N ¥

_COUNTY OP ‘HARRIS )

116180
NOTICE_OF
QPERATING AGREEMENT
| STATE OF HEVADA - )
o ' )ss
- .COUNTY' OF EUREKA )

: Notice is hereby given that the undersigned,
as Operator, entered into an Cperating Agreement with
Magnolia . Development Corpeoration as Non-Operator,
dated March 13, 1987 which covers lands located. in

- Eureka County, Nevada, as are more fully described in

Exhibit "“A"  hereto, referred to and incorporated
herein for all purposes. The- Operating Agreement -is

“-on the following form: =

and contains the terms and conditions commonly féund
in that’ form. with certain additions and deletions.. In

--particular, it should be noted. that the Operating

Agreement contains provisions affecting -the sharing of
-expenses ‘and. revenues, controlling the relinquishment
of interests by non-consenting parties, granting liens
and  rights of set off and recoupment, .and generally
affecting the rights of the owners of the oil, gas and

" other mineral leases affecting the lands and interest
- .subject to the}Operaging Agreement., B :

This instrument is being executed and recorded

" for the purpose of giving notice to third parties of -

the existence of -the Operatiny Agreement and also of -
perfecting the liens and interests set forth therein,
The undersigned reserve the right to refuse ingpection
‘of the Operating Agreement. to parties ‘attenpting to
obtain information therefrom for purposes prejudicial
to-the business interests of the undersigned. s

Adayof _Dlfegl s 1988,
DIXIE OPERATING COMPANY

William 9. Swan
Vice Prezident-

EXECUTED. this 3’

‘ STATE OF TEXAS )

)ss

This -instrument was acknowledged before me on
this' 2nd day of Marcn, 1988, by William B, Swan, Vice
President of Dixje Operating Company, on behalf of
said carpogation, :
) v-\( - {l[ Ve 2 [ ?/(lt‘ttd““;_.,.
i“¥ARY PUBLIC, in ana ror
the State of TE X A S

M1 TIMEITY




EXHIBIT "a"

Dixie Operating 'Company FORELAND-NORTH BLACKBURN -FEDERAL NO.

I=34 WELL  located on Federal 0tl and Gas Lease No. N-43112,
Sectton 34, T28N, RS2E, MDB&M, Eureka County. Nevada. .The
‘locatton {s more" specifically shown on-attached surveyor's -

land plat.
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