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Sec. 1. Rzmals —Rentad skl be pail 1o propes office of beusot in sdvance of tach leass year.
Armual rreial ndet pef acre of fraction thersof wre:
{8) Siminnooul mocompeitive lease, $1.00 for the fisgt 5 yean, thereafier. $1.00,
(v Fegular ooscompetinn e kease, $1 00,
te) Comrpeutive keest, §2.00, o
1d) {Rher, soc amachmens.
Hallorpncfa npetin ¢ haichokd is o
Mructare of & favontis petmlam grologial provinos, wamd) TR thall become §1.00,
beginuing with tw kase yeur kilowing notce of rach determination.

d 0 be within & kaown geciogwal

fina. How vt & jebse that sould

rthorwite be vubvject fo rectad of more than $2.00 shall eottites 10 be sobject 1 the higher rrasad

1 this kase of a porticn therm! i 10 an apgroved coop o0 eoir plan whih
inchuded & well capetic af peodecng brased resources, and the Pl contuns & provivoa for
allocation of prodution, toytiaen dhall te prd on O pdaction dllocaud o this lease.
Howrestr, ansasl rentals aball contirae 10 be duc el the fie specified in (], (b}, tc), i )
for those Lends pod widiin @ paniipating aresd

Fatare to gwy anoeal rental, if daz, o0 of befors the annivessary dute of this lexse (of peat
official working day If office it closed) thall sutomatically ttninate tis beaze by operuisa of
Law. Rentaly pury be waived, seducad, or stipendad by the Secrrwary tpon § suffinenl showieg
by lesace.
Sec. 2. Royaties—Royalues thalf be pasd Io propes office of 1e1soe. Boyaties thall be com-
putsd in with regul o5 removed o sold. Roylry s are,

(4} Simokanecur soocompetiie bease. 12412

(b) Reqular noecampenine looe, 12413

(£} Competitive bease, see ptischment: of

() Ozer. sce anabment. -

Leasor resenves dhe fighe b specify whetber epyalny 140 be pad o value o i Lind. and the
right o establish reasmalie funRitum valuss on produs afier goang desee notice and an
opporracity to be heatd. Whee paid in value, 10 alluey hati e da= and payadie of Lhe las dyy
of the mosth follon i4g the vaorth in = bich prosfostion occuniod Wheh pad a0 Eind, peodaction
shall be delivered. uniess othermise zgrecd to by lessn. in merchantible condilkn o4 the
premuses wherr pridhaced ®ithout 1081 Ly lessor. Lessee shall mx be segquized 1o hold sush pro-
dacnion D0 1orage beyond the Last day of the month fullawng the tnonth in whz b producies
occutred, eor shull fessee be held luble for ks or desirunon of sojalty oil of uter podicts
in sovage from causcs Boyoed the revonable conrnl of leaee.

Musistun royalty shall be dug for 4oy Lease yead afiee dissoveny 1o awhizh royally payments
apgregate s than §1 00 gev acre Letsce shall pay such dulftrence al £8d ul Tease year Thit
minuTm foyalty ey Be wained, suspended, o rsduoal. and e abone myalty Jates muy b
seduced, e wl ot porsons of thus buake of 1 Secrrary Seiermines that such &5 is pecewarn
10 eACOuragE the grealost ulimate reconery of the Beauad resoueres, ot 1s othereise juslifel

An isterest £hatge shalibe 2iienred on Fate royally paymeacs of underpayrcats i sccorasnce
with the Federal ©d and Gis Royatiy Mansgeriens Act of 1982 «FOGRMA) (%% Sl 147
Feasce shall be lable for roy airy payments oa el aed gas losLar wasted ipm 3 Base sz nlheo,

such bots of wasts 1 due 1 aeghgence on Lhe [Tkl e operator oo due 10 the Jaidere ©2 compl§™

with any e, regulation. order, of criaton mwied under FOGRMA o the beasing authorty
Sec. 3 Rondo—Letsee shail e and mariain £y bohd requasd unded regulstons.

Scc. 4. Digenee, nate of develop ard drainag)

ble difigence in g and p §. a5 shall prevent unnecessary damurge to.
fons of, or wasie of beatad resources Lessof reserves rght o specif races of devslopment amd
production in the public inerest and w require lesses tosubscnibe ka2 cooperative or unit plan,
within 30 days of ot if Seemed reccstary fur proper devtlopment and operation of ares.
field, or pool ermbracmy these Rased Jandy Levee shatl deill axd produce wells pecesnany 1o
protact feased fasds Nrom dranage a2 fap comperadlony foyslny for drunage in amount
determunad by koan

Soc. 5. Documests, evadenic, and inpertioi—Lessee skall file weh proper office of Yeuor,
oA Lty than 30 duys ahier effecuve daie trerpol, any conztact ot evidence of vthe( aanpement
for tale or dirpocal of froducton. Al such timed and in such form a1 fessor may proscride, Jotace
shall Rurrigh detailed Frtements showing ncunts and guality of ell products removed and sold,
proceeds therefrom. aod s usd for or unavoidably bogz_ [esse may
be requirad o provide plas and schematic dugrims sbowing development wotk and im-
provesnents. and feports w iR (LT 30 PATLES L interet, expendriurzs, snd deprecuslion eodls
in the form prescribed by keysor, lzssce thall koep = daily drilling record, # bog, Leformation
o sl sarvrys end tests, and 3 record of subsarfice avestigations dnd furaish cogies o lesior
whca sequriced. Lesexr s3alf keap opes ut ali ble vitne'y for bR by any d
officer of bostxr, O Seed premises £nd 51l will, improvemetnts, frackinecy. wnd fususs thereon,
and o] boaks, Moounts, fa, and records relative to Wneyd, o nvpstipad

on or ia (be Lasad tandy, Legsee phall mzinaam copics of all coatiacy. sales sproements, ac-
coumsing 1550z 13, K documentation such as billings, invoices, or simdat docune atation that

legsee shall rxeroae

wopprets. costs clacnod as ounuixuney, p Anbor Bawporsh 2. AN pack rectals
shall be puuauncd in Jesuex"s sovaunting offions for futaie sudu by lesior Lesise sball mals-
Ui fegulzed recotds for & years afer ey sre geocmad of, if an audit or imv tatigation it ender:
way, untdl relensed of the obdiganc o mabnuis 1ock recocds by keusoc,

Duty enstence of this kate, wilormation oblaned uader thuy seciion skl be tiowd 1o
irupection by the [eblic e 2curdaacr wah e Freedom of Laformatioa 8o 1d U S.C. 352
Sec. 6. Coenuct of iymratiots— Ledes shadl conduct of 8 manory that anene
irmgarts w the fand. air, und water, 10 cubrad, biolsgial, visdd. aod othes resousces, and b
odier lind uses or msers. Lessee shall take reaponable mestures deemid moosasary by ks
aconenplich the interd ol this section. To D Raient corsineat with kase righty praoted, sach
T Tay i ade, b ary oy Hroited 10, cod fieation ko 1iiog of dealgo of fadcier, timang
ol operalices. znd sje¢aication of interim knd fial reclimatios measurer. Leasot fuadhves e
aipht L3 contitue £ontig uses and (o suthorbrs fufare wies upon of 12 the aned Loy, inchadicg
e approval of asements or righte-of-m gy, Such wses shull be cooditiobtd 0 & © fieem
UNTRCERITY oF Wrrpasneabie ininrference wmih righty of ke,

Pror to Jntusbng the surface of tle Teased lanct, Lessoc shalk coctact bexaon ke be appriscd
of proced-ires 14 be fellan ed and mod Sicabons of resismation measuzes that irdy be recesiary.
Acrac w he divrurbed may require inveatorics oe special shade s 1 detemmine the ezt of im-
pacts 10 et resaurcer. Levsee oray be roguired W complete D wvEntores of b erm
pecial pudies undet gusdelines provided by kasr. 1 in the condoot of operations, Greatentd
o endangered specics, objocts of Ristofic of scientiic interey, or subsientul unanticipeted £o-
iroasecual ¢ lfects ase shierved, lesias shalt immobiately coatect lecsor. Lessoe dall coase say
opertiont that would resolr in the destrustion of uxch specics of vhjects.

Scc 7 Muning ofertans—To the eaen ta frpacu fron mining opentons =oald be
substuntialy differeas or presies tun those associsted wuth savmul drilling operations, bevwr
resence the il 10 deny appnnal of suth operasons

er. 3. Exraction: of helium—Erswnr reserves the ngdion of extracting of baving satzaciad
helivm from pas prodection 19 2 makne spesificd ind by means picvadad by oot ai oo
capeme o kns to keisze ot onner of he @3 Lasser abull inclode i any contract or sde of
g the panasions of this wetion

Sec. 9 Damages to propery—Lesser shall pay detsor fur damupe b0 fesun’s wopros emchit.
arad shatl s and Bdd leapoe harmless (rom adi Jlaims for dumage of harm lo potsoas of prop-
ey 2wl oF Kase nperstions

Sec 1D, Prstection of disefse IMrieds a0d cgau appurtunty - Levsee thall pay sheadot all
teaes Jegdlly ossessed ard levied under Fiwg o the Suie of the Unisd Suden; sorord alt
employess coaplere frendum of purchase. fuy sl wages o beagt 1aice £ach month Lanful
ey ul ke niod Stazey; mariam s il working fevilanment 18 secordince  ith wndard
eeduitry praciues. and take measres ac ety 10 prkect the health and wafeny of the publ

Lestir ceserves The righl to ensure that peod mhoa w wehd ab seasoruble prces and o peeverd
manopoly. I Fesser opesales 1 pipeline. o ownt rootrollisg indeiest 10 a pipeiine od & com{uay
cperatug 3 pyehne, which may be opetatsd scceiuble o ot denved from these dexred Lundy
teasee bl topl) withazcuen 26 of the Minesad Ecasing At of 3
Lesser ahall custaply wish Fasgutive OrSer No 11146 of September M, 1965, 16 amendal.
and requlatioen eod selesand ondens of Lhe Secrelary of Labad diued putsaamt detewo. Nealer
Fessee poe boiase™s svtoontracions il mastais wpregated facditier,
Sec. 1F Tearsier of lease imerests and refinguusheneet of lease—As requised by sogutinons,
teysce sball Ble with kisoe why dasighmest of other iranster of an izesest n this bease Letser
rmay rehnquish tha feat of any kegs) subdhvinion by fiting ia the proper offie 3 whaen el
quithmenk, = bk shatl be edlzctive as of the date of filing. sbject Lo the cosdinued obhigatis
of the jeuce and surcty w0 pay alb dcaquod poncals and ropsities

Soc. |7 Deliveay of premiscs - At such ume 1 atl or porbons of this ease ane rerumod 1 bosscr,
Yessee shatll place affeceed well in condibon fot swapesion oF shanforend. s lum the lara
s specified by lessns and, within & ressomable penod of tine, fomove ediphaeat and
urpruvements pol deemad revesury by lessor For peeservation of producible wells.

Se¢. i3, Froceedings in case of defasic~df lessee Ty 13 comply wah Juy provisions of th
Sease. and the poncompliante coctinued (a1 X0 diys afist wiinen police Cuerrof, this drase shall
be subject ta sancetfanon Lessee shall sl be subjedd to applicable provisiocs snd peeaies
ot FOGRALA (96 St 24475 However, if Gis ease snclodes land kntw to conuun valuatle
deposits of Fzased resources, it may be cancellad only by padwul proceedings. Thu pranibioh
shall ot be comtrued ke prevent the €atecise by Keasor of any other Legal and equitable remedy,
including watver of the Sefaull. Any puch remody or mauves ahall eof present loer canelltion
for he same defaul occurning af any vthe ume

Sec. 16. Hriry and suseesioen-in-tiderest-- Esh obligation of this ktase shall etiend w wnd be
binding uga, 10d every benefs bercol hall inure ko the beirs, €360iors, administzalofs, so:-
cestors, beneficianes, of ausigaces of the qerpective parcs bereto.
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ROTICE TO LESSEE

Provisions of the Mfneral Leasing Act (MLA} of 1520, as amended by the Federal :
Coal Leasing Amendments Act of 1976, affect an entity's qualifications to obtain-. -
an of1 and gas lease, Section 2{a){2)(A} of the MLA, 30 U.S.C. 207{a}(2}(A),
raquires that any entity that holds and has held a Federal coal lease for 10 .
years beginning an or after August 4, 1976, and who fs not producing ccal 1n ]
commercial quantfties from each such Jease, cannot qualify for the 1ssuance of
any other lease grantad under the MLA. Compliance by coal lesseas with Section
2(a){2}{A) 15 explained 1n 43 CFR 3472. SR

In accordance with the terms of this ¢f1 and gas lease with respect to cospifance
by the inft{ial lessee with qualifications cnncarning Federal coal lease holdings,
all assigneas and transferees are hereby notified that this ofl and gas laase {s
subject to canceilatfon 1f: (1) the fnitial lessee as assignor or as transferor
has falsely certified compliance with Section 2{a}{2)(A) ~r (2) because of a
denfal or disapproval by a State Office of a pending coal &ction, {.e., arms-
Tength assfgnment, relinquishment, or Togical minfng unit, the 1nitfal lessee as o
assignor or as transferor 15 no longer fr compifance with Section 2{a)}{2}{A). :
The assignee or transferee does not qualify as a bona fide purchaser and, thus,
has no rights to bona fide purchaser protection in the event of cancellation of 1
this Tease due to noncompliance with Section 2{a}{Z2}(A). :

Information regarding assignor or transferor compliance with Section 2(a){2}(A)
i contained in the lease case file as well as in other Burezu of Land Management
records available through the State Office issufng this Tease.
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