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INTERIOR
BUREAU OF LAND MANAGEMENT

OFFER TO LEASE AND LEASE FOR OIL AND GAS

T it () o o 0 o e e et e 0 LSRN GOV R AT LT
with qualiffcations concerning Federal,foal.Jgase, boldipns provided fn Sec. 2{a){2)(A) of LA,

1. Hams Anadarko Petroleunt Corporation

" - P.G, Box 1330
Coy.%em, zp Cots  lfOUston, TX 77261-1320
2. Thia clfecflesst & kor: (Check Only Oex} IQ PUBLIC DOMAIN LANDS. < ~ oy a mmwu._&m
Burfecy mumging sgency if ocer thaa BLM: FT Unit/Froject . o
Lagal éwcription of land requesied: R
b 25 1. R 5D E, Mestin pount Diabla 5= Jevada cuxy  Eureka .
sec, 2, lots 3, 4, SLNWE, SWy:
sec. 3, lots 1, 2, 3, 4, Ski';, Sk
sec. 4, lots 1, 2, 3, 4, Skh%s, Sk;
sec, 5, lots 1, 2, 3, 4, ShHy, S&;
sec, 31, lots 1, 2, 3, 4, ENlf, Elg
sec, 32, Wi, KL{EY, SYWNEY%, MW4SEY, SENSEN;
sec. 33, Sukink,
. Tord seres apytied tor 343275
Amount remined: Filing fee § 75.00 Rettal fie § 3433.00 Tad s 3508.00
) DO NOT WRITE BELOW THIS LINE
3. Land facinded ia Leais:
T. R. Meridinn Sute Coucty

SAPME AS ITEM 2

HOT IH A KEOMWH
GEOLOGICAL STRUCTURE

Twlmilbt_a_’ta.a.n_?_s
A
umamz-numm.amwmswmmnammmwwﬁamﬁuw:ﬂ:mmwmum:ubﬂmdn ;
m.mmmdm&oﬂm;u(whdm;hhmwnm!mmhﬁﬂunhﬂdlﬂdwnﬁwf Sor e ..
below, mibject lo reoeval of joa in with \ppvopeiate Seasing suthority, Rights pranded are subjoct o applicable lws, the lerma, coaditions, sad afached sipelstions of Bl
h-,ﬂ:s::lﬂqdml.mtfiu'ln&mﬂfmmhtMuﬂluw.ﬁnmdwmmwﬂMMﬂM"Iﬁkﬂl@-

prasked of specific provisioss of this - it et . - . .
Type acd primtry erm of feass: THE UNITED STATES OF AMERICA
%ﬁﬁ:—m poncupiitive Jedss ks yous) % K : _
- hiei,@imncﬁ oi %anas iy Cln)
DI Regtar amcompessive lesas fism yeuss) and Minerals Operations MAY 29 1037 -
O Coepetitive Jease (five yearsy T et
0 Ozer EFFECTIVE DATE OF LEASE JUN O 1 1987

“(Formedy 31109, 2,3, 31201, 7. 31304, $, ad T} J‘jf'ﬁ??‘ﬂ//r W/? ..00/[/ BGUH l 5 7 PAGEa l 6
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A {a) Underigned certifies that (1) offena i o citiemn of the Uniwed Sutes; £a asoctation of such cilizens, a 5 i und:rlh:hnnfd:llmsumu' .
of ary Scle or Termiory thergof; mnllp-mﬂlnumgmwm.-ummeoﬂ:rmhmplm-nlirrullwmmuum;mﬂm {3) offerocs chargeable inferests, dineet and indirect,
nsdnpﬂ:dmuumlu&dnmtumdmcm-mmnd;ndmmmu?lbnwxmmmmMimummemsu:e ¢ 300,000 scres in Jegses and 200,000 acred
hmhﬂhhm;bunmuuuh.-ndmoﬂmlswmduu.mlmw&rmhnnfﬂw&mmum:h:had.mrdhﬁnnﬂamm a
) Underaigned agrecs that sipuiture o shis offer constitutes scoeprarce of this lease, imJuding all terns, cooditions, waﬂmnfwmmmmbugnmm.mimm:'
umm“wl&hﬁu)hnddcxnbdmﬁloﬂumnwlmmulkmlhnufkr-nfdndhnlnmmnd[uu)mma&onmﬂm mﬂfﬂwﬁrt!lp'mmnn ‘-

be withirawn, eizher iy whole of pa, bk the withdrawal is scccised by the LM Suze Office before this lease, an amcndmet 4o this lease, Or & acparsis fouse, whicherer covers
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%Whhiﬁﬁ“ﬂ hes brem algred oo bebalf of the Uaited Suies.

T&M‘ﬂhnﬁﬂ‘mﬂ-llﬂﬂd-ﬂuﬂnpﬁhﬂhhmm’eﬂ:lphudndnmcdl-mwdamwﬁi&r

alru&m

the reqoired

paywmonts. |8 U.5.C. Sec. (#4] makes K & crime for any persoa knowingly and wil:A:Jy fo make 10 any Department or apeacy of [he Uniled 3teien any fake, mm:,umm

o repersatnioct pi (s any matier within s furkdietion | vy eeriifen sompliases with

- ] Toaan heldings provided h&d.nl( -
Dy exsecd s S & y of A)"M‘L U - IV A P A
James THigrary of Laves of Alrvacy wiarm !
Adgent & Atto"ne"-'l'n-Fact
LEASE TERMS POWER QF ATTORHEY ON FILE IN QURLIFICATION
Sac. b, Reataly—Reotils shall be paid 10 proper office of kewor s adsance of each leese year. FELE.:&NO Hol01s alor 3ol conts. AN wich recnds
Ansgal renial roing per scre of Frction theteof we. Mlhnm:mmdrkmnmmulnﬂhlhmnmubym Lessce shall man-
@ Sigub 200 diive Imc. $1.00 for the fest § yeans. thereaier. $1.00, ain tequired 1ecords for 6y eats aficr Uiy are dor, If an wudit of ikvecatigition is winkes-

{b) Rogulie noocomprtitive ke, 3|
(€} Competitive beass, S1.00;, ov
{d) Ouhes, dex sitachmens
17 all or pan of & nosccenpetinive Raschold u Getermined ko be withia 8 Lrown geclogical
srocturt oy ¢ fnorsbie peirclrom gerfogical provnce, azswl rentsl shull become 200,
begioming wich o ks year kdlowing potice nf G determingtion. Mowrver, 0 kase that would
ocherwise be sobjert 50 6o of ez thas §2.00 sbull cooticer L be subjoct to the highsy rrl”
(€ thic lease or & pontion therend 11 A £ Ah afptored coup ur uad plin whuk
ichades @ wtll cgable of prodeting ictsed revources, and the plan contiuns & proniicon for
allscprion af m;lnmﬂlzuﬂmﬂznndmﬂtammmnlm
However. 1omal restads all contites 1 be duc at the e spectficd in {ay, (b, fch. o1 ()
for those Lands Bl witin & pnaxcipsliog sres
Friferr 30 iy assund reenl, if due. o3 of Selofe tie naniverary date of Biis J2ase (o oent
ofiicial working day if vifice is closed) shall awooutrnlly wrminese this besse by mpersion of
Low, Rortals ey be waivod, reduced, or suipendad by the Secrctary upoa  sulficicnd showing
by e,
2. Royalties -- .R.nahnduﬂb:pldlaprqunll’un“nm Royubizs thall he rom-
p-uld = aecord oap eemaved or 1old. Royalry mces gret
() Simalusecus soncompenrive fease, 12°9%,
(b} Reguler noon ompetisve bease, 129% .
{c) Competive kzase, sec araschment; or
d} Ouher, see anachenent.

Lewsor reserves e ught Lo s,)e-ufy whether royalty 1 1a be paid in value o1 in Lind, and the
right to esablish reasceablr mamimum yalurs oo produces sfier giving besser ootice and an
opportundy to be heasd When ped is vatue, eoynlues shall be due and payatie on the last day
of the moath following the moth i = hich priduction ocourrad. Whea ped i lund .| prodction
atall be Jdiviied, wilcsd olbernase azieed o by Rnos. in inerchanubie condition on the
premines where prodoced m okt cont i lessie Lewsee shall niot be requised o bold such gro-
duction 1n storage beyond the Last day of the mooth flkiwitg the month i which praduction
ocrurted, nor shall lewser be heid Bable for buss or destructon of ropatty oil o ather pouducts
in siorage from causes beyond the ressonsble conwns of lessee

Munzmiym soyefty shall e dwe for any bese yras aficd dimeven 1a absh royaly payments
Apgiepate leat than § 100 per dere. Lessor shail pay sech diliereece al end of Lease year Thas
ubupum fuvally may be savad, supended., or eeke ed, and 5 abive repatoe taes may be
redoced, for 2l of partons of this keaye of the Secretany delenmines rat such action s iecesuary
W eacoutige the greatedl vllumete recosery of the beawed resrarces, of 15 othere iw parified

Anistrred charge shast e assessad o laze rayaly puyment or underpaynons s Keonmane
wih the Federat 04 and Ges Royaly Muggersm Ace of [¥32 (FOORMA) %6 St 23470
Leasee shadl be Eadle fof royalty paymenis on cal and gan [ost or wasted from 2 fease site % bygs
suchloss of Wiz 19 Jue to aegligenz o on Lhe pur uf the operalod. oc Jue te the fadure Lo comply
wrth any rule, repulaten, ordes. of cranon sued wdes FOGRMA or the krzung authaniy

Scc. 3 Bonds— Lessee shail il xnd mamuin azp Pond tesuired undr segubities.

Ser 4. Dilgeree, tae of desefopwnent, vamzsbon. and drrage—lesse shall exercise
reatonable diligence on deseloping aed producing. aead shull pres et unnecessary Jemage (.
ks of. of wiate of leared resourcet Lessns reverves nght to wpecify rurcs of development aad
Provucuon in e prablu interest and t ey 1evses to Widrite 0.4 Cooperatiag i1 una plan,
it 30 dayt of dotice. tf dezmed necesiary fol propet developmem dnd opefaisv of afea,
feld, o7 pool enbracing thewe Leared lands Leswee shald drdl and peatuce wells necestary w
protegy feased B from dringge or py orerponiatony repaln for drainege in anourn
determued by wsin

Ses. 4. Pocumenn, evidence. end inspectwon—Leises shall file with proper office of fessor,
nea Inter than ) days afier effecuve dag thereol, £n) conirsct of evidence of other smangeoent
For 2l or diposad of jarchacton At soch Gies and in such form aa keasor may preseribe, Jesser
shall furnich ¢-tifed sitoments showiag amovnts end quality of ell produet remaved and sold,
proceads there e, aed amoust L fof production purposes o uravoidibly Joet. Lease may
be roquiued o provide plats and scocmetic dugrami showing development woth and im-
provements, 1 frports with repect W paiTies 10 wserest, experadinares, and depreciation costs.
{n the form prescrded by [sssor, lewsor shulf keep i duily dnlling record, & bog. formation
o well surveys and t2si, and 2 1ecord of subsurface wvestipationd ard furnish copacs m Igucr
when requinad. Lesser thall keep opea sl all bie times for tup by

offccer of bezsct, e lented prevniass and all welli, wngrevements, machinery, s fiahures thereon,
end &l books, MCoumy, Maps, 360 reconds telative fo operaions, surveys, bt investigitions
o or 1 the Leasod [ande. Lesser shall mairtion copict of all conlract, sles SEreemests, -
eouzting recor m, nd documenistion tuch as blimgy, inveicss, of simuler documentation thal

ny.umlulnmdoldzdliuuubmw-mhmbth.

Dutieg existerse of thiy braw, information ublsined uzder (o weccon shall be dosed t3
vapect,on by the publx in )rordisce wih the Freodom of Informution Acc s 1.5 C 352
Sex . . Conucl of nperatimu—Lease shall ooy exgserataons i menoed thel mitimices mvere
unpacts 10 the landwe, ol watdd, W cultunal, biological, visnal, and ciher resouraxs. and Ko
odher land wses of usens. Leisee shall tke rrasocable mesoerer taemed necessary by leasor 1
sccomplich the int:er of this sectica. To the exdent coaslalent with Lease righo greasd. puch
watsurn may inclule, byt are m ¢ Linival o, 2adifreton ko iting of deaign of facuies, dmet g
of opxraids, and specificanion of inerim aad fiad reclomstion measares. Leay restnes Ue
llﬂhwuu:lnuimmmmmmmw-hwhm
the approve] of raements or -ways. Such uses shull e conditinaed 16 81 50 e el
URESLEALTY €F Uneasonuble Bnbrfemoce wah nphis of Fadse.

Faxne 10 efiuyrhing the sarface of the Sedacd lands, Jeasce aball contact bewsor so be apprisad
of py.cedutrs 10 be fodowed dad auodifications of rociunation mxsasures that may be necetiary.
Azcad b be dirwbed oy requice iasealones of special sradiet 1o dotenmune the exvmt of i
pects i other resousees. Lessee may be requited 19 complels muior isvenaories or shovl ia
$peciad stadets updet gurdelives provided by lewsor. 1 1a ihe conduct nfeptruml Wum
o endengered apecics, ohyocts of bistoric oe sciroific wrsmar, of subiantad
vuoeTentel eHects are obeenad, Irsies shall immedutedy conlact lessor. Lejsee shitl macn;
epcazlyms that would result ia the dectnuction of sxch species e obpects,

S0 1 Muwming operations - To U cxters hat uppacts from minis) opertont swid be
subsaantially difTercat or greases s thune guociated w:th norsal dedling operatons, ot
Ersenves e Digl 1o deny approval of such opetatioen

Sec £ Eursction of helivm—Lesson reserves the optize of euirasticg of houag £xtracied
hetiom from a3 producton in a munner wpocified and by nesms prnsded by Beuot & m
erpensd of lms 10 Jessee o onner af the gan Leusce shull unlude in any contra of e of
a5 the pruvisions of this secuon.

Sec. & Dinages 1o property —Lesser shall pay lestor fur damage 13 lewor's improvemeris,
and shat' yave and hedd bessor harmless Bum ol clasms fro damege of Rarm o persons of peop
ey a4 & result of kae ogcrations

Ser 10 Frotooton of dncree mirreats and equal eppueczary —Levior shalt pay when due all
Gurs legally asewa) and levied under Inay of o Sair o7 the United Suiles. sooond ol
emplayess cormglele freedom nf parchase, pay all wapes at leau twace each oouh in Lawid
money of the Unitsd Sa%es mantin 3 sl muthing £orifOAMeal in scordence »db sanbied
el ruiry pracisces, and Lke measures revesnary 10 profect the heatth and safesy of the publu

Lessoe reserves O (ight 4o emure that prodwron 1 sakd & reasnrable prices and to prrvers
monwpuly. Il lessce operates a pipelise, 0 suns coetndting inceseat i 3 pipeline of & company
opcestiap & pipeling, which may be cperaed koo ib®e o ofl denved from U leszed fands
Ferae shall 1omply withseohos 28 of e Minciad Lezung Act of 1920,

Lessee shall commply with Eteconve (rdes Ko 11246 of Sepuzinber 14, 1963, 01 amented
and regalations and telesant orders of the Scorcury of Labos issund pursaol derews. Neater
beasee noe Besaoe™s sulwonrt s bon <l mairzain sepreg sed facdies
Sea. 11 Traarler vl lease wterens and nhaquistinest of lease—As required by 1zgulaions,
beasee shall fils = ih Jetsor any assgnmerd of other Aansdes of an imterest a tus loase Letvee
may refinquuh this (2t of any jegal sutsfivision by filag u the propee offce 2 witza reln
qashmenl, which shall be elfectine a5 of the date of filiag, rubect o the contineed vbligatirs
uf the Izvvee and sureiy to pay i accrued rerdals and coyaltns

Sev 12 Dedivery ol promises- -At sch ume as all o7 purioes of Lhus fease are mumaivkwx:.
lesare shall place affocted wells in cond fer of atand eclaim the lind
1 spenifind by keisor and. withun 2 teasonable pund ol ume, remave W\-Ilpﬂ!nﬂ and
eTprovements fod decined necestary by lzssor for peescesbtron of pdacible wells,

Ser. 1) Proxeedings in case of $fauli —H Leswza inils 1o cornply with eay prvissoss of this
[ense, and the noo:ompliance confioues for 30 days afier wntien poliog thereo!. thit leuse shalt
be subpect L2 cancellation. Lo shall alwa be bt b apphcable proviswas and peadocs
ol FOGRMA (%6 5u3 JHI7). However, if tus lease incleds land kncws 1o ronten veluable
deposits of teased tesourtes, ¥ muy oe cancelied only ty pdxial procesdings, Tha pravises
whaf] st be ot b prevest the gaercin by keiior of any other legal and equitable remcdy,
inchuding waves of the Jefasll Any such reaved) or wuives shall not present [aier cencelistion
for the same default excurring at any other tme

Sec. 4. Heiry and succenon-m-intereu—Each oblzgatioa of this Jase shal] watend 1w and be
binding upon, and every beac it hervof shall fnure 10 e beifs, txbouion, admisistsion. we-
cesson, bepelieintits, or assigoeet of the respective partics berelo
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NOTICE TO LESSEE

Provisions of the Mineral Leasing Act (MLA) of 1920, as smended hy the Fadaral '~ -
Coal Leasing Amendments Act of 1976, affect &n entity's qualifications to obtatn - -
an of1 and gas lease. Section 2(a}(2){A} of the MLA, 30 U.S.C. 201{a)(2){A}),
requires that any entity that holds and has held a Federal coal lease for 10
years boginning on or after August 4, 1976, and who is not producfn? coal 1n° _.
comercial quantities from each such Tease, cannot qualify for the fssuance of
any other lease granted under the HLA. Compliance by coal lessees with Section
2{a)(2){A} 1s explained in 43 CFR 3472. :

In accordance with the terms of this 01! and gas lease with respect to compliance
by the initial lessee with qualifications concerning Federal ccal lease holdings,
a11 assigrises and transferees are hereby notified that this of1 and gas lease is
subject to cancellatfon if: {1} the initial lessee as assignor or as transferor
has falsely certified compifance with Section 2{a}{2)(A) or {2} because of a
denfal or disapproval by a State Office of a pending coal action, 1.e,, arms-
length assigrment, relinquishment, or logical mining unit, the Initfal lessee as
assignor or as transferor is no longer in compiianca with Seetfon 2(a)(2){A}.

The assignee or transferee does not qualify zc a bona fide purchaser and, thus,
has no rights to bona fide purchaser pratection in the event of cancellatfon of
this lease due to noncompliiance with Section 2{a)(2}(A}.

Information regarding assigner or transfaror compliance with Section 2(a)(z){A)
is contained in the lease case file as well as in other Bureau of Land Management
records avaflable through the State Office 1ssuing this lease.
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