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3 THIS AGREEMENT mads aad entered Into his A /19 < %

oyansvoween ... SHAGOWSKL RANCHES,.ING.

o ENrRKA....... . Gaunty, §12100f oo HENBDB . ooresinragrrsusrmstsrerusisenrasns haralnaltar calisd tha kessor (whather one

o mors).whoss Post Office addrasa fs EUNg.Y.alley, Rowte,. Carling:Nayada 89822 ......, erereneriepssesanein *
wmsFORELAND CORPORATION, 2668, Grant, Ay Ogdens DT..884401. tarelnaliorcAludise besses, WITNESSETH:
n Tt - ie afne te s 0T oAb

{1.) That saldlessof for and in consideralion of Lhe sum of JTEN and no 0 T T T s e e Dollars
In hand paid by the lasses, e recelplofwhichishereby acknowledgad, and ol \ha covenants andsgrasmanis hptsinconialned on thepartofthalessee tobe pald,
kopt and parformed, by Lhese presonts doas grant, damise, lease snd lo1 exclusively unlo tha [esses, it suUCCossars &g asaigny, 1or the purpose of mining and
operating lor and producing olf, gas and giher hydrecarbons (including the axclusive right to make any kind ¢f characles of geologleat or geophysical surveys
o tesis) and at laying pipe lines, constucling |anks, arecling buildinga and other structuras, and all gther rights and privilages necessary, incident,arconveniant
tor the ecenomical opa ration ol said tands, alona ar co-folntly with nalghboiing lands, tha following ¢ dpremisessiluaislnTi hip .23.“‘?\1'}
JUECTIPP VBN < =771 |- NP

run;-..52.Eaat.......MD.M...........Cnunty.af.ELme.ka...................L....,
Section 8: W3, SISEY - . Sect Lots 6, 7, 8, N3SWi, SEISW3
Section 16: W;, SW:‘:SE* Y T
e "'S‘éé‘tib’ri'1'7‘:'E'}','W%;’NE’%SW’%’“:"I"" SE‘(‘:ti‘éii'Z'ﬁi"BﬁtS‘?,"B’,‘Niswi”'"""’“"""“"

'SEC’thH?U‘.NEiNE*
.. Soction-21: NW}, SEANEL, WINEL, HISEL......

Section. 22 NISWESER. ottt s s

conldining ...... ..2.:10.1 ) S , atras, morg of 1033, horeby teleasing and waiving all rights under and by vinua of ine Hemeslead Examption
Laws of i3 State. ve (5 - )
{2} This laase shail rernain in jorca for a term oftem-#t#} yearsirom this dale and as long tharealier as.oil or gas 3 - produced fromsaldiands by the

I9s5e9. Tha consideration above stated Is paidteand accepied hylassorasa geoad endsulficieniconsideration forallrights and privileges herein grantad tolassss,
fls successcrs of assigns.

{3.) The lessee shall pay 1o the lessor, as royaliy, the proceads from one-aighth (%} ol all tha oil and gas and gther hydrocarbons producedand :-olcyrom tha
leasad premises a1 1ha prevailing markel price therefar at iha wells nol excecding Amaunt received by i%gﬂgé rar., : Ieﬂ%ﬁuﬂt&j with

{4} 1l pperations for 1ng desing of a wall aie nol commenced on $akd lands oa ar belorg ong ye ! fio e date hered infs tease shall

terminale unless the Jesses shail. on or befora cnp year [rom the dale harecl, pay of tender lo ihe [assor or for \ng lassors credit in the
oo Bankay. 405 Idsho St., Elke, Nevada 89501

of its SuCCessers which bank, Or ils succassors shall ba Lhe lessor's agenl and shall continye as Lhe dapository ol sny and sl sums payable
under his lease, regardiess of changas o Gwnership in said [angs or in the oil and gas, &f i the renlals o accrue thergunder, Lhe sum of

Ty Thousand. Four Hundred One and 33/300....coovvenn e reeerees . Dotars (5 2080022 cra)
which shall operate as rental and cover e privilege of deterring the commencament of dulling operalions lor the furlher penod of ona
lixa paymanis of tendars. Iha cor nl gl drilling opasations may be turiher delerred for Lie pancca succesiivaly. Al pay-

yaaf. Inlike mannes and upon
tnents or teaders may be made by chack ol lesseg, gr any assignes Ineeol, mailed to tha post olfice address ol the leasor as hereinabove s&t forih arJaliveradon
or belore the ramial paying pericd. Provided, howayar, the lessea shall be grantad 3 \hirty [30) daygraca paiiod withinwhich {o make suchpaymentsand thisleasa
shall not bi! rsited il such payments are mada wilhin sald thirly {30} day grace pariod alter the tima for paymant &3 provided in Lhis paragraph. Ll at any time
mora than 1 Dparsans shall beenlitledlo participateinthe rantalsor royalties hergunder, lessag alils eloclion may pay all ractals and royaltiog thataallar accruing,
\o tha cradit of this lease intha depository bank last gesignated by lessoras harein provided, or lessed Mmay withhold paymani unlasa and until such parsons shall
designate, in 2 recordable Inslrurnant 1o be Tilod witt tha lessee, & common agentor rusies toreceive 2l payments heraunder, and to execuls and dativer rantal
racaipls, Givision orders andfor transier orders an bahall of said persons and thelr raspeclive SUCCAssoN in intaresl.

(5.} Subjecttothe proyisions ol Ssction 6 hereof, [tis agreed thal; {a) U during the primary taem tassee shall, prior 1o oblaining produclion, drilk a dry hole, of it
alter discavery production shall cease fram any calsd, \his Tease shall not terminats, provided [1) production shall bo resumsd or opsraticas for tha drilling of a
wellshallbe commencudﬁnm balors tha next ensuing rental paying dala, of (2)lgsaca bagins ofresumesthe paymentaf rentalsin the mannarand amouniabove
provided on or beloin the rental paying date nexlensuing after the explralionef 1 moalh tromdate ofcomplation ol dry hale of cessation ol production; (b1,
at or aller the expiralion of tha primary larm. oil, gas ar olher hydrocarbon cannaot b o is not being produced on said land, or landa unitized therawith, lor any
cause. bul lessen is then engaged In drilling or reworking gperations thereon, Lhis leass shallzamain in forca 50 ionyg as operations are piosasuled with nocessa-

lion of mora than sixly conseculive ¢ays, and, ilMhay resullin the produglion ol oil, gas crother hydrocarbon, solong therealieras oil, gas or ptherhydrocarbonis

_produced. ® gnd +

[6.) Itis agread that tha limas for beginning of for perdorming any work or operalicns undar this leasa shall ba suspanded Or extanded dufing such periads of

Lima 35 such work or operalions shall be delaycd, intarruplad of préventec by any causa ol whatevar kind of nalurd Loyend the réasonabla contral of Iha lessee.

[l after produclion has baen oblainad, aparations undar this leasa are delayad, Intarrupled or praventadbylack of reasonable markst,of by aay causaof whatevar
Kind ot nature bayond the reasonable control ol thalasses, this [easo shallng! (erminale of ba forfeited and no rightol damages shallaxisl againsi lxsaa by "eaxon
weseol, provided oparalions are cammpnced nr resumad within & reasonabla lime aller tomoval ol such causa. Ll sl any tima wilhin three moning piiortolha
axpiration of the primary lerm of Inis Jeas e, produclion hasnol bean oained and the cor o I Sons fot thednlling of awell on $aid
tands Is delayed or provented by any of the causes (meniioned in this paragaph, the satd pAmarytarmand allother tarms ofthis faasemay baaxtended for succes-
siva pariods of ime while such cause 0F causes exisl, by conlinuing tha payment erienderaldelay runulaInmnmmrmdlmxnlf}dlwmmﬂw: flignans
providad in Seclion 4 o this lease for deferment at the commencamant of drilling opesalions during the said primary tatm. ¥ & er I‘EmOVEfOFSUCh
C%SEBHBI;(”JCB’ESI %gﬁ. n?aly%%I&WQ%SFJH}E\W;?qugshqs‘&land: {or gperaling purposes, bul not waldr from 1a3sor's wolls; 195sor 1o have free gas lor

. sigves andlnsidalignisinihe pilncipal dwelling housa on sald ianda, from any well Lhereon producing pis only. by enaking hisown connsctions Lharewith, (ha use

*_ af such gas to be a1 the sala rlsk and axpansa of tha fessor. Gas, including casinghead gas and residus gas, produced fiom any oif or gas well unavoidably lost,

. or which may be usud by lesses in any process for recovaring oil or olher liquld hydrocarbans from the laassd premlsas, or relumed (a the ground. whalheld
through wells located on lsatad pramises of alsawhers, shall not be deamad iohave toen sold or usad oll the premisas within the meaning, 0xpress orimpliod.of H
any pan ol thls lgase. Vihen requestad by ife fessor, the lassae shall bury Is pipe belaw plow depth and also pay for damagescausad by ils operalions logrowing :

.Y crepsonssidiand. No well shail be drilled nearer Ihan iwohundrad {200) {sal tothe housa or barn now anaaid premises, withoul Lhe cansanlof thalessor. Lessea

T " snalf have tha righl at any time duelng ar within a reasonable time aller Lha expiration ar cancatlation ol his leasa to ramave alf machinary, fiatures, housas

) builgings and any and all other sluctures placed on said pramises, including the fight to dzaw and remave ali casing. .

18.}. If tha esiste ol eithes pariy horelo I3 assignad [2nd tha privitego o assigning in whale or In part is exprassly allowad), ihe covananis hereolahallextend to
\hgir hairs, gxeculors, adminisrators, SUCCessors and assigns, but no changa of ownorship In thland orinihe rant.ls or royaltias shall be binding on Ihe lesses
B untitit has bapn notifiad therzol and has bzen lunlished, Torty-live {45) days before payment i due, with Lha original racorded Lianslpr or as: ipnmen) gr a cortifiad g
copy therect. Neither this lease or any rights hereunder shall be assigned or otherwise be trans erred,n whole or .
: in Eart, by Poreland Corporation without the prior written consent of Slagowski Ranches which consent will

no ST : S :

be unraasonably withield. ; L E e

7 . . B L O T T T S
B : - B R o o i : . '
[8.) The righls al either parly hereunder may ba asslgnad, Inwhole orin pait, and ihe prgvisions Hereal shall extead Lo tha hoirs, SuCcessors andassigns of the
pariigs herelo, but no change of divisign Inowneiship of the tand, rentaly, orioy 14] Wavar| plished, shalloparaty toenlarge theobligations ordiminish
tharighls ol lessag. Thera shatl beno ocbligaticn en tha pan ol tha lessaa ta ollsat wails on soparale Lracts Inlo which Lhe land covesed by tils laass s ngw ormay -

horealter be divided by sale, devise, or olherwise, or lo furatsh saparald measwilng o recalving tanks, Subject to Paragraph 8 above.

{10} Lussor horaby wariants and agress lo defend the 1ilto 1o tha lands herein dascribed and agreas that tha lessae, a1ils oplion, may pay and discharge any
Jedgments, taxes,morigages, or other llsns on or agalnst the abave described lands, and may also tedeem sakd lands lor and onbehallof the lessoror losses, and

in tha evant lsssea exercises such option. It shallbe subrogatad 1o the rights ofanyhokder o holdersthareol and may reimbursailsall by applying lo thadischarge

of any such judgmant, lax, mnngagaorutherlian.anyroynlw of rente's accruing heraunder. The 103569 may bacome purchaser atany and 2l fax of foraclosure -
nlas ol the abova lands. Lessor zgrees lo pay ona-aighth (W) of all taxes ol whaltsesver king of chasicler now o/ harealier lavied by sny duly conatituled Laxing -
authesity upon Lhe oil, gas.2na othar hydrocarbans produced fromiha preenlsas hereinabove dascribed. bul the lelsea shallhave the fight 1o pay suchtasandlo -
deduct the lessor’s praportionals share theteo! fiom any royally payments accruing hargunder, In case tha lasor owns a loss intereci in the above descnbed .
piemises then the entire and undividad fee simple mineral eslate tharein, then tha royalies and rantals in this loase provided for shall ba paid lo ha lessor onlyln. -

{he propottion which his Interest baars 10109 whale and undivided mineral lea.
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_ 5 terms as leasor may require notwithstanding any other provisions ,‘

her-ein l:o the contrar'y)

3 {11} Ilmnullnyllrnulhou\alnclwmlounyununmlmdawnndIrylhllluuhluni!w h 1Al 1, k hatl have tha right
12 Include ssocs royaity Interest [n sald ag andther groament shall axclushvsly conirol tha drilling, opnmlng.lnd producing ofauch lands,
anylhingtoihe contrary In this leiss natwlthlllndlnn. The ductotdntling npmuumonmyplrlul thelands Includedin such agresmant
shall be ceemed 10 comply wilh and satialy all provisions ol this leave relative 1 i and of diiting 1toll, a8 or olhar hydro-
carbon {afound in plylng qummln:m mr of (he teacty of lend Inchuded Insuch sgrasment, whathar or not oniands included In th
provided by Se Abereot, shall be paid only upon the portion of such production which by sllocated under aald agmmnuolmd-conmdhyuﬁ:lum end
i tease lhllltmlnlnlor:lnmguoll gaaorotharhydrocarbon s - produced fromsuch tracts, orany nlmum.Anylgrnrmnlmldlhylcun under
thiy paragraph ahall be I writing, and leases shall furnish lessor with & copy of Lhe tigned sgreemank; -

M {121 Thig lense shinll nG1 bu terminated, torfatied or cancellid for Idlyre by Toseon 15’ ‘perfarm In whotw or h part any of its implied covanants, :ond’ﬁ!onl. or
Ahpulehons Ltil H shall have baen Mt finally and fudichlly datermined thalsuch fellure or dafauit axlats, and thersupon lagses shall e glvan & rossonetle time
thereafier to Correct any dalrult sa oratlesyoe’s 1 may surrendsr e lcase with up!ioﬂ Dlmandng und«rnlllrm:onma luiulchpm-
duting \ntl #nd 1 {10) scres suerounding it u salacied by Issses, togather with the right ol'lngrna &nd egresy therelo. " 11, o

- T G IR b

T e g 2

(XTI ENTN ]
13} Lessee mn- [ ny tima surrander this Inu asloall or.myp.lrtarlhl undl e cmmﬂmnby. hydnll-nrl.ng ormalling aralsass thirpoltothe .
18330r, 0r by placing & relssse thareol of record En the proparcounty; and [ surmendered only 83 16 s partof safdlands, anydelsy nnn.!lnrl:rngnplynunu nm!ch
may theraaher be payrtls Iurmdnlhlrlbtrmmd pmporﬂon L2 Nllmda luud lhlll remaln subject | for ﬂghuai mr Y.
for lea mnopnnuonlm lmdnulmdhyll. - i '-x- ---; R

{14.} Thislense and all ity larms, eondluom. l.nd nlpulluma m!l lxllnd w e.nd bablndlng upon all mlu.drﬁm:. npmlnunm. lumunn nrullgna n!
324 lvasof or lesses. Py T

{15 'lh!aluumaybcnncm'dlnlnrnumhrofmmwuuvdmlheurmrnmmdlmctnfl.lllpnﬂnludllgmdm-um-dm-nr-ndmul-u-mm :
bulrmmu!oucnmwunnmﬁonhlmluwhllwnulnunsund mnnbnbrndlnqon Maugn!ngmmmaumamafmolunnamnm .
may not fosn i ihe axecutian hereof.

{16) For additlonal clauses see Addendum A attached hereto and made a part hereof and whlch
_provisions shall supercede provislons contalned in the foregolng lease !orm o the extent they are
inconsistent or-vonfliet-therewithi ot e

o oasii .;--t..n},,'- L T
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. in-Fact
STATE OF ﬂem dg )
] ) ss. b
COUNTY OF £lf, N e
On this i{p“"\ day of ‘ .19 g7, personally appeared

) : before mewm_&uﬁhz@pwho being duly sworn, did say that ey
. : are o8 the zﬂ Oieer of ¢ Tl F and that the seal affixed
. to said instrument 18 the. corporate seal o[ said coiporation,” and that said
instrument was signed and sealed in behalf of sald corporation by authority
of its Board of Directors, and said [Qﬂ:,mrb acknowledged
said matrument to- be the free a.ct and deed of sa.:d corporanon. . i

Given-Under My Hand and Seal this - day of -, 19

' : Commission Expires: = . = ' { : : -
My Com g . - Notary Fublic

Residing in - S/¢p, AMeddda

T ViR
:1,.. t

23 Coony. HoekZa oL ) .
Ay BELTIAN SIS AUD. 6, 1580 R
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“OILAND GAS LEASE,-

- [RECORDER'S CERTIFICATE) .
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ADDENDOM A

' A
Attached to and made a part of that certain oil and gas lease dated Q@é’é& It . 193#
by and between SLAGOWSKI RANCHES, INC., Lessors., and FORELAND CORPORATION, Lessee.

Footnotes to regular lease terms items 5 and 6.
* by performance with due diligence of activities of a material nature

4 bot in no case shall this lease be extended for more than 180 days passed its primary
term without actual commercial production subject to conditions of force majeure.

Sumnlemental Lease Terms

A-1 ‘This lease it expressly limited to oil, gas, and hydrocarbons substances
secoversble in solution with oll or gas and recoverable only through a well bore. This
lease expressly does not include coal, shale, lignite, minerale, geothermal steam, hot
water, hot brines, thermal energy, gases {(except 0il, gas, and said hydroecarbon
substanoes) or minerals in solution in water or steam or recoverable in connection
therewith through a well bore, and SLAGOWSKI RANCHES, INC. expressly reserves the right
to sell, lease, mine, drill or otherwise transfer, dispose of, recover and market all
minerals, coal, shale, lignite, geothermal steam, hot water, hot brines, themmal enerqy,
gases (other than o©il, gas, and hydrocatbon substances included in this lease) and
minerale or solutions. Thene rights and estates reserved shall include the use of the
purfece &s necessary to investigste, explore, market, process of produce on the land and
sell the substances herein reserved,

A-2 The partics hereby agroe that the rights reserved by the SLAGOWSKI RANCHES, INC,
in paragraph Al will not interfere with any operations while a well is being drilled,
or with any producing welle or associated facilities on the lesse which are necessary (o
maintain prudent operations, :

A3 In the event PORELAND ‘CORPORATION enters upon the lands of SLAGOWSKI RANCHES,
I3, and drills a well which is not productive and which well is plugged and sbandoned
by PORELAND CORPORATION, FOIELAND CORPORATION shall restore the isnds occupied by it ond
the forage that wae on the lands as noarly as is reasonably possible to their condition
prior to entry by FORELAND CORPORATION.  In addition, FORELAND CORPORATION chall pay
SLAGOWSKI RANCHES, ING, fajr market value of any crop dmmaged or destroyed by FORELAND
CORPORATION.

3-8 Hotwithstanding any provision of the printed lease to the contrary, the location
of all drill sites, structures, buildings, camps, equipment, fences, facilities,
trancmigsion lines, power lines, pipelines, utility lines ditches, drains, culverts,
gates, ponds, roads, poles, pipes, and other improvements used, constructed or placed on
the Jeased premises shall be approved by SLAGOWSKI MANCHES, INC. prior to commencing
such construction, placement or use. SLAGOWSKI RANCHES, INC. agrees nhot to unreasonably
withhold such approval. GLAGOWSKI RANCHES, INC. may however have complete contrel over
the surface disturbance of the "Meadow Land". These lards are defined in Exhibit 1.
Lands equal approximately 800 acres, SLAGOWSKI RANCHES, ING. may allow limited access
as to time of year or may disallow access completely. Written consent must be obtained
by FORELAND CORPORATION prior to any use whether temporary or permanent.

A-5 Upon terminaticn of this Blﬁﬁﬁ in angﬁmanner or if a well is abandoned, FORELAND
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N R E e et 1oms

COREORATION agrees: to relevel the surface of the land involved; to fill all abandcned
sump holes, and excavations made by FORELAND CORPORATION: to remove derricks, tanks,
tank supports and other structures and property of FORELAND CORPORATION hereon: to
remove all cement blocks; foundations and footings which have been placed on the leased
premises and any and all other supports placed by FORELAND CORPORATION, or permitted by
SLAGOWSKT RANCHES, INC. to be placed on said leased premises: to replant any lands
disturbed by FORELAND CORPORATION to the forage or Crops which were growing thereon
before FORELAND CORPORATION's use; to repair and restore all ditches, fences and other
improvements on the lands in any way disturbed by FORELAND CORPORATION.

A-6 FORELAND CORPORATION agrees to indemnify and hold harmless SLAGOWSKI RANCHES,
IC. from and against any and all claims, suits, damages, costs, losses, liability and
expenses arising or growing out of injuries to or death of persons or loss of or damage
to property or loss or pollution of water or water zones in any manner directly or
indirectly resulting fram or caused by operations under this lease on the leased
pramises, or facilities, pipe lines, ukility 1inos, powor lines, tranamission lines, hot
water, steam, gas derricks, tanks or appurtenances thereof, ot other itums uyed or
placed on the lands by FORELAND CORPORATION or resulting fram FORELAND CORPORMTION'e
use, oocupancy of or activities on the lands,

2-7 HNotwithstanding any other provision contained in this lease to the contrary,
ELAGBOWSKI RANCHES, INC. does not warrant, elther express or implied, the rights, title,
cstate or possessory interest granted PORELAND CORPORATION under this lease. It is
urdergtood that the rights and privileges granted to FORELAND CORPORATION hereunder are
subject to the extent of SLAGOWSKI RANCHES, e, 's ownership and any and nll existing
mortgages, deeds of trust, liens, rights of way, easements, 0il, yas, mineral and other
repervations containod in patents, deeds or other instrumants and 811 other documents of
record in the Eureke County Recorder's Office, Eureka, Nevada, an of the date of this
leape.

3-8 1f any lien, encunbrance or becurity interest is filed ageinst any of the real
or personal property of the SBLAGOWSKI RANCHES, INC,, cbused or incurred by FORELAND
CORPORATION, FORELAND -CORPORATION. shall, within thirty (30) days after such filing,
remove the same from the SLAGDWSKI RANCHES, INC.'s property, FORELAND CORPORATION shall
give the BLAGOWBKI RANCHEB, INC. sgeven (7) days advance written notice of all
oonstruction, repaira (other than repaits of an emergancy nature), drilling and other
actives PORELAND CORPORATION intends to dp or cuuse to be dong which could result in a
mechanic's or materialmen's lien being filed against the BLAGOWSKI RANCHES, INRC.'n
property 50 that ELAGOWSKI RANCHES, INC., can timely file a written Notice of Hoh-
Responsibility pursuant to N.R.B. 108.234.

A-9 Bt the expiration of any other termination of thip lease, FORELAND CORPORATION
shall peaceably deliver possession of the premises to the SLAGOWSKI RANCHES, INC. and
reconvey all leaced property to the BLAGOWSKI RANCHES, INC. by properly executed
guitelaim deed in fom suitable for recording in the Bureka County Recordersis Office.

=10 FORELAND CORPORATION shall keep the SLAGOWSKI RANCHES, INCG.'s property free and
clear of all rubbish, garbage, litter and abandoned items of property brought to or
placed upon the SLAGOWSKI RANCHES, INC.'s propecrty by FORELAND CORPORATION or any of
FORELMND CORPORATION'S agents, amployees, contractors, sub-contractors or assigns,

A-11 Any storage on the SLAGOWSKI RANCHES, INC.'s property of vehicles, materials
and other property of FORELAND CORPORATION shall be done only upon such locations as are
approved in advance by SLAGOWSKI RAWCHES, INC. SLACOWSKI RANCHES, INC. shall not
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unreasonably withhold such approval except as provided in item A-4 as to the "Meadow
Lands™.

A-12 FORELAND CORPORATION shall promptly repair all damage to fences, gates and
cattle guards on the Jeased premises and in the grazing areas utilized by the SLAGOWSKI
RANCHES, INC. arining out of uue of the leantd premises under this loase or tha uctionn
or activities of FORELAND CORPORATION on the leased pranises.

A-13 The parties understand and agree that the leased premises are used primarily by
the SLAGOWSKI RANCHES, INC. for ranching and raising of livestock, which is more
important to them than the activities of FORELAND CORPORATION under this lease.
Accordingly, SLAGOWSKI RANCHES, INC. reserves the right to the use of the surface of all
leased lands or all ranching and livestock producing purposes and expressly reserves and
exoepts from this lease all water rights of SLAGOWSKI RANCHES, INC. and waters being
used by SLAGOWSK!I RANCHES, INC. and all rights, privileges, preferences, licenses anhd
permits to graze livestock upon the public lands and National Forests, FORELAND
OCORPORATION agrees to conduct its operations upon the leased premises in such mahner as
to cause the least possible amount of interference with and damage to the ranching and
livestock operstions of the SLAGOWSKI RANCHES, INC. It I8 agreed that if the acts,
amissions, ©r operations of FORELAND -CORPORATION, or any persoh or entity acting by,
through or under it, result in the pollution of any of the domestic, {irrigation or
Livestock waters used by the SLAGOWSKI RANCHES, INC., or damage any areas of tho
ELAGMSKI RANCHES, INC.'s meadews or other farming or crop producing areas or cther
lands of the SLAGOWSKI RANCHES, INC, other than those SLAGOWSKI RANCHES, INC. hss
expressly given prior approval to FORELAND CORPORATION for use in drilling operation, or
result in the loss, injury or death of more than pereent of the BLACOWSKI RANCHES,
INC."s Livestock in any one calendar year, the GLAGOWSKI RANCHES, INC. shall hava the
right to temminate this lease 4f the condition iB not cured within thirty (30) days
after the notice is provided in Paragraph h-16,

2-14 FORELAND CORPORATION understands that water rights are of paramount interest to
the SLAGOWSKI RANCHES, INC, Accordingly, FORELAND CORPORATION agrees that it shall mot
attempt to use, apply for or appropriate any waters or water rights which would conflict
with the SLAGOWSKI RANCHES, INC.'s water rights or in any way diminish thelr prepent
water tights or reduce any ground water that may not or hereafter be mvailable to tham
for development and appropriation for domestic, irrigstion or stockwater use, FORELAND
CORPORATION agrees that it shall no in any way pollute any ground or surface waters
usable or being used by the ELAGOWSKI RANCHES, INC., or any other persons waing the same
water sources. TFORELAND CORPORATION further agrecs that no oil, gas, minerals, bring,
£luid or surplus water be reinjocted into a fresh water zone and if reinjected it shall
be reinjected into the zone from which it came following which FORELAND CORPORATION
ghall coment off or otherwice seal off the zones to prevent their entry into ground or
surface water sources which are usable for damestic, agricultural or stockwatering
purpopes. FORELAMD CORPORATION agrees that 4t shall not, without prior approval of the
ELAGOWSKI RANCHES, INC., interfere with or damage the SLAGOWSKI RANCHES, INC.'s ditches,
wells, or irrigation systems and irrigation methods,

A-15 FORELAND CORPORATION agrees that it shall, if requested by the SLAGOWSKI
RANCHES, INC., fence off any of FORELAND CORPORATION's facilities, storage areas, drill
sites, sumps, ditches, camps, housing areas, or other structures or developments on the
leased lands with a livestock fence built to Burcau of Land Management standards in the
area with such gates and cattle guards as SLAGOWSKI RANCHES, INC. shall specify. The
SLAGOWSKI RANCHES, INC. shall designate the area which shall be no more than reasonably
necessary to protect SLAGOWSKI RANCHES, INC.'s livestock from FORELAND CORPORATION'S
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activities and the fence lines shall be as designated by the SLAGOWSKI RANCHES, INC.
Construction of these facilities shall be campleted by FORELAND CORPORATION within
thirty (30) days after SLAGOWSKI RANCHES, INC.'s request, subject to weather and
availability of labor and materials.

A-16 Upon the violation by FORELAND CORPORATION of any other terms, covenants or
conditions of this lease, and the failure of FORELAND CORPORATION to ranedy the default
within thirty {30) days after written notice from SLAGOWSKI RANCHES, INC. to FORELAND
CORPORATION specifying the default, then, at the option of the SLAGOWSKI RANCHES, INC.,
this lease shall forthwith cease and terminate and all rights of PORELAND CORPORATION in
and to said land shall be at an end as to all said lands, except that FORELAND
CORPORATION shall have the right to retain and hold under this lease the area
surrounding each well producing or being drilled and any such well contained therein and
all the working interest production therefrom with respect to which it is not in
defsult, subject to payment of all toyalties, rentals and other sums herein provided,
The waiver by SLAGOWSKI RANCHES, INC. of any breach of any covenant or condition hereof
shall not be a waiver of any other or subsequent breach hereof, nor of any other
oovenant or condition hereof.

2-17 1t is further expressly agreed and understood that in the event FORELAYD
CORPORATION pools or unitized less than all of the leaged lands, this lease shall be
doomad severed and ehall be considered separate and distinct leases on the pooled or
unitized acreage and on the remainder, and all provisions of this lease shall apply to
both leases. Production of oil or gas on pooled or unitized lands which include less
than all of the leased lands shall not operate to place this lease in the secondary temm
as to any lands outside the pooled or unitized acreage, and any part of the leasod land
not o pooled or unitized shall remain subject to the teums and conditions of this lease
and ghall not be affected by the pooling or unitization of any other portion of the
leased lands. In addition, in the event FORELAND CORPORATION pools or unitized lesns
than &1l of the leased lands and production of ol or gas is commerciasl on such pooled
or unitized lands, FORELAND CORPORATION chall either (a) forthwith reloase the remaining
1ands outside the unit to the SLAGOWSKI RANCHES., INC. and cancel this lcase as to paid
lands except as to covenants and terms herein which by their nature survive termination
or (b) covenant in writing, to comence bona fide drilling operations oh thn paid
m{a}mgllgﬁnds within 160 days of the conmancement of said production of tha pooled or
uniti ands,

2-18 FORELAND CORPORATION chall keep &n accurate log and casing record showing the
progress of drilling, character of formations encounteted or drilled through, and casing
in each well in which drilling chall have been done on the leased premioes, and furnish
SLAGOWSKI RANCHES., INC., & copy thereof upon the campletion of or the abandomment of
gach well, and a true copy of all surface location and gub-surface directional surveys
made, if any, of each well drilled under the Lease, FORELAND CORPORATION will pay all
costs in reproducing said logs and records. gald logs and records, etc. will be
provided at the time of publicly required release a8 governed by the Nevada 0il1, Gas,
and Mining Division. FORELAND CORPORATION will furnich all reasonable facilities for
making such observations, and measurements as the SLAGOWSKI RANCHES., INC. may desire,
and SLAGOWSKI RANCHES., INC.'s duly appointed agents and representatives shall have free
and full access to all of the wells and works and to all property in and upon said
leased premises, but SLAGOWSKI RANCHES., INC. must obtain written approval prior to any
inspection, Inspection will be withheld only if it may conflict with confidential
operations and/or data.

2A-19 Upon violation by the FORELAND CORPORATION of any of the terms, covenants or
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" Within thirty (36) days after written netice fram SLAGOWSKI RANCHES., INC. to FORELAND
CORPORATION specifying the default, then, at the option of the SLAGOWSKI RANCHES., INC.,

this Lease shall forthwith cease and terminate, ard all rights of the lessee in and to

" 'said land shall be at an end as to all said lands. The waiver by SLAGOWSKI RANCHES.,

1%:. of any breach of any covenant or condition hereof shall not be a waiver, of any -

other or subsequent breach hereof, nor of any other covenant or condition hereof.

A-20 The PORELAND CORPORATION agrees to keep full and accurate record of the

operations upon and production and sales of all oil, gas and other substances from the.
leased pramises, independently of and separate from any other premises operated by the - .0
FORELAND CORPORATION: to notify SLAGOWSKI RANCHES., INC. promptly of discovery of any of - .-

said substances in or on the leased premises and to furnish quarterly- to SLAGOWSKI
RAMCHES., INC. a true statement of all production, deliveries and deductions ina form
saticfactory to the SLAGOWSKI RANCHES., INC..  All records of the operations  and
productions and sales of said substances from the leased premises shall, at all
reasonzble times, be open to inspection ‘of SLAGOWSKI RANCHES., INC.'s agents and -

representatives.
mwm@?{%' e 071087 FORELAND -CORPORATION

ne Lasrich,

BLAGOWEKI RANCHES, INC.
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" conditions of this Lease, and the failure of FORELAND CORPORATION to remedy the default .° :
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jnstzument, who duly acknowledged to me that he ex? the same,
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in-Fact and/or as an Agent of Foreland Corporation, the signer of the above



