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MEMCRANDUM OF MINING LEASE AND OPTION TO_ PURCHASE AGREEMENT

- This Memorandum of Mining Lease and Option to Purchase

Agreeﬁen(, dated effective as of December 1, 1987, is by and

between ROBERT L. FARLEY and GEORGIA LYNN FARLEY, husband and
vife._ CARL A. FARLEY and DONNA L. FARLEY, husband and wife,

‘(collectively the "Farleys®) and BARRICK RESOURCES (USA) INC., a

Delavare corporation, P.0O. Box 29, Blko,‘~Nevada 89801

("Barrick").

oo ' " AGREEMENT

InAéccqrdauce vith the terms and conditions set forth

in that certain Mining Lease and Option go-Purchaseuggreement
(the 'Kgreemeui'). dated effective as of becember 1, lésf.,the
Farleys havebgranted and hereby grant, subjeet to the.terms of
theLAgreement,,toeBarrick. a mining lease 334 gpiion to'purehaSe
;coverinq thoee_certé}n unpatented lode mining claims si;ueted in
Bureka Couniy, State.of Nevada,‘which properiy ie'more pqrticu-
larly descrzbed in . Bxhxbxt"kf attached to thi; Meuorandum of
-u;nxng Lease and Optxon to- Purchase Agreement (the 'Property )
“for a prxmary teru of three (3) _years unless sooner terminated,

. torfeited or surrendered as provided in the Agreement and so long

thereatter as: Barrick is engaged in commercial minan operacxons

or until Barrick enercxses its ‘option to purchase pursuant to the

Agreement; subject_to Barrxck's oblxgac:ons to make-semx-annual

advance royalty payments, to make exploration expenditures during

_the’ three (3) year. przmary term of the Aqreement, and to per(orm '

or cause to be pertormed all assessment vork required by lav to -

be

72 r_aeslse,




performed prior to the terﬁination'of the Agreement in order to

maxntaxn the Property and to record-or file with. Eureka County’
‘and the Bureau of Land Management copies of assessment atfxdavxts
or notxces as may then be required by law within the time pre-
scribed for ‘such" recordrng,or fxlan; subject to the'Farleys'
right to receive a production royalty on all Products sold by
Barrick from the Property,_sub)ect to Barr.ck's right of txrst
retusalvon the Property pursuant to .the terms of the Agreemently
subJect to aarrxck's optxon to purchase the - Property pursuant to
the terms of- the Agreement° and subject to the partxes rights to
terminate. ) T )

Subject to ‘the terms of the Agreement, the ?arleys have
' granted and hereby grant to Barrick the follov:ng-

1. Grant of Mxnxng Lease: 7

(a) The exclusive right to enter upon and take

’immedxate possessxon of the Property to explore, prospect,
develop, mine . and extract, whether by -underground, surfaoe)"
solution mining or other methods, any and "all metals, ores,

minerals, mxneral substances and materials of all kxnds in,

under, upon and that may be. produced from the Property. including .

'.all dump ores, concentrates and precxpxtates (the 'Products ) and:
to store. stochpxle,' remove, ship, treat, process, sell and'
' dispose of Products; . ' ' -

] i . (b) Thoi‘exciusive right to ' oérry qn' oeneralAi

‘mining, milling and/or refining operations pertaining to the




'Properti or other property on the surface of, or through under-

ground vorkxngs on the Property, -~

(c) The exclusive rigut to use any part of the
Property ‘for tailans ponds, waste dumps and for ahy otherr
purposes - incxdent to underground or surface mining operations on:
the Property or other property, _ )
(d) The exclusive rxght to construct, use and;}
'-maxntaxn in or upon the Property and the surface thereof suchv
'structures..mxnxng\machxnery, equxpment, tools, ore oxns,.roads,
_shafts, incline&,’tunne;s,'drifts, open‘ptts,,pipelines. tele-
- phone lines, " electric. transmission lines, water storage _and
transmission focilitiee and(~pipeiihes, concentrating -or ‘other
niiling'rfacilit{es, buildings, shops and other facitities ‘as
- Barrick may deem advisable; »
;' : (e) The ‘exclusive right to use any. surface andv
,':underground vater and water rights now exxstan or subsequently
discovered or developed in or upon or appurtenant to the Property
~and to use all reciprocal r;ghtsvvhxch,the,Property may have yxth
respect,to“other'properties in the areo:‘ _ ‘ -,
. - (f) The exclusive right to comingle ore produced;
(rom the Property with ore from other properttes not sub]ect to
the Agreement' and. i ' ) o _
(g) The right to do all thans vhtch are 1nciden-

" tal to or vhich may be use!ul, desirable or conveniont_'iu
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Barrxck's exercxse "of any or all of the rights granted to

'aarrlck . : ) re

,2; _.Grant of. Right of First Re£usa1: The’rigétAto
,.ﬁuééhase ;hérFarleys',intérest in the Property (qr part thereof)'
-or.the Agreemeht wvithin®two months following receipt of written
'"notice from: the Farleys on the terms and conditions specxfxed in:
saxd notxce from the Farleys, if at any time or times durxng the:.
term of- the Agreement the Farleys or any of them should recexve a '
‘bona fide offer “acceptable to the Farleys from a thxrd party to
purchasg}all or any part o£ the Property and/or-;he Parleys
interest invthe,Agbeement. 7 . v \
3. Gréni of Option to Purchase: Thevrigﬁg ‘to pur-
- chase theiProperLy;_;Qgetﬁer with certain rights, privilgﬁés and
appugtenances'incident>t6; pertaining to or connected vithbthe
_Pfoperty. fofva periéd of three (3) years from and atter the
ettectxve date of the Agreement by delxverxng urxtten netice to
that effect to the Farleys. upon the terms and condxtxons qf the
_Agreement. f :
. EXECUTED to. be ettective on the date first. above

written. .

ROBERT L. FARLEY

‘ | _a,ﬁmlf . \s.u:
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My C7issxon Expu’es- 'v ' Residingat:

STATE OF _%éz_
COUNTY OP 4&4&

Y T

CARL A. FARLEY

i Al

“DONNA L. FARLEY

-‘BARRICK stouncss (USA) NG,

'»By ’/ /{/Zﬂ L{/GZ

vice-President

STATE OF ,LQ&_&?_ o __ ) s . -
'COUNTY OF ' ;

T On ‘the _QZ day of \[A%__,- 1985, personally-.
appeared before- me, a notary public,” ROBERT L. FARLEY vho -

'Ss

-~ e

acknovliedged to.me that he executed the ‘above 'inst_rumenc.

/@mm

NOTARY PUBLIC’

o

' Oon. the ‘g day of 4\_\;&:_2&&___ 1985, personally
appeared ~before me, -a notary public, GEORGIA LYNN FARLEY who

acknovledged to me that" he execur.ed the above ins:rument."

Do /W

T o o NOTARY PUBLIC
My Commission Expires:. . Resxdxng at:

T S

MwiTaNC T2

Saniixk Gatdsieite Hine Ine, -



STATE OF , PRI . :
. COUNTY os'/"'"-' , N
) ' On  the . &M day of Dd‘_m_‘m_ 1985 personally
i appeared before me, a notary publac, CARL A. FARLEY vho acknovl-
~edged to me that he executed the above strument,

, NOT RY.PUBLIC
My Commission E:xpxres- ) -Residing at:

Y~1/~- €7

state or( &Em '

county o [Naihin S - R
... 0n the & day of gqg_ub_ 198?persona11y

appeared before me, a notary publj€, DONNA L. FARLEY who acknowl—

edged to me that he executed the above: wsyrument. :
_ B // Y den=t, ad
' ‘My Commission Expires: gg:?ﬁ‘fngugtr @u.“hu’v/&»

Y-1/-87

sareor _ A
pric
county or Zogele.

on the’ _g‘&'/day of 198K person
appeared before. me, a notary pyBlic, Fomic ?biligﬂek Resturces
.acknowledged to me that he executed’ the above instrument,. ((EN m‘"

- e

s$ :

Ss

- er

. o s NOTARY PUBLTC =, . -
My Commission Expires: Residing at:;@&?ﬂ_
= %?« 12_(77/ 4 S o

20 :
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EXHIBIT “A"

(Attached to and made a part of Memorardum of
Mxnan Leas> and Option to Purchase Agreement
‘dated efrective as of December 1, 1987
by and between the Farleys and Barrick)

The following unpatented mining claims in.or about Sec-
tion 18, ‘l‘ownshxp 35 -North, Range S1 East, MDB&M: .

. Eureka County = .
Certificate of Location
Recordation Data

Namg'gf.craim ’ Bnﬁg'

Book Page -
Golden Boy No. 1 .2 394 - NMC92092
Golden Boy No. 2 .2 121 © NMC92093
‘Golden Boy No. 3 2 122 . NMC92094
Golden Boy No. 4 2 123 NMC92095
Golden Boy No. 5 2 124 -NMCS2096
Golden Boy No. 13 2 - 132 NMC92097
Golden Boy No. 14 2 133 NMC92098 -
Golden Boy No. 15 2 134 NMC92099 -
Golden Boy No. 16 2 135 .. NMC92100
Golden Boy No. 17 .2 136 NMC92101
2

‘Golden Boy No. 18 137 “NMC92102

' The Farley's address is: ‘
. ‘ Robert L. Farley

4916 Allamer Drive
e ) Boise, Idaho 83704
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