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 Upon recotdxng, please return to:
;” 'Holme Roberts & Owen

- Laurie K. Prestwich :

‘'S0 South’ Maxn, Suite 900

‘}‘Salt Lake Cxty, ur 84144

1114898
N NO’l‘ICB oF op.f:nnn’no AGREEHBNT ;

Foreland Corporatxon as Non—Operator and, Alford 011
Corporatxon as Operator have entered into 'an. operating Lo
‘agreement (the "Operating Agreement") governing. oil-and gas .
ploratxon and dévelopment opérations on the.lands xdentxfied
“;;on Exhxbxt A to this notxce (the “Contract Area“) .

N

‘ The: Operator conducts and, directs’ and has Eull )
vucontrol of all operations on behalf of the Non-Operators on .
';the Contract Area. “The number of employees ‘used by Operator"’
AR conductxng operatxons, their selection, and the hours of
.".'labor and the compensation for services performed, are )

- determined by Operator, and a11 ‘such, employees are the s
gemployees of Operator. =

P Tne llabxlxty of the partxes to the Operatxng

. Agreement is several, not joint or collective. Each party to

- 'the Operating Agreement is responsible only for its
obligations, and is liable only for its proportionate.share oE
“.the costs of developxng and operatxng the Contract Area.

. The Operatxng Agreement does not create a | \
partnershlp, mining partnership, -joint venture, or other
-association for profit among the parties to the Operating’
.. Agreement, except to the extent that the parties may:(or may
. not). have: elected ‘to 'be- treated as a partnershlp under tax
laws.» J .
B The Operatxng Agreement contaxns provisions which
_govern the rights of Operator and Non-Operators, and which may
. affect their interests in the Contract Area, including their
“* interest in oil' and gas leases within the Contract Area.-
:Those provisions may limit the ability of a.party to sell,
encumber, transfer or dispose of its interest in the Contract
-Area. . . o .
s The Operating Agreement ‘creates recxprocal liens and
securlty interests among Operator. and’ Non-Operators to ssecure’
_every monetary obligation and liability under the Operating e
Agreement. Each Non-Operator has granted to:the Operator;, and
the Operator has granted to the Non-Operators,. the following
- liens-and security. interests upon the following property:
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PR SR .:u(a) Axiien upon‘hll of its'interests described'r“
- : o :'_i>_-in~Exhib;t-A; - ) ) :

. : (b). A lxen upon all of . 1ts rxght. title and
‘jinterest exlstxng or arising in oil and. gas leases and :
. /minerals within the Contract Area‘or :lands’ pooled or- unxtized
" therewrth 1n addxtxon to those descrrbed on Exhrbxt A;

v C (c) A lien: upon all amendments. corrections,
\rmodxficatxons, ‘confirmations,’ renewals, ratifications, and
. -extensions of any of the 011 and- gas leases located within the
Contract Area in which it’ now or hereafter owns an xnterest, :

- . PR (d) A 11en upon all of 1ts rxght, title and

p;rnterest ex1st1ng or arising .in. all. @il wells, gas wells;
xnjectxon wells, disposal wells, and ‘all: other wells now or

. hereafter located within the Contract Area or 1ands pooled.or.

. unxtxzed therethh, )

. ‘ (e) A lien upon "all ‘of 1ts r1ght, ‘title and
1nterest exlstxng and arising in all other real property. and
improvements located wrthrn the Contract Area or lands pooled
,or unxtxzed therewrth,

’ . (f) A securlty 1nterest 1n all of xts rxght,
trtle and interest existing or arising in 0il, gas, casinghead
gas, condensate, distillate, liquid hydrocarbons, gaseous

- hydrocarbons; and .all products extracted, manufactured or
.refined therefrom,-and all.other minerals, produced from the‘
Contract Area or lands pooled or unxtlzed therewrtn,.

. (g) A security 1nterest in all personal ‘
property (including, but not limited to, equipment, 1nventory,
‘tools. and tubular goods) now-.owned or hereafter acquired by it

. in connection with the Contract Area or- lands pooled or
unxtlzed therew1th, . _—

' . (h) 'A-security 1nterest in all Erxtures now’
‘owned or hereafter acquired by it which are affxxed to-lands,
leases or improvements within'the Contract Area or lands
pooled or . unltlzed therewrth, P :

L [ (1) A securxty xntetest in all accounts ‘and
S ‘general intangibles existing or arising in connection with the
‘Contract Area or lands pooled or unitized therewith, or
‘rélating to production from the Contract Are or 1ands pooled
-or-unitized therewith;
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g (3) A securlty xnterest in all contract rxghts ,”
,exxstxng or arxsxng in connection with the Contract Area or’
. lands pooled or unitized therewith or oil and gas produced
: therefrom- . . .

. (k) A securlty xnterest xn all of the exxstlng
.{or arxsxng products and -proceeds of’ the property descrxbed in

o subparagraphs (a) through (J) above.

Operator grants-a like lien and security Lnterest to each Non-ﬂ
:operator upon Operator s 1nterests.-m Sk :

. The term of the Operatxng Agreement is defxned
_therexn, this notice "is -effective- as of the date of its
‘acknowledgment and shall remain effective.so long as any oil
and gas lease now existing thhxn the Contract Area rémains in
- effect (unless this notxce is termrnated in a recorded nothe'
from Operator) -

. Any party acqulrxng an 1nterest in the Contract Area,-
"and any party. who may otherwise be affected by the Operating
-Agreement, may obtain a complete copy of the Operating
Agreement by written request to the Operator. :

) - Dated as of March 13, 1987, the.effective date of the
. Operatxng Agreement. : - AN .

OPERATOR: -

ALFORD OIL CORPORATION ° -

NON~-OPERATOR: .
FORELAND CORPORATION
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g s'm-rs op —r-r'r"[’ 'TE)(AS y

— : ss.
COUNTY OF o y )

L ‘ on Decemace | . 1987, personal appeated
before me, a hotary public, Pditeif k- :;uyogAj .+ who

‘f acknowledged thachexexe;uted the abqve 1n§;zument. S

‘1éztve~m1107 G%%ﬂbﬁﬂda/“/

o ‘ R Nbcary Publxc
 My_Comm;ssxon Expires = ° - Residing in 7 . i
. .s'm'rs OF (///uh Ty , A T

)
' -~ s ‘8S.
-com«'ry OF _ (\( [ [ '{‘(}F’ ) i

: ‘f ylw[b ,_1983, personally appeared
befoteju-‘ a notary publxc.”‘ 122y fé cL e . _+ who
: W9 S that he executed the abogve 1nstrument.

R OYATIR
‘(:7%[‘f2/% 3'774y914((l4/

Notary 2nblxc

J/(/ fvﬁLV (741 /(ﬁzﬁd

'My Commxssxon Expxres ' Resxdrng in C:/

: "wbpd/am

-a-
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EXHIBIT "

(Attached to and formlng a part of that Notxce”
of Operating Agreement-dated as -of- March 13,
. . 1987 between Foreland Corporatron as Non-
~ . ' Operator and Alford Oll Corporatlon as
Y Operator) .

Leases ‘and’ Lands

(Eureka and Elko Countres, Nevada)

V PART A' TEST WELL OUTSIDB ACREAGB

Foreland Property._-

- .1, Offer to Lease and Lease for 011 and Gas
N- 44077 “dated effective Octobeér 1, 1986, recorded in Book - .
~at.page ., from the United States of Amerrca, Lessor, to -
bonald -E. Krohn, Lessee, insofar as sard lease covers the
-followxng descrxbed lands- - o -

'iTownshlp 27 North, Range bz Last, MDM

sectlon 3. : Lots 5 through 12, xncluszve, SE/4' C
"Contaxnrng 488.72 acres,fmore or less._"' :

Sub]ecg to: . .

(a) Landowner s royalty of 12 5 percent, and .

(b) Overrxdxng royalty of 5 percent in favor of
Donald E. Krohn. Lo .

2. Offer to Lease and Lease for 011 and Gas
N- 43780 dated effective August 1, 1986, recorded in Book
at page , from the United States of America, Lessor, to W.
- A. Besser, Lessee, insofar as saxd lease covers the followrng
* ‘described lands. . ; ) .

Township 28 North, Range 52 Eaet, MDM: -

Section 1l: S/2; . ! .

- Section 11: Lot 7, 8, N/2SW/4;

Section-12:". E/2: . [ T : SRR
- Section-25: Lots 1 through 4, inclusive, S/2N/2, S/2;
- 'Section 26: Lots 1 through 4, inclusive, -S/2N/2, S/2.

.;Containing>2101.45 acres, more oriless. . ,}‘_.f -
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; Sub]ect to.

(a) . Landowner s royalty of 12 S percent-

{b)' Overrxdxng royalty of 5 percent 1n favor of
o w. A. Besser. ‘and

{c) Drllling commrtment thhxn two years of
a _Besser Assxgnment. : T

- 3. Offer to ‘Lease and Lease for’ 011 and Gas.

11N 43112, dated effective May 1, 1986, recorded (as an - ’
‘attachment to an assignment). in Book 161 at ‘page 296, Eureka
County, Nevada, from the United States of America, Lessor, to

~.A. E. Milner, Lessee, “insofar as said lease.covers the -

followrng descrlbed lands.

Townshxp 28 North, Range 52. East, MDM -

" seétion 2: Lots 1 through 10, 1nc1uswe, SW/4NE/4,

- P SE/4NW/4, W/2SE/4, E/ZSW/4, .

Section 10: N/2NE/4, SW/4NE/4&, E/ZSE/4, SH/GSE/4,
Section 11: . Lot 6, 9, 10,. NW/4SE/4,
Section 12: W/2;

Section 34:. E/2;

"Seéction 35:  All;

Sect101 36: - W/Z.

Contaxnrng 2650. 75 acres, more or less.
Subject to: _
. (a) ‘Landowner's royalty of 12. 5 percent,'

(b) 0verrxdxng royalty of 5 percent 1n favor of
A. E. Milner; B :

(c)‘ Dr1111ng commxtment w1thrn two yeats of
.Mxlnet assxgnment.-

B . 4.‘ Offer to Lease and Lease for 011 and Gas Lo
N-42869, dated effective March 1, 1986, recorded (as an

" “attachment to an assignment) in Book 161 at page 302, Eureka
. County, Nevada, from the United-States .of America, Lessor, to

Paul F. Sawyer, Lessee, insofar as said lease covers the
follow;ng described lands: :

Townshxp 29 North; Ranqe 52 East, MDM o

‘Sectxon 16-' vE/Z. :
Section 28: .. All;

Sectxon 34: wW/2.

Contaxnxng 1280 ‘acres, more or less.

T A=2

BN 8{_9'_ PMSES 6L



SubJect to:

(a) Landowners' royalty of 12 5. percent- and

{b) 0verr1d1nq royalty of 6 percent in favor of
Paul P._Sawyer. . -

T e 5. Offer to Lease ‘and Lease. for 0il. and Gas

. N= 43114 dated effective May 1, 1986, recorded (as an
attachment to an assignment) ‘in Book 161 at page 315, Eureka

:County, -Nevada, from the-United .Statés ‘of America, Lessor, to

_-HNG- 0il Company, Lessee, 1nsofar as saxd lease covers the

’ followan descrxbed 1ands- ’

_Townshxp 30 North, Ranqe 52 East MDM .

Sectxon 4 Lots .1 through 4, 1nc1usxve. S/2N/2, S/2, .
- Section 10: All;

."Section 16: E/2, NE/4NW/4,

- Section 22; . All;.

Section 28:  N/2, N/2SE/4 NE/4SW/4,

Section 32: W/2NW/4, SE/4NW/4, sw/4, NE/4NE/4.

Contalnxng 3042. 46 acres, more or 1ess.
Subject to:
. (a) Landowner's royalty of 12.5 percent; and
(b) Overridxng royaity of S'perceht in favor of
’ Enron 0il & Gas Company (formerly HNG 0il
Company) :
6. _Offer to Lease and Lease for 0Oil and‘Gas
N-43782, dated effective August 1, 1986, recorded in Book
at page , from the-United States of America, Lessor, to W,
©.G. Lasrich, Lessee, lnsofar as saxd lease covers the followan
described lands. .

Townshxp 30 North, Range 52 East, MDM

Section, 2: ‘Lots 1 through 4, inclusive, S/2N/2, S/2;
-Section 12:  All; . . ! RO :
Section 14:-- All;

Section 24: All;

‘Section 26:- All;

Section 34: . All.

/r;COQtaiﬂing 3841.36 acres, more or ‘less.-

- A-3-
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o ;;1{"V~§ . Sub]ect t0°

(a) Landowner S royalty of 12 5 percent; and

: '(b) Overrxdxng royalty of 5 percent in favor of,
o W. G. Lasrxch.

e 7.v Offer to Lease and Lease for 011 and Gas
N-43115. ddted effective May. 1, 1986, recorded ‘(as an
. .. attachment to:an assignment) in:Book:161 .in -page 309, . Eureka -
-  County, Nevada, from the United States. of America, Lessor, to
- ‘Lane‘Lasrich, Lessee, insofar as saxd lease covers the
'ltfollowxng descrxbed land5° P . =

:Townshxp 31 North, Range 52 East MDM

- Sect;on 18:,, Lots 1 through 4. 1nc1usxve, E/2W/2, SW/4&£/4.
N B -~ W/2SE/4, SE/4SE/4;

- Section 20:. NW/QNE/A E/ZE/Z.
.~ ‘Section .28: . All;

- -Section 30: Lots 1 through 4. 1nc1u51ve, E/ZW/2, E/2;
"M,Sectxon 34-"'A11.

'Contaxn;ng 2599.76 acres, more or less. =
o Subject to: . . '
' V(a) Landowner's royalty of 12.5 percent..and

‘(b) Overrxdxng royalty of 5 percent in favor of
Lane Lasrxch.

LT 8. . 0il and Gas Lease dated February 10, 1986.
recorded in ‘Book 156 at page 287, Eureka County, Nevada, from
.'Ballard Merrick, a/k/a Raymond Ballard Merrick, and Elsie -
- 'Merrick,.-husband and wife, Lessors, to Foreland Corpora:zon,
’ALessee, and .

i ) Ovl and Gas Lease dated February 10, 1986,
recorded in Book 156 at page 290, Eureka County, Nevada, from
Jerry;uerrxck (aka Jerry Allen Merrick) and Anita G: Merrick, -
husband aﬂd wife. Lessors, to Foreland Corporation, Lessee; -
‘1nsofar :as saxd leases cover the Eollowxng descrlbed lands..

VTownshxp 28 North, Range 52 East. MDM

Section 9: ' S/2SW/4, SE/4SE/4, SW/4SE/4; :
Sec:ion'. 10: . SE/4NW/4, SE/4NE/4, NE/4SW/4, Sw/4SW/4, .
. o NW/4SE/4.

Contarnxng 360 acres. more or less.

. A-4
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Sub]ect to-

‘(a)' Landowners royalty of 12 5 pereenrr"

S 9.- 011 and. Gas. Lease dated December 9, 1986, .
recorded in Book 156.at.page 93, Eureka County, Nevada from
Julian Toméra’ Ranches, Inc., Stonehouse Division,. ‘Lessor, to
Foreland Corporation, Lessee, Lnsofar .as_said lease covers .the

’followzng descrxbed 1ands* .

‘x-Townshxp’Jo North, Range 52 East, MDM '

Section ‘S: ' SE/4;
‘Section 8% NE/d.-

vTownship 3 North, Range 52 East, MDM

'Sectlon 32: . W/2, W/ZSE/4, SE/4SE/4.
’contaxnxng 760 acres, more or less.
' SubJect to:
(a), Landowner s royalty of 12 5 percent.
v .7 . 10.. 0il and Gas Lease dated December 17, 1986,
frecorded in Book 155 at page 51, Eureka. ‘County, Nevada from
Charles L. Bispo and Lois A. Bispo, Lessors, to Foreland

Corporation, Lessee, insofar as saxd lease covers the
_followrng described lands: [

_Townshxp 31 North, Range‘sz East, MDM
Sectlon 32:  NE/4, Ne/ass/4.'
'Contalnxng 200 acres, more or less. S
- Subject to'» , »
(a) Landowner's royalty of 12.5 percent.
N .11. - 0il and Gas Lease dated January 12 .1987, -
recorded .in Book 155 at page 48, Eureka County, Nevada, and in

Book ~_ at page- , Elko County, Nevada, from Franklin B.
ACook, Lessor, to Foreland Corporatxon, Lessee,

o . 0il and Gas Lease dated January 14, 1987, -
recorded .in Book 156 at page 382, Eureka County, Nevada, and

. in'Book 559 at page 317, Elko County, Nevada, from tharles F.

Cook, Jr., Lessor, to Foreland Corporatxon, Lessee, and .
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o : S 0il. and Gas Lease dated: January 22, 1987,
recorded in Book 156 at .page 385, Eureka County, Nevada, and
in Book 559 at page 320, Elko County, Nevada, from Chestine.
7 ~Cook and Don E. Cook, as co-consérvators. for Daniel W. -Cook,

’-Lessors, to Foreland Corporation, Lessee, .

‘1nsofar as saxd leases covet the followxng descrxbed lands.

{._Township 31- North Range 52. East, MDM

A Sectxon 33: All.
’ Contalnxng 640 acres, more or 1ess._
Subject to: v

“(a) Landowners' royalty of 12.5 percent. .

Anadarko Property.

Federal 0il and Gas Lease N 43781 dated effective
,August 1, 1986, recorded in Book 147 at page 364, Eureka
'County, Nevada, from the United States of America, Lessor, to
, Lessee, insofar as sald lease ‘covers the
- following described lands: .

_Township 29 North, Range 52 East, MDM

 Section 263  W/2.
Sectlon 34. E/2;

,contaxnxng 640 acres, more or less.
,Sub]ect to:

: S {a) Acreage Contrxbutlon Agreement dated
August 7,1987, by and between Anadarko Petroleum Corpotatxon
and: Foreland Corporation; and

(b) Landowner's roaylty.
Sun'ProEgrtx. 4 '

‘ 0Oil and Gas Lease No. 724488 dated December 1, 1982,
recorded in-'Book 422 at page 130, Elko County, Nevada, and in
Book ‘111 at page 68, Eureka County, Nevada, from Southern
‘Pacific Land Company, Lessor, to Reading & Bates Petroleum Co.
-and. Sun Exploratxon and Production Company, Lessees,~

0il and Gas Lease No. 724489 dated December 1, 1982,
recorded in Book 422 at page 137, Elko County, Nevada, and in

A-6
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TR S S aieanen

Book 111 at page 82. Eureka County, Nevada, from Southern B
Pacific Land. Company, Lessor, to Reading & Bates Petroleum Co.
and Sun Exploratxon and Productzon Company, Lessees,

011 and Gas: Lease No. 724490 dated December 1, 1982,

- recorded in Book 435 at: page 626, Elko County, Nevada, and in.
"~ Book. 115 ‘at page 188, Eureka County, Nevada,. from Southern.

Pacific Land" Company, Lessor, to Reading & Bates Petroleum Co.
and Sun Exploratxon ‘and Productxon Company, Lessees, and

. 011 and Gas Lease No. 724491 dated December 1, 1982,
recorded in Book 422°at page 145, Elko.County, Nevada, and in
Book 111 at ‘page 83, Eureka County, Nevada, from Southern .

Pacific Land Company, Lessor, to Readxng & Bates Petroleum Co.

~,and Sun Exploratxon and Productlon Company, Lessees,

insofar as said leases cover the- Eollowrng descrrbed lands- '

(Farmout Lands)

,Townshxp 29 North, Range 52 East, HDM

i Lease 724489 Section 3: . All;

Section 9 NE/4;
Section 1l1l: W/2; i '
Section 15: Lots 1-4, W/ZE/2, w/z.

Township 30 North, Range 52 East, MDM

 Lease 724489 Section 33:  NE/4;

. Section 35: All; .

. Lease 724430 Section 3:  Lots 1, 2, S/2NE/4;

Section 5: Lots 1, 2, S/2NE/4;
" Section 9: NE/4; & : -
Section 1l:. All;.

Lease 724491 "Section 15:  NE/4:
r " Section 21: NE/4;
- .Section 23: All;
.Section 25: All; .
Section 27: NE/4.

."Containing 5305.27 acres, more or less.

’(thxon Farmout Lands) : -

Townshxp 29 North, Range 52 East, MDM

) Lease 724489 Section 19: . NE/4;

Section 21: NE/4&;
A-7
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" Lease 724488 Section

'Lease 124438 Sect1on 23: - W/2;
L Section 27:  All; ..
e ) Section 29: NE/4;

: : © Section 31: NE/4;
‘Section 33:- NE/4;
Section 35: All.

'l‘TownShip~28 North, Range 52 East, MDM, Eureka County,. Nevada

1l: N/2;
Section 3: NE/4;
Section 5: NE/4;
Section 7: NE/4;
Section 9: NE/4;
) Section 11: NE/4.
: Coﬁtiinigg 3,520 acres, more or less. . . .
Sub]ect to.

(a) Farmout and Option Farmout Agreement dated
. - » among Sun Operating Limited Partnership, acting
through Sun Exploration and Production Company, Readxng &
'Bates Pettoleum Co. and Foreland Corporatxon, and .

{b) Landowner s royalty..

PART B: 'OPTION WELL OUTSIDE PROPERTY

: SIaqowﬁki‘Prépet;y.

011 and Gas Lease dated March 16,.1987, recorded in
Book 156 at page 278, Eureka County, Nevada, from Slagowski
Ranches, Inc., Lessor, to Foreland Corporation, Lessee,
insofar-as said lease covers the following desprlbed lands:

Townshxgiza North, Range 52 East, MDM

‘Sec;xon _8. W/2, S/2SE/4;

Section 16z  W/2, SW/4SE/4; - i

Section 17: E/2, NW/4, NE/4SW/4;

.. Section 20: NE/4NE/4; -

- Section 21: NW/4, SE/4NE/4, W/ZNE/4, N/ZSE/4,

Section 22: N/2SW/4, SE/4; :

- Section 23: Lots 6, 7, 8, N/ZSW/4, SE/4SW/4 W/ZSB/4,
- Sectiom 24:  Lots 7, 8, N/25w/4.

.  Containing 2401.32 acres, more or less.

'Subject-td:

(a) Landowners' royalty of 12.5 percent.
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gForeland Property

N . 1. Offer to Lease and Lease for 011 and Gas
N-43112 dated effective May 1, 1986, recorded (as an
attachment to.an assignment). in Book 161 at- page 296, Eureka
County. Nevada, from the United States of America, Lessor, to
A. E. Milner, Lessee, insofar’ as said lease covers the .
followxng descrxbed lands:

Townshxp 28 North, Range 52 East,‘MDM '
Section 13: W/2, W/2NE/4, SE/4;
" Section 14: - Lots 1 through 10, znclusxve. SW/4NE/4,
NW/4SE/4, N/2SW/4.
Containing 1195.80 acres, more or less.v
Subject to:
(a) Landowners' royalty of 12.5 percent'

(b) Overrxdlng royalty of .5- percent in favor
of A. E. Milner; and .

(c) Drilling commitment thhln two years of
" Milner assignment. . -

2. Offer to Lease and Lease for Oil and Gas .

. N- 43780 dated effective August 1, 1986, recorded in Book

at page -, from the United States of America, Lessor, to W.
A. Besser, Lessee, insofar as said lease covers the following
described lands: .

Township. 28 North, Range 52 East, MDM

Section 23: Lots 1 through.S, lnclusxve, SW/QNE/4, S/2NW/4;
Section 24: Lots 1 through 6, inclusive, and 9, 10, S/2NW/4,
’ ' SW/4NE/4, NW/4SE/4.
Containing 724.29 acres, more or less.
|- Subject to: »
~(a) Landowners' royalty of 12.5 percent;

(b) Overriding royalty of 5 percent in favor of
: w. A. Besser; and

"(c) Drxlllng commitment within two years of
Besser assignment.
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. ) 3. 0il and Gas Lease dated February 10, 1986,
recorded in Book 156 at page 287, Eureka County, Nevada, from
Ballard Merrick, a/k/a Raymond Ballard Merrick and L. C. Elsie
Merrick, husband and wife, Lessors, to Féreland Corporation,
Lessee; and . . - S

: . 0il and Gas Lease dated February 10, 1986,
-recorded in Book 156 at page.-290, Eureka County, Nevada, from

Jerry Mertick (aka Jerry Allen Merrick) and Anita G. Merrick,
: husband-and wife, Lessors, to Foreland Corporation, Lessee;

insofar as said leases cover the following described lands:

Township'28 North, Range 52 East, MDM

Section 14:  S/2NW/4; , :
Section 15:  N/2NW/4, SE/4NW/4, S/2NE/4. - -

Containing 280 acres, more or less. -
Subject to:

(a) Landowners' royalty:of'izis percent.
 Amoco Progerfz.
S Offer to Lease and Lease for 0il ahd Gas N-42868,
‘dated effective March 1, 1986, recorded in Book 156 at page
452, Eureka County, Nevada, from the United States of America,
. Lessor, to Hobe, Inc., Lessee, insofar as said lease covers
the following described lands:

Township 28 North, Range 52 East, MDM

Section 15: - N/2NE/4, SW/4NW/4, S/2; _
Section 22: N/2, S/2SW/4; S
Section 27: - All; \
Section 34: W/2.
cOntaining>1800 acres, more or less. -

Subject to:

_ ! : (a) Farmout Agreement dated . , by and
between Amoco Production Company and Foreland Corporation; and

(b) Landowner's royalty. -
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