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Producers-58-Fav} -4 OIL AND GAS LEASE

_THlSAGR&ME?NTM&&andenleredinloth]s ....-19.%......-..--.....dayul...3.:.6.-'.&. ........................ e errmreaniaaaan s ]
byand betweet .. Rellard Merrick,.also known. as. Raymond. Ballard. Merrick, and. Elsie. Merrick,. husband. and.wife

o!..".7".]:‘.(9..............................coumy.Staleo!...H.e.!’.ﬁgg..4.......;.................... ......

or mom)whose Post Offive sddress s 604.Bullion Ro0ad,.E1K0, NEVAAB . BIBOL .ieurmreererstiiirnrssisssasnsasasisnasns oo
and Foreland.Cerporation, 2648 Grant Ave.,.Ogden,. Utah..B4401.................. hereinatiorcaliedthe tessee, WITNESSETH:

- {13 Thet said tessor for and in consideration of the sum of Ten Dollers end other.good end yalusble, censideration....... poars’
tnhand peid by thelesses, thereceipl of which is hareby acknowledged, and ol the covenants and agrepments herein corained oa the pailofihe lessoe o be paid,
ept and performed, by these presents does grant, demise, lease and 1ot axclusively unio tho lesten, its succossors and assigns, for the purpbse of mining and
operating for and producing oil, gas end olher hydrocarbons (including the oxciusiva righl 1o mako any Kind or characier of goologleal or goophysical surveys
oriests} &nd of laying pipe jines, construcling tanks, orucling bulldings and othor slructures, and attolhor rights and privilogos nocessary, ncident, orconveniont

28 North,, ...

Yorthe coonpmical operation of said lands, alond of cooinlly with npighboring Innds, the tollowing described premisos silustein Township .. 82,07
fange...52, Easty, MDM, .......oocee e County. of BEs. EVA A, ee - S0t00l NEVALDR. ..o

Towi: ... Section 95 8IS, SEISEL, SWASEL ..ot
. Section 10: SEANW, SE4. L3, NEASWA, SWASWA, NWAsEd .

Section 14: SINWi
g s B 15N EN WY, SEINWE, STNREY
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.. hercinaitor called 1he lessor {whelher ona
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. morilaining '5“} e ivresrrternrrerresierereeny NGICB, MVO1E OF l08B, horoby relonsing and wlving SiErights uinged and by virlus of the Homosland Examplion

‘L it this Btrslo. filktf &?)

{21) Fhisloheo shullrumain i tproetor nierm ol ¥ yonratrom s duio and ns long thoralios an 0il of gos Ib 61 ¢on be piogutid {1om sald iands by 10
yepaup. Tho constdariion abovoestaled 18 pold 1o snd sccepled by lossa 058 pood and sulficluil considerban lor alt rightsand privileges hetoln grantod tolessoe,
Jta BUSOEBBaYE OF IHTIE.

£33 Tholonswo shallpiny 10 1ho hasur, e soynity. the frocaods lrom ang-olghth {4) ot nll tho oll ang pns and pite! hiydeocarbank produced snd spid from Ihe
i Jopscd prumioes a1 provalling marko! pace tharglor ni:he wolls nol oxcoadng amount recolvod by 19500,

: A0 I pppratang i the driling ol & woll are nol commencd on said Isnds on or bulie onn yene liom the daio horool this loase. shall
sgeminate wnless the luasto shibl, on o Bulgro oneoyear lrom he ante hweol, piy o il 10 e leestr o 104 10 lossors orodl) In ihe
o Beourity Bonkof Nevade BBl

pr ils -sucouasprs whioh hutik of 118 BUCCENBONE sl Bp Ihe lpssor's epont ead shll comlinup Bs the dopoaitory of any bnd all pums pnyabl
unhtot this tonse, ngardioss ol chunges f ownerslip ih swd Jonds of In Ing oll nmtl gos. or i Wi roniols to ACcrud Inpraundsd, the suin ol

Sl Hundeed Forky BnA DO T00 i e D0 B BADD0 . i)

wiitgh gholl oporale 03 tentel ang covor o prwviloge of dolerring thecommencamend of didling Dperations ipt e lutther putivd ol onp
yonr indikpfonanor Bnd upon ke poymoaty o Junduts, I communguman of drRng opuinlions mny b urthor dufuried for ke pryiods succersivuiy- All psy.
’ MEIE OFWGhGOIE By B0 matde by chnck of Ioasua, or any seuiprion Iherog!, malkad 10 e pOSI oflico addtoss of the lessor us harpinabova st forih of dollvetvd on
orddioreihe rental payng periot. Provldid, howeyor, tho leanao shall bo grantod athirty {30) dny grace porkd wilhin wingh 10 meke sUGh paynionie ond Uug lunso
H shiilnotbo darioltod I guoh. poymunis are mado il e0id thirly {30} dny prace potiod nilor tha-timn lor paymont ok piovidod 1h s patageaph. 1 8% any limg
morg:ihon dlx pereois chall bp erditld toparkcipalo i (e reniols of royallios hurpuntor, tesoo st s elupliah tay piy nllrentals and reynilies IharppHer acciuing,
Hohe ciooH gt Sius lanse irihe deposhory bonk lagl designated Ly lepant os horaln provided, of laasao may withholil payment unlos bad unlil suth parsons shat
dosignate,dh p-ocordabio inpttumient 1o b filed vith o loadeo, B CMmon ngonl or frustoo ICrocoive all paymants horoundor, ind Lo exocuto and dollyor rantat
supalpls, divipip-ordors und/or transtor ortots on bohnll ol ssld persone and:thelr toopoclive BUCCDIROTS tn inlorost.

T (6.4 Bubjesi o the.proviakng of Buolion B hornof, 3t is ngecod Wat: () H dutng o prlmary 1000 {nosen shinll, priot 1o oblalnlng productlon, gt a dry holn, or il
altur dipcovury jwoduclion sha!l ceosg- 1o BNy coubt, thils lunoe shnll npt terminate, providet (1} production ahall bo resumed of opprations o the drilling ol a
‘will ghil hu genunenced on or belors bo next pnguing rontat paying date, of (2) loosoe beging of resuings lhe paymontof rontalsin o mnnner phd Aoounl pbove
2 proviged on or buiorg ihe rontil poying dnio Ao rsUing nliof Ine pxpiration ol fhrua monihe trom dolo of comphation of dry hole of cossalion ol production; {b) il
: 1.or yho Ihe oxpirglion ol the primnry lorm, olt, pas or othgs hydrocnrbon cannol bo or is i boing produced on sald Iang. o1 tands unliized Ihorowiin, 101 Any
- cause, bul lessoe I Ihen unpugn in ditiing of taworking oparations theroon, is luass ghall somaln In lorca s long 1 opotaions aro propocyind with nocesso:
. dign ol ot (hon shely Donsocutivi days, and, Il thoy rendl in ihe produclion of oll, gas or olhar hydrocarbon, s lenp thareativr as oll, pasos oihat hydrotatboniz

ot can bo -prodused.

{69 H is ngrood dhet the timus for boginning or lot porlorming ahy work or oporalioie unded this iange shatl bo suspandud of ox\ondod during such periods of
{itsie s SuCh work of operotions shatl bu gulayed, iInlorrupled of proventod by any cause of whalpvor kind or nalure beyond (ha roasonable control ol tho lossac.
i, slior proguclion hes boes vblalned, opuralions undos Ihis lunse are dutnyud, inforrupled o prevemod by Inck of reasohntio innshel, o1 by any couse of whalever
kind pr heture boyond e roasonablo conlio! of e ipssea, this loase shall nut tarninele of b forlollad st no rght ol domnges shnllexic agnins! {vssee by ‘eaton
ihotenf, provided operonans bre commenced or tesuned within o ronsonabie Hime alos tomoval of such couse. IF ol any limo withiln thioo monkhs prios 10 tho
erpiration ol Iho primasy torm of this lpase, protiuetion hathot boon obtainod ond the commencament of continuance of operstions fof the dilling ol a wulion snld
tonds Is delayod o prevoatod by sny ol tho cauces montionod In Inks poragrapt, tho sald pimary lorm nnict ntd o er lorme of this lopse may be uzlanded for succes-
gvp perlods ol fime whilp 5uGh COUSE O COUBCS Bxikl. by continulng the peyment or tondor of dutay rontolo b the manner and amount and for the porioda ol finp as
provided In Goclion 4 of Lhis lease tor dularmont ol the commencamonl of drilling operutions duting the sold primary torm,

{1.) Lessoe. froe of cosl, mey ube o, gas, or waldr found on caid lands lor opoating purposes, but not water {tom lossos's wolls: ussor Lo have froe pas for
stoves and Inside lights Jnthe principsl dwelling house on saldlands, from ony wall thoreon produclig gas only. by inaking his own connpclions thorewith, the Lso

of such gas i be el ihe sole risk and expense of the lessof. Ges, Incluging cesinghead gos and resldue gag, producad lrom any ol of gas well unavoldably los),

of which may ba used by lessee In ony prOCoss for tecovering oll or othor Hlgwid hydrocarbons {rom the lesaod promvises, of rolurned lo the ground, wholhor - .
through wells located on leased pranisas or elsewhero, shiall nol bo deamed to have baen sold or used oll the premises withia the moaning, expressorimplied,of
any pari of this Jease, When requesied by the lesso, the lesseo shol bury ils pipo bolow plow depth and also pay 10r damagescaused by lis oporations togrowing -
ctops on said 1and, Ho well shail be drilled nearer thantwohundred (200) leot Lo \he housa of barn now an sald promises, wilhout the consanl ol the lessor, Lessas. -
shall have the righl al any time during of within a roasonabla time afler the expiration or cancellatlon of this loase to ramove all machinery, fixtures, houses

buildings and ary and ail other strucluies placed on said pramises. Inciv :

1

ding tha righl o diaw and romove ik casing. R

3
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(@) If the estata of either parly herelo 19 assigned (and the privilega of assigning in whole of In parl is expresaly allowed], iho covenanis he rgol ghatiexlendta:. . ;
their heirs, execulors, adminisiralors, SUCCE550IE and assigns, bul no change of ownarship in tha land or in Lhe rntals or roysliins shall be bindlng on the lessee -
" untd it has bean notilied thereo! and has boen turnished, forty-live (45) days belore paymentisdue, with1he originalrecorded lransfer orassignment o7 acertilied - *
.- copy thereof. Il lessee assigns this fease, in whole or as 1o specilic parts, or as to an undivided inlerest therein, the obligation, it any, to pay rentals shaltbe ap-
poriioned as between the several lease owners ratably accarding fo their respectlye interesis therein, and default by one or more Ia Lhapayments of tendeis of . -
_ rentals shall not affect the validily of the lease on the portion of said fands or mineral Interesl therein upon which pro rata rentals are duly paid or tendered. Upon
any assignment by lesses, il shall thereafler ba relieved 6l alf fulure expressed of Implied obligations as Lo the portion or parl assigned.. {° . - ¢ -
- (9.} The righls of eilher parly heraunder may be assigned, Inwhole of {n part, and the piovisions hereol shall extend tothe heirs, successors and assigns ol th
. parties hereto, bul no change or division In ownership o1 the land, reniely, ef royallies, fiowever accomplished, shallopesalatosnlarge the abligations ordiminish
iha rights of fessoe. These shall be no'obligatisn on tha parl o the lesses to oflset wells on separata fracls inte which the land covered by Lhis fease Is now or may:
“heresfler be;divld_ed by s8le, davise, or otherwlse, or o {urnish separale measuring or recolving ianks. : . - s T e

{10.) Lassor hereby warrants and agrees fo defend tha litle (o the lands héreln described and edrees that the lesses, al [ta optlon. may pay and dischatga any
judgments, laxes, morigages, of ather ligns en or agalnst the above described lands, and may also redeem said lands lor and enbehall ol the lesseror{osses, and ™
in Iha event lessea exercises such option, il shallbe subrogaled 10 the righls of any holder or holders thergof and may reimburse lisell by applylng toihedischarga
of any such judgmend, fax, morlgage or other lian, any royalty or rentals acoruing hereunder. The lesses may become purchaser at any and all tax or foreclosure: .
sales of lhe above lands. Lessor agrees 1o pay one-gighih {3%}.of all laxes of whalsoever kind of character now or hareatler lovied by any duly constituled laxing -
autherily upon the oil, gas, and other hydrocarbons produced from the premlses herainabove described, but the lessee shall have the right 1o pay such lax ar}d_to'
deduct the fessor's proporionala share thereo from any royally paymenls Becruing hareundat, In casa the lessor owns a less intarest in the abova described
premises than the entire and undivided fee simple mineral estale thereln, then {ha royallies and rentals in this Jease provided tor shall be paid lo the lessor onlyln’

the proportion which his interesl bears lo the whole and undivided mineral lee. - -
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[LER] lllusnxtmylirmsmuldincludnau«mypnnollhghnd:mvsredbvm‘ualu inaunitorcooperativec ing a9 L hall havatharight
10 includs lessor's soyally interest in said agreement and thereupon said agroemant shall exclusively control tha drilling, Gperaling, and producing ol suchlands,
“anyining 10 tha conteary inthis lease notwithstanding. The commencement and conduct of dnlling operationson any par of thalanc 1sincluded insuchagr
;. shall ba Geemad 10 COM@ly with and salisty all provisions of [his ladse rélative ta commancement and conduct ol drilling operalions. it oil, gas of other hydro-
carbon is (ound i paying Quaniitias on any of she tracts of land included insuch agreament, whethar of nol on lands included in Whis leasa, the royalty payments. B
i+ - provided by Section 3 hereo!, shall bs gawd only upon the portion of such production which is allocaled under sald agreament to 1ands covered by this lease; and -
‘shis $eass shall romain in Joreeasong a5 oil, gas of ¢Inar hydrocarban is of Can be produced trom ssch racis, or any of tham. Any agreemani made by lessed under
thie paragraph shall ba in wriing, and lesses shall furnish Jessor with & Sopy ¢f 1he signed agreement.

{i2j This lease shall nol bo tarminated, fortaited or cancelied for failure by Tcasss 10 perfarm in whale o In part any of its Implied covenams, conditions, or
Stipudations until it shall hawve been Tirst tinally and judiciaity detarmined thal such fatlura or dalault axists, and thereupon 185508 shall ba given areasonable lima
sharpatier to COTIRCY Any delaull 50 determinad, of al tesspe's elaction it may surrands: thas loass wilh oplion of resarving under Lthe le/mk of this lbass each pro-
Guting wall and 16n {10} actes surraunding itas salacied by lesses, togeihar with (he right ol ingress and egress therelo. Lessoe shatl nolbeliable indamagas for -

" treach of aty implisd covenant or obligation. - s . — e -

REREE (F: ] Lexzaw may al any fima surrender this loass 45 10 all of any pari ol the |ands or minetals cavarad haraby, by dalivaring or malling & release inareo! tothe:
- - %5307, 07 by placing & 1elegse tharsol ol recordin the propercounty; and H surrandared only &3 104 pari ol said Iands, any delsy (entals of acreage payments which
may Atstaattar ba payable heseunder shall ba reduced propartionately. Afl iands loared shall ramain subject 10 eAsAMANTE lof rights ol way nacassary Of CONVOR-

« iipnl 107 essea’s porations oh land byil
€183 Tnis lsese and a1l it veems, conditions, and slipulatione, shall e xtand to and ba binding upon 21l helts, devisans, rapresaniatives, succassors of aspignsof
S8 leasor or lessee.

{15 This lansa may boexeCuledin any number of countarparts wiih thesame lorce and eflect as il a1l parlles had sipnad the samadocument; and Lhis lasse shall
D altactlive as 1o 8ACH lgssol on oxeculan hereod &t 10 his or hot inlorost and shall be binding on (hose signing notwilhstending some ol Y less0rs abOYe NEMed
~

may-nol J0in in:Ahe execulion hureal. -
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POREL/ OTPORATION
FS N Vevan- R T CerreaEeairbern By -7 .,.... P T PPN
Aine Lasrich, agent LEESCE
NEVADA

. UTAHTRDIVIDUAL

STATE OF _Noyada e

E .

§ GCOUNTY OF ..Elka }

; Onthe J9th _ day of .. Februany ' .19 B, porsonally appeared before

me 3a1lacd Merslck, nlso inown ag Rayrangd Ballaed Merrick,.and Tl sie. Mevrick, husband

r and wife . ’ ’ : , the signor(s) ol the

abo»;a instrument, who duly acknowledged to me thal M_\t—aﬁmuled the saine.
Aandae . O, Ryoadahasdd '
Notdry Public

Recidingat: —_£1ko, Neyada
AL AL LU AL LIS L A AL ALMALAL,

JUDIE A, BARKDULL
Notury Public - Slolo of Hevade
Elko County. Nuvada ¥
Inimont prpires June 16, 1000 13
AEN IO E YR OO .

i
i

My Commission expires: June 16, 1990 ,
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 STATE OF NEVADA )
Lo ' } ss.
COUNTY OF ELKO )

one the 6th day of May, 1987, personally appeared before me Lane Lasrich, as’

Attorney-in-Fact and/or as an Agent of Foreland Corporation, the signer of the above
instrument, who duly acknowledged to me that he executed the same, S S

e
//{/ 7// c? 7 Residzng ats EMG’;-NEV&.D#

My Commiesion Expires:

P PAULINE HAYES
f Molay Fubke Dt of Nevada
* Lo Counly Nevass
S Wy appoviimenl ecpaes Nov, 7, 1987
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