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SECURITY AGREEMENT

REECE W. MARSHALL, a single man, hereinafter called

"DEBTOR", for valuable consideration, receipt whereof is hereby

acknowiedged, hereby grants to NEVADA-RINGSBY FARMS, INC., a
Mevada corporation, hereinafter called "SECURED PARTY", & security

interest in the following property, hereinafter called the
"OOLLATERAL" ¢

All irrigation eguipment, including one
Lockwood Pivot System.

TOGETHER WITH all substitutions, products and
replacemonts of the foregoing, and all the
proceeds and accounts receivable resultiny from
the sale or other transfer tharcof,

To secure the following obligations hereinafter coliectivaly

referred to as the "OBLIGAPIONE"t

Ay The payment of £77,500,00, as evidenced by tha

promigsory Note dated "yWNowo. ~ ., 1967, made by Debtor in favor
of Secured Party, attached hereto and made a parlt hercof op
Exhibit A, and hereinalter referred to as the "Note'; and

B. The payment of all expenditures by Becured Party
rejating to the Collateral includiny, without limitation, for
discharging liens, security interests, encumbrances and taxes,
inpurahce, repairs to and maintenances of the Collateral; and

C. 7The payment of all copts and expenscs, ineluding

attorney's fees, incurred by Secured Party in the collection and
enforcement of the Hote and other indebtedness of the Debtor;
and in the repossession, storage, preparation for sale, advertis-

ing for sale of the Collateral; and
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D, The payment of all future advances, if any; and
E. The payment of any and all liabilities of Debtor to
Secured Party how existing or hereafter incurred, matured or

unmatured, dicect or contingent, and any rencwals and extensions

thereof and substitutions therefor; and

| All payments cequired by any other documents
additionally securing the Note; and

G. Interest upon all of the foregoing at the rate of
interest contained in the Nota.

1, The parties herein ahall be referred to in the
gingular gender without regard to the actual number of debtors or
secured parties.

2. 1he Collateral shall be uepd by bebtor as a parct
of the farming business Jocated 4in Bureka Counpty, Nevada.,
thies business shall hereinafter he referrod Lo uB tha "pusinesa®
apd thip address shall hereinafter be reforred to ag the "Debtor's
principal place of pusineps”. For 81l notives roguired hereunder,
the above address of the Debtor shall bo conglusive unlose otherwise
designated in writing by bDebtor.

3. bebtor warrants ond covenants that Pebter is the
owner of the Colluteral free from any vdveroe lien, securiiy
interest or encumbrances except for the geeurity interent granted
herelby.

4. pebtor woarcants and covenants that with respect to
any Collateral in which Debtor has no present interast, bebtor
will be, at the time of pbebtor's acquisition of an interest
therein, the lawful owner of such Collateral, free of any third
party interest including, but not limited to, all rights, claims, ,-'

liens, sacurity interests or encumbrances whatsoever; provided

however, that Debtor may allow a purchase money gsecurity interest

to attach to the Collateral as provided hereinbelow.
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5. That Debtor shall not sell, offeér to sell, or im

any way transfer any interest in the Collateral, or any of it,

or permanently remove the same from the bebtor's principal place of

of business without the prior written consent of the Secured

Farty; provided however, that so long ag bebtor shall not be in

default under this agreement, Debtor may sell any of the Collateral

in the ordinary course of the business, such as for the purpose
of replacing worn out eguipment with like kind eguipment of equal
or greater value. In the event of such & sale in the ordinary
course of bupiness, Secured Party shall acquire a first security
interest in the replacement goods, gubstitutions and procceds
thereof, unless a purchase meney security interest is BoO ¢reated,
in which event Bersured Party shall acguire a second socurity

interent. Mo consent to a-sale of ‘any item of collateral not

in the ordinary course of business shall ba deened an auvthorization

of Buch sale as free of the securily dnterest under NRS 104,.9306,
unlees such eonsent 48 unconditional, in writing and expressly

waives the mecurity interest as to such itom of wollateral,

6, 1f the Dabtor aells or in any way tranefors any
interesl in the Collateral, or any of it, in gontravention of
this Becurity Agreement, in addition to all conpequonce of such
a default therefor acceruing, bebtor shall immediately notify
Secured Party of such transaction in writing partieularly des-
cribing the torms of the tranpaction and all parties thereto.

I the event of such authorized sale or transfer, the security

interest shall attach to the proceeds thereof and all cash and non= -

cash proceeds shall be jmmediately delivered Lo Secured Party,
upon Secured Party's demand following such notification.

7. pebtor hereby appoints Secured Party as bebtor's
attorney in fact to prepare;, sign and file or record, for
Debtor, any financing statements, continuation statements, and

like papers, and to take any other action deemed by Sescured Pgrf
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necessary or desirable in order to perfect and keep perfected thel
security interest of the Secured Party hereunder, and to perform
any obligation of Debtor, at the expense of Debtor, but without
obligation to do so.

8. bebtor will have and maintain insurance at all
times with respect to all Collateral against risks of fire, of
theft, or other 1oss in at least the sum of $ HOv v =+ In :
the event of losg, the proceeds from the policy may bs escrowed
and ueed for repair or replacement of the damaged Collateral, but
if not so used within 90 days from date of losp, then the same
shall be applied upob accrued interest to date, and the principal
of the Heta, and 1f any remaining, the same shall be delivered
to Debtor. All dnsorahee policies shall show the respective
interasts of the parties hereto.

9. Debtor shall maintadin the Collateral in the same

condition as of the date hercol, reasonable veoar and tear excepted.

10.. Exrcept as otherwise herein allowed, Debtor will
keep the Collateral free from any advaras lien, recurity iricrest
or ehoumbranee,

11. DebLor will not use the Collateral or any part
thereof in violation of any statute, ordinance, or doverhmental
regulation,

12, Becured Party may examine and inspact the
Collateral at any reaponable time, wherever located.

13. bPehtor will pay promptly when due all taxes and
asgessmants upon the Collateral or for its use or oparation.

14. Secured Party shall have the right, but not the

obligation, to discharge taxes, liens or security interests or

other encumbrances at any time levied or placed on the Collateral:

to pay for insurance on the Collateral and to pay for the maintéﬁéx

and preservation of the Collateral. Debtor agrees to reimburse -

Secured Party on demand for any payment made, or any expense’
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incurred by Sacured Party pursuant to the foregoing authorization,;- .
together with interest thereon at the annual rate of interest '
contained in the Note from date of disbursement by Secured Party:,;

15, Until default, Debtor may have possession of the

Collateral and use it in any lawful manner not inconsistent with

this agreement, the law or with any policy of insgurance thereon,
16.  Debtor shall be in defoult under this agreement

upon the happening of any of the following events or conditions:

A, The nonpayment, when due, in whole or in part,

of the obligationas pecured hereby.

n. The nonperformance of any obligation, covenant,
or liability of Debtor contained herein, or in any document
additionally securing the Note

C. Execept ag otherwise herein provided, loss, thaft,
substantd sl damage, dostruction, danger of miswee, confiscation,
galo, or encumbranse to or of any of the Collateral, or the
making of any levy, seizure or attachment thoreof or tharoon,
not releascd within 30 daysy

D, Disoolution, termination of existencae, insolvengy,
businens failure, appointment of a receiver over any part of
the proparty of, sssignment for the benefit of creditors by,
or the commencement of any proceeding under any hankruptey or
inpolvency laws by or against Debtor or any guarantor or
purety for Debtor:

k. Any other act or omission on the part of Debtor
which impaire, or threatens to impair:

{1y the value of the Collateral,

(2) the prospect of payment of the obligations, or

{3} the prospect of performance of any other covenants:.

17. Upon such default, or at any time thereafter,

Secured Party may declare all obligations secured hereby
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immediately due and payable and shall have the /remedies of a
secured party under the Uniform Commercial Code, Chapter 104

of NRS; and, in addition, and without limitation, Secured Party
mays:

{1} Take immediate possession of the Collateral, and
pebtor agrees: (i) upon demand to Rurrender possession thereof
to Secured Party peaceably; (ii) that Secured Party may employ any
and all means reasonably necessary within its scle discretion to
gain possession of the Collateraly and {4ii) Becured Party, its
successore and assigns, agents, sBervants, attorneys and employecs
are hereby releaged from any cause Or caubes of action, claimgp
demands, obligations or liabilities whatsoever claimed to exist
by reason of taking possession or removal of tho Collateral) and

(2) Sell and dispose of all or any portien of the
Collatersl-as a unit or in parcels, at public or private sale,
conducted in the county in which Becured Party has its principal
place of buminess, with or without hoving the Collateral at the
place of sale, or, withoot removal of tho Collateral, upon Lhe
premises of bebtor, and upon the Lorms and in sueh mannher as
gecured Party may daterwine. Secured Party will give Debter at
least five (5) dayp prior written notice of the time and place
of any public sale or of the time after which any private sale
or aby other intended disposition may be made. Upon “he sale of
the Collateral, Becured Party may retain the vnpaid principal
palance of the Note and interest together with all sums
sufficient to satisfy all other Obligations secured hereby.
Secured Party or Secured Party's agentis, SuUCCESS0OIS Or assigns
may purchase all or any part of the Collateral at any such sale.
Any and all unexpired insurance shall inure to the benefit of
and pass to the purchaser of the Collateral at any sale held
hereunder, and

18 In the event that Secured Pacty repossess the
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Collateral upon the default of the Debtor, Debtor shall execute
and deliver all documents necessary to 2nable Secured Party to
regularly carry on the Business,.

19. No waiver by Secured Party of any default hereunder
shall operate as a waiver of any other default or of the same
default on a future occasion.

20. If there be more than one Debtor, their liability
and obligations hereunder shall be joint and several.

21. Debtor waives all right to require Secured Party
to proceed against any other persen including any other Dabtor
hereunder or to apply any Collateral which Becured Party may
hold at any time or to pursue any other remedy. The Collateral
or the endorsers or guarantors of the Note may be released,
pubstituted or added without affecting the liabllity of Debtor
hereunders. Debtor walves any right of subrogation and any right
to purticipate in Collateral uvntil all Obligations hareby securad
have been padd in full,

22. ‘nebtor agraes that Secured Pariy sholl not be
1iable to Debtor or to any other person for injury or damage
that may result to ahy person or property by reamon of the use
or condition of the Collateral or any part thereef, and Debtor
further agreen to defend and koep Becured Party free and
harmless from any end all costs, damages, losnes, expenses,
claimp-or 1iability ardising out of or connected with, directly
or-indirectly, the use, management or copdition of the Collatercal,

23. Coineidentally herewith, Debtor has executed a
pDeed of Trust (hereipafter referred to as the "Deed of Trust")
in favor of Secured Party as Beneficlary as additional security
for the Note. A default in the performance of any obligation,
covenant or liability of the Debtor herein provided shall con-
stitute a default under the Deed of Trust, and any default under

the Deed of Trust shall constitute a default under this Agreement
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In addition to any rights or remedies provided herein, Secured

Party may have and exercise all other rights and remedies as

provided for by law and by the Deed of Trust, and shall have the

right to enforce one or more remedies heresunder successively or

concurrently and any such action shall not estop or prevent
Secured Party from pursuing any further remedy which it may have
hereunder or by law or under ‘the Deed of Trust. Secured Party's
rights and remedies herein shall not be-affected in any way by
the fact that the Note is alsoc secured by the heed of Trust,

In the event that Secured Par®y desires to sell the
ecoilateral, it Bhall be decmed n commercially reasonable disposition
for all of the collatoral to he sold aB a unit concucrantly with
a1l of the real property encumbered by the Deed of Trust as one
package of combined real and personal property.

24, Debtor shall farm the above described real proporty
sceoraing to the dictates of good husbandry, as defined by the farm-
ing practive in the area of Debtor's prineipal place of businenn
ineluding, without limitation, planting at the appropriato time, and .

keeping all crops upon meid real property in good condition, watered, ;

fertilized, drrigated and cultivated, In addition shall apply
pebtor's woter rights to a beneficisl use to the end that the
pame shall not be lost or impoired by abandonment or forfeiture.
25, This Becurity Agreement shall be bhinding upon and
inure Lo the benefit of the parties hereto and their respective
heirs, personal reprasentatives, ruccessors and assigns,
Sighed in duplicate and delivercd on this éﬂlﬁi day of
Voot , 1987. Secured Party need only sign if Agreement
is to be ﬁsed as Financing Statement.
STIIT OF NEVEDA )

) £ DEBTOR :
COUNTY OF ELKO. )
On this 29th day of May, 1987, there personally QM ) I’V\
appeared hefore me, a Notary puhlie, REFCE W. ﬂ,«/é/’(p

I1AP"!';\LL, who acknow]pdgeﬂ‘to mr that he orxecuted REECE W. MARSHALL
h(* for Comq ingtyumentt:
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$77.500.00

Eureka, Nevada, May 29 . 1987
i A

FOR VALUE RECEIVED, the Undersigned promises to pay to

the order of NEVADA~RINGSRY FARMS, INC., a Nevada corporation,
at o, Nevada + O wherever payment may be demanded
by the goider of this Hote, the sum of SEVENTY-SEVEN THOUSAND
FIVE HUNDRED DOLLARS ($77,500.00), together with interest to
accrue upon the declining balande at the rate of nine percent

(9%) per annum from the g day of June + 1987, until
paid, all in the manner following, to<wWit:

$10,000.00, on or before the 14t  day of June ; 1988, and
2 like sum on or before the 16t day of Jung of each and

svery yeacr thereafter until ELight years from daté hareof at
which time the entire balance shall be paid in full. Saia

yearly payments shall be applied firgt to accrued interest to
date thereof and’ the remainder upon the principal,

The Maker may, at his option, make additional payments or pay tha
entire unpaid principal, with acerued interest, in full at any tima,
Said payments shall be applied first to accrued interest to date

of payment and the remainder upon the principal. 8aid additional
payments shall not be cumulative payments, but the Maker shall,

in 81) events, pay at least the sume ‘requirod by the above pay=
ment schodule.,

The Maker and endorpers waive demand, diligence, presontmant,
protest and notdce of protest and nonpayment,

In the event of defeult in the payment of any sum of prinoipal or
interest, of hoth, due hereunder, according Lo the terms ahd
tenor hoareof, or in the performance of any of the provisions of

t any secursity instruments now or hercaftier securing this Note, the
H holdesr may, at itg option, declare the entire amount of

prinedpul and intorest due and payabla. Frailure to exereise such
option shall not econntitute a waiver of the right to oxerciso it
in the avent of any subseguent: default,

H In cape of default in the payment of any part of the prinoipal
E or interest due bereunder, the Undarsigned promises and agroes
: Lo pay the holder's reasonable attorney fee ahd costs

incurred in collecting the pame before and during litigation or
nonjudicial foreeclosure.

Bach payment hereunder which is mora than fifteen (15) days late,
shall bear a penalty of 15% of the payment, in addition thereto,

This Note-is secured by Deed of Trust and Security Agreement of
.tven date herewith.
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