broksr‘s Fee. Lessor warrants that it has not
engaged or employed any broker or finder in connection with
the negotiation, execution and delivery of this lease, and no
broker’s or finder’'s fee or commission is due with respect
thereto.

(e) Information and Data. Upon execution of this
lease, Lessor shall.dellver to Lessee all records, data and-
information in ite possession or reasonably available to it
relating to title to the Claims, and all maps, surveys,
technical reporta, drill loge, mine, mill and smelter
records, and all metallurgical, geolegical, geophysical,
?eochemical and other technical data pertaining to the Claims

n its possession or reasonably avajlable to it.

{£) Right_to Relqcate, Amend, and Patent. Lesses
ghall have the full, exciusive right to relocate, amend,
apply for mineral patents, defend contests or adverse guits
and negotiate settlemeat thereof with respect to any &nd all
of the Claima, and Lessor shall cooperate with Leesee and
ghall exacute any and all documente necessary or desirable 1in
:he opinion of Lesaee to further such amendments, reloca-
tions, patent appllcations, contests, adverse sults, or
sottlement of such contesgte or adverse suits. Lessee shall
not be liable in any manner whatgoever to Lossor for the loss
of any Claim as a repult of such amendment, relocation,
contests or adverse sults, except for Leesee’s negligenca.

4. Royaltiea. Lessea shall pay to Lessor the
followlng royaltlen:

" * *

(1L Pime_qf Paymanti Repezta: lnapaction of
Reconda. &ll productlon royaltias shall be computed and
paid on a quarterly wasls or notice of a credit against
production royalties ag provided hereir shall be given
to Lessor on or before 30 days followlng the close of
the calendar quarter during which Lessoe shall have
received payment for such ore, minerals or mineral
suhotances sold by Lessee. Mt the time of making each
guch payment, Lessee shall deliver to Leasor a statement
ghowing the amount of such production royalty and the

manner in which it was determined. All records relating ‘-

to the calculation of such royalties shaill be available
for an annual inspection by an authorized representative

of Lessor for the purpese of confirming the accuracy of - R

such statements. Any such inspection shall be for a -
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reasonable length of time during regular business hours,
at a mutually convenient time, upon reasonable notice by
Lessor. Any complaint or objection which Leesor may wish
to raise with respect to production royalties payable .. . -
hereunder shall be made by Lessor to Lessee in writing - o
within six months after the end of the calendar year in.

which such payment was made to Lessor or in which credit’
was applied against production royalties or shall bex

deemed to have been waived by Lessor. v -

(iii) Credit for Minimum Royalty Payments. -
credit shall be allowed against production royalties.
otherwise payable to Lessor hereunder for any and all .
annual minimum royalty payments pald by Lessee to Lesso
hereunder and not previously recovered as credits - :
against production royalties.,

(iv) Ore Processipg. All determinations with
respect to: (a) whether ore will be beneficiated, '
processed or milled by Lessee or sold in a raw state,
{b) the methods of beneficiating, processing or milling
any such ore, (¢} the constituents to be recovered '
therefrom, and (d) the purchasers o whom any ore,
minerals or mineral substances may be socld, shall be
made by Lesseg in its sole and absolute discretion,

(v) Qre_gamples. The mineral content of all
ore mined and removed from the claims (excluding ore
leached in place) and the quantities of constituents
recovered by Lessee shall be determined by Lessee, O
with respect to such ore which is sold, by the mill or
smelter to which the ore is sold, in aceordance with
standard sampiing and analysis procedures, and shall be
a welghted average pased on the total amount of ore from
the Claims ¢ruehed and sampled or the constituents
recovered during the entire calendar quarter. Upon
reasonable advance notlce to Lessee, Lessor shall have
the right to have representatives present at the time
gamples are taken for the purpose of confirming that the
sampling and analysais procedure is proper.

(vi)  Commin . Lessee shall huve the right
of commingling any ore, R nerals or mineral substances
which are mined by Lessee under this mining lease with
any other similar ores, minerals or mineral substancaes,
provided that the commingling is accomplished only after
the volums or weight of auch ore, minerals or mineral
gubntances, as the case may be, has baen fairly and
accurately meagured and such ore, minerais and mineral
substances sampled, An accurate record of the weight or
volume, aleng with the results of the sampiing of such’
ore, mlnerals or mineral substancaes which are 8o com-
mingled shall be kept and made avallable to lLessor at
all reasonable timea.

() Fioportionate Reductien. In the event that
Lopsor owng and grants to Lessee an intorest in any ore or
minorais extracted from any part of the claims which s less -
than the entire undivided mineral or working intereat in such
ore or minerals, then tho minimum and production royalties
nereln reserved and attributable to Lessor shall be paid to
Lepgor only in the proportion that Leasor‘s interest in such -
roductlon bears to the entire undivided mineral or working
nterent thereln. :

8, Enymnn;nl_ﬂha:g_Mndn. Lossor shall establish an
account with Deseret Federal savings & Loan (the *Bank*} whose
address is 95 North University, Prove, Utah 84601, Account .
$02-43021021, for purposes of receiving all payments hereunder.
All such payments chall ba delivered by certified mail to the
Bank at such address, or to such other single depository bank as. -

.
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the Lessor, its successors or assigns, may designate from time to

time in writing. The date of placing such payment in the regular ;'%

United States mail by Lessee addressed to the Bank or to such
other designated bank shall be the date of such payment.
payments by Lessee to the Bank or to such other designated bank:
in accordance herewith shall discharge fully Lessee’s .obligation
with respect to such payment, and Lessee shall have no duty.t
apportion or allocate any payment due to Lessor, or to ité:-
successors and assigns. S

6. Conduct of Operations. Lessee shall exercise i

rights under thie lease in accordance with the following terms

(a) Operations. Lesses shall conduct all opeéra--- .
tions on the Claims in accordance with good nining practices.:
Lessee may use and employ all such methods of exploration, =~
development and mining as it may desire or find most profit- -
able and economical and may, when it deems it necessary or
desirable, discontinue operations entirely so long as it
shall well and truly meet its obligations hereunder to make
the payments provided for in paragraph 4(a) when due, pro-
vided that Lessee shall not be required to mine, preserve or
protect in its mining operations, any ore, minerals or
Lineral substances which under good mining practices cannot
be mined or shipped at a profit to Lessee at the time encoun-
tered. Lessee’'s right under this paragraph to discontinue
operations on a temporary basis is in addition to its right
to suspend operations under paragraph 14, Lessee shall have
no obligation to bagin or prosecute mining operations on the
claims, or to mine and removae all or any portion of the
mingrala therein, nor shall there be any implied covenant seo
to do.

(b) Insurance; Compliance with Laws. Lessee
agrees to carry such insurance, covering all perscns working
in or on the Claima for Lessee, as will fully comply with the
requirements of the statutes of the state in which the Claims
are located pertaining to workmen’s compensation and occupa-
tional diseage and disabilitles as are now in force or as may
e hereaftar amended or enacted. In addition, Lessee agrees
to carry liabillty lnsurance with respect to its operations
in roasonable amounts in accordance with accepted industry
practices.

Purther, Lessce agreées to do and perform all
of ite operations in material acompliance with all valid and
appllcable lawe, rules and regulations of the tUnited States,
the state in which the Claims are located and any department
or political subdivision thoreof having jurisdiction in the
matter, lncluding without limitation, such laws, rules and
requlations pertalning to soclal aocurit¥, unemployment
componsation, wages and hours and conditions of labor, and
Lesses shall indemnify and hold Lesmor harmless from payment
of any damages occasloned by Lessee’s fallure to comply with
gald laws.,

(¢) Inapectien. Lessor and ite authorized agents
who are experienced in minlng operations, at Lessor‘s & sk
and expense, ohall have the right, exercisable during regular
nuslnosa houra, at a mutually convenient time, and in a
roagonable manner conforming to Lassee’s safety rules and
roguiatlong and 80 ag not to interfere with Lessee’s opera-.
tionn, te go upen the claims for the purpose of confirming
rhat Logsece is conducting ite operations in the manner
required by this lease, Logsor ghall furnish Lessee with
prior written notice of the time and place of any inspection -
by Leasor pursuant to this paragraph. Lessor shall hold
Losace harmieas from all claims for damages arising out of
any death, personal injury or property damage gustained by
Lessor, ite agents or employees, while in or upon the Claims
pursuant to this paragraph, which death, injury or damage

—-f-
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does not result from Lessee’s negligence. If requested by
Lessee, Lessor, 1ts agents and employees will confirm in
writing their waiver of claims against Lessee.

(d) Liens and Epcumbrances. Lessee shall keep the
title to the Claims free and clear of liens and encumbrances- ..
resulting from its operations hereunder, provided that Lessee:
may refuse to pay any claims asserted against it which it "
disputes in good faith. At its sole cost and expense, Less
shall promptly contest any suit commenced to enferce such: a
claim and, if the suit is decided against Lessee, shall -~ .
promptly pay the judgment and shall post 2ny boud and take .
all other action necersary to prevent any sale of the Claims, .
or any part thereof. N

(e) Reclamation. Lessee shall reclaim the surface .
of the Claims disturbed by Lessee in accordance with R
applicable governmental regulations.

(£) Annual Assessment Work; Filings. Lessee will
perform the annual assessment work and make all filings with
respect to the completion of such work required by law to
maintain the Claims for each assessment year for which, and
to the extent that, this lease is in effect as to the Claims
after the first day of June of each such year. -In the event
that Lessee reasonzbly determines that any of the Claims are
invalid for any reason, it will have no obligations to under-
take such assessment work and f£filings with regard to such
Claims. Assessment work will be of such a character and
value which is reasonably expected to satisfy the require-
ments of the mining laws of the United Staten and of the
state in which the Claims are located.

(g) Residue in Tallinga. All residue or tailings
remalning after the processing or milling of the crude ores
mined from the Claims shall be the sole and sxclusive
property of Lessoe; provided that if any such residue or
railings remain on the claims after this lease is terminated,
then all ouch tailings shall be the sole and exclusive
property of Lessor.

(hy. Cavernmental Permits. Leasor horeby grante
Leggea the right and authority to apply, in Leesee’s name or
in Legsor‘s name, for all necessary permits, licenses and
other approvals from the United Stated of America, the state
in which the Claims are located or from county or local
authorities, and Lessor agrees to support and cooperate fully
with Lengee in any such efforts,

(1) Report_to Lesgnar. Lessee ahall subnit to
Logeor a written raport on or before December 15 of each
yaar, which report ehal) summarize the extent of Leasor's
operations hereundor far the prior year; provided, however,
that Lesoee La not obligated to divulge therein the results
of any exploration actlvities conductod hereunder ner any
interprotative data or information with respect theretc.
once production of Valuable Minerals has commenced hereunder,
Lessee ghall be under no furthew obll?ation to provide Lessor
with the annual report raquired by thls paragraph 6(i), due
to the oporation of paragraph 4(b)(ii) ragarding production
reports,

7. Indemnlty. Except as to damages gustained by
Lessor while on the Clalmo pursuant to paragraph 6({c), Lessee
agrees to indemnify and hold Lessor harmless from and against any
less, liability, expense or damage it may incur to third persons
or corporations for injury to or death of persons or damage to
property which ls the result of Lessee's negligence or the
negligence of Lessee’s employees or agents in conduciing any
operations on the Claims.

-G

800K | 55 PAGEL | 7




1

8. mitie Disputes. Notwithstanding anything herein to
the contrary, if & title dispute arises or develops with respect
to all or any portion of the Claims, the folilowing agreements and
conditions shall b= operative and cover: o

{a) Relinguishment of Disputed Areas. Lessee-
shall have the right, at its scle option, to relinguish to-
Lessor the disputed portions or areas of the 2laims which are
affected by said title dispute. 1In the avent of any such
relinguishment, the annual minimum royalties set forth in -
paragraph 4{a) shall be reduced proporticnately on an acreage -
basis to refiect such relinguishment. R

{(b) Reimhursement; Retention ovf Payments. In the -
event that Lessee has already mined ore from the disputed
areas and has paid to Lessor any payments under para-
graph 4(b), but is later required by court order to pay
damages to or otherwise reimburse third.-party claimants for
or with relation to such ore, Lessor shall be obligated to
reimburse Lessee for all such damages and reimbursements
which Lessee is required to pay such third-party claiuaacs
For ore mined from the disputed area.

In the event ihat Lessor shall fail to reim-
burse Lessee as hereinabove provided in this paragraph within
30 days following delivery to Lessor of written notice that
Lessse has been required by court order to make any eguch
payment, Lessee shall have the right, exercisabie in its sole
discretion, to'retain all paymente to be pald to Lessor as
provided in paragraph 4, which thereafter bzcome due here-
under, until such time as it has recovered from eaild retained
payments an amount-.equal to the amount for which Lessor is
obligated to reimburse Lessee as aforesaid, together with
intarest on the unpalid balance thereof 2t the rate >f 12
percent per annum. The provigions of the immediately fore-
gaing sontence shall not be deemed to limit or restrict in
any rnanner the righte of Lessee to bring legal sction against
{eggor to recover the amounte for which Leasor is obligaced
Lo rolmburse Lessee as provided in this paragraph, it being
anderatood that the rights of Lessee pursuant to this para-
praph shall be cumulative and not aiternative or restrictive.

Retention by Lessee of the payments provided
for in paragraph 4 pursuant to this paragraph shall not,
undexr any circumgtances, be deemed to conatitute a default by
Lessoe hereunder, and the amounts sa retained or apglied by
Lossee shall, for all purposes of determining compliance by
Lesnes with the provisions of thie lease, be deemad to have
beer. pald to Lessor or expended upen the Claima at the time
sald payments would, but for such retention, have bean
payable to Leasor.

(¢) Retention.of Produchloen Royaltiea. Addition-
ally, upon notlce of anx title dispute concerning the Claims,
Loupme ohall have the right, 1f it oo elects, to retain all
payments under eubparagraph 4(b), which bacome due and
payable hereunder with relation to ore removed from the
disputed portlons or areas of the Claims, until such time as
Lesgwo han received from Lessor written evidence satisfactory
to Lmssea that sald titls dispute has been resolved and that
toosor Lg legally entitled to receive such payments attribut-
able to such ore. Reteation of the payments pursuant to this
paragraph shall not, under any circumstances, be deemed to
congtitute a dafault by Lessee hereunder, nor shall Leasee be
obligated to pay any interest with relation to amounts so
rata?ned by Lossee.

(d) Subsequent Title Disputes; Miscellaneous. The
foregoing procedure shall govern as to each title dispute,
and the dispositlon of one title dispute shall not affect
gubseguent title dlsputes or adjustments, Lessee shall not
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be required to make any payment under subparagraph 4(h) to
Lessor concerning any ore mined from disputed areas which ar
ultimately determined to be the properties of others. -

9. Default. In the event of a default hercunder on -’
the part of Lesssee, Lessor shall give to Lessee written notice- -
specifying the particular default or defaults assertéd, and "
Lessee shall have 90 days aiter the receipt of said notice:with
which either to cure such specified defaults, or to undertake .t
cure the same and diligently thereafter promptly to cure ‘the.
same. In the event of such a cure by Lessee, this lease shall
continue in full force and effect as though no default had’ :
occurred. In the event such curative action is not sc completed:
or diligent efforts to cure such defaults are not undertaken' '~
within such 90-day period and thereafter diligently pursued to "~~~ -
completion, Lessor may elect to terminate this lease by notice to .
Lessee as provided in paragraph 15. The sole liability of Lessee.
to Lessor for any default under the terms of this lease shall be
such termination and the retention by Lessor of any payments
previovsly made to Lessor hereunder, and Lessee shall have no
further obligations hereunder or .liability to Lessor by way of
damages of any kind or otherwise, except with respect to:

(i} payments to Lessor pursuant to paragraph 4, accrued prior to
termination; (ii) the obligations as provided in paragraphs 6(q),
11, 12 and 13; and (iil) the obligations as provided in
paragraph 6(f) for the then current assessment year, but only if
notice of such termination is given after June 1 of the then
curvent assessment year.

10, Termination. Leassee shall have the right to termi-
nate, surrender and relinquish this lease, or all or any portion
herecf as it may relate to all or any portion of the Claims, at
any time by giving written notice to Lessor of such election. If
such terminaction relates only to a portion of the Claims, then
the notlice shall specify the mining claims as to which this leass
is terminated, and thle lease shall terminate as to those mining
claima speclfled In the notice. Any termination by lLessee
pursuant to thlo paragraph will be effective when such notice is
effactlive as provlded in paragraph 1) below. Upon termination by
Lewsee uncdor hhis paragraph as to all of the Claime, Lessee shall
hava no further llabillity or obligations under this lease with
roapoct to the Claims, or to any portlon thereof, to which such
termination appliss, except with respect to: (l) payments to the
Lessor pursuant te paragraph 4, accrued prior to the effective
date of such notlce; (ii) the obli?ations ag Erovided in para-
grapha &{qg), 11, 12 and 13; and (1i{i{) the obligations aa provided
in paragraph 6(f) for tha then current acsessment year, but only
if notlte of such termination is glven after June I of the then
curront asseasment ysar. In the event Lossee terminates this
loage as to all of the Claims Eursuant to this paragraph, Lessor
shall retain any payments previously made to Lasaor hereunder as
full conalderation for the rights granted herein and as liguiu
dated damages for reasouable impalrments of the surface an
improvements from actlvaities authorized by this lease.

11, - Raturn of Data. Fromptly upon the termination of
this loaoe ap ko all of the Claims, Lessee shall return to Lescor
all ei=le, matallurgical, goological, geophysical, mililing and
othor data furnlshed to Luases by Lesuor. At such time, Lessee
ghall make available to Lesaor for examination and copying all
agurvey maps, drill hole loga, sample locations, and asvays
doveloped by Lessee with respect to the Claims during the term of
this leaso and not previously delivered to Leassor.

12. QRelaase. Upon termination of this lease ue to all
or any portion of the Clalms, Lesseo will, at the written request
of Lessor, provide Lessor with a written release, in recordable

form, of its rights hereunder with respect to the portion of the
¢laime to which such termination applies.
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13. Surrender of Possession and Removal of Eguipment.
Upon termination of this lease as to all or any portion of the: -
Claims, Lessee shall surrender possession of the Claims, or that: -
portion thereof to which such termination applies, subject to the:
condition that Lesree shall have the right at any time. within-one
year after the surrender or termination of this lease as. to: 'such
property to remove all of Lessee's tools, equipment; machinery;
supplies, fixtures, buildings, structures and other property "
erected or placed on such property by Lessee, excepting only
timber, chutes, and ladders in place for underground support-and
entry. Title to such property not removed within one ‘yéar: shall:
pass to Lessor, i -

14. Force Majeure.

(a) Effect of Occurrence. In the event Lessee is
rendered unable, wholly or in part, by force majeuré applying = ..
to it, to carry on its obligations under this lease (other. -
than its cobligations to make payments of monetary amcunts due -
hereunder), it is agreed that such ckligations of Lessee, so
far as they are affected by such force majeure, shall be A
suspended during the continuance-of any inability so caused,
but for no longar period; that the various periods and terms . -
provided for herein shall be extended for a period equivalent -
to such period of force majeure; and such cause shall, so far
as possible, be remedied with all reasonable dispatch.

Lessee will promptly notify lessor of the commencement and
termination oi-any event of force majeure,

(b) Definition. The term “force majeure,” as
employed herein, shall mean acts of God, strikes, lockouts or
other industrial disturbances, unavoidable accidents, uncon-
trollable delays in transportation, inability to obhigin
necessary materials in the open market, lack of a raasonable
market for such of the minerals as are deveioped by lL&tcee on
such Claims, any state or federal laws, regulaticns ¢
requirements (expresely including inability to obtaln neces-
sary governmental approvals, licenses and psrmits on terms
roasonably acceptable to Lessco), or other matters beyond the
reasonable control of Lessee, whether similar to matters
herein specifically enumerated or not; provided, however,
that performance shall be resumed within a reascnable pericd
of time after auch 7sause hae been removed; and provided
further that lessee thall not be required against ite will to
adjust any labor disputs or to quastion the validity of or to
reofraln from judicially testing the vallidity of any state or
fadoral order, regulatlion or law.

13. HMHatleas.

(a) Method of Dailvery. Any notice or dol£u¢z¥ of
informatisn hereln contemplated to be glven to Lessee shall .
be given in writing by personal delivery, or by prepaid
telagram, celex, cablegram, riadiegram or similar method, orx
by cortlfied mall, return recelpt requested, postage prepaid,
and addreooed to:

Atlas Preclous Metala, Inc.
743 Horlzon cCoure, Sulta 202
grand Junctlon, Colorade 813068

or to such other address or addressos as Lessee may from time -
to time designate in wrlting., Any notice or delivery of
information hereln contemplated to be given to Leassor shall
be given in writing by personal delivery, or by prepaid
tolegram, telex, cablegram, radlogram or eimilar methed, or
by certified mail, return receipt resquusted, postage prepald,
and addressed to:

Front Range Minerals, Inc.
405 Nerth 1000 West
Provo, Utah 84601

-9
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or to such other address or addresses as Lessor may from time .

a - 3 . 3 £
to time designate in writing.

. (b) Effectiveness. EXcept as otherwise provided = -~
herein, service of notice or delivery of information. shall'be

effective and complete upon personal delivery, or when sént’
oY prepaid telegram, telex, cablegram, radiogram or simiYay
method, or upon the deposit thereof in the United sStates
mail, certified return receipt requested, and with postdge
prepaid and addressed as aforesaid. ' T

16. DTax Payments. During the term of this lease,
Lessor shall pay when due all general ad valorem taxes and
assessments assessed against the Claims, and all other lawful -

public taxes and assessments, whether general, specific or other- - --
wise, assessed and levied upon or against the Claims, provided = -

that Lessee shall pay when due those taxe: assessed and levied -

upon any minerals produced by Lessee, or attributable to.Lessee;s,'-'”
operations hereunder, or upon any property or improvements placed

by Lessee on the Claims for its own use. Lessee or Lessor, at
its sole cost and expense, shall have the right in good faith to
contest any of the above taxes and assessments which it is
obligated to pay, but shall not permit or suffer the Claims or
any part thereof, or any minerals mined thereon, to be sold at
any time for such taxes or uassessments. Lessee shall not be
liable for any special assassment for local improvements or
benefits which is not- attributable to Lessee’s operations.

17. Purchase Option.

{a) optlons Exercise of Option. Lessor hereby
grants to Lessee the option to purchase the Claims and all
rights appurtenant tthereto set forth in paragraph 1 hereof,
together with all right, tltle and interest in and to the
Claima which Lessor may hereafter acquire, for a purchase
price (the "Purchaaa Price*) of * 4 * oxercisable at
any time on or befors the Tenth Anniversary Dute of this
leano, subject, however, to the reservation by Lessor of a
landowner's production royalty in the amount of * » #
from tho sale of any ore, minerals or mineral substances,
Including gold, derived from the Claims. The Purchase Price
ghall be reduced by the amount of all annual minimum and
prodiuction rovaltloes actua11¥ pald by Leases to Lessor
hereunder. ‘The purchase optien may be exercised by written
notlce from Lesses in accordance with the provisions of
paragraph 153 hereof,

{b) <Claaing. Closing for the purchase of the
Claims shall occur between thirty and ninety days following
the exercise of Leassee’s option te purchave the Claims. The
date, time and place of cleosing shall be designated by lLessaes
in lesn sole discretion. At the time of closing, the follaw-
ing ohall occur: (i) Lessee shall pay to Lessor the Furchase
Price, subject to any reductions provided for in this lease,
and (ii) lLeosor shall execute and deliver to Lessee a good
and sufflelent general warranty deed, or deeds, in recordable
form, conveylng good and marketable title to the Claims to
Legseo, subject only to the reservation b{ Lesaor of the
landowner’s production royalty daseribed ln subparagraph (a)
of thls paragraph 17, free and clear of al} othar liens and
encumbrances, excepting only those which may have been
created by reason of tha actlons or operations of Lessee, and
Logeaor sehall execute and deliver to Leasee such other
instruments as Lessee may deem necessary ov desirable to
accomplish the conveyance of the Claims to Lessee. The
closing shall be conducted in a reasonable commercial manner
which may include the use of an independent third party or .
corporat{on a8 escrow agent. Except as otherwise provided
herein, closing costs shall be borne equally by the parties
and all taxes attributable to the conveyed interest during
the year in which closing occcure shall be apportioned as of -

-10-
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the date of closing. Upon the closing of the purchase
transaction and except as otherwise provided in this

paragraph, this lease shall terminate and the parties shall
have no further liability or obligations under this lease.

In the event that Lessor fails to perform any
of its obligations under this paragraph, Lessee shall ‘be’-
entitled to all remedies at law or in equity which are oth
wise available to Lessee, including, without limitation,
specific performance; provided, however, that in the event
any such default by Lessor, Lessee may elect to terminate-
this lease, recover all documents, instruments and sums paid
or delivered by Lessee pursuant to this paragraph and be ® -~
released from any and all obligations under this paragraph.

* * *

12. Further Documents. At Lessee’s request, Lessor
shall execute and deliver to Lessee a memorandum form of this
lease suitable for recording purpeses and any further instru-
ments, agreements, documents, or other papers reasonably required
by Lessee to effect the purposes of this lease. T

19. Relationship of Parties. The relationship of the
parties hereto is contractual only., Lessee owns, and may here-
after acquire, substantial interests in lands and minerals and
contemplates undertaking development and mining operations in the
vicinity of the claims. Nothing contained in this lease shall
give Lessor any interest in such lands, minerals or operations.

20. ‘Entire Agreement. This writing sets forth the
entlre angreement and understanding between the parties, there
balng no oral agreements, promises or representations which are
or may be lncidental or supplementary to the provisions hereof.
No change in, addition to, or walver of any of the provisions of
this lease shall be binding upon the parties hereto unless in
writing signed by an authorized representative of the party to be
pound. MNo walver by any party of a broach of any of the provi-
aions of this lease shall be construed as a waiver of any
gubsoquent breach, whether of the same or of a different
character.

21. Inugement. This lease is, and ehall be, binding
upon and inure to the beneflt of the helrs, representatives,
guccessors and assigns of the parties hereto,

22. Qaverning Law. Thic lease shall be construed and
enforced Ln accordance with the laws of the state in which the
Clalma are located except insofar as it may become necessary to
comply with federal statutes, rules or reqgulations,

23. Aaglgnment. No assignment of any interest here-~
under ohall be effective until receipt by the nonassigning party
of wrltten notlco of such assignment.

24.  Headloga. The headings used in this lease are
insorted for convenlance only and shall not be coneidered a part
of this lease or used in its interpretation.

IN WITNESS WHEREOF, the parties have executed this
agreement the day and year first above written,
LESSOR!

Front Range Minerals, Inc.,
a Utah corporation

By déﬁﬂi’@glﬂﬁgézé% ? ) Co- f___=
Robert”J. Mackenzie, President- - -
~11~
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®runt Range Mining and Exploration, .
Inc., a Utah corporation. o

b - By,Z%;/?’/" Soaled -

Robert,J. Mackenziey*g;egide 5

LESSEE:

Atlas Pracious Metals, Inc.,”

a Nevada corporation . PRI

oy (@t I?‘um;,;—f-

Richard R. Wweaver, President -

&

COUNT *
N i ——

aon s , 1887, personally appeared _
before m:. a notuyy public, Richard R. Weaver, president of "Atlas -
Precious 'letals, IMwe, & Hevada corporation, who acknowledged that -
he execu::d the above “Tegrtrument on behalf of said corporation..’

1iitness my hand ;:a‘biéifial seal,
y commission axpirea:__“:“\ﬁhg~\\h .

S

B6.

s

{ SEAL) oy fiotady Public
v \\t P

SEAL

Affixed S

- —— -

STATE OF .é,’/:-/_ﬁ_é )
)
COUNTY OF ({784 ... )

O __sMARLE A , 1987, perscnally appeared
before na. a notary public, Robert J. Mackenzis, President of
Front Ranje Minerals, InC., & Utah corporation, who acknowledged
that he mtecuted the above instrument on behalf of said .

corporation.

88,

Witness my hand and official seal.

iy commispion oxpires: w4

{SEAL) ”\ fidtaky pPubllc T
[
EICLE \
’”L!kl‘ : Address
Affixed
N
—12_
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1
i
i

STATE OF _//Fap )
3

’ . S8.
COUNTY OF f/488 )

on M/ﬁﬂ@( é , 1987, personally 'appeared
before me, a notary ;ubllc, Robert J. Mackenzie; President.c
Front Range Mining and Exploration, Inc., a Utah'i o

acsnowlasdged that he exacuted the above instrument. on behal,
sald corporation. :

Witness my hand ard official seal.

My commission expires: - /— K%
oS L
{S3AL) N’?\»y Public R
s Tebdh

‘n‘ . \_.\ﬂ Address

STATL OF NIW JERSEY )
) ss.
COUNTY OF MERCER }

on /Zéﬂ! Cpr /2 . 1987, personnally appeare
brifore me, a notary public, Richard R, Weaver, President of ‘Atlas
Preciuaus ﬁetals inec., a Mevada corporatlon, who acknowledged. that:
heeoamiecuted the above inscrument on behalf of said corporatlon.”

Witncys my hand and eofficial, sealqm,,"

RSN ITA T

Tégb“‘“-*}lﬁlb#?;

My commission expires:

ofary Public
7

{3EAL) Reas” ,at/.: oo sy "7-
f‘l’?’?ﬂ&(trf// _/// ()ff}7£; V
Address
r.g-‘-';ﬂl-
gfm
sEAL Y
fﬂ:-ged
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dated

Front Range Minerals, Inc. and From: Range Mining and E:-:plorat:.on

February 12

Exhibit A to that certain Mining Lease,

, 19 87 , by and between

mining cla:.ms located in _Eureka

_Inc. Utah Corporations, as Lessor;

and Atlas Precivus Metals Inc., a Nevada corporatlon S

as Lessea, which covers certain unpatented-

County,” Nevadé- 5

The following unpatented mining claims 1ocated .l.n
Section(s) 22!26!27r28,33!34,35 , Towmship

50 East of the Mt, Diablo P.M., Eureka Count'y, .
Nevada . S
Cclaim Claim
Name  Number Section Twp. Rge. Meridian EIM R No.
Ziff 1 27 23 50E MDEH e 311401
7iff 2 34 23N 50E MDEM e 311402
Ziff 3 27 23N 508 MDPM N 311403
Ziff 4 M4 23N 50E MDPH MC 311404 :
Ziff 5 27 23N 50E MDPM N 311405 124 248
ziff 6 34 238 50E Moei ML 311406 124 -
Z1ff 7 27 238 508 MM R 311407 124
Ziff 9 27 23 508 MOPH NC 311408 124
Z2iff 10 27 23N 50F MDPM e 311409 124
Ziff 11 27 23 508 MDPM NAC 311410 124
Ziff 12 27 23N 508 MDPM we 31l 124
Ziff 13 26 23N SO0B MOPH R 311412 7 124
Ziff 14 27 23N 502 MDPM NC 311413 124
Z2iff 15 26,27 23N 508 MDPM e 311414 124
Ziff 16 26,27 23N 50E MiEM e 311415 124
Ziff =7 4 23 S0E vDPH, N 311416 124
ZiEf 18 27 23N 50E MDEH e 311417 124
ZiEf 19 34,35 234 508 MEM N 311418 124
Ziff 20 26,27 Pl 508 MOPH M1 311419 124
Ziff 21 ¥ | 23N 50E MDEM e 311420 124
LifE 22 27 23N 50F MOPIA WC 311421 124
Z2iff 23 27 23N 50R MDPM MMC 311422 124
Ziff 24 27 23N 508 MDEM M 311423 I
21if€ 25 27 2 508 VDR wMe 311424 124
Ziff  21A 35 230 S0B MoPM MC 313461 125
Ziff  22A 20 230 508 MOPH MMC 313462 125
Ziff 237 k3] 23 508 HoPH e 313463 125
Z1Ef  24A 26 23N 50E MoPH MO Y3464 125
Ziff  25A 35 23N 508 MDEM NC 313465 I25
Ziff 26 26 23N 508 MDPM IS 313466 125
Z1EE 27 35 23N 508 MDPH e 323467 125
Z1EE 28 26 23N 50B MOPM e 313468 125
ZiEf 29 34,35 23N 508 MDEM W 313469 125
ZALE 30 35 2N 508 MOPM e 113476 135
ZiEE K} 35 23N 50B MOEM e 1A 125
ZLEE 32 kKH] 23N 50 MDPM Yogr 313472 125
ZiLf 33 5 2N 508 MDeM H HAREY ] 125
ZiLL 4 26 23N 508 MLt M 3T 12% -
2iLE 35 26 23N 508 MDPM e 313475 125
Z1iEE 36 26 pEL} 508 dOPM N 313479 125
SLiEE kY| 26 23N SOE MDRM My Av347F 125 O
ZiEE 41 22,27 23N 508 MM e 3343 125
21E8E 42 22 2N 508 MDEH e J13499 125
Ziff 43 22,27 2IN 508 MDPM MC 334860 125
21fE 44 22 PRH| 501 HDPM M 313481 125
ZLiEE 45 22,27 2 508 MDPM e 313482 125
Zi£€ 46 22 23N 508 MOPH W 313483 125 -
ZLEE 53 27,268 238 50E MoPM N 313484 125
33,34 _ R
ZifE 54 27,28 238 508 MDPM NC 313485 125
Z1E£ 55 28,33 239 508 YDRM MO 313486 - 125
Zie€ 56 28 23 508 MDEM W 313487 125
Z2iff 57 28,33 25n SOE ' DPM MNMC 3134880 125
Zifg 58 28 23N 508 LAeM WC 313489 125
2iff 59 28,1 gog‘ MIPM We 313490 125
Bk 1 85 et 25 -
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Claim Claim

Name  Number Section Twp. Rge,
l_ Lo ) Ziff 60 28 23N 50E
SN S Z2iff 61 27 238 S50E
Ziff 62 27 23N S0E
Ziff 63 21 23N 508
Ziff 64 27,28 23§ 50E
Ziff 65 27,28 23N 50
21if 66 28 23N 50E
Ziff 67 28 23N 508
_ Ziff 68 28 230 S0B
; Ziff 69 28 23N 50E
i giff 70 28 234 S0E
; Ziff 71 28 23N SOE -31
Ziff 72 28 238 S50E MMC 313503 -
Ziff 73 28 23N 50E MOPM RC 313504
Biff 74 28 23N 50E MEPM NC 313505 -
Giff 75 28 234 508 MDPM WC 313506 °
Ziff 88 28 238 50E MDPM e 313507
Ziff 89 28 23N 50B MOPM N4 313508

irl;m.on?cnu ST07F

m.ra as,q-—
15.99“"55

STMAR 16 Ali: 23

OFFIC LBECO‘?
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m,wﬂi;a;}.;m I, ﬁgﬂa
Fez 4 1900 .
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