“{Ohio HQJ1N in oonsiderati n or One Dollar ($1 00) and

VCZOO Hest Sky Desert Road T on, Arizona 8570H )
1t does hereby acknowledge, does hereby give, grant, bargain, eeii,__“'5

. and ¢ nvey . unto: the said Neumont Gold Company, its successors and:

iassiana forever,rthose certain patented . minins claims located in tHe o
.Haggie Creek Hinins District, County of Eureka, State of Nevada, as .

~fmore fully described on Exhibit apn attached hereto and made a. part f
5hereor. subjeot to 811 easements, rigbts—of—way, reservations, T
yrestrictions, ‘and encumbrances of record. ST

. ' N vada King Company expressly reserves a production royalty )

on all minerals produced and sold from the premises equal to eight
percent (81) of net smelter returns, as defined on the attached
) Bxhibit np" attached bereto and pade’ a part hereof..

. TO HAVE AND TO EOLD the aforesranted and bargained premises ; }

‘unto the said Nehmont Gold Company, its successors and assigns and. 1ts':'_§, ?
kand their use and behoof rorever. N . [ . ; 5
’ Q And does covenant uith the said Newmont Gold Company, its o 3 :

'successors and assigns, that it is laurully seized in fee of the -
,,premises that they are; free cf all encumbrances{ that it has good_

: right to sell and ‘convey the same to the said Newmont Gold Company to:fj
,hold as aforesaid,‘and that it and its successors and assigns uill )
Harrant and " Defend the sane to the said Neumont Gold Company, 1ts AR e
',successors and assigns forever, against the lawful claims and demands o
of .. all persons, olaiming by, through or under it.‘ ) R 2

) IN HITNESS HHEREOF ‘the said Nevada King Conpany has caused,;,a
’this instrument to be sealed uith its corporate seal and signed in itsy_y

corporate name by 3. E: COurtney " : its Vice President thereunto‘ .
duly authorized.'thisb—J3 day of August, 1987. L LR e j_'ﬁﬂ

“WITHESSES . ' HEVADA KING COMPANY .
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Jo B Courtney, Vice 2 esidene of N

_nstrument was: acknouledged berore me

- LT - S1st0 of Ohio - -
36th Floor o T g cemesiian’ munl Juna 24,
Q!Ill ' -

;:100 Brievieu Plaza.
Cleveland, OhY

_-CHIRYL A MACK Nohry Publk
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EXHIBIT A.

:/The Goéd’ Hope No. 3, Good Hope No. 4, -Good. Hope No
- No. 6 and Gosd :Hope Norf7-Loae.MLnihg“CléimSgﬂesiq
‘Surveyor General as:Survey No. 3647A, embracing a’
‘Township 34 North, and=qf:$e¢tioh327,-Toyhship*
s_j}hst;;ﬂib,agsu,,?inathg»Hagqie Creek Mining Dist
in Patent. No. 423892, "executed by the United States ‘of T
recordedﬂuoveﬁbe;'LzyvlSl{. in Book 18, Page 24, Déed Records, .. - C
".Eureka County, Nevagda. AT L S TR R :

i e ek s s e 1

" The Coppér King No..1, Copper King No.: 2 and Copper King No. 5 -
Lode Mining Claims, -designated by the Surveyor Gener 1 as ‘Survey
‘No.:-4471, embracing a portion of Sections 27 and T i
34 North; Range 51 East, M.D.B.§M,., in, the Magq

- District, as described in Patent No. 874294, execut
~ United :States.of Ame ica;, recorded April 14, 1923
- _Page:.-410, -Déed Records, Eureka County, Nevada.’
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'net proceeds received by Newmont from the sale of nnnerals frcm '

B L ~ . . : i . o - R i -
oo 4di) Cost of transporting mineral product fron the Property ’ CE
; ) g

'i:XHIBi'r B

Newmont shall pay to Nevada Rxng a productxon royalty of »

cent (8! of net smelter returns for all ores,

’conc ntrates, minerals, metals or’ other products prov1ded and

sold froa the Property. Net smelter returns shall be calculated

‘;for each calendar month xn vhich net szelter returns .are

'realized, and such royalty paynents as are due xevada xing

'-vvhereunder shall be made thhin thirty (30) days followxng the end

of the calendar month in vhich the net: smelter returns uere

i realized., Such payments shall be accoupanxed by a statement

'.summarizing the computation of net suelter returns._

Monthly royalty paynents will be provxsxonal and subject to

-,ad)ustment at the end of each accountxng year.

The tern "net smelter returns as used herexn shall mean the

the Property after deduct1ons for all of the follcwnng*

(i) _All smelting costs, treatuent charges and penalties~
including, but without being limited to, metal losses,
penalties for impurities acd charges or deductions for
_refxn:ng, sellxng, and transportation from snelter to
mint. or refinery and from mint or refimery to market;

r(provxded however, 'in the case. of leachnng operaticns, :
all processing and recovery costs" incurred by ‘Newmont 3
“beyorid the point at which the metal being treated is U
in solution .shall be considered as treatment charges oo
(it bexng agreed and understood, ‘however, that such T Z.
"processxng and recévery costs shall not include the o -
‘cost of mining, crushing, dump preparatncn, -distribo- . .
tion. of. leach sclutione or cther mining a=nd prepasa- B
tion .costs up ‘to the point at vhxch the netal goes
into solution) ~and

©- Lo a smelter. mint or cther place of. treatment.-‘ﬂ

i
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Landvdeductxons

' teceipt of the disputed royalties..

}:x-n;w‘i‘-'r B - A'P"'ag'_e'f 2

toducts removed and ‘8614 from the Property, all expenses

: ken into account in determxning the proé.ctxon

royalties due Nevada Kan, and all calculations of the royalty

o f~payments nade to Nevada King at mutually acceptable times. N

‘“:{nevada King shall be deemed to have waived’any rxght it may have
e_fhad ‘to object to any royalty settlement made by Reunont ‘or to the»
’ reasonableness of any deductxons taken by Newmont in naking snch'

s:f:oyalty settlements, unless Nevada kzng notif;es Bevmont xn

"';vriting of such objection uxthin 60 . days after Nevada Kinq s
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