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PROOF OF ASSESSMENT WORK
10DE CLATHMS AFFIDAVIT

STATE OF UTAH )
3§
QOUNIY OF SALT 1AKE )

Stanford R. Mahoney, being first duly swom and according to law depo:es
and says that he is a citizen of the United States, of age, and resides in
Salt Lake Commty, Utsh. Affiant is an aployee of Arroyo Minerals, Inc.,
owner of the below emmerated Lyndall mining claims described in Exhibit A
attached hereto and made a part hereof, referred to as the "Subject Claims",
vhich claims are contiguous, and vhich are situated in Eurcka County, Nevada
in unsurveyed lands, which, when surveyed according Lo protraction diagram,
wrald probebly be in Sections 27 and 36, T. 238, R. 50E, MDB&M,

affiant states that at least One Thousand and no/100 Dollars (S$1,000.00)
worth of labor was performed and inprovemmis rade during the essessment year
begirming at 12:00 noon of the first day of September, 1986. Such labor
and improve:nts commencing October, 1986 and continuing through May 25, 1987,
upon and for the benefit of the Subject Claims, being not less than One Hundred
Tollars ($100,00) for each and-every claim. Such labor included drilling,
geological and geochemical szpling and mapping work physically performad on
essentially all parts of the Lyndall 2¢, 22, 24, 37, 38, 35, 118, 119, 120 and
1721 claims. The drilling activity by Brown Drilling Co. was performed inthe
cast central part of the Lyndall No. 38 claim, as shown on the geologic sumary
and rap, attached hereto and by reference made a part hereof as Fxhibit B,

Said labor so performed and improvesents made upon and for the Lenelit of
the Subjeet Claims at-a cost of not less than One lundred Dollars ($100.00) per
fiiring claim, 2weludes, but s not limited to the above and attached descriptions
of work prrformed,  Reports, pajdiinvoices and cost sunnaries are in corporate
files.

the Subject Claims as more particularly described on Exhibits A and B here-
wnder, are part of a contiguous group of mining cleims, as aforesaid. Said work
vas for the benefit of all of the Subject Claims as a part of a common plan of
developrent and tends to inprove and permit the development of cach of the Subject
Claims for vhich this Proof of Labor is being filed. :

Such labor und inprovamnts as described berein.also include provement of
the access road to the Subject Claims and the drilling of a 65 foot drill liole
on a mineralized oulerop on the Lyndall 38 claim, All work, detailed mapping ind
channe] samling of mineralized oulcrops, geologic and geochemical mapping on all
portions of the Subject Claims, but more extensively on drilling and sampl ing of
Ho. 38 is for the benefit of contigumus claims proup Lyndall 20, 22, 24, 37, 38,
39, 118, 119, 120, 121. This work was acconplished, commencing Octuber 24, 1986,
contimiing in the period May 3 through 7, 1987 and May 25, 1987. A contiming
evaluation snd conpilation of results of field work is being performed at date
of this Proof in the offices of the Corporation and by geologist Stanford R. Mahoney
and geologist consultant Mr. Arthur Fendenhall.

The May 25th, 1987 work was perforved on the Subject Claims by Mr. Arthur
Menderhall, Geological Consultant, and Mr. Stanford R. Mzhaney, Geologist and )
Vice President and Agent of Arroyo Minerals, Tnc., the owner of the Subject Claims,
traveling from Salt Lzke City on May 24, 1987, spent a full day on the Lyndall
Claims, visited and inspecting the nomeents of all of the Lyndall Claims,
inspecting the nonuments of conflicting junior claims and inspecting, sanpling
and mapping in more detail the known mineralized guterops and conducting a
recormaissance geologic survey of each of the ten mining claims.

Such work actually performed on the Subject Clajms vas performed at a direct
cost of not less than One Thousand and nof100 Jollars ($1,000.00). In addition
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- for the purpose of complying with the laws of Lhe United States (30 U.5.C. § 28)

10DE cums - PAGE ™0
LYNDATL

to the direct cost above set out, the performance of such lsbor and improvements
.included additicnal costs of travel, supervision, labor costs and expenses in
excess of Two Thousand and no/100 Dollars ($2,000.00).

Such expenditure was made and performed by Arroyo Minerals, Inc., a Utah.
Corporation, 154 Fast Gordon Lane, P.0., Box 7680, Salt Lake City, Utah 84107,

and of the State of Nevada, pertaining to arrmal assessment.

DATED this 26th day of May, 1987

ey,
and Agcznt or Arroyo Minerals, Ipé,

Subscribed and sworn Lo before me this 26th day of May, 1987,

NI R VPR ( D

Notary Publie ()

My Comission expires:

L5, 1Y _ Residing atﬁhii_&a.f&_iﬁ;}_,tuu’:___

CHMENTS:  Exchibit A - List of Lyndall Mining Claims
Exinibit B - Geologic Swmimry and Map of the Tyndall Clajms Group
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EXHIBIT A

PROOF OF ASSESSMENT WORK

MAY 26, 1987

CLATH RAME -- REQORDED " 'BIM SERIAL NO.
T LYNDALL $20 %%g& gggg RMC 384052
LYNDATL §22 152 258 NG 384053
LYNDALL #24 152 259 N4C 384054
LYNDALL $37 152 260 N 384055
LYNDALL §38 152 261 RAC 384056
LYNDALL #39 152 262 NG 384057
LYNDATL #1118 152 263 MG 384058
IYNDALL #1189 152 204 IC 38400Y
LYNDALL §120 152 265 N 384060
LYNDALL 1121 152 266 NG 282061
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EXHIBIT B

SI44ARY OF GBOLOGIC REPORT
ASSESSENT YEAR 1986-1987

During the period September 1, 1986 through May 26, 1987 the folluwing
actual field work was performed on the Tyndall Claims:

1. October, 1986, Mr. Albert E. Brown, President of Arroyo Minerals, Inc.
and owmer of Brown Drilling Co., Reiwurg Idsho, ¥Mr. Pete Droebeck, an independent
geological consultant, and an assistant to Mr. Drocbeck, visited the Lyndall Claims
for one day. Daring the visit they inspected the existing monuments of many of the
Lyndall claims, examining the Notices of location vhich were posted in the ronuments
and the other observable momments of a portion of the Lyndall claims in order
to determine vihether the Lyndall claims were properly monumsnted and vhether
there were any conflicting junior claims since the relocation of the Lyndall claims,
the names of prior abandoned claims being adopted by Mr. Arthur Vendenhall, who
relocated the open federal land on August 30th, 1986, after prior abandonmant and
reversion to the public domain of the original Lyndall claims. They reported that
no conflicting « laim monuments or other evidence of encroachtnmt were observed.
Irnasmch as the terrane is open and claim ponunants are easily visible, it was
comcluded that there was mo conflict with the faroyo Minerals, Inc. Lyndall claims
located by Mr. Mendenhall.

The second purpose for this visit was Lo exanine and conlimm on the ground
the geological records of the prior operator wich had ben acquived by Alpine
Minerals, Inc., the former name of Arroyo Minerals, Inc., with a name ¢hange being
effected, without change in omership, by filing Amended Articles of Incorporation
pursuant to a stockholder's meeting.

In order 1o confimm geological and geochanical sampling results, Mr.
Drocbeck, with the assistance of Mr. Erowm and M. Drocbeck's assistant, went to
many of the original sarple sites, many of which were located for convenience at
discovery, corner and side center ronunemts of the ¢lajms. In the process of re-
sampling these sites, the existence of monments evected or existing at the time of
the August 30, 1986 relocation was conf frmed.  Fomuments vere plainly visible and
though a few had been partially tipped frum their upright position, there was no
difficulty in finding the momeents of the Lyndall claims examined.

hen Mr. Drocbeck submitted his sawmle results, they did not cxactly
conform to the results previously obtained. Essential geology was confirmed, -
Additional geologic mapping or sampling has since been performed vhich is designed
to further confitm carlier results and to enlarge the understanding of the geolopy.
A considerable expansion énd extension of mineralized and hydrothennally altered
2ones has been obtained through further peological work. The folluwing is an account
of more recent work performed on the Lyndall claims:

On Yay 3rd, 1987, Arthur Mendenhall drove from Salt Lake City and stayed .
at Ely, Wevada. On the roming of May 4th, he drove to the Lyndall, arriving in
the early afternvon., He inspected and mapped the peology and the zene of siliei-
fication, brecciation and mineralization in carbonate rock of the lower plate of

_ the Roberts Mauntain thrust, inspected location nomements and other wommments on

the Lyndall 22, 37, 38, 39 and 120 claims. He found that the actual Notice of
Location for Lyndall 39 was missing but the containing capsule and monunent were
in place.

The drill rig of Brown Drilling moved into Roberts Creck on May 4th after
sunset. ‘They crossed the Roberts Creek Bridge and vhile pulling up the steep bank
the shaft on the Brownie gear box on the drill rig broke, rendering it inoperable.

Arthur Mendenhall returned on May 5th to the Lyndall claims from Fureka,
arriving at 8:00 a.m. Pacific time and spent the time alone mapping the geology
of Lyndall 38, 39, 120 and 171 claims, more particularly the extensions of the
zome of silicification, brecciation, hydrothermal alteration and mineralization. *
Albert E. Browm arrived about 4:00 p.m. and was shoun the more extensive |
mineralized portions of the mineralized zones by Mr. Menderhall on the above claims. ...~
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EXHIBIT B
SRMARY GROLOGICAL REPORT
ASSESSMENT YEAR 1986-1987
PAGE TWO

The drill rig was repaired on Wednesday, ¥ay 6th. Ken Brown, Joe Brown
and Russ Wolfe repaired the rig. Mr. Brown helped them and Arthur Mendenhall
helped by repairing the road preparatory to moving the rig. After sumdown the
drill rig was moved onto the Lyndall claims, crossing Lyndall 35 onto Lyndall 38.
Commenced drilling and drilled 65 vertical feet on east edge of the mineralized
outcrop (probably near center of zone, though alluvial cover obscured part of
the zone). Collected 13 samples on 5' intervals. The drill rig vas demobilized
and left the subject claims about 11:00 p.m. because of a prior drill commitiment.
During the hours of 9:00 a.m. to 4:00 p.m., prior to the arrival of the repalr
parts for the drill rig, Arthur Mendenhall, with the assistance of Joe Brawn
and Russ Wolfe, collected 73 separate rock chip chamnel sanples, essentially
across the exposed portion of the mineralized and hydrothermally-altered zone
on Lyndall #38 and 39 claims, as shown on the map of Exhibit B,

Arthur Menderhall retwmed to Fureka the night of May 6th,

On Thursday, May 7th, he returned to the Lyndall claims about 10:30 a.m.
and inspected the Lyndall discovery momments of Exhibit A and many of the other
claim momuments, which were in place. Mr. Mendenhall left the Lyndall claims
about 3:30 p.m. and returned to Salt Lake City. During subsequent weeks he
prepared geologic suwamaries of his work on the Lyndall claims,

Mr. Mendenhall photographed many of the momments and mineralized
eutcrops and some wonanents of junior located claims of another corporatiomn.,

On May 24th, 1997, Mr. Stanford R. Mahoney, geologist and Vice President
of Arroyo Minerals, Tnc., and former President of the predecessor owner of the lands
wmder the Arroyo Minerals' Lyndall elaims, and Mr. Arthur Mendenhall, conmulting
peologist Lo Arroyo Minerels, Inc., ieft Salt lake City and traveled to Elko,
Nevada, Early in the norning of May 25th the two geologiste arrived at the Lyndall

¢laims group.

The purpose of this visit was to perform additional geologi cal evalustion
of the Lyndall claims group and to eunfirm and make a complete and objective eval-
wation of the condition of the Lyndall momronts and of some junior locations Wivich
had been made vhich have encroached on the entire Lyndall claims group. .

Every nonmument of the Lyndall claims group was visited, and, considering
the presence of livestock vhich use the posts for scratching posts, and vandalism
by humans, the claim romuments vhich were in place at the time of Mr. Mendenhall's
relocation in August, 1986 and vhich were known by Mr, Mahoney gince the o iginal
1981 location of the same lands by All Minerals Corporation to have been in place
contimously during all the intervening period and still were in remarkably good
condition. Several rrets were leaning, several had been removed by unknown persons,
and a few had been knocked down but were immediately next to earth mounds vhere
they were oripinally situated. A detailed log of the condition of ecach mwnutent
vas made, and, in duly-noted specific cases, missing posts were re-erected and
the same posts were used to re-erect the few vhich had been knocked dovn,

The examination of the conflicting claims revealed that these had been
erected at some time subsequent to the October, 1986 date of the visit by Messrs.
Droebeck, his assistant, and Brown. It vas obvious that the locators of the conflict-
ing claims could not have failed to see the readily-visible momments of the existing
Lyndall claims, which momuments consisted of a second discovery post alongside the
older posts to conform to the requirements for relocation (a different brand and
type of vhite PVC pipe was used), and the original PVC monunents of the prior owner
of the lands, vhich were used by Mr. Mendenhall in his relocation of the claims and

‘vhich Mr. Menderhall confirmed were étili in their original position.

A reconnaissance re-examination of the geology of all the claims was
conducted concurrently with the above claim woik, including the areas of intense
sampling and drilling of the largest and most intense mineralized area known on
the claims. Other areas of mineralization were examined., All the areas had been
fmiown and mapped, but nore detail was obtained. Additional szmples were obtained.
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EXHIBIT B

SIMMARY GEOLOGICAY, REPORT
ASSESSMENT YEAR 1986-1987
PAGE THREE

Further geological, geophysical and peochemical study is plamed, followed by
drilling. Discovery of signifieant precious metals values has been made,
and many anomalous areas have been mapped,

Results of recent samles have not been received at date of this summary
report.

Yay 26, 1987 Respeetfully submitted,

Stanford R, lahoney, Geologi,
Vice President
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ARROYO MINERALS, INC.
P.0. BOX 7680
154 E. Gordon Lane '
- Salt Lake City, Utah 84107

LYNDALL CLADS GROUP
PROPOSFD DRILLING PROGRAM-

MARCH THROUGH AUGUSE, 1987

Sec. 27 & 34, T 23 N, R 50 E, MD!
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United Siates Department of the Interior  ppr 1 5 87
BUREAUOF LAND HANAGEMENT Vo,

Shoshone-Eureka Resource Area  yo g0 1o /Véé.BZ-SZ”‘J,
: P.O. Box 1420 " 3809

Battle Mountain, NV 89320 -
/422"70 /M:,Uaa&_-—-__';

LETTER OF ACKNOWLEDGEMENT z/ﬂ Lars1 S at

R

Thank you for your wining Notice. We received this document in our office SR

on__ 3/3) /27 . Uk
717 s

Lgy- Yotice is in order and complete, The serisl number that has been

assigned to this notice 15 in the vpper right-hand cormer. Please refer to

this number in any future correspondence, BLY is sllowed 15 days to respond

to this notice. Additionsl concerns and stipulations are to, be subpitted to

you by BLM withip 15 days. If BLM hag not responded by ) 7 » You'
nay begin work according to the notice and sttached stipu atiors. )

l:? ¥e require more informetion before your Botice can be processed {(see 43 i
CFR 3809.1-3 (c)). Informaticn necded: :

8. 1:7_ fDperator(s) name, address sod phone nember,
b. 1:7- Cleimant(s) name, address and phone npusber,

Nusber of clsins involved.

Vawes and Serial

I3 13

Lucotivu of wperwiion {use jegal déscription whenever purcible,
t.e., T. 2 W., R. 43.E., Bection.?3, KWL)

Statement Lhet “Reclamation of all areas disturbed will be

completed to the standard described in title 43 CFR 3809,1-3 (4) 1
and that reasonable meerures will be taken to prevent vonecessary 4
or undve degradation of federal lands during operations.” .

J

I

The 15-day notificetion period capnot begin until this
information 15 received. .

L7 Your proposed operation will disturb wore then 5 acres and will require &
Plan of Operation.

JR—— T

Co- 1‘] Your proposed operation lies withip a .____
(cpecial land category) snd will require a Plap of Opuration, 5 -
We appreeiate your cooperation. , ~
Sincerely, !

At OB

i
Mary M\O*Brien a

Area Yanager

1
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