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granted or 1pecific provisions of this lease.
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4. {s) Undenuigned corufica that (1) offerot is & citizen of the United States; an associaunn of tuvh Cilisens, 2 municipalily; of 8 coiporaion of gatuzad unber the taws of the Unital Swaies of
of gy State of Terttory thercof; (23 all partics holding an interest in Lhe oifet aze in compliance with 43 CFR 3100 and the zasing authorities: (3) offeror’s chargeable intepests, direct ard indizext,

1n either public domain of

acquured Lands do il ¢acred 200,000 acres in oil and gas vpticns ar 246,080 acies in oplions and Feases in the same Suite, or 300,000 acres ia feases and 210,000 acres

Inopmml?:ilh:rlmimDi.suinin&luh;nnd[-llﬂﬂcrulsMwmﬂuulumi:mundndzhuwfdwsmclnuhuhmehnhmtmbyl.hi.lullamluwnd. o

(b) Undersigned sgrocs that signature t this offer constitutes scceptance of this Tease, imludiap 2} 1erms, conditivns, and stipulatons of which offeror has been givea tatice, amd any snemudment
oc separaie lease that may include any Lind dewnted in this cafer opea fo Jeasing 4t the time thiv uffer was filed bul condited foy any 1eason fiom this lease. The offerwt further agroes that this
offer cabnot be withdrawn, eithet in whole ot past, unless the withdrawal is received Ly the BLM Suie Otfice belore this Teass, sn ancadmet 2 this Jease, ur 8 scparsie least, whichever covers

ihe baad described in the withdsawat, has been signed on behall nf the United States.

Thia offer will be rejected and will afTord offceor pa priorty IF i 48 not properly cumpleted and execuled In sceordance with the regulstioas, or ITH bs not lmnpndcd' by the required
paymests, 19 U.5.C, Sec. 1001 makes it 8 crlne for any pervon anawlugly und willfully 1o make to sny Departeent or sgency of the United Siates any fabse, ﬂaltlmu,;r I'r:::ukal

statements or frpetsentations ks o any metter whhin its jurldiction,

U [Sgranure of Leveww of ARy W fst)

Signatory certifios complisnee with qualifications concerning Federal cojl
J fense haldings in Hection 2 {a} {2)pt\} of they Migdral Liyni
Duly exscuted ths o oA, day ur_sa? .(11*}3’ VoY LA wB'."_ PR, ,. " PLY 7 2

LEASE TERMS

See. 1. Rentals—Rentals shall e pait to proper olfice of lessor in advirve of each ease year.
Annual rental rates per acee of Iraction thereel are:

(8 Simuliancous poncompetitise lease, $1 U0 for the firdt § yeast, dhereatter, $3.00,
(b1 Hegular norcompetizne lexze, $1 000, '

v} Compettive lease, $2.00, ur

(dh CAhet, ser antachment.

1 adt of part of & nopcompstitive bachol is detemiingd to be withia 8 kauwn geological
o a favonable piolews geoligical prov.nce, snoval renad shull become 12.00,
beglaning with the beass yrat frllowing tatice such deterenination. Howeyer. 8 Jeic dat would
otherwise be sabjet s rental of jrore than 12.06) shall cotiie 1 b subject 1o the bugher rentad.
T this Seasc vf 4 peation thereod i Somauticd 1 an «pproted cooperative #f wnis plan whish
irchudes & well capable of perduzing ieased teumitces. and the f41a contant & proviion
allacation of prudusiion, royalves skl be puid v the producnen allecatad 1w this icae
Howe str, angeat rentals sbal Loalras 1o be due <t the taie spesified in da). (b, 160 or )
for inose lands ot within & panticipaling arca.

Faiture 1o pay arnual renzal, il due, cn of befie the anniversary date of thu Jease {n1 neat
official working day b offive 1s clina) shall actaativally tLeridnale this bezse by operauon of
faw, Rentals may be watved, iatucad, o supemion by the Secretary upon & wiliient shosing
by leswce,

Sev. 2. Royaitics—Koyaitica shail be paid su progur wifice of Lot Huyaluzs shall he com-
putad in accordance with 1egulations on proJustion reramnd or s0ld. Rayalty 1ales arc.

(o1 Simolaneous nworrpetitive lease, 12'9%,
(b Regular nuncompetitine lease, 12474,

(€} Cornpetitine fease, we antachment, or

(d} Ouder, ser attachiwent.

Lestot teserses the naghs W spraly & hether toyalty 18t be pad value v in Had, and e
aeght b estatinh rusorable memmum values on peocdunty after giving levser it ad ol
OppOftunity 10 be Lead When paid ip value, 20y atres shali e du¢ aint payabie un the | T
of the munth folluwing the Aonh in whis b progacion iccunal. When paut n Rind, productiol
stult b defivercs, unless wiherwise agtond 1o by lewar, a0 meschartable cemdition s dhe
premuses where produscd wizhiout cost 11 Tesse. Lavwee abialt nat e gevutsed o Buld such pro
duction 1n sorage heyiad e Jast day of 1he munth bidluwing e mwrkh 12 whinh prosdottan
occutted, har shall lessce e heid Table L rdins of destuaton af ropatly il wther pitlucts
1 stotage Stom aises beyond (e seasorable conteni of leviee

Mninun rayadty shail b due for oty beass yeaf alter divasvery in whivh tosally payments
aygrepate bess than $1 00 pet aare bever slal) pav such diflerene at endal bease year. 3k
Mt 9 alty iy e waned, suspendad, of rrduced, and the dEeve oy ity fates uiay be
reduced. for ali ca porioas of this Tease 1f ahe Secrefany deterampes thal cucl dudion L 16438y
1o ERUUTAEE the greatest ullimate tecuvery oF 1he raaad 18srL2s, 0 1s SISIR I perlified

Aninteres charge shali be assessaid o Lae soy alty puymeiits o1 GILACTREAY NS 1D 3CCUTdanee
with the Federal O amd Gias Ruoyally Matagencnt Aqoal 1992 (FOGHMAL o St
Leusee shall be table fof royadty payments 6 ofl and gas ot ai wasted l1om 3 feaie wle when
Such lrte 0F wasts 1 duue Lo negligence ont the par ik it opeeal it o7t I the Lrluee tiretntiply
with ady Tule, regulation. veder. of Ltation daucd uader FOORMA o b eauty wihonity

Sec 3. Puads ~Lesses shad fiie and mainwan dny hond segaisd umisr 1eguldton.

Sce, 4, Diligeme. tate of uevelepniers, untizsian. aed Jranaee - Lesee shall eaercase
peasorable drgeme 1 devewrpung snd Froviiang, ond shall pevent uineoeran dusge it
Toss @4, of wale ¢ leavad Lowmnes Lensar reselves ight W spealy ratis wbadesubpunent and
proiafuction inthe pubtlic iptete it and tvirquie fevict Wut it e d Lngiatin at unit plan,
Within 30 dayy vt Befice, i duned Becenany fus Propel det ehgieib and el of arra,
fiehd, oz p o L embracing theoe ieased fande bassee whatl diel and prislase selis fiieysan o
protect leasd Dands fhom drainug? an a3 cofigeniaton fevdiy for deaiigge In et
detetaunsd by jeswot

Sec. 5. Doutrents, eviaen.e, and smpection=-Lessee thall file with prajer office of lewsor,
not Lates that Y days dier eflects ¢ dite thereal, why cunirist of evidens e of uther artangement
foe sal¢ of dispora’ L preduction A* sach tumes and 1 such form as {24507 may pressnibe fesace
siull furaish detalod 1atrments showeing amounts and quality ol all products removed and wild,
procetds terefeom, and arsount usd far production purposes o ungvaidably lost, Lessee tay
be required 1o prwide slat aad whemand Jugrana shawing development work end ame
provements, kad seports with Feypect 10 fwnies IR iRfeeeas, eafendities, atxd deprexision sints.
In the form prescribed by I2wor, lesee shall eep o dudy dnlling recurd, & log, inloymaton
on will syt And taats, and 3 fevond of wubsurtace inyestigations sl himish copaes to leswr
when requited Lessce shall eep vyen ¢ ali grksonadle imas fof trap fim by any suthinrod
officer of lewsor, the leasod prermises And i wells, unpresernens, nu iy, are] Fintwics theroun,
and all bouks, accours, Tape, and peciods telause 13 OPEMOULY, AUNEYD, BF mvestigaion
on ot in the lewsad ladi Lesste shell maintun cupies of ol contracts, wies sgteemehia, ac
counting 76c0 18, 23 JOCURERLTILN ML 33 tiliags, i vices, oe sumdat dovuraentation that

SUppRdts Couts clamnd &y i latanng, peepsraion, Andiol EARAtabon Wets. All such roconkd
whall be cuantaingd i lessce’s aountng eihices for unute audit by lessor. Lessoe shall muain.
Lai tegaired tecurds fur b ) ears alter they ate genctased of, Jan audit of investigation iv utuder:
way, uatd teleased o the oblgvten in such vesotds by Joawot.

Outing eantence of this lease, furmnation ubtained under this wcuon shell be closed W

nspectun by the gubiss e acvardance wath she Fieadom of tafomution Act S USCOASY

8ec. 6, Conduit of opetams ~ Loawe Shiall ronduct Opcialions I a AnDer (Ha0 MUEINICS dlvend
impasts 1 e dand, ai7. sid wates, to suitutal, Mologicad, viscal, and other rEaalices, and 1w
orhet Bind wt o wets Lessee shall take seasonable tnetautes Seenod necestary by beass 10
e complist ihe iMent of s soctivg. To the eters cunsisient with lease rights granted, suich
meassars tuay e lide, il atr ps limited Lo, moddificauon 10 sifing o buaign of G, wrang
of opcrations, and specilisation of e and find celundtion measures Lessn scserves the
right 4o gonurue cxisting uses 604 13 suttorize fuhare uses ujan of uathe leared lands, i luding
the approval vt easements of Fights-ol-ways. Such uscs shall be condiicned o dv 0 preveid
uAnCEL WY 01 unicasanshle mierforence with nghts of fraucs.

Prae o disirbing the sutfaze of inc leased lands, fes-ce shall cortac lessor w he apprised
af procadanzs 10 be fulluwed and mdifications of ye: Iuination mesutes that wray be pecerian .
Abeas 10 be Jistugbed ey 16piE Inventaries or special studics b deizmmine the eatent of im-
Paats W athet fewmties Lesice may be segqaited to npiele punot o shun tenn
spedial shubies undet puaiactines provided by Jessor. [T in Ui canduct of vpcrations, tuedtensd
wr galingesad spesier, vhyectyud histaric of scaenliti inlerel, of substanual unanticigated en-
visomrenial eic L Afc Lisetved, lestee shall immedistely contact lessar, Legiee shall cedse any
nperstions tut weadd veuit in the denatien of sud epecies of objerts, )

Sec. 7. Miniag pesabons- T the ratend tat ey from mining opcrativns would be
sumtzntialiy ditferent ar greater than shose assatiaiad with el driling vpcratiens, It
severves the Bght 10 deny anpros sl oF sch opersinas

Sav B, Entracion of belamn - Fesun reseeves the optian of esttacting o havilg eatra cd
helisin fos g production it g gunnes spexatied and by aneans provided by leswor ot oo
eaprise Bf by o Jessoe ur umnct af the gas Lessee shall include i any cunIragt ar sale vl
gt the provisions of this s

Sco. 9. Datnagas v progeny - Lessce shail pay lessor b daniags o leyn 'y Improvemnents,
arud hall savs and bold lessor haspmiew from 3 laints for daiiage of Karm o peiens of prop-
el av dtesull ol frase operatuons

Gev HI Frutection o davenss antstoaly a0 eyual opposrunay - Lesiee shalk pay whea due ali
e frgaliy anewal ol fenial ander lawy of the Stetc o the Limiled Statfs, svcund ol
cinpleyees complets teedom ub parchase, pay all wages at leawt tnice each ronth 1n faw
ftiny ul 1he Uaied S13l0s) L0 2 sile wothing civiteanctt in anordaace with wandaid
hiaLEy PRachines, e [ahe TACAUIES NECEASATY T2 PLHELE the health and salety of the publn.

Losbis FEACEeEr e SIght fur cnsure (hal produchion i wikl Jt seasonable prices and 1o [cven)
ysomgaily B deasee upesilen 3 pipeline, of dans contidling nleiest in pipehing of o compaiy
sttty 3 e line, ahich iy b ojetated acvessible s ot deryved B thest leased bands,
fesans abail wanply with sechon 28wl the Mincrad Leasing Act of 1920.

Lewee shall con ey with Execasteg redet o 11246 0 hopetes 14, 1965, & anurded,
ated togrbations aind rolevant ders of the Seerctaty af Latwir isiied puisadd theicto. heonbict
Yessce ik Lesire’s subsunitacters shall maintain segiepatod facdiies.

oo, Bl Trataler ol have ierests and telinpuuhment of lease Ay required by regulations,
Tevsre shall fie wath lessut any aswyrsnent o othe lamler of an intcrrs in this kase. Lesue
1y 1ehiaquish 1A lease o0 any fogab subdisnmin by liling in the propet ulfice 2 weutea icha-
yanhincat, whish shail be eifeddiee b the Jate ol tiling, subpct 1o the Suntnud vhl:gaten
ol 152 icvsce and surety b pay 4l acirued rentids dind oy allies

T 12 Delivery ut premucy—Af such e as il 11 pontions af his lease ase rerumed bt lewwst,
Jesvee shall place affeered webls in condetion far suspefision dhandoniert., reclum the lind
s spectfind By leswr and. wihin 4 dsonable rasnd o Gme, 1eneAC eganct: and
Hproremieits (i deetned Bevessary by lewwr fur pitaetvatiot, ul produsible wells

Sev 13, Princedings of case vl detauti--Uf lessce dals (s cinply With any proviions uf this
lease, aad the punieaphiance contisues Tur 3 days after whinen fotice thereof. s Jedse shull
be sabiect fu cancellanon Lessee shall alwe be subject ke apphcable pros istony and pucalhes
of FOURMA (46 St 24473 However, i ths leate iiidey Land ki st coklain vauatle
Jgmosits ol tzaeed 1esUIc s, 1 gy be canelled only by judicwd priweedings iy prasinwn
shall pot he punstzvad to prevent the gaercne by leswr oty other tegal and equitabic fesicdy,
incleding waver of the Jelsult. Any weh remed) o watved shull nol prevent Jaer Catnelislan
Bar Ihe same deialt ouurning 4t any other tine

Sev. B4, Hleirs and sucvessta-incinerest - Each obetgaiion of this lease shall ciiziad ta wd e
unding upwn, and evedy benclis hereu! shadl inuse to te hieirs, €ACCuIaty, BJiMirhitabats, »3-
cessars, henelic.aties. or mssignees of the respective parties bereto
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