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Toed acres mpplicd for 1038 00

Aoz i Buing fec§ 19,00 Reoew ey 1080.00 Yews_ - 2015.00
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3. Land included In Essze:

T. 7 Meridian Suai Couery

SARE AS ITEM 2

IGT 11} A KMOWE
GEOLORICAL STRUCTURE

Towd wra @ knse 100 DO
Rmtal rotziced § 1040.00

{n 2ecordznce with the above offer. or the previcody sbminisd simmiuseenat ofl ed gas bezse or tocpetitive bid, mmummammnﬂh.m
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below, sedjeat 10 renewal or exiention in accordance with Jewsing wohority. Rights greneed ere sebject o spplicable Liws, the b, conditions, and atiached eigulstivas of Gia
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the Epepeiae
Yease, the Scaretery of the Leesion’s regulations 4nd formal orders in effect ad of Jeass Tnzpanor, &red o regulations and fotmal oty el ipcomaicicnt itk loass rights

gracsod of specific provisions of this lease.
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d" (oi‘idlr;.l;nd “mr:ﬂw ) offetor 1 & citizen of the Unfued States; an wisocistion of sich citirens, 3 hity, oF & cofp
aay ot Tertuiony the ool (2) 2l parties holdicg an inlerest in e offer are in conydiance woh 43 CFR 3800 and the Lexsing sushonties: (3) offeros's el peable intereats, direct and indirecr,
I e pubisc domaia ov scgulied Lvds da hot enceed 200,000 acret in oil il gas oplions of 246,050 acres inoptioul.ndluminlkmsuu.orm.m)xruinllmld?;.unkm‘ -

3 under the laws of the Untied Staies of

1n optiond i elaher Masing Disrict In Alube_ sad (4) offcrot bs out considered & minor under the Liws of the Stuts in which the lends covesed by this ofler we locited.

) Undorsignad agires that slgasture v thit offer cunibtutes saueplance of this leate, including all terms, conditiens . and mipulaijons of which offeror has been given hotice, sad Aty sinesdmenl
of peparrs Bt U may bachide any Lasd dewcntod in this offer opes 10 feusing & the + = thut elfer was e but omined for amy rason &om tis lesse. The offeror furtber sgrees that thin
offel ponmot ba withdrawn, exher in whole o4 pant, wudeus Dut witbdrawad is peceived by toe BLM Stace Office before this detae, an emeadae ol W) Ghis kekse, o 8 stparste boase, whichever covem

Ow bomd oorrind 4 tht withirywyl, bt been Higred on behalf of he Unained Sues.
This offer will be rejeciod urnd will affard afferve wa priority IF U s sol peoperiy
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paymemts, 18 US.C. Bez, HOF] mabes M & crine for say proson baowingly and wilifully 1o make 1o any Depariment of agency of Ghe Unied States say Ik, Petiions or fracifubest

Walameats or Frpronralatian br td an) puticd wkkin Ry Jorfsdictlon,

Apret

Duly enicwind this /'g-du_ul'

Elysatory certifieg complinnes wil

E g

th
Bection Tiah]]

eatians cascerning Federsl
1UAD of the Hinera] Lyaginy 4

lm‘ - ;

James D. Johnson, Agent &
TTORNE

POWER-OE-AT

LEMETERMS  pIpE NO. N-7015

Sic. 1. Rancali— Reotat shall be poid ko proper office of lowor in abvance of each lease year
Amtesal teal faiet pui sttt ot frction thereof ace:

(%) Sarduneous pocoompeltive Iease §1.00 fof the fit6t 3 years, theseafies, $1.00,
(b Regulr moacompetilive lease, $1 00,

1¢) Campridive ease, 37 00, o

1dp Ouhr, soe anachemend

0all ov pars of & sttt ¢ Ruuchold i & 4 ta b within & bnwn gook gical
stracturs of » fivonble prirdaun geolopial provinge, wnaual venuld shall Excome $2.00,
begiaing with thw kease year kabiowing actice of such deerminanon Howerts, 2 ledss tiad winuld
ouereise be wbjct to rerll of 1ne vz than 32,00 shal! cotduwax: 13 be subject to the highee rentad

11 his Beair o8 & poatica U rood o W an approved of unn plin wha b
tctudes o w il tageble of procucing beased resccices, 224 the plin coolans a proviion [
alloceriva of prduction, Toyaltiey shall be pad oa the oduction plocated 10 fus lrase
Howeves, snonad feeals shall contines o be duc a1 the e specified io fa), (b). to). o (3
for those Linds st welliin 1 panicipar g 3:ea

Fanhutr to gy LArusd rersal, o dve, oo of Befone the arniverpuy date of thy kease {or neat
offcist working day If office B closed b sthall autaauucally terminse this keast by operation of
1ow, Reotali ouy b mased, rodued, or suipendod by the Sectriary vpoa b wiliowent dhowing
by heager,
Sec. 2 Royatties~Royadues shal e pad b proper office of fespor Kopaluzs thalt be com-
puted o cectrdaned with fepulanon on production rematad or sold Roy alry mtes dre:

(ur Simutaneous ponvompeutive keae. 124%
(b} Krgular soocompeimive bease, 12453,

ic} Competane lease, see amazhnent: of

) {khet, see amahmend

Leasor fesenes e fight to spexily ®hether royalny 73 be paid n value of 1 bind, and the
right 1o £1rablich rerbeiable minimom vUues ta prodwcrs afier gaing tefee notice and an
iry 10 be beard. When pad i ralue, rpattes shall be Jixt ang payable oo the bt day
of the moath fellowing the morth in which priduction occurred When pawd in Lind, protuction
sball be delrverad, waless otherwise ageesd 10 by Seiwne, in merchanuable condmian on the
premises whert privhuced without (ol 1o legsor Lewsee shail ot e requited 1o bo!d such pro
doction i +ior e bepord the Lag duy of the morzh fullawing the mooth i1 which poducies
occuzred, nor shull lewses b held [ublc Tor b o destrucuos of royaity ol or other products
wn stotage ftom causer beyond the ravanable contred of lecsee
Mizzmum eoyatiy shall be due for azy loane year after diwovery in s hich 1m ity payments
aggregate beas than 5100 pei dcre. Lesaec whalt pay such ditleronce ot ead of brdet yoar- Thu
CuRTUM Foyalty xy be waived. vuspended, o reduced. 1nd the atose goy siiv ates may be
reafuced, for all o poruoas of this kease f the Sezrrtary determnes that tuch 20U 1 AECTIAANy
10 ¢ncounige the greates ulfumate secanery of the Jaascd Fowmiiors, of 1s otherw e justifie
Ananteresd charge thald be sisessed on bite togalty paysnents of undeepayments in sccoroance
with the Federal @4 and Gas Royalry Mesagemene Act of 1962 (FOGRMAL (%6 Stal. 24474,
Lesses shall be lnbie for royalry payments on xl and gas lost o1 masted liom a [rase s »hen
such Yost ov wasie 1s due 10 Acpligence o the gun of e operatns or Jue tothe filese weomply
weh any rule, tepulalion. order. o citation iswod urder FOGRMA o the ferusg authoriy

Sec 3. Boafs - Lesser fall fle ard mamntiin any bood requitrd under regulabn.

Seo. 4. Dilg e of developmen:, . and dranage—Lrisee sl exerone
rensonable diigence 1 deviiopng and progucmg, s shall preven unnecesary damape i
ks of, or muste of leased resources Lessor reserves nght to specify eaies of developmen and
PoAUCTan (0 Che pudlic (RITIEst ki 10 EFgrIre Fosser 10 subienibe ko 2 CoUpeErativeg OF UEn pian.
within 30 d4y3 07 Boticr, of demed neceasary for developmend and operation of 1ca,
fesd_ o pool embracicy thiie kated bands Ezaee shell dnll and prosdiee sclli Bes csiley 1o
proted besued lieds from dranipe o pay coenperastony royslly e dramage an anound
determinad by Fecsor.

Sec. 5. Doosarsrey, evidence. and vapection—Leasee shall fi'e with proger offie of leusor,
£ot By chan 30 days ahter elecuve dete therenl, am) conireior evadence of uthed grangement
For tade or duspraal of prodeacoos At sach wats s i Kach form o Lesiod may prescnte, ledst
whalF farpich deeailad sriceeii thers 1g Emoutis 85 guality of all prococs eeman ek and 1old,
proceeis therefroen, and amours uss) o predection purpode s of unavoldebly lost. Leasee may
be ropatnd 0 provide plas and s:hemuatic disgrams thawang deselopmend work and un-
provemensy, A4 FEpOTS Sith POIpeCt W IR b URETE3E, FEPEDSITIrEs, Bl e pred o sl
In e form prescoibed by Lasor, ke shull keep a dudy drilling revord. & bog, isformalion
oa well surveys and ieins, asd & record of cubhuiface svestigatsood ke femith copaes 1o feuor
whea required. Lesses shall beeg open u wl reasenable tumen for wapection by any suthoneed
afficre of ksor, B kasad premutey weed all wells, yngeos emeny, machunery, 2al Aitured Dwrooe,
. aod gl books, scxustt, rmipd, and feconds RRIAINE 10 OPENUKIAS, WENETE, OF AN EHtigLT
on of in the leased [ands. Leaser shall mairea s copues of all conlracts, wlen agreements, as-
-, outing resor &, and docwmeatation wch 53 billiags, invoices. oF sirulat decumentation that

Dupprw conts claimod as eemulacmining, prepamtion,

shall be muazgined in lessee™s fcotttng offues foe At sudis by letsor, Lsien shall main-
in equized cecorde for 6 ears aher they are geoeraiad o, il an sudis or iatestigation is under-
way, entil released of the obligation 1o malntain 2k reeonds by bessod.

During exivence of tus Prase, information obiiined vnder tha section shall be Lloswed 1o
14 pectaen by the pubdic ie sccontasce with the Freedom of Infarmutios At I U S.C 530
Sec. & Loouxt of ope: L shali oot operacht i § mihbet thal Giimus Rt
unpacts 1 the lard. air, 224 water, o auturd, biologhual, vises!, iad oter rescurces, and B
other land usts oe naers. Lessee shall taks frasonable cwssured deemad pocessary Wy beswy
astumpluh the intend of tus section. To the pakent coshiiert with kast righn graind, wh b
Inehwfes oy chode, b ate bl hmited 43, modificcbem s bt g of desigs of 1 fices, ooy,
of opcretions, ard yectfcation of frireim asd final roclainston masndes, La6nd rescives e
L 30 COBS ezt £4IKUNE 134 ki 10 Mithoeled futu e Laes o of w Ot ledsed Lats, 10 g,
the approval of cazsincols of righis of-wape. Such uwser shall be cotdabwbnd k) &3 & Srgseat
LaReery of uireasomable interferetce wah nphls of iuts,

Prict W disturbing the surfaze of the Lased lards, *esde thall coolact kesaor b be agg quad
of proceduies b b follow ot and mudifications o reciicnaton swascs thal roay br peceaarny .
Arcag to be disturbed msy reqare unveatones of spocial shadus o Seierrune the g of im-
e 14 10 ached ressrott Lvice Bay be requited b0 complole st lavemsionss or sturd 2o
spexisl stndits under pusdeliner provided by leascy . 1l in the coadsct of vpershons, durausd
of endungersd speciel, oot of Sluwic of sennific rierrs, o werlintul urankcipsed o-
sirvme il effects wre obsdrved, lessct shall kvanadiately Loatact beasr. Les vee aball cease any
optrztors thal would resull in the destrection of emh iprcies oF thigeu

Sec 7. Mineng opesasms—Ta (e extent gt impwy from TURIBE operiens wouki be
sutianuplly dufferees or predies tas how Lucuisd with mom-sl Irdling dperaobs Tesus
reserves the nght (o deny apprinal of such operalms

Soc. B Eantion of helium—Levior resenes the optica of raliscting of bavity tatraind
felicn from paa productass 1o 8 maanet spesiled amd by mesns peossdad by ledior a1 eo
eapenic of kns Ut dence of owrer of Ut g Lesser shall incbude an any coodract or sale of
Er U pron dios of this sstae

Sec ¥ Damages ea peopeery - Lensee vhall fuy d4s0¢ Tor damage s leio™s improvements.
and shalt Live and bald leasnr hansdeo Fromn all dastm fof damage of &rm 1o perwns of peop-
ery 2y & reails of hoewr operabions

e 10 Frocecia of div e sntenests and sgusd eppormungy ~ Leavse sull pay when due all
pnrs legally nsved and kvaed under lawp of the Satr a7 the Lagad Sudes: aoooeg 1))
emplayeey crenplete freedom of puti i, pay all wages a1 beast resee each month b lawful
ooy of the Uaand Staes. mainiain & shle swivking earizoame s iy scordande wih sundard
vabuuly piacihes. sa] e fitasutes nesessddy so Pt i beallh and wmfef) of the publc

Lesww resepves the reght to ensure that prductne 1 wold 20 reasonabie paaces and 1o peosent
Tronopedy 1T lessee opersies & pypriing, of pwn confzotling e rea in 3 pupcliog of 2 compuny
opxtaning & ppetine. which oay be vperped acceastie ao ol deniexd liom e eziad inds,
tesser sball Lompdy withysecton 28 of the Mimeszd Leasing Act of 1920,

Leasee shall comyply with Erecutne (et Ho 17246 of Scpemser 24, 1963, 11 anrakel,
and tegularioas and igderam oedeny o the Secictany of Labor itsued pursuaad thereto. Neider
Leasee oo Leswre s sulaoairacsons shall muntain wpregaed Bgidaes
Sex )M Framaler vl lcase usderests and relusqunhmen of least —As requirsd by megulinem,
bessee shall fle with fessos any usigament o ocher Uanafer of an iogeres! 1a thas lease Lessee
may Felinguods thiy lease of day Jegal sulsdoaiion by filisg in the proges offace 3 wnned rela-
quisthmen, 5 hx h 1 be eltscone g of the dee of filing, wbjoct 19 e continged whligaton
2 ihe Teuce and surely 1o pay ol accruad realads and royadtaes

Sec 12 Deliveny of premaset— Al uch tane a3 all of portons of thus besse are rerumned 1o besor.
feuwee shall place affritn! welh th rondion for tusporonon or abardonment, reclaim the 1ond
o speeified bo leay and, within 4 deaonable peziod of 1ime, srmove equiprenl and
umpivi ety ot deemad tecouary by leasor foi presersilos of prodscbles sells

Sec 13 Proceadings w case of defauh—I lessee faids to comply with any provinions of Bus
fease, 30d the noncompluzce contnues [or 30 dsys aRer wishes satice therew!, ¢ kease shall
e wubject o dancellanon  Lessee shall alio be subject 10 applcable provinens and poraltes
of FOURMA {9 St 24375 How eves. if thay feuse includes Lind knowe L coolun raloatle
deponins of lrased revousres, il muy be canceliod only By judiial procecdings. Thuy provissn
ahall aot be comtrucd o prevend the exercine by kessor of any ohee legal and equitsble remedy.
incloding wured of the delault Any such remedy o amver shail i prey e it <t ellation
for the same defaule occurming ar any other nme

Sec. 14, Heun and g of this Kase thall £xlend 1o 25l be

Each obdg.
binding upon, arad every benefit heivol shall inure to the hein, excuion, sdminiilratys, wi-
cespors, benclicurnids, or assigocss of the respecurr pertacs bércio
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NGTICE TO LESSEE

: Provisions of the Mineral Leasing Act (MLA} of 1920, as amended by the Federal
Coal-Leasing Amendments Act of 1976, affect an entity's qualificatfens %o obtain
 an ofl and gas lease. Section 2(a){2}(A) of the MLA, 30 UI.S.C. 201(a}(2)(A), ;"
. -requires that any entity that holds and has hald a Fedaral coal leaso for 10 '
years beginning on or after August 4, 1976, and who {s not producin <oal in
: commercial quantities from each such leass, cannot qualify for the ssuince of

any other Tezse granted under the MLA. Complisnce by coa) Tessess with Sectis
2{a)(2}{A} s explained in 43 CFR 3472, R

In accordance with the terms of this o1t and gas lease with respect to compliance
by the initial Tessee with qualifications conc'rninﬂ Fedsral coal lease holdings
ail assignees and transferees are hersby notified that this o1 and gas Tease {¢
subject to cancellation {f: (1) the 1nftia) lessqe as assignor or as transfercr
has falsely certified complfance with Section 2(a){23{A} or (2) because of a
denfal or disapproval by a State Office of a pending coal action, i.e., amms- .
length assignment, relinquishment, or Togical mining unit, the initial leseee as -~
assignor or as transferor is no longer {n compliance with Section 2{a}(2){A}.
The assignee or transferee dees nct qualify as & bona fide purchaser and, thus,
has no rights to bona fide purchaser protection fn the event of cancellatfon of
this lease due to noncompliance with Section 2{a}(2)(A).

Information regarding assignor or transferor compliance with Section 2{a)(2){A)
is contained in the lease case fils as well as §n other Bureau of Land Management
records available through the State Offfce 1ssuing this lease. )
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