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any assignment by lessee, it shall thereatisr be religved of all future exprgssed or impliod 9_b|igatlons as 1o the portion or parl assigned. i

..'lhB_righlsol_Iassee.mereshailbenoobligaljonun mepano\‘_theIessga1ooliselwell§onsaparalslmclsinmwh_lch tha land coverad by Lhis lease is now Of Mby..
- heraafter be. i : C e T

I Y 108042 T
Producerad& {Rand L OIL AND GAS LEASE
T_rusmnslg‘zggm;e andentsredinto this «..-.... 9'“" ......... reeees dayol o B EETIST

byandbetween ... AOMEBA RANCHES, INC.,. STONEHOUSE DIVISION, . =/n7Famas. . o, Bt . 2 TorokrA

-......u.-.......q-.........4-...-...-..-"..--.....--..........u..--..........-...u......---... arrensssansnerrarrabbenTr

d..-.Eureka........................coumy.smm....'blesva.da......_..................‘...,... . hessinatior called tha Wssor (whether one

o more) whons Pest Offcs addreas & Pine Valley Route, Carlin, Nevada. BIB22, . fvarrincorensiramssssinseiinn oo
ana,.. FQRELAND CORPORATION, 2668 Grant. Ave,,.0gden, UT..84401....... hersinatier caliedhe tessee, WITNESSETH:
{1 That sait imasor for and in consigaration of the sum of .TEN and no/100 & other gopd and valueble, consideration oouars

inhandpaid by the lessee, 1ha raceipl ol whichis horeby acknowledaged, and of the covenants and agresmants nereincontained onthe par ot ihelessee tobe paid,
kapt ahd periormed, Dy these presentt does grany, dasnise, iohse Bnd 1Bt extlusively unta the lesses, ils buccessors and assigns, tor the purposa of mining And

opetating 107 &nd protucing oil, gas and vther hydrocarbons {inciuding the exclusive right 10 make any wind or characler of geologicel oF geophysical surveys

Hr1esis) ahd of laying pipe lines, Consiructing tanks, recting buildingundolnnrstruaturcs.lhdauolnamgmsamlp' Neg y.incidenl, o convenient
farthe catoperalion el said lands. alone of co-pintly with naighb inglands, the tollowing Hescribed premi |I|ualalnTowmhip...3.1.“9".“1....."
Aange.... . DLEBBL.. EutekB. COUNLY. ... oovvevrrerirrereconnes Stateot. NENBIA . oo

Towilt: .. ...Senﬁon.‘:ih.W.i,.WiSEi, SEASEL....coovvcricrrreerenns

Township 30 North, Range 52 East,
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COREINIAD ... v 1?’69"00 e v iveeriiiiesea. BCTOB, moOTe OF l0BS huroby ratoasing ond wawving slkaghie uniur and by wirlue of Ihe Homosiand Examplion
Laws @l this Slue Bwe &5

{R)) Mhus lonse ¥hall rompin inlorce lor B utm ol w40} yoarstrom this dalh Bne as long thoroatlor as pll o1 gas Ik ol can bo pIoducod Hom sald lands by Ihe
Heasee. The coniturahan nbove siated 16 poid to and acoeod by lossd a5 a oodund suthcien conmuerativn fos all nghls and pivileges hiipangrantad tolossen,
(8 BULDOBEDCE OF ABKIPND

(B Tholonsee yuhatl:pay 1o Ihe Wksof, ok royally Ine grocuuds ot ongoighin 1%} ol &l (ha ol Dnd oAk ARG aihor hydiocarbons produted and soid from the
pneed ipromiucs 8l the proviiling mitkot pnce hitelo: oY the walis 1ot DxSogding amMOuM IDCEIYO0 Ly 10660

A4 1 oposanons (or the driling ot & wod Bt nol commonced on saK 1ohds on or bulore ony yest lrom (e daly hatool Vs loase shatl
igrmindtp unipss tw lusbue ohall. on Of tlore one yoor from he dote horool, by o tenow t0 fhe 1easor of lor Ing eEs0i's Credw in Ihe

Bepr EOTARPPRIEIL . TiesT T T A BTATE, Bkt PG en L, e, Nve AR
.ot A8 SUCCUESOTE wWiich Dank of ile LuGowREsdib photl DaIhe lossor's ageni and shall goibmug ad e deposiory ol any ant ali sumb paysble
ghtor s dose, 1ogurdless Of ghANek ol ownerghip 10 s0iU dands o in fno o anyd gak. ot i fhe tanials 1o afcrue Shereonded, Ihe sum of

. Seven Hundred Sixty .und no /100w AT e i (3hipty (6 . D60 ) )

whwh ghill oporaio Be ronkil ond cover the puviloge of delprng the commencemonl ol dnliing opotalions 1or ity fuhor penod o one
yoarinlihe manner and upon ling paymonis O \endore. 1o conimascamenl of 81Hing opetslivns may be tuthor dolesiod lot ke poniodh succousely Al pay-
.mphls priuntiors mey bo madeby chutk of 108500, OF Ny RSDIGNOT \t.rol, mailud 1o th post oftica audress of 19 lassor as hurginalive pat lorih ot delivorpd on
orbeiom:ihprentulpaying punat Provided. howovur, 1ho lassue shioll bo grasiod o thitly {30) day grace fnhadwitlin wiish 1o make suth paymonts snd {hig l6pse
ghltnplibeloroled If suth paymwnts nfe mado wiilin s Ity (30} 0y grace period ultor thy ime Tof f2aythont o8 providos in his parageaph It bl any lime
\morg:ihen-aix:pursons shall beontilud 1¢ portioinato in Mo reniols of :oyaltion hurundar, kpsto ol its UHICHON fikdy paynll ientals and royation Inuraalior atetuing,
Ag-the pragit of4tus loass 1 ihe Suposiiy fank lz6t gusignoted by loasol Ak herein provitad, of lupsue mby withhold paymont WnIgEs AN unlil Such porsons shal
domgniie, 1 brrocordabie mptrumuntlo be lilstl wilh Ihe (#8600, 8 cOMMan apunt of 1rupleo 10 tocoie all paymunts horoundot, And to axecule and delivol raniat
rpouigis, divisan ordors andfor irsnglur ordors on bahsll ol peid podsuns BRI FOBPBCHYD BUCUCEEDTE 1N infuros)

{5 Bulysciiihe provisions ot Heoupn 6 hwruoll ks provd thok: (o) If duting he pramidy et lesbue shall, pHlot 1o obluning production, dnlt s dry hote, o 4f
#ilor Giscovury protiuchon surll cossy rom any Causy, this 1anso shalt nol larminate, providud (1) produclon shisll be resumed of opatnlons (ot the driting of &
woli shll be gommonged oh of bolore the next unpuing ronlal paying date, of {2} lpan oo Lirging of febuthas tho pAyMEnt ol IenialE in (e maniet oagd smouniabors
Srrovided on ordailarg Inp rontnl poying dale noxd wneng slior the axpirption of Iheng monlis from daly at complobion of dry nole o cussalioh uf proguchon. I,
“atpr alter she expiralion ol the prmary ierm, oll, gas o7 vihu hydrocaibon canngt be or Is hol being produted on said land. or lands uiinized lhorewitn, for any
Rk, byl iessop s then engapud in driling of roworking oparations thorbon, 1his luase sholl tomain in{orce Bo KpNg 03 DPRtAUGNS ale prostculed with np Cossne
fion of more Ihan pixty consiGulivo days, and, { they rosult In the production of il pas or othot hydrocarbun, oo 1ong thoteatier ay 0N, as or oinot hydrocarbonas
or can be producsd.

{63 9 1 apropd thalho Limbh Ior beginming of Tor purfarming any work ot operations undur M 1oaso shali be suspundod of exlended duting suth poripde ol
mb s such work of opeIplions shll bt dulivypd, Inlorrupled or prevenies by Bhy cCousD of whaleve! kind of nature beyond the reaiohable eontrol ol tho leasee.
A1, ghut proguction has buun obtained, opufolions under s lbacd arg golayed. intertuplod of proveniod by thek ol reasunabie markel,of by any cause ol whatave!
Kind or-apture beyond tht rpaponible conrol of the lussée, his 18ns0 ShalHIA lpiminno of by 1ot toited and no tighl of damayes shall xist sgmnsl lessop by *pason
ihoreo!, proviged opgralions are commenced of rosumpd within & reaspnatie ime altor temoyal of such Fouse 11t any e within Lhroe mnonths priorio 1ho
grpiralion pf the primaryicim of this leasy, produchion hug nol beeh onaincd snd thocommeongemonl of comituanca ol petatiohs 13 the dilhing ol 8 well on said
Innds 18 colayed of prevanivd by any of the Cousss menlionud in Ihip paragraph, the smd prumagy lerm aixd alkohhr forms ol 3 10080 miay ba exlendod of Buccus:
sive perivds of 1ima while such cause or CRUSES L1161 by continuing Ing poymoni of londor of ¢hley rentals in the mpnnet ond smoupl and fo! the peniods of lima as
provided in Section 4 of this lusse fo1 gelormont of the commoncatnl of diilling oporalions duting the satd pr'ir‘nory fehns !

Ay

(7 Lessvn, fres of cOsY, mey upe Oil. gitk, OF watst found on &mvd lands for oposating purposos. bul not walar [fomn lessir's wolts; lossor 10 have lroe gas for
sioves and inside lights In tha principal dwolling house on sgid iandt, from ony well thereon producing gasonly, by making hikown conpocuons Ihotewith, tho use
of such gas 1o be &t the sole 7ick and cxponie ! tho lessor. Gas, Including cosnghond gas and rosidue gos, produced from any od of gas woll unavoldably jost,
o1 which snay ba used by lessee 1n any p1Ocess tor rucovening off of other hguid hydtocatbons liom the lpased prenibes, of rotutned 10 the qround, whether
through welislocated on leasud premices of slepwherd, shall not bo deumod to have beon sold of usod off tho premisos wiliun the meaning, oxpress orimplicd, of
any part ol this loase. ¥hen roquesied by the Jessor, the lewsee shall bury s pipo Lolow plow depih andakso pay lor damagescausod by s oporations fogrowing
crops on sid land, Ko well shell b dellied noaser thn lwohundred {200} fol $6 the house or barn nowan eaid premites, withoul the consenl of thelossor. Lessas -
shall have the fight al any time during o within a tpasonabie time afler the oxpiralion of cancollation of this lepsc 10 remove 8ll machinery, fixturcs, houses
buiidings and any and all other structures pisced op said premises, including the right fo draw and remave all casing,

. v - A :

{83 1 the estats of sither party hersio is asignad (and tha privilege of ssslgning in whole of in part is exprassly sliowed), tha covenants hareol shall exlend to

. their heirs, BxecuU10rs, adminisiralors, suCcessors and assigns, bul no change of ownesship inthe land or in the rentals of royaltiss shall be binding on the lessea’

uniilit has been notitied therool and has been furnished, forty-five {45) days balore payment [$ due, with the originel recorded transtor or assignmant or acertified .~
copy thareof. Il 1essee assipns 1his leass, in whole or as to specific parts, or as lo an undivided interast therein, the obligation, il any. o pay renlals shallbeap- .
portioned a3 batwoan the sevoral leass pwnors ralably according fo 1heir raspective Intaresis therein, and delault by one of more in the payments or tenders of
rentals shall not affect tha validity of the lease on the portion of said lands or mineral inleres! therein upon which pto rata renlals are duly paid or {endered. Upon

~(8) Tharights of sither party hareunder may be igned. inwholasr In part, and ié provisions hereol shall axtend 10 the heirs, successots Bndassigns of1h
parties hareto, bulnochangs or division in ownership of the fand, rentals, orroyaities, however accomplished, shall operate 1o anlarge the obligalions of diminish

divided by sale, devise, or olherwise, of to fumish separate mea ng or receiving lanks. ) EE

* (10.) Lessor horaby was sxck agroes to delend the filla 10 the lands Kprein describad and agrees that the (asses, at its opion. may pay and discharge any’
fudgments, taxes, mOgages, or other ligns on of against the aboye desciibed lands, and may also redeem said lands ll?rnndon behall of thelessororlessee,and. °:
in the avent lessen exercises such oplion, it shall ba subregated 1o iherights of any holder of holdera thareol and may reimbursaitseli by applying to the discharge -
of any such judgment, tax, morigage of other lien, any royalty of renlals accruing hereundar. The fessee may become purchaser at any and alitax or foreclosure
sales of the above lands. Lessor agreas to pay one-sightn {4} ot all taxes of whalsoever kind of character now or neraaller levied by aa_-nyduiy constiluted laxing
authority upon the oil, gas. and pther hydrogarbans produced from the pramises hereinabove described, bul the lessee shall have the right fo pay suchfaxandio
deducl the lessor's proportionate shara theteo! from any royalty payments accruing h_eraundsf. In case ihe lessor owns @ less inlerest in the above described
premisas than Lhe entirg and undivided [oe simple mineral estate herein, then tha royallies and rentalsin this lease provided tor shall be paid to the lassor only in
the proportion which his interest bears 1o the whate and undivided mineral fee..
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{113 mnu-ulnylmdnuld mkdndlnrmyp-ﬂoimhmmwmuhl- inluni!ormmmmnng agreamanl isssoe shull have the right

C L DIIUSE ke sSOrs ro sty i insax VR By y eontrol the driiling, operating, and producing of such lunds,
unmzaammmmmnmmmnu di Thn-u- tand cond -'dnllmg perati y part of tha lands includedin suchagresment
ta Sewened 10 comply with and satfy all pmvmom ol this iakes relative to commencemen? and conduct of drilling operations. If oil, gas or oIher hydio-

umon ulumdhaymnqumm on any of the 1racts 0f Land included in Buc’ Raresment, whather of nol of lands included in tis lsass, 1he Toysily payments,

3 harsol, shall be paid anly upon ma portion of such production which isallocaiad under said 10 landa covernd by this leass; and
e h—uullrmmlnlm-hngnmt @98 0T OIHET hyd ocarbon in of can b produted HOMBUCK LACHs, Of any Of them. Any agreement made hyluu-und«
s paragraph shlll ba in writing. nnd esess shall furnish lessor with & copy of the signed agrasment.

{12} mulﬁimmhmlmm forisned ot canceiied 1or failure by lassee 10 parform In whol of In pnrl any of its impli 1ts, condili of
EPulRtinnm um:!nshn!ltunb-nhmlsmnym |umcnllymrmmd that such tailurs or Selaul axists, and thersupon lesses sha' ba given a rassonabls time -
Thawmaher 10 COTRGE any delaull wo e at 's it mky Butiendsr the leasy with 0plion of rassnving undes tha tarms of this jaase eash pio-

- 4m:ﬂmﬂl-ﬁ|1mu:mlurrmmdmgunuhc\-dbyls_ mpnﬁwrmlht!unghloiingmlrﬂqmmm uu:mllmthmhhmwmm:rm )
_ Hireach of any 4mp W o oblip .

1133 Lesaes may Bt &ny fime surrender this leass as 10 il Of ahy part ol the mndlmminluk hersby, by deli 3 Of matiing & re bk mmrtolu
sI0!, ©f by PIaCTg & Teleass therec| O record in 1hd Proper Counly; and if surrendersd only a5 108 part of it lsnds. lnyﬂ!urrlnnllarulugupaymnu\muh
- fhily thirrsatat S payabie hersunder shall be reduced propantionalsly. All lants isawed shall remain wbiocuomnh for rights of way necassary of convan:
apht 1o sse's DPETRIONS ON Wand Tetained by iL. -

{163 This leass and all it terme, conditi and
A et Of hesbib.

{453} This bease may be axscuMd in Rnynumber of counterparts wilh the same 107on snd etisct as il alfparlies had ignad thesdme documant; and ik iaass shall
b w1inCTive 4 10 8ach kessd! on exaculion heregt ay 1o his of hat itlefest and shail be binting on those KpasiIng hotwithslandng soms of ihe lEssors abovl nAmed
MRy A0 oI 1h:the exeCulion harsol.

hati d to and be binding upon all bairs, Jevisees. represanialived, BUCLeRs0Ts Of lulgnlol-
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STATE OF _ NEVADA )

} Be,

3 COUNTY OF _ELKO )
On this ___ gthiay af_w;__ 1986 pn.rnon.ally appeared
i before me THOMAS J. TOMERA , who being dulv sworn, did say that he
N TOME NEHES, pe-thatthe-seal-ailixed

isthe president of

o—sa-i&-éﬂsiwmenl—-—-i«s—thmoﬁpaum-—sea fsaid.corporation, and that said
instrument wag signed andseenled in behalf of vald corporation Ly authorily |
of its Board of Directors, and ‘said AL acknowledged
paid instrument to be the {ree act and c‘!ced of said corporation,

bt 8320 s e e

Given Under My Hand and Seal this 9th day of pecomber l‘.{;ﬁ___‘.

My Commission Expires: Cy_“: CE 2)2.4‘1.-.4(,
Notary Public 7 1,4/

Residing in ,(,/Za

- fmmamma wa iy e -

T ,..,.____ T T T UTAH INDIVIDUAL
ot ' _
: NEVADA INDIVIDUAL
| STATE OF VAo . ¢

county oF ELKD e . R T
Fo g On the 766 _day olbw .19.%'_._persdnallyappeargd_b_élqre_‘ :
I.ANE LASRICH L T SUCRII P T e S

A *--;‘ ‘_ L - . L . the signer(s) of t.ﬁe(_-g

| hova tnstfumenl who duly acknowledged to me lhat hE ed lhe?%w
N e S Natawpub"‘?{ Tt £5857

. LOISE. MYERS % Residingat: LAy /)

- No!wm-:smama T
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ADDENDUM

_ Attached to and made a part of that certain oil and gas lease dated December . 1986
by and between JULIAN TOMERA RANCHES, INC., SIONEHOUSE DIVISION, Lessors, and FORELAND
CORPORATION, Lessee.

" 1. This lease is expressly limited to oil, gas, and hydrocarbons substances.

2. 1In the event FORELAND CORPORATION enters upon the lands of JULIAN TOMERA RANCHES,
., STOMEHOUSE DIVISION and drills a well which is not productive and which well is
. pluggad and abandoned by FORELAND CORPORATION, FORELAND CORPORATION shall restore the
lands occupied by it and the forage that was on the lands as nearly as is reasonably
possible to their condition prior to entry by FORELAND CORPORATION. In addition,
FORELAND CORPORATION shall pay JULIAN OMERA  RANCHES, INC., STONEHOUSE DIVISION fair
market value of any crop damaged or destroyed by FORELAND CORPORATION,

3, FPORELAND CORPORATION agrees to conduct their operations upen the leased premises
in such a manner as to cause the least possible damage to property and livestock with
particular care to damage resulting from fire. As in item 2, FORELAND CORPORATION shall
roctora any damsgped land or property occurring  from its operation as nearly as is
reasonsbly possible.

4. FORELAND CORPORATION agrees to indemnify and hold hapmless JULIAN TOMERR RANCHES,
INC., STONEHOUSE DIVISION from and against any and all claims, guits, damages, coBtS,
losses, Lisbility and expenses arising or growing out of injuries to or death of persons
or loss of or damage to propecty or loss or pollution of water or water zones in any
manner directly or indizectly resulting from or caused by operations under this lease.

5, Notwithstanding any - other provision contained in this lease to the contrary,
JULIAM TOMERA RANCHES, INC., BSTONEHOUSE DIVISION does not warrant, either expross or
imptied, the rights, title, estate or possessory interest granted FORELAND CORPOPATION
under this loase.

€. At the expiration of any other termination of this lease, FORELAND CORPORATION
¢hall poacesbly deliver possession of the premises to the JULIAN TOMERA RANCHES, INC.,
STONEHOUSE DIVISION and reconvey all leased property to the JULIAN TOMERA RANCHES, INC.,
STONEHOUSE DIVISION by properly executed guitclaim deed in form suitable for recording
i1 the Elko County Recorders's Office.

7. TORELAND CORPORATION shall keep the JULIAN TOMERA RANCHES, INC,, STONEHOUSE
pIVISION's property free and cleat of all rubbish, garbage, litter and abandoned items
of property brought to of placed. upon  the JULIAN TOMERA RANCHES, INC,, STONEHOUSE
DIVISION's property by FORELAND CORPORATION or any.of PORELAND CORPORATION's agents,
anployees, contractors, sub-contractors or assigns,

8., FORELAND CORPORATION shall promptly repair all damage to fences, gates and cattle
guards on  the leased premises and in the grazing areas utilized by the JULIAN TOMERA
RANCHES, INC., STONEHOUSE DIVISION arising out of use of the leased premices under this
lease or the actions or activities of FORELAND CORPORATION on the leased premises.

9, FORELAND CORPORATION understands that water rights are of paramount interest to
the JULIEN TOMERA RANCHES, INC., STONEHOUSE DIVISION Aocordingly, FORELAND CORPORATION
agrees that it shall not attempt to use, apply for or appropriate any waters or water
rights which would conflict with the JULIAN TGMERA RANCHES, INC., STONEHOUSE DIVISION'S
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. water rights or in any way diminish their present water rights or reduce any gromnd
. water that may not or hereafter be available to them for develomment and appropriation
. for damestic, irrigation or stockwater use. FORELAMD CORPORATION agrees that it shall
“'no in any way pollute any ground or surface vaters usable or being used by the JULIAN
" MOMERA RA} . INC., STONEHOUSE DIVISION or any other persons using the same water
‘spurces, FORELAND CORPORATION further agrees that no oil, gas, minerals, brine, fluid
" . or surplus water be reinjected into a fresh water zone and if reinjected it shall be -

reinjected into the zone fram which it came following which FORELAND CORPORATICN shall
cament off or otherwise seal off the zones to prevent their entry into ground or surface
vater sources’ which are usable for domestic, agricultural or stockwatering purposes.

- PORELAND ODRPORATION agrees that it shall not, without prior approval of the JULIAN

TOMERA RANCHES, INC., STONEHOUSE DIVISION, interfere with or damage the JULIAN TOMERA
RANCHES, INC., STONEHOUSE DIVISION's ditches, wells, orf irrigation systems and
irrigation methods.

CATED December G1™ , 1986 PORELAND CORPORATION

JULIAN TOMERA RANCHES, INC.,
BTONEHOUSE DIVISION
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