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Producers-Ba-{Fev ] F-L OlL AND GAS LEASE

B i RRRK, Stal0Of California ... . herginatior called 1he fessor (whelher one

o1 more).whose Post Oftice address is . 2.0 7. Blanchard Road,.El.Cajon, . CA. . 9202{. veen .
ara.. Foreland Caorporation, 2668. Grant Ave., Ogden, UT-.84401.-..--. . hateinafier called thafessee, WITNESSETH:

(1) That said Icssor 1or and in cansideration of Lhe sum of CTEN.DOLLARS. and other. good.and .valuable consideration ootars
in hand paid by the lassee, thereceiptol which ishereby acknowledged, and of the covenants and agreements herzin contained on the part of thelesses to be paid,
kept and perdormed, by these presents does grant, demise, lease and let exclusively unto Ihe lessen, ils successors and assigns, for the purposa ol mining and
operatiag 1or and produciog ail, gas and o1her hydrocarbons uncluging the exclusive rigni to make any kind or chatacler of geological orgeophysical surveys
of 1£515) ang of laying pipe iNes, Constructing tanks, erecling buddingy and other structutes. wnd all oiher dights and privileges necessary, incident, of conyanient

"; 10t iheeconomital aporalionol saud ands, nkne of Go-jomily with neigitenng lands, the following destrfied preinises siluale in Tawnstip 31.Morth...... .-
'; Range .02 Basl, MDM, Lounty of Eureks,: /F/fi.uCc( e nt.vr. ... .Smeol Nevadn ..., ......... . |
Jowit: ....Section. 33 ALL eerereen e e I FORUUTUN. TR R - ‘

D% mung gax . BADL00 ... ... actes, mow of loss, Wby relonsing and wareng nl Hights under ano by virtug of ihe Homesload Exomphion
: ‘Laws pf ttus SLaln 2, fiveld ?

(24 This lense shnd emainan lorce (o b ieom ol LBLRNKN yoarsiiom this date nnd s 1ong Incieailaras.oll or guy i3 04 can bo produced (rom Ebid 13nds by Ihe
166500 Tho COMBIAN ALIDN ALOYD SIAIR 13 nd 1D and Decepied By lossor as s godd dhd suthaont sonkdorslion Torndl rigtts and privilnges horeingranied lolesias, |
il BUCGEESIOVE o AESIHNS . b . .

B {31 Tna lensen shall pay 1o he lessar, 08 1oynlly, the procends liom anc-eighih (%) ot nll the viland gas and uiker hydiocarbons produced and sotd irom the
H Ieastd proitnsek At the pisyalng MAatkitl PHce inerptor ot the wols not excoeding anauni rntlyod by Hoasnn .

th) W opwanone for e dating of A well are ot comintnced on said ands on o butsra gne yeat dtom the dale heszol ihis Juese shat
turmininle unigss, e IeEsee shall, on or belowe one yedt lromn the datg heteol. pay of wndor 1o the Insgor or lor thg lesso ‘s ¢rodit in Ihe i

..... weovld Savinas . nmmj'@’/dlmf’i./%n?/z?jvilq Mesa
of 16 Succreors winch bank of g Sbeoessars shalt be the Iessors agent ang shill conlinie s tho deposisty 61 gny and oll sums mynbm?
undit this Wase, regardiess ol changes ol uBmgup m soid lengs ar n the ol ong (as, o n dhe teniols 30 accrue ihwrcunddr, the sum ol

o« Six. Hundred. eoadkrodERR Forf:}ﬁu MO0 e oo .. DoMars ($ .m,mkm...ﬁ.fdio‘&‘f-ﬁ‘...a

wiuch shiat apesnie ns rontal ang cower the | dyrenl delarang e commencemonl of dulleg epoations fo0 th Jurllor poring of ann
yoitr In ke manhur ang upon ke poymens o Jagors, e COIMMIMCEngut o GHING GHarANoNs ik y bo Juettizt dirberepad lor ko prifcGds succrasively Al pay-

|
i U1 Lonoars mny be made by chock of lessee, o Moy Assrgena ihpreol, ivniled 10 he pos] oo addrens of tho lessor bs hor¢lnnbove sol forth or dlivorcd on ]

¢
|

arbuloro e renlpl paping ponod Povdoed, howevet, the lessee shnll e Gronted e thirty (30) doy prace penod withinwhich lomahke suchphymenls andshislease
ghattnol-bo-lorlpiled il such prymunis are made wilhin amd ihitly {30} day grace purind niter iho time for paymenl ps provided in this paragragh, I 8t any limp
morpthan six persons shalk be enditled Lo parlicipalein 1l rentalsor royalios horoundor, loasce a1 itsalaclioh may pay alfrentals and royailias thiroatior sceiuing,
10 tht grodit ol 1his lonse in the Supository bank Ingd designoled by 106sor 88 lorein provided, of lessed by wikhhoid paymont unloss ang unlid sush poisons shall
dpmighate 1h a ricordabie inglrumnni 1o he Hilnd with the legsee. A common agenl of lrugleg to recelve all paymenits horoundor, and lo exocule and doliver rontal
roooits, divisiwn ordors and/or lanstor ordore on pehall of sped parsons and thar (O8HOCNYE SUCCEBRKE I N0FCSE,

15 Subyec 1o ihe jrovisions of Soclion O hiorppd, (is agseed ik {n) i duting the primary lerm Ipssoo Bhall, priof to obigining production, diik & dry hole, of il
altor descovery pruduchion shall cense from any cause. this Inase shall not letninale, provided {$) production shall be tesumed ot oporalions los the drilling ola
woll 5ipll be consnenctd on of belare the next ansuing teathl paylng dale, ot {2) leasee beging of repuines tho paymeni ol renials in the manaes ahd DIMounL ABOvE
provided on o1 blore the rental pbying dale noxt ensuing allor the oz piration of feo months liom date of complelion ot dry hale ot cessalion ol pre luction; {b) It,
Bl o1 aler the expuaton ol the prmary foem, oil, gas of ather thydrocason canncl be of is not being produced on sasd fand, or londs wnitized the.ewhh, lor any
ciust, bul 165500 b ihen engaged i drilling ot iewotking oparaligns thereon, {his lease shal! romAkn in force o fong b3 oparations ate proseculed with no cessa-
fion ol more thi sixly conteculive days, and, if they resull in he prixiuclion of oit, pas ar other hydrocarbon, so long thoreatiet as oil, §as of olher hydrocarbanis
ot can be produced

{65 i is agreed (hel ihe times for beginatg or tat petigrening any work or gporalions undur 1hic [ease shall bo sutpended or exiended duing suth potlods ol
N wme a5 such work o opzeanions shell be delayed, Inferrupled of pievEnlec by ahy cause of whatevor Kind of naly: o beyond theteasonable comirol 0f e fassee,
1l, alter prroduchion hat been oblained, operalions utder (s loass are dlayod, inteerupted o provenied by leck of reasonabile market, o by anycausool whalever
a0 of nalute heyond 110 reatons A comtrol ol the leasee, Wis leaso shal nol terminate of be o pited and no righl ol tamagus shollexist dghinst logsoe by oason
thereol, pipvided operdhans hie « utnmeactd of (osuined wilhin 3 (:asonnble wme Aflsr (emoval of such causa. I AL any Limo within threo moenths prict Lo the
erpuration ol Ihe primary iefin of imgivate. produchon hns not been abtatned and he commencemenl of continuance of opelations Jor thedniking of awell on said
Jands is Geleyed of prevented by any of the causes menlioned in Ihis pasageaph, the said primary loem end all other terens of Yiis leaso mpy bo extended lor suctes-
sivg penods of e whilk such Cause of causes exisl, by continuing the paymenl or tender of defay rentals in the manner and amounl and for the peifods of time as.
provided i Section 4 ol It ase lof delorment of the commencement of dilling operatipns during the sald primary leem.

(7.) Lesw . free ol cost. may use oil, gas, ot wiler luund on said Innds (o6 operaling puiposes. bul nol waler from iessot’s wells: lessor o have lree gas lof
slgves and inside Jights i the principal dweting houseon said lands, ltom sny well thereon producing gas only, by making his ownconnethons Iherewith, tho use
of such gas o be al the sole nsk and expense of Lha lessor. Gat. inciuding casinghead gas and residue gas, produced from any oil o7 qnaswell unavoidatly lost,
ot which may be used by lessee it By process Tor tecovoring oil or ether liguid hydrocarbons from the lzased premises, of felurned 1o Ihe ground, whelhet
through wells located on lgased premises or elsewhere, shall nol be deomed Lo have been sold or used oll thi premises wilhin the.neaning, expross or implied, of
any gl G s fease When requetien by tho lessor. the tocsoe shall hury Its plpe below plow depihand aleo phy lor damages caused by ils operations logrowing
craps on sad 1and  Ho vell shall be drifled noazer thaniwo hundred (200 leel 16 the house or barn now an said pisimises. withoul ihe consentol Iha lessor. Lessee
T shat have bt nghi al any trme daning of willun 8 reasonable time alier ibe expiration or cancellalion ol this fease 1o remgve all machinsry. lixluras, houses
H buldings and any and all other Struclures ptaced on said premises, including the nghl 1o d1aw and remsve ali casing.

e

s {8.} il the estate of edher party hereto s assigned fand the pirvlege 01 assigning in whiatn @1 in partis oaprassly lewed), ihe covenents heteol shaliexiend to
H heir heirs, axeculors, admiisiralors, successors and assigns, bul no change of owneiship in the land or in ihe rentals or royallies shall be binding on the lessea

: uatd it has boen natified shereo! and has been furnished, forly-five (45) days belore payment is due, with Lhe otiginal recorded translerorassignmentor acerlilied,
cony thereol I fessee assigns this lease, in whole or as to specilic parts, o4 as o an undivided inlorest therein, the obfigation, it any, lo pay rentals shatl be ap-
poriioned as belween Ihe sgyeral lease owners ralably according 10 their respeclive interosts therein, and defaull by one or mota in the payrienls or lenders of
rentals shall nol alfect the validity of the Tease on ihe portion of said lands or mingrat interes! therein upoun which pro rata rentals ate duly paid or fandered, Upo
any assignment by Icssee. - shail thedealier be relieved of all luture expressed or implied obtigations as 1o the portion or part assigned. .

(9] Thenghts of enlier pasly hereunder may be assigned. i whota o in parl, and the provisions hereof shall exlend 10 the heirs, successors and assigns of the
parties herelo, bul np change or division in ownership of the land, renlats, orroyallies.however accomplished, shalf opataie lo enlarge Lhe obligations or diminish
tha rights of fossee. There shall be no obligatien on the part of Ihe lessee 1o oflset wells on separate 17acls inlo which {he land covered by this {ease is now or may
herealler be divided by sale, devise, or otherwise, or 1o lurnish sepatale measuring or receiving tanks.

[10] Lossor herohy wassanis and agrees (o antend the Bilie 1o (he lands haiein described and agrees 1hal tho lessee, Al ils oplion, may pay and dischargo
judgments, taxes. morlyages, or other [iens oA of againsi Ihe above doscribed fands, and may also fedecm aaid Iands los and on behalf of thelossor or lesse 1
in Lho evenl léssee exercisas such oplion, il shall be subirogaled In the riglits ol any holders o4 halders thereoi and may reimburse isell by applying tothe discharg:
of any such jixigmenl, 1ax. mortgage or alher hen, any royakty ar rentals accruing hereunder. “The lesseo may became purchaser at any and all 1ax of {oteclosur
sales of the above 1a11ds. Lessor agiees in (ay one-gighth {*=} af afl tanes ol whalzoever kind or chatacier now or herealier levied by any duly conslituled Laxi
autnorily upon the o), gas. and othet hydrocarbons peoduced from e premises hereinabove described. bul the lessoa shall have the right 10 pay such laxandio -’
deducl the losso:'s praportianate share thereol from any rayally paymenls acctuing hereunder. In case the lessor owns a Iess inleresl in the above desciibed -
premuses lhag thp enlne and undivided fee stnple minesal estale Ihercin, then Ihe royalties and rentals in {his lease provided lor shall be paid 1o the fessor onlyin -
the p(upul{ﬁin wl{-cn his inli:‘r_alsl béars 10 the whole and undwided muneral lee.
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{11} liessae at any lime should include all of any pato the fands covered oy ihis lsaseina unit nrcoopnrlllva operaling agresmanl lesses shall havs tharight
to inciude lessors royally inlerest in said agreement and thereupan said agre ntshalt ¥ Lha drilling, operaling, and producing ¢f such lands, ::
anything to the contrary in this lease nolwithstanding. The commancamsnt and conduclofdiilling operations onany pariof ihe lands inctudedinsuch mgreement
shall be deemed 10 comply with and zalisty all provisions of ths Isase relative 10 commencement and conduet of drilting operations. Il oil, gas or other hydrg=
carbon is found inpaying quant:ties on any of the tracts of land included in such agreement, whether or nal on lands included in this lease, tharoyalty paymeata,
proviced by Secton Jheteal, shall be paid only upon the poriion of such production which is alk d under said ag. tolands d by this Ieasa: and
1his kease shaltremainin force as long as gil_gasor olber hydroCarbon is or can be produced irom such 1racls, of any ol tham._Any made by 2 )t
this pa.ragrwh shail be in writing, and jessee shall furnish lessor with 2 copy of the signed agiesment. K

{2y This lease shall nol be terminated. lorleited or canceliad for tailure by Izases to perform in whols or in par] any of its implisd covenants, condmon: nr
Slipulations until 2 shall have been first finally and judiCially determined that such tailurs or default exists, and thereupon fessee shall be given a reascnable lime:
thereaher 10 correct any delavll 5o determined, or at lessee’s electfon it may surrender the leass with oplion ol reserving under the 1erms af this lease ‘each pro-
duting well and ten (10) 2cres surrounding i as selecled by laasee, 1ogether with \hz right of ingress knd egiess thareto. Lesses shall nol baliable in damages | for X
breach of any impfied covensnl or bligation.

{33) Lessee may al any time surrender this lzase a1 1o all or any part of the lands ot minerals covered hereby, by delivering or mailing & release thereof totha
1e550r. or by placing A zelease tnereol of record in the pioper county. &nd it sumendared only as ioa par ol saidiands. any delay rentals oracreage paymsnis which
snay thereatier be payhble hereunder shall be reduced proportionately. Alt lands leased shall remain subject 10 sasements for rights of way necessary of Conven-
ient for lessee’s operations of, Wand retained by it. B

{14} Thislense and ail ity termy, condilions, 2nd stipulations, shafi exiend to and be binding upon all heiry, deviyess, rep tive2, B '"llliqg\sbi -
SAK1 IBESOT OF 105500,

{15] This lease may be execuled in sny rumbers of Couniorpars with 1ha same lorce and efieci as il all parties had sighed the 3ame documenl; and lai:'leasunlll -
be eTlechive as10 tach lessor on exaculion hereol #5 10 his of her interbs) and shall ba binding on thase signing aowithsianding some of tha lessors above named
may nol (oin inthe exscubon horeal.
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LEESOR
orelund Corpo'::é'l‘l'dh il T
by-Lane Lasrich, agent
STATE OF, -Californie }
San Diepgo 58,
COUNTY OF. E ACKNOWLEDGMENT — INDIVIDUAL
BEFOIE ME, 1be underaigned, « Notary Public, in and for sald County gnd Stete, on thifmi wumewwn 2204 . day of-
Jaruary o 1982, pereonslly appeared Chestine Coak P
. and Dawn E. . Cook ey 10 me known to be the dentical ptison gy
deacsibed 3n snd wilo’?tﬁuud the withio end foregeing instrument of writing and sckaowledged to me IhnL..,.. 0 7T T,
executed the sam=as._thels Iree and soluntary act and deed for the vsse end purposes ther t forth,
IN WITHLSS WHERLOF.] bave bereunto sel my bund end ofzed my notarigl
Hy Comisslon Erpires 1-23-87 — e v vt @
Notery Publle
STATE OF...118h
55,
COUNTY OF.Salt Lake ACKNOWLEDGMENT — INDIVIDUAL s
BEFORE MF, the undersigned, & Notery Peblic, in and lor sald Counly and Stale, on thi 204 day of .
e SR ey 19-BT, personally sppeared. iEntdusrieh) -
antd to me kpown to be the Identical puwn aimmaif
described In and who'Ftecuied the within and foregolng instrament of writing and acknowledged 1o me thet, fig
exectited the satme as_his_ ittt and voluntery ael and deed for the uses and purposes theeein set forth,
1N WITNESS WHEREOF, I bave bercunto set my baod and afized my nolarial scal the day and year Jast above wrilien.
it e I B Notary Public
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NEVADA IFOIVIDXIAY

- 'STATE OF NEVADA )
’ ) } sns,
COUNTY OF ELKO )

~ One the 6th day of May, 1987, personally appeaied before me Lane r;esrich; a5
Attorney-in-Fact amlfor as an Agent of Foreland Corporation, the signer of the abowe
instrument, wio duly zcknowledged o me tiat ne executed the same. o

At lenes ]%Z%U

Motary Public

My Commission Expires: //J,/?]Z &7 Residing at: _,;,,{'A, /‘JE//@#

p PAULINE HAVES }
‘ . Nol iy Publt St ol Yécveda
" Lo Cousty Mewaie
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