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* AGREEMENT WITH LANDLORD .

" THIS AGREEMENT WITH. LANDLORD -is made and entered into this .
.~ Sth.day of November, 1987, by .and’ among ‘WELLS®FARGO ‘BANK, N.A., a  °°
. national banking association ("Bank!):; M. VAN VLIET & SONS, INC, -
‘("Debtor") and VAN VLIET BROS., INC. ("Landlord"). [ S

<. WHEREAS; Landlord is the owner.of :that cértain real property -
- in -the County of Eureka, State of Nevada, the legal description of
..which is set forth in Exhibit. A" ‘attached hereto and ‘incorporated
.-herein by. this reference ("Property™); and Debtor is leasing the
. Property from Landlord; P T -

._WHEREAS, Debtor has réquested Bank to enter:-into or refrain’

from terminating a Security Agreement-in the form of Exhibit "B®
‘attached hereto ("Security Agreement") pursuant to-which, among
. " other things, Debtor has granted Bank a security interest in all
s inventory of Debtor, now owned or hereafter acquired, wherever .
'locatéd;]togéthér»with,all produCtS‘andﬂproceeds_thpreof i :
("Collateral®), all or a portion of which is now or may be

' -hereafter located on the Property;

B ‘WHEREAS, Bank -has agreed to enter into or refrain from
términating the Security Agreement and other agreements and -
instruments in-connection therewith, on the condition, among

- others), ‘that Landlord and Debtor.execute this Agreement; -

. NOW, THEREFORE, ‘the parties hereto agree as follows:

- 1... Landlord hereby represents and warrants that Landlord
“has no-right, -title, claim or interest in or to any. of the
Collateral and that any rights (whether under any lease with
. Debtor or otherwise) Landlord may hereafter acquire in or to the
Collateral shall be junior and 'subordinate to the rights of Bank
~~-therein.. Landlord further represents and warrants that Landlord
- - has received no notice from any person or entity other than Bank
. of ‘any.claim of right, title or interest in or to any of the

Collateral. . — ’ S ol ’
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;2. - Landlord shall promptly notify Bank ‘in wiiting of each .
the fqllowing,events:~ e ST e

Y

.- .7-. (a). -any notice which. Landlord may’
~¥egarding. any breach of the’lease-or any. othe
. ‘to:the Property, -or any termination of- any-of
-use,  lease or remain in possession of ‘thé.Pr
sl
.evict: Debtor from the Property or. to terminate ‘or, limit any of
Debtor's rights. to use, leaseé Or remain in possession of the
;Prop‘e‘rty/-;; o - D P . R 3 i u:~.' ;

& %(B[f=éh?fieéai*éétiéhzwhich1héﬁé16gd mé}Aéommeﬁcégtéf:r“

ST Ll U ie) cany hbahdonmgntfbyibébﬁbtgéffthe.PfQﬁétty-dtiany'of'
- ~theé Collateral; and - S T PR RCRE. i -

'

. 7°ld)- any change in ownership of the Property, and the
name and’ address of each new;owﬁe;rof?thggazoperty,i':‘= L

> 3. - Notwithstanding any. failure by Debtor to perform any of
its obligations to Landlord under any’ lease of the Property or -
otherwise, Landlord hereby grants ‘and- conveys.to Bank the .
following rights:and licenses which shall be separate and N
independent .of any rights or lease of Debtor: relating to the - :
Property and which shall be superior to- all such rights and lease
interests .of .Debtor: ; s e .
o (a) -the right and license at any ‘time to enter the

. - Property and to possess and use the Property for the purpose of

*. exercising'any of ‘its rights, powers or remedies with.-respect to

". Debtor or any Collateral, whether under the Security Agreement or

otherwise available to Bank by contract or: law, including without

V:vlim;tatioﬂfthg right to remové any and all Collatéral from the
.~ Property, to complete any work ih process. which consists of

Collateral and to take such other action with respect -to any and

' ‘alliof the Collateral which Bank desires; .

o -{b)- the right and license at. any reasonablé time to

- conduct. on-the Property auctions or .private exhibitions and sales )
‘of--any -or.all of the Collateral and to exercisé any other creditor
rights of Bank under the Nevada Commercial Code on the. Property;
and- - . S o B YR R .

R :{(é),;éll other rights and licenceé.éréﬁted to Debt6t'b}j
"..Landlord. under any lease of the Property.- - - - ..

-, .t 4, _Debtor hereby agrees that Landlord may .comply with the .
terms hereof without violating any of its. obligations to Debtor or

- to-any..of Debtor's subtenants, successors or assigns, and Debtor
.hereby agrees to indemnify Landlord ‘and hold Landlord -harmless =~

.from-and against any and all costs, liabilities, -claims, causes. of.

".-action and expenses (including reasonable. attorneys* fees) which -

Landlord may. incur-in complying with any terms hereof. Debtor ..
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S ;hereby irrevocably authorlzes Landlord to comply W th any

:instructions .or directions whic¢h Bank may give ‘to Landlord

" hereunder or. in connection with -the exercise of any'of Bank's

r1ghts’vremed1es or- interests. reqardxng ‘ahy Collateradl or any’
. 'other matters referred to zn or arlslng out of the Security
;Agreement.,;f” e - , ; L L

5 If ‘Bank. remalns in possessxon of the Property to

‘se any ‘other right ava1lab1e to aa k- ereunder, Bank -
'agrees to pay rent to Landlord for Bank's use ‘of “the Property,

A“determlned at the same rate as that paxd by Debtor to Landlord. at'

:the time; ‘Bank takes physxcal possess1on of the: Property, provxded
«however, that ‘Bank. shall only be obligated  to pay. rent. from: the .
time. Bank takes physical possessxon of the Property.until the date
Bank: relanuxshes possession of ‘the Propérty. Bank. shall
‘reimbursé-Landlord for any physical damagé to the Property
: actually caused by Bank during .any period when Bank is in
'posseSSLOn of the Property. Landlorad. acknowledges that Bank shall
" not bé .liable for any dimihution in value of the Property during -
the period of t1me in which Bank has physxcal posse551on of the -
'Property.

6. No delay or failure. of Bank in. exercxsxng any rlght,
-power, privilege or remedy hereunder -or under: the Security

- Agreement. shall affect such r1ght, power, privilege ‘or remedy; nor.

" shall any. sxngle or partial exercise thereof or any abandonment or

4d15cont1nuance ‘of steps to enforce such.a right, power, pr1v1lege

or remedy. The rlghts and remedies of Bank hereunder are’
"cumulative ‘and not exclusive. .Any waiver, permit, consent or
approval of, any ‘kind by Bank of any breach or default hereunder,
or any-such waiver of any provisions or conditions hereof, must be

in writing and shall be effective only to. the extent set forth in

such wrltlng.
- ; N
7.. Landlord and.Debtor Jo1ntly and severally agree to
'ireimburse Bank for all costs and expenses,. 1nc1ud1ng reasonable
attorneys' fees, expended or incurred by Bank in the enforcement -
of this Agreement with Landlord or in actions for declaratory
“ relief:in any way related to this Agreement With Landlord.

8. Thls Agreement With Landlord constltutes the entlre

.agreement among the parties and may be amended or modified only in

‘writing signed by . all of the parties. The representations,
warranties and agreements of the parties herein shall continue -
.. unless :so amended or modified as long as Bank has any 1nterest in

'u,any of ‘the Collateral . . .

C 9. Thls Agreement with Landlord shall be governed by and
construed -in accordance with - the laws of the State of Nevada, and
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"StaleotCallfomu I } . CORPORATION ACKNOWLEDGEMENT |

: ’-Stanhhul

'Ci°."-"tvv9f

P oh this ! ?O'sh _ qaygf ovember =~~~ - . i u.eyear_uu_. bdove me
‘ e - : letty C.. M“ ) aNotarv Pubhc :.)
and f‘ - the sald Sta!e resadmg therem dulv comm:sstoned and sworn personally appeated
i TLee Van Vifet - o ¢ )
; persona"y known to me ' (proved to me ‘on the' basns of satlsfac ory evndence) to'be the persons who executed the
- President - “EKEX 0.‘9.0.0,0.0.0.0.0.0.0.0.
o . . A President or.Vice-Presdest B mou\smum s«-m'v

on behalf f the corporauon therem named and acknowledged to me that such corpo:atnon executed the vnthm in-
B ursuant lo its bv-laws ora resolutlon of lts Board of Dlrectors : ) )

CIN WITNESS WHEREOF 1 have hereunto set my hand and afhxed my ofhctal seal in and for sand Countv and State, -
: the day and year flrst above wrltten

asmc DOMEOPMA R i NOTARY PUBLJZAN AND FOR SAID SAATE OF CATIFORNIA

R A e rustSiuare

* My Commission Expifes: H"‘h 16, 1?90‘

R NG aunx‘l’ssmsts"zr -'
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. ShleolCaifomu R }

C ou ntv o, snnhhus

L T
$0nthas* !f't“ dayof DCCCanf

L Betty C ML

- : i i T E o aNota:yPubl:c:;"
'm and io: the said State res:dmg themn duly commnssnoned and swom personaﬂy appeared--[

strument ptnsuant (o its’” bv-laws or a fésolutnon ol l!s Board of Duectm

. IN WITNSSS WHEREOF I'have hefeunto set m
rlhe day and year first above wmxen

NOIARV PUBLIC IN AND ?E?uo STATE OF CALIF%NM

'
H
l
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admowledged to.me. that such ¢orpo:aboﬁ executed the wnhm i

y hand and afﬁxed mv off-c:al seal, m and Iov sa:d County and State.

.~ CORPORATION ACKNOWLEDGEMENT -~ - \

AhvﬂvC.ommissjbn E:p&es' lech 16, '1990 . i v " \ -



","m ar\d for - the saud Srate resrdrng therem dulv comrmss-oned and sworn, personally appeared

‘a:t

Prevdent or v.u-hma- ) “ Secretany-or- ‘Asustant Secretary.

uant to. rts by:laws or a resolutron of its Board of Directors.

: the dav and year frrst above written,

‘OFFICIAL SEAL -

P. S BERRY

. - ¥y canna36n Comes SULY 26, 1989
A SITRITRR Y
- | wroo3 ram3y soran s

; SIS COUNTY @ My Commission Expires - July 26, 1989
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: Ngmher .'_.mtheyear._lﬁﬂl__. beforeme .
P S, BEBRY R SRS WS ST i . aNotarqubIrc -

basls of satrsfaclory evrdence) to be the persons who executed the )

N WIThESS WHEREOF 1 have hereunto set my hand and aifrxed my: offrcral seal in and for sald Countv and State

© WOTARY PUBLKC - CALIFORNIA : S . -

o

corporauon therem named and acknowledged to me that such r:orporauon executed the wuhm i
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. Farens.Dumlmp . . .

v wnhm nstmment‘ sA

} .. CORPORATION ACKNOWLEDGEMENT -

OnmL;znm_dwof — ’j- Hmb-r . - .mtl'ievear_l.‘mz__.beforemet

: P. S; m L - i : : N aNolarqubllc
in and for -the - sand State fes:dmg therein, duly commnssnoned and sworn, personally appeared

person llv known to me: (pfoved to me on Lhe,basns of sausfactory cvudence) to be the persons who executed the

i ol - o " T, Secruan, uAmlAMS-tnnq R B
‘the corporahon therem named’ acknowledged to me: that such corponuon executed the wnthm in
nt to lts bv-laws ora resolunon of its Board of Dwectors . . .

- IN WITNESS WHEREOF 1'have hereunto set my hand and afflxed my offuual seal m ‘and for: satd County and State
the day and year first above written.

) ; NOTARY PUBLIGZIN AND FOR SFID STATE OF CALITORNIA
.OFFICIAL SEAL - VAR | . .

P.S BERRY
WO P T £ TORMA . ) v ce p
7 -'ms-'-un-"“'s’”““.o’.‘.%”"‘,?... - My Commission Expires____July 26, 1989
"'m (“”“l WAD l|100
g
1
'
} .
r
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1nure'to ‘the benef1t of - and be b1nd1ng upon . the heirs,
R C tors, administrators, . 1egal representatxves, uccessors and--
S ass;gns of the part1es. BN _—

75‘1 iO. All notices, requests and demands qiven to or made upon
. sthe-parties. hereto must be .in wr1t1ng and shall be ‘deemed to have
o :been given or- made when personally delxvered or two (2)“aays after
an th ited ‘ | ‘» Postage prepaid,
21 .. . -sént-to the address set forth' below after ‘the signature of each
O 'party, or ‘to such ‘other address as, any- party'may deslgnate by
o wrxtten notxce to a11 other parties. - \
A . IN WITNESS WHEREOF, the partxes hereto have executed this
.+ .-Agreement w;th Landlord as of the day and year first written .
'+ 7. above, i - .
T , :
‘ ;gwr:'LLjs'FAliGQBA:ix,_n,m . . LANDLORD:
S T . : : "VAN VLIET BROS.; mc.
\g%:\;\vp_ o ﬁ@/ m
- : e ! "Karen 'S. Dunlap . 11
thlu Vice President
) ;' ST 2 Marxon Van- leet
Addr st 1120 K Street A Address 2323V éo,.e'
: “P. O. Box 949~ - . .
; Modesto, CA 95353 - ~
h - c s
4 S L
i
..DEBTOR-
H. VAN VLIET s SONS, INC. .
.
‘Title., . 'Z,,
: ' AderSS:‘ 15799 Carrolton Road "
- . - _Escalon, CA 95320
i L L
a1
¢ i ]
" - (ATTACH PROPER NOTARIAL ACKNOWLEDGMENTS)
f . £ ;
) ’C-301 (BeviSed 08/84) R »
3 L. BoKIGOPEES3).
é 'g
: Vx 3
i o
-— ~ 3 )
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Township 20- Notth, Range 53 East, HDB&H, Section 21, Lots
A5612131615 Secl‘.xonZBLot5123456711,
Euteka Co. Nevada.

iy
b




L e - EXHIBIT A, AV _ _
CONTINUING SECURITY AGREEMENT - = _T,.,‘j-.'.';.‘, Ly WELLS FARGO

or valuable comnderenon, |he undersigned _H_.YAN._YLIELLSQNS,_INC

o orany f‘th rn("D ! or“) hereby reprmnls, warrants and’ agrees olhe following: _

. ‘asecunlylmcrcs v
- definedinthe Ca ‘or

al Code~5ecuved Tranumons (collemvely called "R.gms toPayment”), now ‘existing of atany
T time hereafier. arisin, sther they ame hum lhe ;ale, lease or mhev dlsposluon of mvemory or. from perlormance of ‘contracts for
- semces, manulaa uucuon. vepalr or orherwue of from. -any, other source whatsoever}, includmg all- securities, guaranties,
warranues, mdemnuy ag emems insurance polvcres and other agveemenls perummg tothe same orthe;property. described therein, and

-‘under cnmracl 1 of 'ervrce goods soleased or Iurmshed raw materials;c

“all producls thereof. (heremafler called “Inventory"), whether in the possession of Deblor wavehousernen, bailees or any other: ‘person

heth P

-fotegoing or the proceeds thereof are sold; leased, collected, exchanged or otherwise disposedof; such disposition is Yy
or mvolumary, mcludmg without limitationall Rightsto  Payment, mcludmg returned premiums, with vespen to any insurance relating to

. alled "Proceeds")

2. OBLIGAYIONS SECURED The obligations secured hereby are the paymem ‘and periormance of (a) all presenl and future
Indebtedness of Debitor to Bank; (b) a!l obligations of Debtor and rights of Bank under this Agreement; and (¢) all present and future
obhgmons of Debtor lO Bank of other kinds. The word “Indebtedness’ is used herem in its most comprehenswe sense and includes any
and all advanceés, debls, obligations and liabilities of Debtor, or any of them, herelolore. now or hereafier made, incurred or created,
whether voluntary or involuntary ‘and however arising, whether diie or.not due, absolme or contingent, liquidated or ur\hqmdaled
. determined or undetermmed and whether Debtor may be liable mdlvadually or )omlly. or whelher recovery upon such Indebtedness may

- be or hereaher become unenlorceable :

T3 TERM!NATION .This Agreement will terminate upon the perlormance of all obl-gauons ‘of Deblor 10 Bank, mcludmg wnhoul £
lnmnanon the payment of all Indebiédness of- Debuor to Bank ensnng or committed by Bank at xhe time Bank receives written noticeof

.mrhdrawal ol this Agreemem b) Debtov.

s OBLICATIONS OF BANK aank hasno obhgauon to0 makc anyloans hereunder While Deb|or is not indefault, Bank will, except 1]
the amount of contingent liabilities secured hereby, either release or ‘apply to any debt secured hereby, at Bank" sopnon ,ali security inthe
form of cash or. irrevocable bank credit. Anysums withheld to secure conungem habdmes may be deposited at Bank’s option in a
non-interest bearing accounl over which Debtor shall have no control. . : : R

s, WARRANTIES OF DEBTOR. Debtor represents and warrants: (a) Debtor owns and has posséssion of all Inventory; (b) Debtor has
the right 1o gram H secumy interestin the Rights to Payment, Inventory and Proceeds; (c)yal lnvemory is genuine, free from liens and

adverse: claims; {d) instrance covering Inventory has been obtained with loss pa)able 1o Bank; (e).all Rights to Paymem and Proceeds are -

genuine.free from Iuens adverse claims, setofis, default, prepayr menr ‘defenses and conditions precedent of any kind or character, except

7 " as otherwise drsclosed 1o Bank in writing; (f) all persons appearing to be obhgaled on Rights to Payment have aulhomy and capacity 10

,comraa and are bound as lhey appearto be; (g) all property subjectto chattel paper has been properly registered and filedin compliance

- with lawandto perlen 1he intefestof Debtor in'such property; (h) where required by Rights to Pay! ment, insurance has been obtained with

loss payable to Bank; (r) all Rights to Payment comply with.all applicable laws concerning: form, content and manner of preparation and

. execunon including where applicable Federal Reserve Regulation 2 and any State consumer credit laws; (j) all statements herein and in

" nghls 1o Paymenl are true. “and complete; and (k) no Financing Stalemenl coxenng any of the Rights 10 Paymenl Invemory or Proceeds,
and nammg any secured pa(ty oxher than Bank, is-on file in any public office. .

6 COVENANTS OF DEBTOR . .
“A. Debior Agrees in General: (a) to pay lndebtedness secured hereby’ uhen due (b) to mdemmly Bank agalnst all loss, darms.

‘cemandsand liabilities of every kind caused by property subject hereto; (c) to pay all expenses. including attorneys'iees, incurred by Bank

in the perlecuon presetvation, reahzanon enforcement and-exercise ofits rights, powers and remedies hereunder; '(d) 10 permitBank and
its designees at allreasdnable timesto nnspecl Debtor’s books, records and properties andto auditand make copies or extracts (rorn ‘such
. booksand vecords (e)to permit Bank to exercise its powers; {f) 10 execute and deliver such documents as Bank deems necessary tocreate,

periect and ‘continue |he security interests contemplated hereby; {g) noi to permit any liens on Rightsto Payment.Inventory or Proceeds -

c;.epx in favor of Bank: : (h) to conduct all business efiiciently and without volumar) interruption: (i) to presevve all- nghls prmleges and

mmses held: and used in its business; (j) o heep its business ner, pajr: (k) 1o p:n when 'due al! taxes and other
e éo?»?]é ?Eﬁ%%‘?ii
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1. GRANT OF SECURITV INTEREST Deblor gra ms and |ransleu 10 Wells hrgo Bank, NA. (Secured Pany. heremaher called"Bank")
'ums deposu accoun!s accoums receivable, chattél paper, rnslmmems, documentsand geneul mung-bles a

inail goods relurned by debtor’s cus!omers. wsether wuh asecurity interestinall inventory, goods heldfor sale or lease orlobe lumuhed .
mponent parts, workiin process or ials used or cons din
Deblor's busmess now or atany time hereaﬁer.and | priorito the termination hereof, owned oracquired by. Debior, wherever Ioaled and -

and whether. Iocated at Debxor s places of business or elsewhere, together with whatever is. receivable or received when any.of the .

any of the foregomg. and all nghls to Paymem with resped 10 any cause of amon aﬂemng or relanng 1o any of lhe loregomg (heremahev
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d of Deblor |o whomevev owmg, (I) 1o give | Bank notice ol anyli gat on, whnch may have a malerul adverse e"ed on its
“:business; ; (M) not to permit, lnens onits propemes except exlsnng liens, liens for taxes not delmquem and purchase money liens, except as
‘here: afler providedand mcurred inthe ordmary course of busmess and:(n)not to chznge its chie place olbusiness or the, place where -

Deb(or keeps any of its Invemory or Debtor's. lecord" ( oncermng Ragh(s to l’aymem, Invemory and Ploceeds wnhout lusl gmng Bank
ol lhe address [ whlch Deblor ‘is.movin »me. el ;

ith Regard to nghu toi Payme t Invenloty and Proceeds (a) msure lnvemory wuh Bank as Ioss payee. in lorm
under agréements; against risks and liabilities with'i insurange. <ompames satis aory toBank; ; (b) notto use any lnvemovy for

| purpose nortouse, any lnvenlory in any way that would void. equired be camed in conn ion therewith;

. (:) not 10 vemove lnvemory lrom Debtor's pvermses without the priof written: consenl [ Bank and upon such terms and conditions 3@ Bank -
xcept for. delwenes 16 buyers.in the ordmary course. ol busmess, (dy’ ot'to sell lnvemo'y except to buyers in the ordinary,

’ couue ol businessand e excepl lnvenlory wh:ch conslsls moblle goods as dehned n lhe Calllomu Umlorm Commercial ‘Codeiin which
ate of domncale for a eriod i in iexcess of thiity (30)
nish repons 10Bank of all acquxsmons velums sales and other dispositions of lnvemory insuchform and detaitand .,
. L at such nmes as Bank .may. fequire; (f)10; permit Bank to inspect lnvemo:y at any tim. and (&)to do all acts which may be'i necessary 1o, -
. S R malnwn préserveand plolec! all lnven(ory andtokeepall lnventoryin good ‘and salabl condmon i ccordance with |he sundards and’

CET pumca-adhered 0 [-ener', y by users and manulacturers of Ilke lnvenlory . .

‘Unless Bank ele 1S to exercnse us nght and power to do so, D r agrees (a) if vequesled by_Bank 10 recewe and use 1easonable

- o dllagemewcollen intrust andas the propeny of the Bank, all nghlsl  Payment.and Proceedsand 1o mmednazelyendoue asappvopmle
St 1. and deliver such Rights 10 Paymentand Proceeds 10 Bank daily in the exact form.in whuch they are received: together. with a collection

: o reportin lorm satisfactory toBank; (bynotto commingle Rights to' Payment, Proceeds or collecuons thereunder with.other property; (c) to
. give only normial allowances and credits and o advise Bank théreol lmmednaxely in writing,if xhey allea Rightsto Payrnent of Proceeds; (d)

‘ondemand, ic deliver to Bank returned property resulnng from, ot paymem equaltosuch allowances or creditson Rights to Payment or to

) ‘execute such décuments and do such things as Bank may. veasonably request for the purpose of. perlemng presemng and enforcing its

... . securityinterestinsuchreturned property; (e) 16 keep, in accordance with generally accepled accounting principles cons-slemly applied.

", complete and accurale records tegardmg allRights to Payment, Invemary and Proceeds: (f) from imetotime, when requested by Bank,to
prepare and delwer 3 schedule of all Rights to Payment, inventory and onceeds sub;e(l to this Agreement and 10 assign in writing and
deliverto Bank all accotints icontracts, leases and other chattel paper, mslrumenls documents and other evidences thereof; (g) not tosell,
hypmhecale or otherwise dispose of any nghls 10 Payment o Procéeds subject herelo atany ume. exceptto Bank; (h)in the event Bank
electsto receive payments under Rights to Payment or Proceeds hereunder, 1o pay all expénses incurred by Bank in connection therewith,

- including expenses of accounting, correspondence, collection efforts, reporting t to: account or comracl debtors, filing, recording. record
keeping and- -expenses incidental thereto; and (i) to provide any service and do any other acts or Ihmgs necessary to keep Rights 10
Paymem Inventory and Proceeds free and clear ol all defenses, nghls of offset and coumerclalm. '

.7. POWERS OF BANK. Debtor appoints Bankii its true attorney in lan to perform any of the f ingp whldnarer pled with
. aninterest, areirrevocable unti! lermmanon of this Agreement and may. be exercised! lrom time 1o time by Bank’s olllceu and employees

> - ‘orany onhcm whether or not Debtor i isin default: (a) to perform any obligation of Debtoi hereunder in Debtor’s name or otherwise; {b)

to give notice of Bank’s right under the Rights to Payment or. in Inventory and Proceeds, to enforce the same, and make extension

; agreements with respect thereto; (¢)10 enter onto Debior's premisesininspecting Inventory; (d) te release petsons liable on the Rightsto

¢ Payment and Procéeds and 10 give réceipts and acquittances and compromise disputesin connection therewith; (e) 1o release secusrity; (f)

to resort 10 security.in any order; (g) to prepare, execute, file, record or deliver notes, assignments, schedules, designation statements,

" financing statements, continuation-statements,’ termination statements, statements of assignment, applications for registration or like
papers to.perfeci, preserveof release Bank'sinterést in the Rights 1o Payment, Inventory and Proceeds, (h)1oreceive, open and read mail -

concerning Rights to Pa) ment, lnvenlor) and Proceeds by inquiry of obligors thereon, or otherwise, in.its own name or afictitious name:

" (k) 10 endorse, collect, deluer and receive payment under instruments for the pay ment-of money constituting or 1elaxmg to' Rightsto ~
Payment or Proceeds; () to make wuhdrawals from and to close deposit accounts or other accounts with any financial institution, wherever
Iocaled into'which Proceeds may have been deposited,and 10 apply funds so withdrawn 1o paymenl of the Indebtedness; (m) 1o prepare, .

" adjust.éxecute, dclwev and receive payment under insurance claims, and to coliectandreceive payment of and endorse any instrument in
payment of loss or returned premiums or any other insurance refund or retuin. andto apply such amountsreceived by Bank. at Bank's soie .
option, toward repaymem of the Indebtedness or replacement of the Inventory;.(n) to pleserve o release the interest evidenced by
chattel paper to which Bankis entitied heteunder and to endorse and delivér evidences of titles incidental thereto; (5} to exercise all rights,

: 'pov\ers and remedies which Debitor would have, but for this Agreement, under all nghts 10 ‘Payment, Inveniory and Proceeds subject to

* this Agreemenl and (p) to do allacts and things and execute all documents in ‘the name of chxor or otherwise, deemed by Bank .as
L necessary. proper and comemem in connection with the preservation, periection of - enlotcemem ofits ngh!s hereunder.

- 8. P\YMENT OF PREMIUMS, TAXES, CHARGES, LIENS AND ASSESSMENTS. - Debtor ayees io pay. prior 1o delinquency., all insurance
prem:ums taxes, charges lvens and assessments against the Rights to' Pa)mem Inventory and Proceeds and upon the failure of Debior 10
“do 50, Bank at.its option may pay any of them and shall be the sole ]udge of the legality or val-dny thereof and the amount necessary (0
discharge the'saime. Any-such payments made by Bank shall be obligations- of Deblor to- Bank due and payable immediately without

~demand. together withiiriterest at a rate determined in accordance with the provisions of Sec(oon 12 herein, and shall be secuved by lhe :
R«ghls 1o Paymenl lnvemor\ and Ploceeds, subject-to alt the terms and. conditions of lhls Agreemem. B -

A B Bnuxlsemscs3u

. addressed to Débior; (i) o take cash, mstrumemslorlhcpaymenlol money and other property lowhnchBank isentitled:; (j) toverify facts



ik paymem of perlormam:e of any obligation;'or any defined: even' of delaull und
dness, of (i) any other agreemem between: any Deb!or and 8ank, -nr' ". withi 1
rehlmg ro or execmed An connection with: any: lndebredness, (b) any representat on or warranry ma e by any Deblor hefem
Cshallp prove to-beat any ume incorrectin any. material respecr (€ any Debior shallfailio observe r perform. any obhgauon or agreemenl
contained herein; (d).any atachment or like: levy 6n any- property of any’ Deblor teyany f financial s statement provrd 'by.any Debior to
- Bank proves false; (1yBank, in-good faith, beh(-»es anyor allof the' Rrghls to Paymen vlnven(ory and/or Proceeds to be n danger ol mususe
dnssrpanon commmghng. Ioss xhehv damage or deslrucuon or olherwrse in jeopardy -

- power prmlege' 4 remedy predude, waive or olherwlse aiiec( any ‘otheror' Iunher exercrse |hereol or- lhe exercue of- any olher vight,.
: power. prmlege or remedy Any waiver, permrl consenl or approval -of any| knnd by Bank of anydelauh hereunder or any! such-merol .

Rrghts 1o Paymem or Inventory except on terms approved by Bank; (c) Debtor mll assemble and déliver.all Rights. 1o Paymenl Inventory

and Proceeds; and books and records peruiningthereto.toBank ata reasonably convemem phce desrgnared by Bank; and(d) Bank'may, .
» wnhoul notice | ra Debtor, entér onto Debtor’s p ises and take p »n of the-| Invenlory 1tis agreed that publ-c or private sales for

cash or on credu 10 a wholésaler or retailer or investor, or usér of collateral of the'types subject to this Security Agreement, or public .

auction, are all commercuaﬂy reasonable sincedifferences in the sales prices generally reahzed inthe drlferenl kinds ol sales are ordinarily

e oﬂset by-the drﬂerences in the’ costs and credit risks of such sales.

11 DISPOSI‘I’ION OF RIGHTS TO PAYMENT, INVE!\TORYAND PROCEEDS. Upon |he lrans‘er of altor any pan of lhe lndeb'edness.
Bank may xransfer all or any part of the Rights to Payment; Inventory or Proceeds and shall be fully dxscharged thereafter fiom afl Eability
- -and responsrblllly withrespectto any-of the foregoing so transterred, and the transferee shall be vested with. all the rights and powers of
Bank hereunder with respecttoany of the foregoing sotransferred; but with respeci toany Rrghls 1) Paymem. Inventory or Proceeds not
so transferred, Bank shall retain all rights, powers, privileges and remedies herein given. Any proceeds of any disposition‘of the Rights 1o
Paymem Inv entory or Proceéds. orany part thereof, may be applied by Bank to the payment of expenses in¢urred by Bank in connection -
withthe (oregomg. including reasonable attorneys’ fees, and the balance of such proceeds may be apphed by ‘Banki loward lhe paymm of. -
" the lndebtedness and in such order of application as Bank may from time to time elect .

12 COsTS, EXPENSES AND ATTORNEYS'FEES. All pay ments, advances, charges costs and expenses mcludmg reasonable attorneys’

fees, made or incurred by Bank in exercising any right, power;privilege or ‘remedy conferred by this Agreement or in the enforcement

. thereof, shall be paidto Bank by Debtor immediately and withoutdemand, together w ithinterest at a rate per annum equaltothe greater
of ten percem (10%) or the Bank' s Prrme Rate ineffect from time: totime. The “Prime Rate isa base rare that the Bank lrom time to time
eslabhshes and _whnch serves as the basis ‘upon which efiective rates of i mleresr are calculaled for lhose loans making relerence lherelo.'

13. MISCELLANEOUS The obl:gauons of Debtor are joint and several presemmenl protest notice of protest, nohte of ds!\onor

" -.andnotice of nonpaymem are waived with respect to any Proceeds to which Bank is entitled hereunder; any rightto direct the application

of payments or security for indebtedness of Debtor hereunder, or Indebtedness of customers of Debtor, and any right 10 require
. proceedings against others or to require exhaustion of secumy are waived; and consem to extensions, forebearances or alterations ol the

". -terms of Indebtedriess, the release or substitution of security, and therelease of guatantors is given wnh resped to Pfoceeds subgec! tothis

Agreement; provxded however, thatin each instance, Bank believes in good faiththat the action in question is c¢ v crally ¢ in

© " that it does r'\ot u-lreasonably increase the risk of nonpayment of the Indebtedness to’ whrch the action apphes

- 14, OBLIGATIONS OF M ARRIED PERSONS. Any married person who signs this Agreemem as Deblor hereby exprcssly agrees lhal X
recourse may be had against his or her separaie propen) for all of hrs or her indebtedness to Bank secured by lhe Rights 10 Pa)mem., .
vlnventory and Proceeds under this Agreement; . :

1. \OTICES Al nom:es or demands of any kind which Bank may be reqwred or desrres toserve upon Debtor underthe teﬂnsof lhls .

Agreement shall be served upon Debtor by personal service or by mailing a copy lhereo( by first class .mail. postage prepacd ‘addressedto . -

" -, Debtor atthe address set lonh belov\ Service by mailshallbe determmed to becomple(e at the exprrahon ofthesecond day after the date, -
of marlmg . .

16. COVERN!NG LAW:; SUCCESSORS. ASSICNS This Agreement shali be. govemed by and conslru in accordancew-:hlhehwsol' N
- the Staie of California, and shall be binding upon and inure to the benehr of rhe herrs, execu\ors. admmmrators, legal represemauves.
. successors and ass-gns of the parues i . B .
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'I7 SEV(RABILITY OF PROVISIONS. ll any provmon of this A
" law, such provmon shall bc ineffective only to the extent of such p

s opr any ovisions oi lhn Agreemem.

~Deblor ‘warrants thal its duef exemuve ofhce is located at lhe

r“ f:'_‘,":v__lollowmgaddless ‘

Page':_ of 5 pages

gveemenl shall be held tobe prohlb-ted by or invalid under apphcable

Bk

. Debror warrants that its | _
* locdted at the following additional busi dd {if none,
© state so): ’ . : .

invaliditv. without.invalida
or 4

mglhc indet of such

y, except In vy.in transit, is

‘. _peference

. DATED: 2 _Noyemher 5. 1987

N ey -0

‘By:

SIGNAYI.M AND TITLE

- - © SIGNATURE AND TITLE

BUKIGOPEES3IE -
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ey

| ‘Tounship 20 North, Rangé 53 East, MDBAM, Section 21, Lots. 3,3,5,6,12,

13,14, 15; ‘Section 28 Lots 1,2,3,4,5,6,7,11, Eureka’ Co., Nevada.  ~
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