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SHORT FORM 0? MINING LEASE AND OPTION TO0 PURCHASE

This SHORT F OP MIN NG LEASE AND OPTION TO PURCRASB . . . .-
is made as of .this: ;zzékgay of Zheesnber” 1987, by and

between Stephen D. Damele and Pauline S. Damele, his wife, R. D.

Damele and Arlene W. Damele, his wife, Charles N. Damele and

Patricia J. Damele, his wife, and Yvonre Hager, a widow, whose

address is Sheep Creek Ranch, Carlin, Nevada 89822 (hereinafter -

collectively referred to as 'Lessor ), and Atlas Precious Metals,

Inc., a Nevada corporation, whose address is 743 Horizon Court,

Suite 202, Grand Junct1on, Colorado 81506 (‘Lessee ).

Recitals

Lessor-owns certain unpzternted lode mining claims
situate in Eureka County, Nevada, more. particularly described in
Exhibit A which -is attached hereto and 1ncorporated by reference
herein (the ’Claxms ). . .

Lessor and Lessee entered into'a Hxnan Lease and E
Option to Purchase effective October 15, 1987 (the “Agreement”),
wherein Lessor .granted to Lessee a mining lease of and -option to
purchase the Claxms. .

Lessot and. Lﬂssee desire to enter into thxs Short Form
of Mining Lease and Option to Purchase (the “"Short Form®) for the -
purpose of placxng of record a notxce of the Agreement. .

Agreement

Now THEREFORE, for Ten Dollars (sxo 00) and ocher good
.and valuable consideration, the sufficiency of which is hereby
. confessed and acknowledged, Lessor and Lassee have agreed and do
_ hereby aqree as follows:

1”7 Lease and Othon to Purchase.

C - (a) Grant of Lease of the: Claims. Lessor haa
1eaeed and hereby grants and leases exclusively unto Lessee the
Claims together with all minerals and minéral deposits of every
kind and character whatsoever in, on or under the Claims; all
veins and lodes now owned or hereafter acquired by Lessor.
',extendxng from or into or contained-in the Claims; ali mineral
interests now owned or hereafter acquired by Lessor in the
Claims; and together witli-all easements and all rights of way for
ingress and egress to and from the Claims to which Lessor may be
entitléd, . Lessor further has granted and héreby grants to Lessee
the sole and exclusive right and privilege to do any and all -
things necessary or.desirable to accomplish any or all of the PR
‘purposes .and rights set forth in the Agreement, including,” - - o S
wichout lxmxcatlon, rxghts to enter’ upon- and use the aurtace ot -
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the Claims and to use all water and water rights appurtenant to
the Claims to which Lessor may be entitled: -

e " - (b) Option_to Purchase the Claims. Lessor has
granted and hereby grants to Lessee an option to purchase the
Claims, together with all of the right, title and interest in and -
to the Claims Lessor may acquire after the effective date of the-
Agreement. Lesseé may exercise such option at any time before
the tenth Anniversary Date (as that term is defined in the

Agreement) of the Agreement.

". - 2.. Term. The term of the Agreement shall be twenty -
(20) years from 1its effective date, unliess sooner surrendered or

otherwise terminated, - and so long thereafter as Léssee is
- conducting operations on the Claims. :

, : C 3. Successors_and Assigns. The Agreement and this . : A *
Short Form are, and shall be, binding upon and inure to the e

benefit of the heirs, representatives, successors and assigns of -
the parties thereto. No assignment by Lessee of any of its o
interest ‘under the Agreement or this Short Form shall be
effective without the prior written consent of Lessor, which .
‘consent shall not be unreasonably withheld.. Any such assignment

;- ..or other conveyance by Lessee, however, to any subsidiary or

affiliate of Lessee shall not require Lessor’s consent, but shall
-hot be effective until receipt by Lessor of written notice of
.such assignment. No assignment by Lessor of any of its interest .
-~ under -the Aqreement or this Short Form shall be effective until

- receipt by Lessee of written notice of such assignment. i

. 4.,  Title to After-Acquired and Additional Interests. -

The Agreement covers and extends to any further or additional )
right, title; interest or estate heretofore or hereafter acquired
by Lessor in or to the Claims or any part thereof, and to "any
further or additional right, title, interest:and estate acquired
-.-by Lessor in or to.any lands within one-half (1/2) mile of any - .~

part of the Claims. The Agreement also provides that if, during .
the term of the Agreement, Lessee locates any unpatented mining
claims under-applicable laws which are sitpated wichin one-half
(1/2) mile of any part of the Claims, Lessee shall pay to Lessor
a production royalty based on mineral production from those . -
claims, but lLessor shall have no other right, title or interest
in any such claims located by Lessee. . ‘ s ’

R - 5. Additional! Terms. The Agreement contains clauses
pertaining to advance royalties, production royalties, .
exploration programs, and various other provisions, and reference
is made to the Agreement for such other terms and conditions as
govern the Agreement, whicli terms and provisions are by reference
made a part hereof. Nothing in this Short Form shall limit or

- affect the rights and duties of the parties. under said Agreement. .
! Information regarding the Agreement can be obtained from Lessor
. or Lessee at the addresses set forth above. B
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R IN H'TNESS WHERPOF, the partxes have executed this
Shott Form of Mxnzng uease ‘as of the: date first nbove written.

. LESSOR; -

Ay LT E3 S STRAT
BY I.'/ﬁ /’n'x e ! 7 )x;uig[:/ '
* - Ariene W. Damele S

By C‘L L /’[ QMCT

Charles N. Damele

Atlas Precxous Hetnls, Iuc.,g"
‘a- Nevada corporation’ SR
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STATE or?’e’l '

COUNTY OF

ooon (}(\}A‘(‘M%. AT , 1989, personally appeared
before me, a ngtary pyblic, Richard R. Weaver, President of- Atlas
‘Precious Metals, Inc., a Nevada corporation, who acknowledged

that he executed the above instrument om behalf of sai

corporation.’ : Py _ 52
o | ' (AWKAL//“«L{//‘ .

(SEAL) . . /Notary Public
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STATE OF % by 427 ) TN
A A ) es. , TNy
COUNTY OF cﬁﬂ g/g!“é{' )
A ' ! '/‘1 Lo F ) 3
¢ on &ff'»"'L/’///»n/z’{/ 3,187, -personally appeared . .-

before me, a notary public, Stephen D. Damele and Pauline's. .
Damele’, husband and wife, who acknowledged that they executed the

above -instrument. . .
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COUNTY OF -l (Aﬁéé /4 )

~ om- ﬂCZg¢!2,~Afl4‘ ‘2, 1987, personally appeared
before me, a notary public, R. D. Damele and Arlene W. Damele, -
-hust’and and wife, who acknowledged that they executed the above
1nstrument.

_(SEAL) -
K s f zJ eg/i'?-x"/d
Adcresu . {
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Loon At 2as 7)) . ,.1987, personally appeared ‘;p
before me, a notary publlc, harles N. Damele and Patricia J.-
Damele, husband and wife, who acknowledged that they executed the
above instrument.
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_(sw.) _ by _
,. : 0 -
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Address -
stare or __Mwada) )
. [, - ) ss8.
v on _d £ ja87 , 1987, personally appeared

- before me, a notary- publx Yvonne Hager, who acknowledged thac'

ahe executed the above. xnstrumenc.
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Exhibit A to that certain Short Form of .}
Mining Lease and Option to Purchase, - N
dated [vizmder 3 , 1987, by and between BOUK-
" Stephen D. Damele, et al., as Lessor, and -
Atlas Precious Metals Inc., a Nevada o V
corporation, as Lessee, which covers ® FEBZZ mq 4'»
certain unpaténted mining claims located i
in"mrm County, Nevada., C

REL RN

29

, FiLE e ‘-70.‘8'0“‘1 16175
L The following unpatented mining claims located in-
Section(s) 15 and 16 in Township 25 North, Range 49 East, of the
* ° " Mt. Diablo P.M., Eureka County, Nevada. o
Claim * ‘Claim - : ‘ - Recorded
Name = - Number Section .+ Twp.  Rge. Moridian BIM NMC No.. Book/Page
Lucky May "1 ST T 18 25N 49 MOPM NMC 68329 70 309
Lucky May 2 - . 15,16 25N 49€ . MDPM NMC 68330 - 70 370
Lucky May '3 - 16 25N 49E MOPM NMC 68331 70 364
Lucky May 4 16 25N 49g MOPM NC 68332 - 70 365
‘Lucky May S -16 25N “49E MDPM NC 68333 70 366
CLucky May 6 16 25N 49 - MDPM NMC 683340 70 368
Lucky May .7 16 - 25N 49 MDPM NMC 68335 70 367
Lucky May 8 16 - - 25N - 49 MDPM NMC 68336 0 M
Lucky May 11 15,16 © 25N “49E MOPM NMC . 68337 70 372
Lucky May 12 = - 16 - 25N . 49E-  MpM NMC ' 68338 70 313
~Lucky May 13 15,16 . C 25N 49E ©  mppM NC 68339 - 70 374
‘Lucky May 16 - 16 J25N - 4Q9E - MDPM. . NMC 68340 70 375
Lucky May 18 - 16 F2N . 49 T MDOPM NMC 68341 7 70 376
. Lucky May 19 -16 .. . 25N 49E MOPM - NMC 68342 ¢ 70 377
- Lucky May 20 - 16 -« “25N° 4Q9E’ MDPM. - NMC 68343 70 378
Lucky May 21- - 16 25N 49E. MOPM . NMC- 68344 70 379 .
Lucky May 24 15,16 . 25N - 49E MOPM. O NMC 68345 70 380 . .
© Lucky May 25 .. - 16 25N © 49 MOPM NMC 379835 149 470
- Lucky May 26 - .. 16 25N 49E MDPM NMC 379836 - 149 471
Lucky May 27 16 25N 49E - - MOPM NMC 379837 149 - 472
Lucky May 28 16 25N . 49E MOPM NMC 379838 149 473
Lucky May 29 - 16° . 25N . q9E MDPM - NMC 379839 © 149 474
. Lucky’ May. 30 15,16 25N 49E . MDPM NMC 379840 .. 149 - 7= »
Lucky May 31 . 15,16 25N - 49E “MDPM | NC 379841 . 149 476 . -
Lucky May 32 T160 0 25N 49 MOPM . NMC 379842 149 477
Lucky May 33 16 . - 25N 49E - - ~ MoPM NMC 379843 149 478
Lucky May 34 - - 16 . - 25N 4°E - MOPM_ NMC 379844 - 149 - 479
‘Lucky May 35 - . 16 25N - 49E MDPM NMC 379845 | 149 480
Lucky May 36 =~ - 16 - 25N . 49B . MDEM- . NMC 379846 149 481
Lucky May 37 - .. 16 ... 259 49 MOPM NMC 379847 149 - 482
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