. ments or tenders may.be made by check of lessee. Of any sssignee thereo!, malled 10 the post office address of the lessor 88 hereinabove set torth or deliveredon
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i onte 520 enseee diyol oo ST S 0
bysndbetween ....... dlian. Tomera Ranches, Inc., Sionehouse. Division, c/o. Thomas.J. or. Patsy. S..Tomera....... -

iveeieesessseisaseneensnsosasesneeteesessssssieenattesterinentsesetaseetateniogessantieitsetasttsesnatasesrn

veene:. County, Stateot ........ .Nevada........ccoeeereennn.. ,ﬁ......,.'mmilu_uncdmm(m”'

u;mig)mmolﬁumhssh Pine Valley . Route, Carlin, Nevada . BIB22........0.0ccoociiciminniinnannnneninsnnecnnnnes,
Corporation, 2668 Grant Ave., Ogden, Utah.B84401................. hereinattercalied the lessee. WITNESSETH:

(1) Thit ssid téssor for sind in comsideration of the sun of TEN. and. no/100 .& .other. good.and valuable consideration ... Dofars
I hand paid by the lessee, the receipt of which s hereby n andofthe nd ag ts herein contained on the part of the lessee fo be paid.

. &ept and performed. by these piesents does grant. demise. lease and let exclusively unto the lessee. its successors end-assigns, for the purpose of mining end -

opersting for snd producing ofl, gas and other hy g the right to make any kind or cnaracter of geological or geophysical surveys
of tests) and of taying pipe lines, . g tank: ing bueldings and other . and afl other rights and px 9 y.incident.or ont
tor . o ol saidlends. ato folntty Aboring the ing prem T ip 3. Notth.......

‘MD“""-:""“-‘-'Comtirlof-sureka.............;..........l.Suna;....ANev.ada.,,,',_,_"m_m"_.__
SENW, SINE, E{SW, SE . ... et cemseaeeneeni

............. L8 B £ T T Ty LA L

» on 8: Wi, SE
sreeeeieeseeccegaetion 168 WINW ™
seesseenceeen-Section 172 ALL
...........7_....5ecuon.13..5&. [ S SRS PRSP PP

esearesasctarcitenaaiitanaan D R AT
N 2]

containing 2:143-55.. acres. more or tess; hereby releasing and waiving sft rights under and by virtue of the Homestead Exemplion . .
Laws of ttvs State. o ©. five (5) . . 1

(2.) This lease shall remain in'force for @ term of {rR X JK veersirom this date and as long thereafter 83 0il O 983 13 Of Can be produced from said tands by the
tessee. The consideration above stated is paid to and scoepted by fessor as 8 good and sulfich i foralirights ivileges herein g d
s successors oOr assigns. . L. . . - .

Q) 'mmmananym}hem.-s'oyavvy.mommom-elghm('A)ol-nmeoﬂanaqummm“bonspiwmwmm -
luasdmummmﬁmMnmuﬁmmo:mdinglmlmdbym. . )

(4) H operstions for the hﬁniw' o{--rel are noi commenced on said lands on or before one yesr from the date hereof this fease shatt
Sermingte uniess the lessee shall, on Or ‘before one yesr trom (he dale hereol. pay or fender 1o the fessor or for the lessor's credit.in the

©of #3 suctessors which bank or its successors shafl de the lessor's agent and shafl continue 83 the depository of any and st sums paysbile
under thus lease fég of ges of hsudInndsovlnlheouandgu.mhﬁnvaﬂs!uaccvwlm.m:mﬂd

wihich shefl opersie as rentsl ‘and cover the privitege of. g the ement o! driling overstions for the further period of one

year in tike manner and upon ke pEyments or tenders. the commencement of drilling operations may be further defecred lor like periods successively Afl psy-
of belore the rental paylng period Provided, however. the lessee shall be granted a thirty (30) day grace period within which 1o make such payments and thislease =
shall not be forfeited it such payments are made within said therty (30) day grace period after the time for payment as provided-in this paragraph 11 8t any time
move than six persong shall-be entitled 10 participate in the rentars or roysities hereunder, lessee 81 its election may pay sl rentsls and royaities theresfter sccruing,
10 the credi! of this lease in the depository bank 1ast designated by teusor a3 herein provided. or fessee may withhold peyment unless and until such persons shaft

g1 ins 10 be filed wilh the lessee 8 commOon agent or trustes to recerve ol pay ' o . and to and deliver rentsl
receipts, Givision orders end/or transier orders on bohai! of said persons end their respective successors in interest.

(91 Subiect 10 the provisions of Section 6 hereof. H is sgreed et (s} 11 during the primary term lessee shafh. price to obtaining production, drifl 8 dry hole orif .
afier discovery production shall cesse from sny cause. this leese shall not terminate. provided (1) production shalt be resumed or operations for the drifting of 8
well shati be commenced on O before the next ensuing rental raving date. or (2) lessea begins or resurnes the psyment of rentals in the manner and smount above

rd 4 on 01 betore the rental peying date nexl ensuing ehes the expiration of three months from date of completion of dry hole or cessation of production; (b) ",
ot o7 after the expiration of the primary term, oil. gAS OF Otfver hydrocarbon cannot be of is not being produced on said land. or lands unitized therewith, for any *
cause. bul tessee Is then engaged in driiting of reworking operstions thereon, this lease shall remain in 1orce 80 fong 63 Operations are prosecuted with nocessa-*
tion of more than sisty consecutive days, and, if they resutt #ve production of 0il, gas of other ydrocarbon, 50 long therester 83 0l gas or other hydrocarbon is

or can be

% ﬁnmmd that the times for beginning or for performing any work ovopeva"onsunoevmkmmi!usmﬂeﬂurnlemﬁdmm)mﬁwwd
Hime 89 SUCh work O operations shall be delayed. interruptess o prevented by any cause of whatever kind Or nature beyond the rensonable control of the fesses.

#1, atter production hes been oblained, operations under this leas» are yed, pted or pre by lach of re te market of by any cause of whatever
find or nature beyond the ressonabie control of the lessee. ths tease shall nol terminate or be forfeited and no right of damages shall exist sgainst lessee by “esson
thereo!, prov are © enced or within g A time after v81'0f such cousse H at ary ime within three months prior 1o the

- expiration of the primary term of this lesse, pr d th ©OFf COA of operations for thedrillingofawellonsaid

tands s delsyed or prevented by sny of the CSuses mentioned in this paragraph, the said primary term and 8!l other terrrs of this lease may be exlended for succes-
sive peviods of ime while sich CaUSE Of Causes exist. by contruring the payment of tender of delsy rentats in the manner and amount and for the periods of time as
provided in Section & of this lease for of the cerr of drilling during the-said primery term.

(79 Lessee. free of COSt. may use ol. 983, Of waler found on esid lands for operating purposes. but Aot water from lessor's wells: lessor to have free gas for
stoves and inside lights in the principal dweiling house on se= lends. from sny well thereon producing gas only; by making his own connections therewith the use
©f $UEN @83 10 he at.the SOl risk and expense of ihe lessor Ges. inciuding casinghead gas and residue gas. produced from any oil or gas well undvoidebly lost,
Ot which may De used by lesses in any process 101 recoverng o4 or other fiquid hydrocarbons trom the lessed premises. or returned 1o the ground. whether
hrough weils located on leased premises or elsewhere. shal 7ot be deemed lo have been soid or used ©off the premesey within the meaning.express orimplied. of
any part of thie tease mnmnswmmw;mmg_eomnpmympimwo-pmmmnwpnym gescaused by it ] "y .
cropsonsaidiand No weft shafl be ed nearar than two hur {200) feet t0 the house or bern now sn said premises. without the consent of the lessor Lessee

shalt have the right et any tifhe during o wilthin @ feasonstle bme giter the expirstion or cancellation of tus lesse lo remove 3l machinery, Ratures. houses

wm'ﬁy-w-lumman«mmw.mmm the right to drew end remove s umg

(81 11 the estate of either porty hereta is 83signed (§d e privilege of assigning in whots or in part is expressly sfiowad), the hereot shafl extend 1o
helr helrs, v, adm 5 r3.and #33igne. But no change of ownership in the 13nd or in the rentals or royaities shall be binding on the lesses
untd it has been notified thereof and hes been furnished, forty-tive (45) days belore payment is due, with the origingl recorded transfer or gssigninent or 8 certified
cony thereot. It iessee assigns this lesse. in whole or 83 to so=cific-parts. or &3 1o.an undivided inferest tHeren. the obligation, #f any, 10 pay rentats shefl be sp-

portioned e9'between the several leass owners ratadly " 10 their resp: fheren, and defautt by one or more'in Ihe peyments or tenders of
rentaly $hell not aftect the validity of the lesse on the portion of said lands of mineral Intarest theren upon which pro rete rentals are duly peid of lendered. Upon
m..woymnﬂmmumdum . or Implied obligal a3 10 the portion Of part assigned.

190 The rights of sither party her.

: y be assigned. in evole Of In part. and The provisiorns hereof shall estend 1o the helrs. successors mﬁswdm
parties hereto, but no change of d L he

r3hip O the tend, rentals Of 10y B hatt

" the righis Gl lessee There shall be no obligation on the pert of the lesses (o of Iset wefis on sepsrate lracts Into which the land covered by this lease I8 now or may
- eresfier u’ongo-c by'sale, devise. Of Otherwise, or 10 hurmesh separaie measuring or receiving tanks. T ST

L e T ) : -

(109 Lesvor Neraby NNRXEENS o 10 detend the titte 10 the 1ands herein described and sgrees that the lesses. at ity option. may pay end discharge sny
fusgments. tsrés. morigages. Or Other tieny on Or ageinst the above described tands. and may at30 redeem said tands for and on behat! of the lessor o ledsee. and
in the event lesses exercises SUCH ODHON, 1 shall be subiDGsted 10 the'rights of any holder or holders therno! and may reimburse itseil by applying to the discherge
o 8ny SUCh judgmaent. 1ar, mortgage of Other lien, any royeity O rentals eccruing hereunder. The lessea may become purchaser st any and sft ton or toreclosure
sales of the sbove tands Lessor sgrees 10 Day one-eighth ('4) of st taxes of whatsoever kind or character now or herestier levied by any duly conmstituted laring
Suthority upon the oif. #s; 9nd other hydrocarbone produced, from the premises heteinabove described. but the tessee shall hava the right 1o pn'v suchise andto
deduel he fessor's proportionste share thereof from any foysity payments sccruing heraunder. In case the lessor owny g less interest in the above described
premitses than the entire and-undivided fee simple mineral estate Therein, then the royalties and rentals in this tesse provided for shall be psid to the leasor only In ~
the proportion which his inferest bears (0 Ihe whole and undevided miners! fee. - : . -

:;".‘ el R A .
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uunmmn-wumwouummuwwumummwmnnh-unnm oopers i ¢ foss : i have the right

B include lessor's royalty interestin uod v lnd said g shalt exclusively control the' cnmnq opernnng and eroducing of suchtands,
| lﬂymlnq tothe contrary in this lesse ! and conduct of dnmnq opeuvn?m on'snypartol the lands mdm insuch lgmﬁ!
shatt be ‘deemed to comply “with-and satisty st uovmon’ of this fease relatve o snd ¢ of drilling operations. if oli.. gas or other hydro- -

carbon i3 tound In peying quantiiies on any of the iracts of iand included in Such sgresment, whether or not of tands included in this lesse. the royaity payments,

pmmdcd By Section 3 hereol. shall be pad onty UPOH e POTtion of SUCH Protuchon which i sliocsied under said -gvoomennn lands covered by this lesse: and

this lesse shall remaen in f0rce 83 long 83 oil. gno' other hydrocarbon is or can be produced lrom such "-:b.o'lnyom\om Any ag y
_Muvnuaﬁmumh-ﬂmmmMww&mumdmlbmﬂlvml .

A12) Thig’ ‘enc mm not be for lum" By lessee to perform in whole o in part sny of its. M\p'bdconn-\h conditions_ or. . -

Stputations untd it shall have been hrst 'n-l' ond M‘cuny Getermined that such faikure or default exists, and thereupon lessee shill be given & reasonsbie time

" shereatter to correct any defsult so . Of at iessee’'s it may surrender the 16836 with 0ption of reserving under the terms of this-lease each pro-

. owmg&eﬂmolenuonanmmm«nmwm wumnmmwwwvmmm umommumwhwu
" tresch of any imphed covenant or ObbGRLCN.

€131 Lessee may st -wmmmwuwuunwundmmu hereby. by .wmmnqunluumnuhn

. .tm Or Dy DIaCIng & releese thereot Of record m the proper county. and H surrendered only 83 10,8 part of iaidlands, any detsy reniaisor acreage payments which
be payabdle he: der shefi be Am-a—uam Mwuummlunohuo'nynmtmmm
ﬁmmanlw-xmmwmwm .
0©e) Mbauumﬂmmmmm mHQMhuumwum s ons of

'uﬂmum:
"“ Py with the mmﬁmmnnm had signed the same document; lndwuhm“
bee"ecnnu!uelchWmlm”nbmuwhwmwummm agring some of
m in the execuhon

B hereo!
le)\N TOMERA RANCHES, INC,,

. . : Dale W. chrxstensen--Secretary

STATE OF NEVADA
COUNTY OF ELKO ]

On. this J ) day of f(‘?’{[;qt . 1952, pezsonally appeared before me
Thomas: J. Tamera, ra, who- being duly sworn, did say “that he is the President of JULIAN
TOMERA RANCHES, STONEHOUSE DIVISION, and that said instrument was signed in behalf

of said corporation by -authority of its Board of Directors, and said Thomas J.
Tamera acknowledged said instrument to be the free act -and deed of said corporation.

Given Under By Hand and Seal this _22% day of {1k ey 5 1957 .

w Comission Expires | '7/){’_ e / ¢é

dap 231290 : Notary Public
-~ L . Residing. in Z L

o

KATHLEEN S. HASSETT

Hotary Pudbe - Slale-cf Novada

) Eiko Coun.ty, Novada
Comaus:.on Exgires Jan 23, 1990
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 CORPORATION, Lessee.

ADDENDUM

Attached to and made a part of that certain oil and gas lease dated October , 1987
by and between TOMERA RANCHES, INC., STONEHOUSE DIVISION, Lessors, and FORELAND

1. This lease is express'ly limited to oil, gas, and hydrocarbons substances.

‘2.. In the event FORELAND CORPORATION enters upon the lards of TOMERA RANCHES,

. . INC., STONEHOUSE DIVISION and drills a well which is not productive and which well is
- plugged and abandoned by FORELAND CORPORATION, FORELAND OORPORATION shall restore the

lands occupied by it and the forage that was on the lands as nearly as is reasonably
possible to their condition prior to entry by FORELAND CORPORATION. In addition,
FORELAND CORPORATION shall pay TOMERA RANCHES, INC., STONEHOUSE DIVISION fair market
value of any crop damaged or destroyed by FORELAND CORPORATION.

3. FORELAND CORPORATION agrees to conduct their operations upon the leased
premises in such a manner as to .cause the least possible damage to property and
livestock with particular care to damage resulting from fire. As in item 2, FORELAND

" CORPORATION shall- restore any damaged land or property. occurring from its operation as
.nearly as is reasonably possible.

‘4. FORELAND CORPORATION agrees to indemnify and hold harmless TOMERA RANCHES,

- INC., STONEHOUSE DIVISION from and against any and all claims, suits, damages, costs,

losses, liability and expenses arising or growing out of injuries to or death of persons

"or loss of or damage to property or loss or pollution of water or water zones ‘in any

mannet directly or indirectly resulting from or caused by operations under ‘this lease.

5. Notwithstanding any other provision contained in this lease to the contrary,
TOMERA RANCHES, INC., STONEHOUSE DIVISION does not warrant, either express or implied,
the rights, title, estate or possessory interest granted FORELAND CORPORATION under this
lease. : . )

" 6. .. At the expiration of any other termination of this lease, FORELAND CORPORATION
shall peaceably deliver possession of the premises to the TOMERA RANCHES, " INC., -
STONEHOUSE DIVISION -and reconvey all leased property to the TOMERA RANCHES, INC.,
STONEHOUSE DIVISION by properly executed quitclaim deed  in form suitable for recording .

- in the Elko County Recorders's Office.

7. FORELAND CORPORATION shall keep the TOMERA RANCHES, INC., STONEHOUSE DIVISION'S
property free and clear of all rubbish, garbage, litter and abandoned items of property
brought to or placed upon the TOMERA RANCHES, INC., STONEHOUSE DIVISION's property by
FORELAND CORPORATION or any of FORELAND CORPORATION'S agents, employees, contractors,

sub~contractors or ‘assigns.

- 8. FORELAND CORPORATION shall pramptly repair all-damage to fences, gates and

" cattle guards on the leased premises and in the grazing areas utilized by the TOMERA

RANCHES, INC., STONEHOUSE DIVISION arising out of use of the leased premises under this
lease or the actions or activities of FORELAND CORPORATION on the leased premises..

. . WP sl . P - . . N '
9. ' FORELAND CORPORATION understands that water rights are of paramount interest to

thé TOMERA RANCHES, INC., STONEHOUSE DIVISION Accordingly, .FORELAND CORPORATION agrees

that it shall not attempt to use, apply for or appropriate any waters or water rights

- which would cpnf'uct with the TOMERA RANCHES, INC., STONEHOUSE DIVISION'S water rights

CBOSKET L PAGEIS2 .
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, ot in any way diminish their ptesent water rights or teduua any qtound water. that may
not or hereafter be’ avaxlable to them for development and appropriation for damestic,
irrigation or stockwater use. FORELAND CORPORATION agrees that it shall no in any way
pollute any ground or. surface waters usable or bemg used ‘by the TOMERA- RANCHES, INC.,
STONEHOUSE  DIVISION or any other persons using the same water sources.  FORELAND
OORPORATION further. agrees that no oil, gas, minerals, brine, fluid or surplus water be
reinjected into a fresh water zone and if reinjected ‘it shall be reinjected into the
zone from which it came following which FORELAND CORPORATION shall cement off or
otherwise seal off the zones to prevent their entry into ground or surface water sources
- which are usable for damestic, agricultural or stockwatenng purposes. FORELAND
CORPORATION agrees that it shall not, without prior approval of the TOMERA RANCHES,
INC., STONEHOUSE DIVISION, interfere with or damage the TOMERA RANCHES, INC., STONEHOUSE
DIVISION's ditches, wells, or irrigation systems and irrigation methods. -

. ‘7.
DATED October S, 1987
FORELAND oommnw ' TOMERA RANCHES, INC., STONEHOUSE
. DIVISION U . _
Lessee

mm_zg,/\%m

Patsy Se 'mnezy- Secretaty

"Bl 71 mee 93




STATE OF UTAH

- COUNTY OF GALA-EAKE

on this _Pih day of )iy » 1987, personally appeared before me Dale
W. Christensen, who being duly sworn, did say that he is the Secretary of Foreland
Corporation, and that said instrument was signed and sealed in behalf of said
corporation by -authority of its Board of Directors, and said Dale W. (hristensen
acknowledged said instrument to be the free act and deed of said corporaticn.

Give_a'vl)ndet By Hand and Seal this P day of _flpamlan, . 1997 ..

My Comission Expires

02989

“Wotary Publac
- Residing in’
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