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SECURLITY AGREEMENT f?i

DAVID M. SHUEY and CHRISTENE K. SHUEY, his wife,
of Eureka County, Nevada, hereinafter called "DEBTOR", for
valuable consideration, receipt whereof is herehy acknowledged,

hereby grants to WEVADA~RINGSBY LAND COMPANY, a Nevada corporation,

and NEVADA-RINGSBY FARMS, IRC,, & Nevada corporation, herzinafter
called "SECURED PARTY", a security interest in the following
properiy, hereipafter called the "COLLATERAL":

All frrigation eguipment, including two
Lockwood Pivot Bystems.

Together with all substitutions, products and

replacements of the foregoing, and all the

proceeds and aceountn receivable rosulting from

the sale or other transfoer thereof.
10 secure the following obligations hereinafter collectivaly
referrnd to as the "OBLIGATIONG":

A. The payment of $155,000.00, as evidenced by
the Promisgscry Nolbe dated May 29 __¢ 1987, made by Debtor in
favor of Becured Party, attached hereto and made a part hereof
a5 Exhibit A, and hereinafter referred te ag the "Note"; and

B, The payment of all expenditures by Becured Party
relating to the Collateral including, without Limitation, for
discharging liens, Becurity Snterests, encumbrances and Laxes,
insurance, repairs to and maintenances of the Collateral; and

C. The payment of all costs and expenses, including

attorney's fees, incurred by Secured Party in the collection and ’ i

enforcement of the Note and other indebtedness of the Debtor; and

in the repossession, storage, preparation for sale, advertising for

sale of the Collateral; and
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D. The payment of all future advances, if any; and
E. The payment of any and all liabilities of Debtor to’

Secured Party now existing or hereafter incurred, matured or

unmatured, direct or contingent, and any renewals and extensions
thereof and substitutions therefor; and
F, All payments requi.sd by any other documents

additionally securing the Hote; and

G. Interest upon all of the foregoing at the rate of
interest contained in the Note,

1. The parties herein shall be referred to in the
singular gender without regard to the actuwal number of debtors or
secured parties.

2. The Collateral shell be used by bDebtor as a part
of the farming business located in Eureka County, Nevada, This
business shall herelinafter be referred to as the "Businaass"
and this addrern shall hereinafter be referred to as the "Debtor's
pringipal place of busliness". Por all notices reguired hzreunder,
the above address of the Debtor shall be conclusive unless othczwiaa:%
designated in writing by bebtor.

3. Debtor warrants and eovenants that Debtor is the
owner of the Collateral frea from any adverpe lien, security
interest or encumbrances except for the security interest granted
hereby.

g, Debtor warrants and covenants that with respect to

any Collateral in which Debtor has no present interest, Debtor

will-be, at the time of Debtor's aggquisition of an interest

therein, the lawful owner of such Collateral, free of any third

party interest including, but not limited to, all rights, claims,
liens, security interests or encumbrances whatsoever; provided 7
however, that Debtor may allow a purchase money security interest .

to attach to the Collateral as provided hereinbelow.
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default under this agreement, debtor may sell any of the Collateral
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unlese such congent is unconditional, in writing and expreesly

5. That Debtor shall not sell, offer to sell, or in

any way transfer any interest in the Collateral, or any of it,
or permanently remove the same from the Debtor's principal pléce,q
of business without the prior written consent of the Secured

Party; provided however, that so long as Debtor shall not be in

in the ordinary course of the business, such as for the purpose

of replacing worn out equipment with like kind equipment of equal
or greater value. In the event of such a sale in the ordinary
course of business, Secured Party shall acquire a first security
interest in the replacement goods, substitutions and proceoeds
thereef, unless a purchase money security interest im so c:eated,'
in which event Becured Pariy shall acguire a mecond security T
interest. No congent to a sale of any item of collateral not |
in the ordinary course of business phall be deemed an authorization

of puch sBale ag free of the security interest under NR8 104,9306,

waives the nocurity interest as Lo such dtem of collateral.

6. If the Debtor selly or in any way transfers any

interest in the Collateral, or any of it, in contravention of

this Becurity Agresment, in sddition to all consequence of such

a defanlt therefor accruing, Debtor shall imwediately notify
Becured Party of suech transsetion in weiting particularly des-
eribing the tecms of the transaction and all parties theroto.

In _the event of such authorized sale or transfer, the security
interest shall attach to the proceeds thereof and all cash and non-

cash proceeds shall be immediately delivered to Secured Party,

upon Secured Party's demand following such netification.

7. Debtor hereby appoints Secured Party as Debtor’'s
attorney in fact to prepare, sign and file or record, for
Debtor, any financing statements, continuation statements, and

like papers, and to take any other action deemed by Secured Partg-
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necessary or desirable in order to perfect and keep perfected the

security interest of the Secured Party hereunder, and to pezformrii

any obligation of bebtor, at the expense of Debtor, but wifhdut'r'f

obligation to do so. N
8. bebtor will have and maintain insurance at all

times with respect to all Collateral against risks of fire, of

theft, or other loss in at least the sum of $_%0,000,00 . In

the event of loszs, the proceceds from the policy may be escrowed

and used for repair or replacement of the damaged Collateral, hut
1f not so used within 90 days from date of loss, then the same
shall be applied upon accrued interest to date, and the principal
of the Note, and if any remaining, the same shall be delivered
to Debtor.| All jinsurance policies shall show the respectivo
interests of the parties herato.

9. Debtor shall maintain the Collateral in the same
condition as of the date hereof, roussonable wear and toar oexcepted,:

10, Dxoepl as otherwise harein allowed, Debtor will

keep the Collaterai frea from any advarpe lien, secvurity interest

©r encunbrance.

11, Debtor will not use the Collateral or any part

thereo! in violation of any statute, ordinance, or goverhmental

regulstion.
12, Becurad Party may examine and inspect the
Collateral at any reasopable time, wherever located.
13. Debtor will pay promptly when due all taxes and
asgessments upon the Collateral or for its use or operation,

14, Secured Parlty shall have the right, but not tha

obligation, to discharge taxes, liens or security interests or
other encumbrances at any time levied or placed on the Collateral :

to pay for insurance on the Collateral and to pay for the maintenapd'

and preservation of the Collateral. Debtor agrees to reimburse

Secured Party on demand for any payment made, or any expense
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incurred by Secured Tarty purswant to the foregoing authorization,.

together with interest thereon at the annual rate of interest

contained in the Note from date of disbursement by Secured Partyfi

15, Until default, Debtor may have possession of thef:i

Collateral and use it in any lawful manner not inconsistent with

this agreement, the law or with any policy of insurance thereon;

16. Debtor shall be in default under this agreement

upon the happening of any of the following events or conditions:

A, The nonpayment, when due, in whole or in part,
of the obligations sBecured herchy.

B, The nonperformance of any obligation, covenant,
or liability of Debtor contained herein, or in any document
additionally securing the Notey

c. Except as otherwise herein providoed, loss, thoft,
substantial damage, destruction, danger of misumse, confiscation,
#ale, or encumbrance to ar of any of the Collateral, or the
making of any levy, melzure or attachment thereof or thareon,
not roleased within 30 days;

. Disgolution, termination of existence, insolvency,
business fallure, appointment of a rogeiver over any part of
the property of, asBignment for the benefit of creditors by,
or the commencemant of any proceeding under any hankcuptey o
insolvency laws by or against Debtor or any guarantor or
surety for Debtor;

E. Any othor act or omission on the part of Debtor
which impairs, or threatens to impair: _

(1) the value of the Collateral,

(2) the prospect of payment of the obligations, or

{3) the prospect of performance of any other covenants.

17. Upon such default, or at any time thereafter,

Secured Party may declare all obligations secured hereby

immediately due and payable and shall have the remedies of a
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secured party under the Uniform Commercial Code, Chapter 104
of NRS; and, in addition, and without limitation, Secured Party
may:

{1) Take immediate possession of the Collateral, and

Debtor agrees: (i) uvpon demand to surrender possession thereof
to Secured Party peaceably; (ii}) that Secured Party may emplay éhyg
and all means reasonably necessary within its sole discretion to :
gain possession of the Collateral; and (iii) Becured Party, its
Buccerserr and assigns, agents, servanits, attorneys and employees
are hereby released from any cause or causes of action, claims

domands, obligations or liabilities vhatsoever claimed to exist

by reason of taking possegsion or removal of the Collateral; and
(2) sell and diepose of all or any portion of the
Collateral as a unit or in parcels, at public or private sale,
condueted in the county 4n which Becured Party has its principal
place of business, with or without having the Collateral at the
place of sale, or, without removal of the Coliateral, upon the
premipes of Debtor, and upon the terms and in such manner as
Secured Party may determine. Becured Party will give Debtor at
least five (5) days prior written notice of the time and place
of any public sale or of the time after which any private Balo
or any othor intended disposition may be made. Upon the gale of

the Collateral, Becured Party may retain the unpaid principal

balance of the Note and interest together with all sums
sufficient to satisfy all other Obligations secured heraeby.
Secured Party or Secured Party's agenis, Buccessors or assigne

may purchage all or any part of the Collateral at any such sale.

Any and all unexpired insurance shall inure to the benefit of
and pass to the purchaser of the Collateral at any sale held
hereunder, and

18 1In the event that Secured Party repossess the

Collateral upon the default of the bhebtor, Debtor shall execute
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oncurrently and-any ‘Buch action lhali not estop or .pre
;Becured Party from pursuing any further :emedy_whic
: LJhereunder or by law or under the Deed of Trust._ Secured arty
rights and remedies herein shall not be affected in'any
'the fact that the Note is also secured by the Deed*df'Truht
In the event that Secured Party deﬁiresrﬁp égﬂ_:
collateral, it shall be deemed a commercially reéébnghiﬁ;disposiﬁid
for all of the collateral to ba mold as azunit.cohcprféﬁﬁiy{wiﬁ
all of the real property encumberad by the Deod of Tfhﬂ?"ﬁh_qné
package of conbined real and personal property.
24. . Debtor shall farm the above described reasl p:opé?hy
according the dictates of good husbandry, as defined by the f&%miﬁ

without 1imitation, planting ot the appropriata time;1 

all crops upon such zeal propecty in-goog;upnﬂition,;wéﬁ

fertilized, irrigated and cultivated, Iﬁﬂéddition BhJIi pply

Debtor's water cights to a baneficial use tb—the-qnd'thﬂff

gome shall not ba lopt or impaired by abandonment orlfdfféiiﬁre
25. This Becurity Agreemant shall be bin'dingi;:j;pgi{

inure to the bemnefit of the pasties herete and théirltespéﬁgiy

heirs, personal representatives, successors and abaigns; o

Bigned in duplicate and delivered on this ggpp“;aay;g

tiny « 198B7. Secured Party need only sign if Agregméphg’

is to be used as Financing Btatement.

"ETATE OF NEVADA )

. . )

- COUNTY. OF ELEO. ) DEBTOR:?

- On this. 28th day of May, 1987, there personally
:appearod hnfore me, a Hotary Public, DAVID M, "I'IJIY
and: CHRIﬁTFNF K. EHUFY, who acknowledged to me SO ’
;t‘la;.‘_t!ry ‘executed the, foregoing instrument. ) ’ DAVID M SHUE'Y
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$155,000.00

Eureka, Nevada, May 29 , 1987 -

FOR VALUE RECEIVED, we jointly and severally promise to pay to
the order of NEVADA-RINGSHY LAND COMPANY, a Nevada corporation,
as to an undividea B4 interest, and to NEVADA-RINGSRY FARMS, INC.,
a Nevada corporation, as to an undivided 16% interest, at Elko,

Yy be demanded by the holder of this
Note, the sum of ONE HUNDRED FIPTY~FIVE THOUSAND DOLLARS {8155,000),
tegethor with interest to acerue Upon-tha declining balance at the
fate of nine purcent (94) per annum from the  ys¢ day of June '
1987, until paid, all in the manner following, to-wit; .

$20,000.00, on or before the 1st day of June + 1988, and
d like sum on or before the © jpe day of ~Jume of cach and
every year thercafter until e ght years fyrom doté Roreof at
which time the entire balance 8hall bo paid in full, B8aid
Yearly paynients ghall he applied first to accrued interest to
date thercof and the remainder upon the prineipal,

The Makers may, at thoeir option, muke addivional Paymente or pay the
entire unpajd principul, with accrued interest, in full at any time.
Buid payments shall be applied firat to acecrusd interast to dato

of payment and the remaindep upon the principal. gaid additional
payments shull not be cumulative poyments, but the Mukors shall,

in all eventg, pay at least the sume reqguired by the abova pay-

menhit schedule.

The Makers and endorsers waive demsnd,

diligence, presentment,
protest and notice of protest and

nonpayment:,

In the ovent of defaunlt in the payment of an
interest, or both, due hereunder, according to the terms and
tenor herecof, or in the rperformance of any of the provisions of
ahy gecurity instruments new or hereafter securing this Note, the
holder may, at its option, declare the entire amount of

principal and interest due and payable,

Foilure to exercime such
option shall not constitube a waiver of the right to exercige it
in the event of any mubseguent default,

Ll g e

¥y sum of principal or

In case of defaull in the payment of any part of the prineipal

or interest due hereunder, wa jointly ang Baverally promise

and agree to pay the holder's raoasonable attorney fee and costs
incurced in collecting the same before ang during litigation or
nonjudicial foreclosure.

Zach payment her

eunder which is more than fifeeen (15) days late,
shall bear a poen

alty of 158 of the payment, in addition thereto,

This Note is secured by an All-Inclusive Deed of Trust and
Security Agrecment of even date herewith,
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