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OFFER TO LEASE AND LEASE FOR UIL AND GAS  wemgmar

mw¢mlmhmmumdhh&hmzﬁummﬂwlcfwumwmwuummm?ndlrw(”u.'.'c.w H.'J.th'u' - [..h'
Act for Accired Lands (30 U.8.C, 35):)59), the Attomay General's Opinkn of April 2, 1941 (40 OP, Atry. Gen. apdd X SlnaLory cer fft'\“s Cﬂﬂﬁfﬂllﬂf.‘.
vith qualifications concorning Federglqoal, dpgce holdings provided in Sec, 2(al(2}(A):of 1A

(. Name Hunt 041 Co, of Novada :

| .
siroat 2000 InterFirst One Building
City. S, Zip Code Dallas, TX 75202
2. This offerfleasc is for: (Check Only One) :  pubLIC DOMAIN LANDS ) ACQUIRED LANDS (percest U.S. bmmerast ,?,_?‘:
. Surfce mantging agency if other thun BLM: Unit/Project ‘ —
Legal description of land requested:
T €4\, R SOE. Meridn lount PDiablo  swe Hovarts couny  Elireka
sec, 70, E', SW: (Pro. Da. Mo, 160);
seq, &0, M
sec, 20, lats 2, 3,4, SUMEN, SENHML, [0S0, SFR
soc, 31, Iats 1, 7, 2, 4, PR, B,
1726.67
- Toual ied for
75.00 172700 Toul vt el B et
Amount remined: Filing foe $ Renwal fec$ . Youl §
DO NOT WRITE BELDW THIS LINE
3, Land included in lease: .
T. R. Meridizn _ Swe County

SAMME S BTN 2

HOT I A RNOUN
CFALOCTCEL STRUCTURE
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Rental reisined §.

In accordance with the sbave offer, of the previously subsmitted simultsncous oil and gas lease application or competitive bid, this lease is tuued granting the exclusive right 1o drill for, mine,
eatract, remave and dispose of all the oil and gas (except helium) in ihe lands described in jiem 3 together with the right to bulld and in pecessary imp nts thereupon for the term jadicated
below, subject to renewa] or extension in 4 with the apptopriate leasing suth iry. Rights grahted are subject 1o spplicable Laws, the terms, conditions, and attached stipulations of this
Ieue.lheSccmu.fyonhelnlcriot'lrcluhlinmmdI'orml!otd:ninefl‘eclnul‘l,uuinum.andwn;uhﬁomurdfmﬂmanhruﬂer, Igsted when not incomsi with leass righis
granted or specific provisions of this lease, -

Type and primary term of lease: THE UNL STATES OF AMER!
7ﬁ iéﬂé ¢a/73’-‘,%ih4(/é
[ i1l |

ﬁsm:.nm- noncompelilive east (ten years) Pttt 3 Frateth—ot—tmtiths (Sigung Offwcet)

O Reqular noncompetitive lease fien years) a tdinerals Cperations SEP 2 8 1987
{Tide} ’ 1Dy

mm&iz R ﬁFFECTWE DATE OF LEASE ucT 0 1 'Q
v w w

Tor Tear

O Competitive dease tfive years)

£ Ower

*(Formerly J110:1, 2, 3, 1120-1, 7, 31304, 3, and 7

Tews



! . . . : ) . i )i
4, (1) Undersigned gertifies that (1) ofiees ia a eitizen of the United éE'l“Lf‘ngﬁiLﬂd

cuizend, 2 nwnicipalily, O & curporanon ganued under the laws of e Unial Sutes v -

of amp State ot Teemtory thereud; (2) all parties holding an intctesd in the offer are in compilance with 43 CFR 3100 and the leasing authosities; (3) offeror's chargeabie inderesty, direct and Indirest,
in either public domain or scquired lands do e excera 200,000 acrus 1n ril and gas options or 246,080 acres in options amd leases 1n e same State, o1 300,000 scres in leases and 200,000 s res
15 ophons in either beasing Diurnict in Aluska; and {4) afferor is not considerad & minor under 14 baws of the State in which the lamds coverad By this ollet are located. @7 - e

- (b) Undersignod agrees that sigature tr thas offer conuiules a<ceptance of this base, uclaling Wi tenns, tondiont, and vipulstions of which uffeto has been given notKe, el any amendment
of separate feas that may Include any Larad described i this ‘oifer opea to leasing ail the Here this ofier was file) but omitted far any reason froun this lease. The offeeor further agrees that this .
* plfer cannud be withdrans, eaher in whole of pan, unlest the withdrawal Is rectived by Lhe HLM Staie Oifice eloee this Jeass, sn amendment o this least, or & scpassle leass, whichever covels

the land descnbed in the withdrawel, has béen signed on heliall of the Unilsd States.

Yhis affer wht be refected and wil afTurd offeror no prlority IF it s 2ok preperly cumphel
payments, 18 US.C. Bac, 1001 mabes it & crime for ahy person knowingly end willfully 10 sahe te any Departmant o agency of the Unlted States any false, flctll
satrments of ﬂpnwlu_thm a4 b say mtler withls ity furisdiction. gisiary cortifioe compliance with qualifientions concerning Frders) rost L S

) : : ease holdings provided in Bection 8 {6

Duly .m;ug vis . 3Ed_ duy of _____.S.ep‘tggh.e.t_ —.w 8L Byiy

o und rurcutad in sceordance with the rrgubeihuns, of i It Iy 5ot accumpasied by the required '

s o fraudulent.”

(Aol the Minersl Leasiny el

Aorge  C

tl.pm‘ of Laves e Atormey-ia fan)

_Awml rental sates et acte OF freihin thereof are.

181 Sunalianeaus noncompetilive lrase. $1.00 for the Gidd 3 years, thereafiee, S0,
{b} Hegutar foncompetinhe leas, 100, "

v} Competitivg lease, $2.00, 1 - ’

W Ouher, wee atmhment.

. M alii or pan of 2 roncontaciative Seasehekd v dewermined Ly be wilhia 8 bawn grological
srucrure 4% favonsic peunieuin geulogice) provinee, anousd rental dull heooma $2.00,
beginning with ihr- boane yeay Tullpwing nose of swch daemuraton Honeeaes, o hase that woud
cehiztiae B¢ 4uBjeat 1o rerrtal of imeate than 32 (0 shafl coninue e he subject v the highe rentad,

- Wibin lease or 4 porcs therod v comamtiod 4 i apptoved Cougeising uf unid plan ahih
includes & weh capable of prduzing leeaed seswrces, arad Use plan conlains a provivion fue
allocann of production,” rigaltres shall be puid wo e pooducion alliested 10 Uy ftue
However, annua! rents shali vortinos fo be dve at the rate speaifiad w {8 (B (00 0F 01
lar thowe larels 2ol within 3 panicypsting afea. -

Failute 1 pey znual rentad,  due, on ar before the snnivetsary dute of this Jease (01 neu
oHcial werkong day if office s closed) shall automuatcelly trnminne this lease by operstitn of
{aw. Rentads aay be waived, feduced, o suspendad by the Secietasy wpwn a suificient shaw ing
My levsoe, Co . e

Sec. 2. Royal'ies = Royahties shall be pasd to proper oflice of lessor. Rujalties thall be com-
puted in aecoriance With fegulalions pn proucton reswnsed of ol Hoyalty rates ate

[a) Simultancous pcompelitive bease, 129X,
b} Hegulat nomcompentive Tease, 1245,
(e} Competiiive ivane, we avcihment, of
) Othes, we fiachmes!. ’

Lestor resenves the rght to spavily ahether toyatty s 1 be pant i salue of in kisd, ard the
it To estalluh reasonable pammum vuves on prodeds afies guing lewee mitice dnd
oppurtunity S be heaid When paid in vatoc, inyalties shall b due aid payatlc on the l3st vy
ol the month fallowing the arentd i which produztius accuriad. When paid sn kind, producdion
shali be delivered, unkess utherswne ggread o by lesor, in meschantsble condition on the

preuses where prisduced withust s 10 lessar. fowee shall oz be szquired 1o hald such poo-

duction in storage Deyond the kast dzy of the month hllowang the mwnth in which preaductom
occurind, s shall evsce he held hubic 10r Lass of destinihion o) rojalty oil or wtber ponlucts
i starage o caues bryomd the icawsnable eonrrel of lenee.

Manting tepalty shatl be due for ary bease yeat atter discorvery in o hivh ovalty payincnts
apgtepate fess than §1 00 puravre ) evaee shabl pay such dibterence at ead ol leass yeas  Thas
mitatium toyalty gy be waned, suipendal. of fodend, ol e abive Py alTy palevmiay I
tesducad, tur all or poetieas of they leane of the Saurerany determines that auch a,Ton o Recessary
U encuitage the greabnt uiimate teqmscty of ihe leawd esmiey, ot b otiaane Justifical

AR isterest charge shalt e assested on lale Fyally juyina ity o underpaytackls in accnrGanic
with the Federzt O and Gas Rinalty Managerent Adt o 190Y tFOGRMA) (90 Shal. PEIEIR
Lensee shall be hable for royaity pagments o wl and gas lest of wisted from 3 lease sie wikn
Sue b dursy F 20 b dbied (0 RERUEENCE vt This Par 1H She peratoor, oo o tar the bailure b comyly
with any wale, reyulation, urder, ef catatuns ponzd unda FOGRMA or the leaving autheunsy

Ree ) Bends- Lavce dhall file anmd m.-u.'.a:n'ah, tond rgyuund undze tegulstoons.

Sec. 4. Dusgese, tare ol desclopmient, unnzaiion, and drarage--leswsee sl ererae
teasutuble diligence in develiping end proalaitg. ant Wk proent unfiedsitary datnsge o
Toas o, of waste of leasand rewmrce s Lessor desetves ight b specily rates of deve lopunent and
Prduc i) 10 Ehe PUE IEIREE] dnd I egdire I aser 1 sgbesdate (2 Lo Tatin € il umi plan,
withint 30 dapy uf pidece, 18 deetted necessary for proper develepiiuon 4 viseralan 4 aled.
ficl$, ur pood embracieg these taved lindy Lessce shidl dnill and produce selis peiessity to
protect deasgd Dind fro desitdge of Fay sosfesadtany tonally Ied disinage in posatl
deternuned by et

S0, 5 Dicumsnty, evidene, and mpectina= Lessee shall file with praper offie ot lewar,
not aies than 30 days ahee elfective daie theresl, any tnntried it evwiewe nfuthel arruigement
for saie of usponsl Of Provinon Al such limes and i s h form ps lewnr inay presnoe, lesaee
shal) burnish detcled o ng el quabity of all priducts remos 6 and sld,
procecds taere from, ard amount used fof prisduciion puipeies of unavoitably knl. Lessee may
be requiral 1o provide plits snd sehematis diagestin shaming develupment wark and 1m-
pruvements., e seports with fespeet 1o parties i anterest, eypenditutes, and depres ahion cots.
In the Jorm prescnibed by lessor. lessee dall keep o dady dndling record, 3 log, informatien
on well surveys 30d 36vG, and 5 second 0f Subturtecs investipations and Rimh copies W lrasor
when requited. Lesser shall beep open o1 2l reasewable Limes for inspechon by dny aubunad
offices of leasor, e lesand prestuscs and all wells, anponements, mavhinery, and fatures thereun,
and all buoks, sccounts, maps, and recoids fulitive to opetaticts, wiveys, of thyEstigation
o0 of in e leased fandt Leasae shall mauntan copas of abl custracty, saler agreetnents, 3¢

. anunting reco; s, and docunentation such & bnluw". “szusn'm

-~
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Sec. 1. Rentals--Rentals shall be paid s propet olfice of beasirs in advance of cach Yewse year,

supports couts clumad a oanutacnng, pre anbof amportst . Al M mmh. .
stalf be smastainad in lesice's sovsunting oltkces fos furure sudu by Seuor. Letses shall auin-

cain scapiired secords for fryears st they are gencestod or, If an audit of iavestigation fyunder- L ‘-»-‘1

wiy, unidl rebeasnd of the oliligatsrs e malplan such recards by lewot. .

Buniny eaistence of this beast; intotmation sbisined uider Uus secting shall be slaed f0

g tinn by the public in 3o with the Froadoin of Infomuation Aa($ U S ©..352)-
Sec. 6. Coadunt of opetitions ~ Lesere shuail conduct operathons 10 4 RURES (el FARHIDES MY EF
impa.dy B3 ihe band, 2is, and water, o culiund, bislogical, viual, ard odir tewnities; aid 1o
oeher Jant saes o uscts. Lessee shall take ressonable incasures doemad nocessary by kv 13
acenenplish ine intent 3 this section, To the ruent consisent with leue Aights granied. sih
wasures gy inclode, bat ate bt Lmiiod 0, inadifisstion 10 sinng of daign of facilies, tnug
ol ppcraine, ad specificatnon of interim ud figal jeclanat Leswt wre
£ight 63 coptinue cailing uses head 0o Buthfize buture Hacs updi 07 1 the Jeased lzmuts, shelbuduig
the approval uf easesncnts of nights-ol-ways. Sach uses shall be conditioned i a3 b peerem
WRIECERMTY U1 uibeavielable interiersace «ith nghts uf keusee.

" Prar 0 disturbing the surface of Ui beased fands, Jessee stall contact lesst e be appinal
o piraedutes lobe fillowed and auadifloatend o Toctaatalion meautes this My be neceatacy.
Arcas 13 by disturbed niay teaguire invenianics of specidl studics 40 deternure the eawent of am-
Paces b inhel tesmises. Levnoe Ray he tequired 10 coampleis Linid invemoties o6 shont leni :

- special shudies undes puidehines provided by loasor. I i ihe conducs of operatians, Uueatenad |

oF eadangeiad species, ubjot ol histesie o8 seenlific ntercat, of subilantl urenticipated £o-
vitoamental¢ffes s are otaerved, lessee shall sumedialely contact jeasor. Lessce shall ceaz sy
operrtions thal wodld eesult i the desruction of such speciey or obiects ’

Scc. 1. Miuing u;x-nluun:-Tn th eslent that tnjucts from mining Inpnlmm would b2
vubatantially dilferens s greaies than thine asswciated with nomal dntling operations, lesor
reserves the night e demy apprinal o1 such operaniay. . o

Sev ¥ Eutractims af behume—Lessor sewns the option of eaitaciing o bhaving extfasind -~
heliung i pab pradacon i e marnct speaficd and by nedn prosidal by Lessot at e
eapving 0f s 1 Jessee of ownct il L ey Leasce shald uaclude in any comntiach ur sald ol
Ras tw provisiwn 01 this section. : Lo

Ser 4. Danages b property - 1esvee shall pay lesssr Jur damege 5t lessad™s imptinenicnis '
annt digll aave and Bobd levsor hamnless 16 ol olaymy fin dasage vr Batin it poisois o8 Progh
ety s 410t 0l leasr aperatians. :

S0, 10 Proteytun of diserse sntereats ol equal spponuiay - Levsee shall puy when due ali
Lates Tegally asveseed ared bevind under Taws ol the Statz o1 Ihe Laned Sltes, aeend ail
ripiareey conplrae Treedoms of purchase; pay all wages at Ieast 1wice each ramih b Lawiat
miorey o W Latedd Slales, Hibindain @ safe working envicsiaen o s Lince with standand
Udastry Fractinns, Hid GAE tawaies Revennaty (o prdect 1ne healih dad safery ul ihe putin

Lerwn fissehves the ight fo ensuze thal produsimi iv soabd 41 trasonable prces and to pecsen
ntoimeady {HIEsser uperales @ pipeling, of owns Sonttolling nfeiesl in 2 pipcling of 4 cothjuny
aperating 4 fepelae. which misy newpetiied woesaihle e vl denved et Lese bedsed Lirnds.
1esure stall punply sith section 28 0f the Mmenad Leasing At of 1920 Lo .

Eosere shall conply with Executive Urdee Ko 11240 af Seplensser 13, 1968, 43 amendcd,
il fegolians wikb televant arders o the Secrctary of Labay nsued putsant thetela. Neiher -
Tatace noE Jeswe's tubvonitactors shall maintain segregated facildacs.

Seo M Liapaler 6 lease interests and rebinquishiment of Jease-— Ay required by regulaiion,
Tewee shall file withi fessor any asngynent o othes sronsler of an increst ih this oase Lewsee
124y sehpnpaoh this lease st any teyal subslivision by filing in the proper office 4 widien ickin.
quishoett, which shall be etfcctve as of the daie of filng, subject 1o the comfibutd ubligation
of the lewsce amd sutety 6 pay Hl aceruesd centals and royalhes

sen. 127 Delinery o § prentisza-- A1 vush e 18 a) or purttions of s lease are reramod to Jesst,
lewee thall plase affedted walls 1A condiwian fa suspehsin of abatdoanient, teclaim the land
av speatied by et and, witin g reaviable pesrad of L, aenve equipment amd
st enents s decined necessary ny levsor for preaervation of prsdacible wells.

Sec. 1) Frowerdings in case ut deladli =11 lessee 1343 1 comply with any provisions of this
Teast, and the nuncuntipliance continues tor 20 days aker wntien pouce thereot, this leese sl
te subjeat bb cancetistion Lessce shall ol b rubijeit W applicable provivkns and penalues
ol FOORMA (96 Stat 247 However, of tha lease ancludes land biwre 0 10 contain valushle
deposits of feared tesoutses, 1 iy be Sancelind vly iy Judusal proveedings. This prinneon

shall ¢ MT&M eactine by lessor ot any odwer Jogal and equitatie remedy,
inclu Ut I ny vuch remedy of watver shadl i prevent laes cametlation
- HONTOIL COMEANY

Sec. 14, Heww and i sl M LREANS ubdigation of this leave shall eatennd fu atad be

?::ﬂ?‘m'lﬂﬂmgxlmﬂw: ;umn. sdianiitalons, Wy
1 vDALLAS, TEXAS 75202 <UkoinG

ATTN: WENDELL PENDLETON, JR.




 NOTICE TO LESSEE -

Provisions of the Mfneral Leasing Act (MLA) of 1920, as amended by the Federal - =
Coal Leasing Amendments Act of 1976, affect an entity's qualffications to obtajn - “-
an of1 and gas lease. Section 2{a)(2}(A) of the MLA, 30 U.S.C. 201{a)(2)(A), e
requires that any entity that holds and has held a Federal coal lease for 10 =
years beginning on or after August 4, 1976, and who s not producing coal in.
comnercial quantities from each such lease, cannot qualify for the issuance of
any other lease granted under the MLA. Compliance by coal lessees with Section .
2(a}{2)(A) 1s explained {n 43 CFR 3472. _ : ' _

In accordance with the terms of this of1 and gas lease with respect to compliance
by the initial lessee with qualifications concerning Federal coal lease holdings,
all assignees and transferees are hereby notified that this oi1 and gas Tease is
subject to cancellation if: (1) the in{tial lessee as assignor or as transferor
has falsely certified compliance with Sectfon 2{a}(2)(A) or (2) because of a
denfal or disapproval by a State Office of a pending coal action, i{.e., arms-.
length assignment, relinquishment, or logical mining unit, the fnitial lessee as
assignor or as transferor is no longer in compliance with Section 2{a){2)(A).

The assignee or transferee does not qualify as a bona fide purchaser and, thus,
has no rights to bona fide purchaser protection in the event of cancellation of
.this 1ease due to noncomp?iance with Section 2(a)(2)(A). '

Information regarding assignor or transferor compliance with Section 2(a¥{2)(A)
is contained in the lease case file as well as i{n other Bureau of Land Management
records available through the State Office {ssuing this lease.

RECOZ:E&AT&?E QUEST OF

BOOK LG5 intn _ 260
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