. Upon .ecordxng, please return to.

. Holme Roberts & 0wen

. Laurie K. Ptestvxch

. 50 South Maxn ‘Suite- 900 o . s
: salt Lake c;ty,'ur 8ar4s - - LT
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ijRANT OF LIEN, - SECURITY AGREEHENT., FINANCING
STATEHENT. MORTGAGE AND FIXTURE FILING

e be'ea'gyn_,

FORELAND CORPORATION, Non-Operator

- and
- ALFORD OIL CORPORATION, Operator

batedEasIOE March 13, 1987 -

;A CARBON. PEOTOGRAPEIC, OR. OTHER REPRODUCTION ‘OF TEIS
A'PINANCING STATEMENT 18’ SUFFICIENT AS A FINANCING STATEHENTr

‘JTHIS INSTRUMENT CONTAINS AFTER-ACQUIRED PROPERTY PROVISIONS
AND COVERS PROCEEDS AND PRODUCTS OF COLLATERAL ’

'TKIS INSTRUMENT SECURES PAYHENT OP FUTURE ADVANCES.

’i;THIS INSTRUMENT COVERS MINERALS AND OTHER SUBSTANCES OF VALUE
'WHICH MAY BE EXTRACTED FROM THE EARTH.. THE MINERALS ‘OR OTHER
' SUBSTANCES ‘OF VALUE WHICH MAY BE EXTRACTED FROM THE EARTH, OR
3ACC0UNTS ‘WILL -BE FINANCED AT THE ‘WELLHEADS OF THE WELLS .
fLOCATED ON THE LANDS DESCRIBED ON EXHIBIT A HERETO.

| THIS PINANCING STATEHENT IS TO BE PILED FOR RECORD, AMONG
' OTHER PLACES, IN THE REAL ESTATE RECORDS. Lo

—Y'ifiTRE DEBTOR HAS AN INTEREST 'OF. RECORD IN THE REAL ESTATE
B fCONCERNED, WRICR IS DESCRIBED ON EXHIBIT A BERETO. A
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GRANT OF LIEN,-SECURITY AGREEMENT. 'FINANCING
vs'rmznsu'r. MORTGAGE AND_FIXTURE FILING -

v THIS INSTRUHENT, dated as of March 13, 1987, is by
:and between -FORELAND CORPORATION;, 2668" ‘Grant -Avenue, “Ogden, .

"‘Utah -84401 (herein collectxvely ‘called: “Non-Operator), and

"j“77379 (herexn called “0perator').-

ALFORD ‘OIL CORPORATION; 15919 Stuebner-ALrlxne, Spran. Texas

. s The parties hereto “have.entered 1ntokth t certain
.ﬁsOperatxng -Agreement  dated March. 13,1987 . (the “Operating

'v‘Agreement”) ‘covering the exploration, development and

"~ operation of-the lands identified in ‘Exhibit ™A%, attached
- hereto and made a. part hereof. 'To secure thé respective }
.oblxgatxons of the parties under the Operating Agreement, the

»_Non-Operator has .granted to Operator-a lien and security

‘interest ‘in -and to its respective. interest in- the lands .
descrxbed in Exhibit "A," the oil-and gas produced therefrom,
_and other interest owned by such Non-Operator, and Operator ..
has.granted a 51m11ar lien and securxty xnterest to the Non-
'Operator. . : : ;

o The partxes hereto desxre to execute an” 1nstrument
~in recordable form granting-a lien and security interest . in
_certain real and personal property to secure thexr respectxve
 ob11gatxons under the Operatxng Agreement. . .

. ﬁ,fl' As’ used herexn, the. terms “"Debtor' -and. "Secured
Party“ shall mean ‘each of the Non-Operator and Operator,

respectively, to effect the.grant of a. lien and security

. .interest from the Non-Operator ‘to Operator. - :The terms-

. "Debtor" and "Secured Party” shall also mean Operator and the o
Non-Operator, respectively, to: effect the ‘grant of a lien and -
securxty interest from the Operator to the Non-Operator..' -
B : THEREFORE, IN CONSIDERATION of the mattets ’ a
herexnafter set forth, Debtor hereby grants,. bargaxns. sells,

assigns, transférs, pledges; conveys, mortgages, and grants a

‘‘security interest in the following described property to
- Secured Party, with power of sale, as mortgagee and secured
‘_party-' .

- 1. All of Debtor s undxvzded xnterests desctibed
Axn Exhxbxt "A" attached hereto and made a part hereof (herein
called the "Interests”) in and to all 'of the mineral estates,,
leasehold estates, 11censes, subleases,“ ublxcenses, g

| :‘.Bnai(fl 6 smazs 42 ]

D




armouts;. unit agreements, unit operating agreements, joint -
‘operating agreements and other similar interests:described in
Exhibit "A," insofar as said Interests cover or relate to all )
- of the-land. described in Exhibit "A" or .cover or: relate to -
S ~land covered by any unxt agreement or other similar ‘agreement
”»to which the Interests’ are now or hereafter subject, whether
'C3now owned or hereafter acquxred-

_ IR 2. : All oE the oil, gas, casxnghead gas and other
»,solid, lxquxd or gaseous ‘hydrocarbons .and other assocxated or
related substances (herein called "Hydrocarbons ) in, on,

‘Quwunder or attrxbuted to any of the Interests, .

{

; 3. All of the items’ xncorporated as’ part of or
‘;attrxbuted or affixed to any of the real property included in .
the Interests in such a manner that such items are no longer"

“petsonal ‘property under applxcable State lau-

4. A1 wells, platforms, derricks, ca51nq, tubxng.
tanks, tank batteries, separators, rods, pumps, flow lines,
water lines, gas lines, machinery, pipelines, power lines and
other. goods and equipment, and all-of the personal property.

_and fixtures, as defined under applicable State law, now or
hereafter located in, on, under; affixed or attributed to or

“: obtained -or used in connection-with.any of the Interests, and

".used or purchased for the production, treatment, storage,
transportatron, manufacture or sale of Hydrocarbons;

. . S. ALl of ‘the accounts, contract rxghts and
general xntangxbles now or hereafter arising.in connection
with the Interests (including, without limitation, ‘the

,.productxon, treatment, storage, transportatxon, -manufacture -

or sale of Bydrocarbons related to any of the Interests);

‘ < B All of the severed ‘and extracted Hydrocarbons
.produced from or attrxbuted to. any of . the Interests, -

b 7. All of the rxghts, prxvxleges, benefxts, .

" Hereditaments and appurtenances in any way belonging, . .
incidental or appertaining to any of the property descrxbed '
under 1 through 6 above; and - Py

. S 8.7 - Al of ‘the proceeds and products of the S
‘j_property descrxbed under 1 through 7-above,. including without -~
“limitation condemnation awards and the proceeds of any and

all title insurance policies-and other insurance policies
covering all or any part of said property and, to the extent .

- _«'they may constitute proceeds, instruments, accounts, .

;.fsecurxtxes. general intangibles and contract rxghts. " All of
}1the property described under 1 through 8 above is herein
'vcollectxvely called the “"Collateral.” :

-2-
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: A“herexn ‘called the "Oblxgatxons“) ‘of Debtor ‘ar

“T0. HAVE AND TO HOLD the Collateral, together wi.th e
fall of the rlghts, prlvxleges, beneflts, heredxtaments and
“dppurtenances -in anywise belongxng, incidental or :

:appertainlng théreto, to Secured: Party. forever Asubject to -
.all .of the covenants, aqreements. terms and conditions herein:
: set forth, AS' SECURITY for the benefxt of Secured Party.

R Thxs 1nstrument is executed, acknof ,ged and :
;dellvered ‘by Debtor to secutre and enforce the obligations

‘to:the Operating Agreement, which provides that’Debtor shall -
pay its proportionate share of expenses: theéreunder. The -
portion of thé Operating Agreement setting forth the ’

*. Obligations is attached hereto: and forms a- part hereof of

Exhxbxt “B " R ,‘»

. Debtor shall be in. default under this’ xnstrument if
Debtor shall fail to perform xts Oblxgatlons (herexn called
an vaent of Default") .

- Upon the occurrence of ‘an Event cf Default, or at
any time thereafter, Secured Party shall have all of the.
rights and remedies of a mortgagee and secured party granted
by applicable law, and may without notice, demand or .
declaration of default, which are hereby waived by Debtor,-
prcceed by.-an action or actions .in equity or at law for the
seizure and sale of the Collateral or any part:thereof, for
the foreclosure or sale of the Collateral or ‘any part thereof
under the judgment or decree of. any court. of ¢ompetent
jurisdiction, for the appointment of a receiver pending any
foreclosure hereunder or. the sale of the Collateral -or any
. party thereof or for the enforcement of any other approprxate

_»equxtable or legal remedy. -

All costs and expenses, xncludxng reasonable R
attorneys fees-and legal expenses, incurred by Secured Party
in® protectxng and enforcing its right hereunder, shall be a-
demand obligation of Debtor to Secured Party and shall bear
interest at the rate of twelve percent’(lzt) pet year.

N : ‘The proceeds of any. sale. of the Collateral or any
part thereof shall be applied as follows: )

. R 1. First, to the payment of all costs and expenses
1nc1dent to the enforcement of -this instrument, including, :
but . not limited to, a reasonable compensatxen to -the agents,
“attorneys and counsel of Secured’ Party, : .

- 2. | ‘second, to the payment of the oblzgations ot -
Debtor hereunder and under the Operatxng Agreement, and :
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3. Third, the remainder, if any, shail be paid to

- DéBtdr; provided, however, Debtor shall remain liable to:
_~ -Secured. Party for.any deficiency remaining after any Such':
..sale. .. R N R P

. This'instrument shall bind éﬁddinhfé:£03the;béhéfiér

 .;of'thef:espectfv§ heirs, devisees, personal representatives,
_'successors and assigns of Debtor and ‘of Secured Party..

. Some of the aboyéidescribe§'§66d§{and;pétsdnal'

. property are ot are to be affixed to the land described in:
Exhlbit ..A-o ] - . . N L e T R

SR - Phis instrument is to be filed for récord in the real
. estate tecords of Elko and Eureka ‘Counties, Nevada. The above
- described minerals;_inéluding.oilJand’gasl,andfaccouhts,vi}l
. be financed at the wellhead of the well or wells located on

the land described in Exhibit “A." -Operator and Non-Operator
are. the record owners. of the real estate concerned.. .

The liens and security interests grdnted herein and

- fdteated,hereby are in addition to and not in lieu of’the liens

and security interests granted in and created by the Operating’
Agreement, all of which-are expressly included herein by
referenced. : ) A o
" Executed as of the date_firﬁi above written.
' . OPERATOR:

ALFORD OIL_ CORPORATION

'* NON-OPERATOR:

FORELAND CORPORATION

' (2
By: ( '”%‘3:. : :
‘Title: NS TEN N



k ““STATE or TExﬂS

s ss.
- .,comrrv op Hmea:s :

- s L

o o r“'Od e el . 1987, petsonally ap 'ated_,
. before. me; a no:ary public, ASHlLL P Sy DEN S g
,vho acknowledqed that he- executed the above xnstrument.

7 ::.' /@ -—é-/ ‘? /4 |

_»I;.H'yr “Commission Expires.

“Residing. in -

L b U A, s b o

sTA‘i'E'oé ({ i B
. : ss.
COUNTY OF . /d 7 "//ul’,u ;
On j /)UP()’)D;’/I 9) ‘). 1987, mrsonally appeared
bef‘. a Fotary public, . [/ 3kl ~r=o0e .
- W] ¢ A '«s that he executed the above 1nstrument.
‘1/77‘\7/LJJ’L’1(41/‘(& .

Notary Public

Cy I/J/Z/ ’j/uWO(/u, //J&/l

- N Hy Commxssxon £xpires . ; Resxdmg xn

o gvs’/’wbpd_ -
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EXBIBIT A

(Attached to: and fotmxng a part of that Grant
of Lien," Securxty Agreement, Financing -
" Statement, Mortgage: and Fixture Filing dated
as of March 13, 1987 .bétween Foreland | .

- Corporation -as Non-Operator.'and Alford 0oil
Corporation as Operator) -

Leases and Lands

(Eureka and Elko Countxes, Nevada)

i'pART A: TEST HELL oursxnz ACRBAGB

Foteland Propeg;x. - oo SRR :7 LY .

1. Offer ‘to Lease and Lease for 0il and Gas |

~N-44077, ‘dated effective October 1, 1986, recorded-in Bock

at page ___ , from the United States of America, Lessor, to

' Doriald E. Krohn, Lessee, insofar as saxd lease ‘covers the

follow;ng descrxbed 1ands~

Pownship 27 North, Range ‘52 East; upM

Sectxon 3- Lots S through 12, 1nc1usxve, SE/4,

'AContaxnxng 488 72 acres, more or less.

Sub)ect to:
(a) Landowner s royalty of 12.5 percent, and

" {(b) - Overriding royalty. of S percent in favor of
Donald E. Krohn. )

j 2. Offer to Lease “and Lease for 0il and Gas
.N-43780, dated effective August 1, 1986, .recorded in Book
at. page _~, from the United States of America, Lessor, to W,
A. Besser, Lessee, 1nsofar as said lease covers the following -

descrxbed lands-

. Townshxp 28 North, Ranqe 52 East, MDK

Section 1: S/2:

- Section 11l: Lot 7. 8, N/2$W/4°~
- Section 12: E/2;

Section 25: . Lots 1 through 4, inclusive, S/2N/2, S/2; .
Sectxon 26. Lots 1 through 4, xnclusxve, S/2N/2, s/2.

Ccntaxnxng 2101.45 acres, more or less.
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.. County,

Subject to.

sl R
;N-43112, ‘dated effective May. 1" 1986, ‘trecorded (as-an.
‘attachment to:'an assignment): in Book 161 at page 296, Eureka

- (a) :Landowner s. royalty of 12 5 percent,‘;

(b) Overrldxng royalty of 5 percent 1n tavor of
- W. A Besser, and - . .

- (e)':Drillrng commxtment vxthin tvo years ot
'rBesser Assrgnment.- :

Offer to. Lease and Lease for Oil and Gas

- Nevada, from the- Unxted States of ‘America,’ Lessor. to
Al E. Milner, Lessee, xnsofar as- saxd lease covers the

‘followxng descr;bed lands.

North, Ranqe 52 East, MDM

‘»Sécrion

.. -Section
“Section:

Section:

- Section
L seetion’
:“Section

u-azaés.

Tounshxp 2§

10z
11:
12:

34:

35:°
36z

Lots 1 through 10, inclusxve, SW/4N£/4,_

SE/4NW/4, W/2SE/4, E/2SW/4; - 1

N/2NE/4, SW/4NE/4, E/2SE/4, SW/4SE/4°-
Lot 6, 9, 10, NW/4SE/4, _

W/2; -

E/2;

"Ally
,-W/z;

& Contaxnxng 2650 75 acres, - more or less.

Sub]ect to.

4.

: (a) Landowner s royalty of 12 S percent;

(b)- Overrxdxng royalty of 5 percent in favor of
: “A. E. Hrlner, %, . .

‘/(c) Drxllxng comm1tment uxthxn two years of
,Mxlner assrgnment. A, . -

Offer to Lease and Lease for 011 and Gas

dated effective March'1l, 1986, :recorded (as an

'Tattachment to an assignment). in Book 161 at .page 302, Eureka:
" County,’ Nevada, from the United States ‘of America, Lessor, to

Paul: F. ‘Sawyer, Lessee, insofar as saxd lease covers the

~3-£ollow1ng descrxbed lands.

North, Range 52 East, MDH

Townsh1p 29

-~ section -

Section

.jSectIon

16:-

28:

34z

2/2,—
" All;
w/2.

N Contaznxng 1280 acres, more or less., f

T A2
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. T
N-43114, dated effectxve May 1, 1986, recorded (as an.
;attachment .to -an assignment) in Book 161 at page 315, Eureka’

- County,; Nevada, from the United States of America, Lessor, to

"jfollowxng descrzbed lands:

'erounshlp 30 North. Range 52 East, _MDM

.- at page - from the United States of ‘America, Lessor, to W
" .G. Lasrich, Lessee, insofar ‘as saxd 1ease covers the follow;ng

'ASubJect to:

;(a) Landowners' royalty of 12 5 percent. and ?

: (b) Overrzdxng zoyalty of 6 petcent in favot o
"~ Paul F. Sawyer. : . :

.offer to Lease and Lease for 0il and Gas

HNG Oil ‘Company, Lessee, ‘insofar as ‘said lease covets the

- Section A: - Lots 1 through 4, 1nc1usxve, S/ZN/Z, s/z, | T
Section .. All;

- Section’ 16. E/2, NE/4NW/4- - : - :
~Section. 22:  All; L R Coe

" “Section .28: 'N/2, N/2SE/4, NE/4SW/4~‘ : :
:_:Sectlon 32: - ‘W/2NW/4, SE/ANW/4, SW/4, NE/4NE/4. — : : :

Contaxnxng 3042 46 acres, more ‘or less. f
' - Sub]ect to: o N ' o
- ' (a) Landowner's toyalty of 12 5 percent, aﬁd‘ -
?(b) Overriding royalty of 5 petcent in favor of'

Enron Oil & Gas Company (fotmetly HNG 011
Company)..: ' )

' 6. ‘Offer to Lease and Lease for 0il ‘and. Gas' ,
N-43782 dated effective August 1, 1986, ‘recorded in Book -

descrxbed lands.

Townshxp 30 North, Range 52 East, MDM

Section 2: Lots 1 through 4, 1nc1usxve, S/2N/2, S/2,
Section 12: ~~ All; o

Section 14: ' All;

Section 24: . All;

Section 26: - All;

~Section 34: .. All.

Containing 3841.36 acres, more or less.:
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Subject to:

(a) - Landowner -8 royalty of 12 S percent, and

{b) 0verrid1ng royalty of 5 percent ln favor o!
W G. Lasrxch. o : )

7. Offer to Lease and Lease for 0il and Gas

N-43115, dated effective May 1, 1986, tecorded (as an -

: attachment to an assignment) in Book 161 ‘in page 309, Eureka

. County, Nevada, from the United States of America, Lessor, to
‘Lane’ Lasrich, Lessee, insofar as said’ lease covers the -
~follow1ng described lands. R . '

Townshxp 31 North, Range 52 Fast, MDM

Sectxon

L Sectxon
.- Section.
".Section
: SeCtion

18ﬂ Lots 1 through 4, 1nclusxve, E/ZW/Z. SW/4NE/4,
~ W/2SE/4, SE/4SE/4;
20: NW/4NE/4, E/2E/2;

28: - All;

30; . Lots 1 through 4, 1nclusxve, B/2W/2. E/z-‘
34: All. :

Contalnxng 2599 76 acres, more or less,

Sub]ect to: ‘
(a) Landowner s royalty of 12 5 percent- and

{b) 0verr1d1ng royalty of S percent in: favor of .
- Lane Lasrlch.

8. 0il and Gas Lease dated February 10, 1986,

recorded in Book 156 at page 287, Eureka. cOunQy, Nevada, from
Ballard Merrick, a/k/a Raymond Ballard Merrick, and Elsie
Merrick,’ husband and wife, Lessors, to Foreland Corporatlon,

"Lessee. and

0il and Gas Lease dated Pebruary 10, 1986,

recorded in Book 156 at page: 290, Eureka County,: Nevada, from
-Jerry Merrick (aka Jerry Allen Merrick) and Anita G. Merrick,
husband and wife, Lessors, to Foreland Corporatxon, Lessee-

'1nso£ar -as ‘said leases cover the followxng descrxbed lands--'

l'Townshxp 28 North, Range 52 East, MDM

‘Sect;on 9: - S/2SW/4, SE/4SE/4, SW/4SE/4-
SectionvLO: SE/4NW/4, SE/4NE/4, NE/4SW/4. SW/dSW/4,

NW/4SE/4.

Contaxnxng 360 acres, more or less.
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'tL Sdbject to:

“la) Landowners royaity*of f2 S'percent.

9., . 0il and Gas Lease dated December 9, 1986,

recorded in Book 156 at page 93, Eureka’ County, Nevada fron

Julxan Tomera Ranches, Inc., Stonehouse Division, Lessor, to

. Forelarnd Corporation, Lessee, insofar as. saxd lease covers the
'followxng described lands. s

Townshxp 30 North, Range 52 East, MDM

,éécticn 332: W/2, W/2SE/4, ss/4se/4..»,

Section S: = SE/4;
Section. 8: = NE/4.

?ownehip 31 North;, Range 52 Easti MDM ﬂ

- ,Contaxnan 760 acres, more or -less.

Sub]ect to.

(a) Landowner S: royalty of 12, S percent.

10. "0il and Gas Lease dated December.17, 1986,
recorded in Book '155 at page 51, Eureka County, Névada from
Charles L. Bispo and Lois A. Bispo, Lessors, to Foreland
‘Corporation,  Lessee, -insofar as said lease covers the
following descrxbed lands:

Townshxp 31 North, Range 52 East, MDM

Sectlon 32: NE/4, NE/4SE/4.

. Contalnxng 200 acres, more or less. L .1;

Subject to: _
(a) Landowner s’ royalty of 12 S percent.

11. 0il and Gas Lease dated January 12, 1987,
recorded 1n Book 155 at page 48, Eureka County, Nevada, and in”
Book -at page , Elko County, Nevada, from Franklin B,
Cook, Lessor, to Foreland Corporatxon, Lessee; .

o ' 0il and Gas Lease dated January 14,1987, .
recorded in Book 156 at page 382, Eureka County, Nevada, and:
in Book. 559 at page 317, Elko County, Nevada, from Charles F.
Cook, Jre, Lessor, to Foreland Corporatxon,(Lessee, and
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" Sun Progertx.

R 011 and. Gas Lease dated Januaty 22,,1987,
recorded in Book 156 at page 385, Eureka County, Nevada, and
in Book.559 at page 320, Elko County, ‘Nevada, -from Chestine
Cook and Don E. Cook, as co-conservators for Daniel.- w Cook,
Lessors, ‘t6 Foreland Corporatxon, Lessee, : .

k 3'1nsofat as saxd leases cover the followxng described lands.

_Townshxp 31 North, Range 52 East, MDM

A,»‘Section 33:  All.

quta;nlng 640 acres, more or less. -
Sub]ect to:

1a)f Landowners' royalty of 12 E percent.

‘Anadarko. Ptopergy.

. Federal 0il and Gas Lease N- 43781, dated effective
August 1, 1986, recorded in Book 147 at page 364, Eureka

.. County, Nevada, from the United States of America, Lessor, to

, Lessee, insofar as said lease covers the’
followxng descrxbed lands: . .

Township 29 North, Range S2 East, MDM

Section 26: W/2.
Section 34: E/2:

~containing 640 acres, more or less.

Subject to->
: (a) Acreage Contrxbutzon Aqreement dated
August 7, 1987, by and between Anadarko Petroleum Cotporatxon
and Foteland Corporation; and

(b) Landowner s roaylty.

011 and Gas Lease No. 724488 dated Decembet 1, 1982,

vrecorded in Book 422 at page 130, Elko County, Nevada, and in
. Book 111 at page 68, Eureka County, Nevada, from Southern
", Pacific Land Company, Lessor, .to Reading & Bates Petroleum Co.

and Sun Explotatlon and Productxon Company, Lessees;

011 and Gas Lease No. 724489 dated December 1, 1982,

'tecorded in Book 422 at page 137, Elko County, Nevada, and in '

A-6 .
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‘f'Sobg }11 at page 82, Eufgka County, Nevada, Erom Southern
> Pdcific Land Company, ‘Lessor, to.Reading' & Bates, Petroleum Co. -
."'and Sun Exploration and Production:Company, Lessees; o

7 0il and Gas Lease No. 724490 dated Decémber 1, 1982,

.- recorded in Book 435 at page 626, . Elko County, Nevada, and in
.- - Book-115 at page 188, Euréka County, Nevada,. from Southern

- Pacific Land -Company, Lessor, to Reading & Bates Petroleum Co.

" -and Sun Exploration and. Production Company, Lessees; and :

_ '0il ‘and Gas Lease No. 724491 dated Decémbei_l,»1932,br
recorded.in ‘Book. 422 at -page 145;. Elko ‘County, Nevada, and in -

‘Book .111.at page 83, Eureka County, Nevada, from Southern

Pacific Land Company, Lessor, .to Reading & Bateés Petroleum Co,
and Sun Exploration .and Production Company, Lessees;

insoﬁar as' said leases cover the’fqllowing'déséribéd lands;

‘(Parmoht'Lands)

‘Township 29 North, Range 52 East, MDM

‘Lease 724489 Section 3: ~All1;

Section 9: NE/4;
Section 11: w/2; - , o
Section'15: - Lots 1=4, W/2E/2, W/2.

1Township'30 Noith,'Range 52 East, MDM

Lease 724489 Section 33: NE/4;

Section 35: All;

' Lease 724490 ' Section 3: - Lots 1, 2, S/2NE/4;

Section 5:. Lots 1, 2, S/2NE/4;
Section 9: NE/4; . '
Section 11: All; R

Lease 724491 Section 1S5: NE/4;
Section 21: . NE/4;
Section 23: All;
Section 25: All;
Section 27: NE/4. -

"Containing'5305.27 acres, more or less.

(Option Farmout Lands)

" Township 29 North, Range 52 East, MDM

.Leaée:724489 Section‘lé: NE/4;

Section 21:  NE/4;
©a-7
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"~ Lease 724488 Section-23: W/2;

. Section 27: All;
Section 29:. ' NE/4; - . -
Section 31: ° 'NE/4; i
Section 33: NE/4;
Section 35:° All. -

Township 28 North, Range 52”East(‘MDM, Eureka County, Nevada

Lease 724488

A R e,

-Containing 3,520 acres, more or less. -

Section 1: ‘N/2;
Section 3: NE/4;
Section 5: NE/4;
.Section 7:. = NE/4;
" Section 9: _'NE/4:

Section 11:  NE/4.

Sub]ect tos

{a) Farmout and Optxon Farmout Agreement dated

, among Sun Operating Limited. Partnership, acting.
through Sun Exploration and-Production Company, Reading &
Bates Petroleum Co. and Foreland Cotporatxon, and

(b) Landownet s royalty..

"PART.B: OPTION WELL OUTSIDE PROPERTY

N Slagowski Property.

Ranches,

- "0il and Gas Lease dated March 16, 1987, tecorded in .

- Book 156 at page 278, Eureka County,” Nevada, from Slagowski

Inc., Lessor, to Foreland Corporation, Lessee, '
insofar as said lease covers the followxng described lands-

... Township 28

Section
- Section
- Section
. Section

Section

Section

Section

Section

8:
16:
17:
20:
21:
22:
23:
24:

North, Range 52 East, MDM

W/2, S/2SE/4;

W/2, SW/4SE/4; :

E/2, NW/4, NB/dSW/4'

NE/4NE/4;

NW/4, SE/4NE/4, H/2NE/4, N/ZSB/4,
N/2SW/4, SE/4;

Lots 6, 7, 8, N/2SW/4, SE/4SW/4 w/2SE/4,
Lots 7. 84 N/st/d.

- Containing 2401.32 acres, ‘more or less.‘

Subject to:

{a) Landowners' royalty of 12.5 percent.
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FARIY e al ek AR LY

e

.Poteland Propetty ‘_; '_#; qv‘:: v ; a»}»gz,jh, e

,” - 1-, Offet to Lease and Lease for 0il and Gas
-.N-43112 dat”dfeffectxve May:1,: -1986, recorded.({as an- . .
,attachmentﬁ o an assanment) in -Book- 161. at page 296, Eureka
Yo Nevada, from the'.United States of - Amerxca. Lessor;, to

Mxlner. Lessee, 1nso£a: as said lease covers the -

North Range 52 East. MDM Sf*‘“

o Section 13+ W/2, W/2NE/4, SE/4; R T
-~ Section 14: - ‘Lots 1 through 10, 1nc1usive, SW/dNE/A, .
ST NW/4SE/4, N/2SW/4. i -

V.‘Contaxnxng 1195 80 acres, mote or less. '
Lo Sub]ect to. _ A :
e’:(a)j'Landownets rdyaity ef?ii S‘percedt:ﬂs'lk
Lo A > '(b) Overriding royalty of 5 percent in favor
IR E of A. E. Milner; and ~ .

_(c) Drxllan commxtment thhxn two yeats of
Hxlner assanment. -

B o 2. Offer to Lease and Lease fot 011 and Gas - .

' LN—43780 dated effective August 1, 1986, recorded in Book

© at-page ,' + from.the United States of America, Lessor, to W.
A. Besser, 'Lessee, .insofar as said lease covets the follovinq

ngescszed 1ands. . . -

,'Townshxp 28 North Range 52 East, MDM.

Sectzon 235 Lots 1 through ‘S, xnclusxve. SW/4NE/4, S/2Nw/4-
. ‘Section 24: Lots 1 through 6, xnclusxve, and 9, 10, S/2NW/4,
LT ._' SN/4NE/4, NW/GSE/4.e"‘ B ) :

» Contaxnzng 724.29 acres, mote ‘of less."’
. Sub)ect to: . ' ‘

. (a) Landowners' royaltfvof 12'5”§etceht'

~.. {b) ‘0vetr1dxng royalty of 5 petcent 1n favor of

W.- A. Besser; and

(c) Drxllan commxtment thhln two yeats of
Besser assignment. =

3001 6 PESSS

e A———— AT &



Nt ) A A e b

i
K
b

MOCO PIOE ty.

3., 011 and Gas Lease dated February 10 1986.

: 'recorded in Book 156 at page 287, Eureka County, Nevada, from
. --.Ballard Merrick, a/k/a Raymond.Ballard Merrick.and L. C. Elsie

" .Merrick, husband and Wife, Lessors, to Foreland COrporation, L

»'Lessee, and o A .

“oil and._Gas Lease dated February 10, 1986,v

“recorded 15 Book 156 .at” page 290, Euréka County, ‘Nevada, from

Jerry Merrick (aka Jerry Allen Merrick) and Anita G. Merrick,

ijhusband .and wife, Lessors, to- Poreland Corporatxon. Lessee;

fi‘as saxd leases cover the Eollowinq descrlbed landss

"-JTownshxp 28 North. Range 52 East, MDH

..ESect;on 14: . S/2NW/4,. ' ‘ - S
f<Section 15: N/ZNW/4, SE/4NW/4, S/ZNE/4.H“ RN .

"COntaxnxng 280 acres, more or less.

Sub]ect to.

.(ay Landowners' royalty of 12 'S percent.

‘Offer to Lease and Lease for 011 and Gas N—42858,

_.'dated effective March 1, 1986, recorded in Book 156 at page
" 452,. Eureka County, Nevada, from the United States of America,
.Lessor, to Hobe, Inc., Lessee, insofar . as said lease covers

the Eollowxng descrrbed lands:’

"fTownshxp 28 North Range 52 East, MDM - :";.". e ?A>>

- section 15: N/2NE/4, sw/mwM, s/2; o
Section 22: N/2, S/2SW/4; . AR
Section 27: ~All; .

Sectzon 34:° W/2.

}Contaxnxng 1800 acres, more or - less;

'f” Sub]ect to:

(a): Farmout Agreement dated -, by and

ﬂ'between Amoco Production Company and Foreland Cor ratxon- and )

(b) Landowner s royalty.

BM/umpd o SRR
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ERst (Attached to and forming a part of that Grant
T4 ofiLieny. Security Agreement, Financing )
;Statement. Mortgage and Fixture Filing dated o
© ‘a8 of March 13, 1987 betueen Foreland .
" 'Corporation as Non-Operator and Alford: 011
-]Corpotation as. Opezato:) X

P

The 1ien and. securnty 1nterest gtanted Operatot and

-[unon-OPerator shall secure ‘every ‘monetary obligation or

e liability created under. the terms of the operatxng agteement.'
- xncludxng but not lxmxted to: : .

Sl -~  (a)- Every paxty s oblxgatxon to pay its share
- v of expenseif' , . -

o T (1) Every.paxty's oﬁligétion'to‘pay interest,

, fees and ‘costs; Lo ' . -
) (c) The oblxgatxons of Operator to make

. yments to third partxes on behalf of itself and non-.
1loperators,_ EES.

(d) The oblxgatxons of” Opexator ‘to deliver to

*,non-opefators and ‘'third paztzes oxl and gas and proceeds ftom

'the- sale of 011 and gas;

(e) After removal or tesxgnatxon of an

S Operator: the obligations cf the former. Operator to make

_payments to .non-operators.and thxrd pattxes durxng the perlod
~of its operatorshxp,

: " (f) The recovery of sums due Consentxng Pattles
i,_as a result of operatxons by less’ than. all patties, .

P tg) All other oblxgatxons of the .Operator to -
'pay. repay or account for monies held by.it which are the
‘property of, or due to, non—operators or third parties or

. which are held by Opetatot for the benefxt of non-operators or.

v"<th1rd part1es, and :

(h) All other debts, liabxlxtzes, oblxgations,
’f.damages. ‘interest, fees, and costs existing or arising between
or among the parties to the operating agreement to the extent
.. that those items relate to the operating agreement, to the
'.Contract Area, to lands pooled or-unitized with the contract
'];Atea. or to oil or gas produced therefron.. ’ )
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