L S ki s e <

118113
THIS AGREEMENT, made and entered into this __ 8

of _11&&%4________;_, 1988, by and between TiCUP MINING CORP., &

Nevada COtﬁorat$on,~hetelna£taz referred to as LESSOR, and ISABEL

day

KUGLHEIER, HERE?NAFTER REFERRED TOIAS LESSEE,

_‘For and in consideration of the promises and the

'covenants.and agreements of the :especttve"paxties hereto, and

other good and Véluable conslde:atlon, it is mutually convenanted
and agreed by and. between the parties hereto as follows:

1. DEEINITIONS.

It is hereby agreed that certain uotds and phraaes used

‘th:ouqhout this queement shall be deilned or constxued as

follows:

'A.> *Mining Ciaims', as used he;eln; means the

unpatented lode mining claims described in Exhibit A located in’

Eureka COﬁnty, Nevada.

B. "Advanced royalty payments" as used'hezein; means
éhe amonnf required to be paid by Lessee to Leséoz on a date or
on the dates spacif!ed herein to guarantee a specific payment to

Lesso:.

c.  "Production Royalty", as used herein, means the

compensat!onfot portion of proceeds becoming - payable, by the

- Lessee 'to the Lessor, arising from mining operations upon the

Ix or Sterage A - -
Hlning CIalms and sale of Products mined trom the thlnq Claims.

D.. "Mining Operations", as used herein, includes any
and .every type of ope:atlon upon said Mining Claims, whereby
materials are extracted or taken or mined therefrom.

- B, wproduction®, as used herein, means the mining and
zeductlon into a marketable fo:m or condition, and if any product

is mined in auch condition that it can be marketed vlthout

. T of STered —
£urther beneficiation, and is so0 marketed without further

beneficiation, such shall be deemed to be pxoductlon.
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F. “Products®”, as used herein, means, any and all ores or

minerals including, but not llhlted to, gold and silver
removed for purposes of sales by the Lessee Ezom, on, in or under
the Hlnlng Claims.

) G. "Processing®, as used herein, means, but is not
‘limited to; minihgi milling, separating, tédﬁclug; sm:ltlng,.Ot
otherwise - benéticlatlng any p:oduéts‘ to such extent as naj‘ba

necessazy to prepare the samn in final condltlon for marketing.

IK. 72{"4 H. "/VeT Smelter Return® shall mean the gross revenues

minus smeltlng and refining cha:qes, _ .

Al The Lessor, for and in consideration of the
payments, Les;or, - for qnd in consldetagion of the payments,
cévenants, conditions and agzeemgnis hegelnattet set forth does
hereby lease to Lessee, its successors and assigns,: all of tho

Mining clalms described in Exhlbtt A hereto for a term of ten

(10) years commenclng on — » 1988, andv.

" concluding on s - 1998 fqt purposes of
‘ conductlhg exploratory and mining operations thereon, which
include but are not limited to.thé £ollo§ln¢::

‘(1) Unrestricted access to the Hln}ng Claims and the
exclusive rights to exploze; develop and ulhe, and to extract

teno&e, store and dispose of any and all ores, nlderala, alr,

‘water, waste, and other materials form the Mining Claims by means

of hndetgxound or surface mining operations in or on the Mining
Claims or other property and .to deposit on the Mining Claims

materials from the Mining Claims. (Private lands which exist

around the mining claims may require access agreements which

Lessor is not obligated to provide.); ‘

(2) 76 carry on mining, milling, t:eatnent[
- processing, beneficlating, smelting and.iefinlng operations on or
in the Mining Claims or other property with 'zgspect to ores,

minerals and other materials from the Mining Claims or othez
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property controlled by Lessee, including

exlsting tallings,

wastes and dumps;

(3) To use any part of the Mining Clalms for

'stockblles, talllnqs,A wastes or dumps; and for any other purpose

'.lncldent to underground or surface nining operations on the

Hlnlnq Claims or other pxopexty controlled by Lcllee; )
'_ (4) To erect -or construct, use and maintain on the

Mining Claims such roads, facilities, buildings, sttuctn:es,

" machinery and ' equipment as Lessee may regquire for thn‘éonduct ot

its operations on the Mining Claims;

7 (5) To stockplle or to sell or othezvise disposo of
oxes, minerals and other naterlals in such £oxns. at such times
and on such terms as Lessee alone may detetminn.

‘ B. 'Conmingllnq‘.‘ . Lessee may comnlhqle' ores and
minerals from the Mining c1aln§ vith other ores and minerals.
Before commingling, Le@see shall weigh (ox calcqlite by volume),

sample and assay such ores and minerals in accordance with sound

&n—tho—o664é4a4—86cosda—o&-tn&.&a-_Couazym1nlnd and metallurgical

REgpractices for—peyeble—~Gontent.T. K All matters relative thersto

shall be subject to audit or review by accountants and onﬁlnoeza
employed by Lessot.

C. Lessee may .extend thol term of this lease for
additional ‘and successive ten (10) year terms. The lease is
extended by lessee giving written notlcﬁ to Lessor. However,

this lease texrm may be cxtindod for no moze than five (5)

additional (10) yeai terms,
3. Advance Minimum Rovalty Payments;
Broduction Royalty
As and for consideration of this Lease, Lessee agrees
to pay Lessor the following advance minimum royalties:
' A. “ Upon execution ot this Agreement - $2,000.00

B. 8 months atter signing of this agreement for 12

- months $250.00 per month.
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.C. $500.00 per month for months 13 through 24 of this

agreement.
;‘D. $5,000.00 on the second.annlve:saty of thi;A
Aé:eement.
B. §7,500.00 on the third anniversary of his
Agreement. _
F. $10,000.00 on the fourth anniversary of this
Agteément. »
G. $15,000.00 on the £1fth anniversary of this
Agreement.
H. 825,000.00 on the sixth anniversary of this
Agreement and each anniversary theieaftez°
I. At such time as the claims are placed into
production, the Lessee shall pay the Lessor the
advance minimum payments set forth above or four
I x 7/¢ percent (4%)  of the Ne’l‘ Smelter Return, whichever
' is greater. The advance royalty payments shall be
a credit as an advance to be deducted from
production royalties become due. Production
royalties shall be due and payable quarterly.

4. Title: Authority. '

A. - Lessor -represents that, to the best of Iits
knowledge, it is the owner of the Mining Claims and has good and
clear title thereto. Lessor further represents that it has the
right and authority to enter in this Agreement.

Sanlnlda and Neva -Bida, husband and wife, aﬂd Leon
Belaustegui and Velma Belaustegue, husband and vlfg, have a
reserved interest in the mining claims of two percent (2%) of the
NeT Smelter Return or one-half (1/2) of the advance production
payments and production payments due to Lessor undgt this
Agreement. Sald reserved interest is set forth 1in a Quitclaim
Deed recorded as Document 91517 in the Official Records of Eureka

County;
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" B. In the event any adverse claims are made against.the mining
_Clalms, Lessee has the option to defend said claims; Lessor

- agrees to coopezate and assist in defending the title to

the Mining Cl;lms. However, Lessor l1s not obllqated to otherwise

..contribute to attorney fees or costs involved in the defemse of -

any such cla;ms, except that same are a setoff against payments
due to Lessor. ‘ |

_ C. To the Lessor's knowledge ‘and belief each amd all
of the Hxﬁing Claims are fzee and clear of any defect, lien or
encumbrance arising out of any act or failute to act on the pa:t
of ALessé:,‘ their predecessors .in title and tﬁel: respective
agents, servants, employees and _contractors. - Shqﬁld it be

demonstrated that the Lessor owns less than all of thg uining

‘~CIains, then all payments recited herein shall be wzoxated

downward to reflect the Lessor's true ownership, as the Eessox
leases to the Lessee only those portions of the Mining Claims in
vﬁlch the‘Lessox hﬁlds a valid intéieat.' ‘

5. Conduct of Mining Operations.

Lessee shall work the Mining Claims in p:ope:. skillfol

_and mlnezl}ke fashion and in a manner necessary to good and

economical mining so as to take out the greatest amoumt of ore
possible with due regard to the safety and the preservation and
déQelopment of the ~Mining Claims as a workable and gzoﬂnctivo
mine. ‘

tessee covenants and iqzees in the conduct of 1its

operation : to at all timeé obey and comply with amy and all

»Fedezal, state, County or other political subdlvisidn laws or

requlations relative or applicable to mining. Lessee shall
comply in _all respects with ‘all applicable laws, zxules and
tegulatlonsbpettaining to reclamation. ‘ ‘
~All equipment and support facilities related to the
ninlnglopetation must be removed from the property oze hundred

twenty (120) days after the termination of this Agreement.
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- 6. -Non-Responsibility: Indemnity.

Lessor shall have the'zlght to file immediately in the

office of the County Recorder of Eureka County, Nevada, a proper
notice consistent with Nevada Law, relieving the Lessor from any

énd all llabllity or responsibllity of any kind for mining

) ope:atlons on the said Mining Claims, foz'matezlél furnished in ‘
. connection therewith, and/or from any 1njuzies to persons or

damages to property. occurring or committed -on said propexty, or

as a result directly or indirectly of the mining opé:atloqs
condQcted thereon by the said Lessee, its agents, contxactoés,
employees, sub-lessees oz assigns. '

' Lessee covenants to indemnify and hold Lessor haznless
agaiést all losses, damages, liens, claims costs, attoxney feep,
and expenses, and liability therefore, incurred by Lessor in any

way arising as a result of the mining operations of the Lessee orx

‘its occupancy of the Mining Claims.

7. cCompliance With Labor Laws.
/Lessee shall promptly pay when duq ail wvages for work

done and shall comply with all 1laws, both Federal . and State,

' pertaining to mining and milling operations, including, but not

limited to, the carrying and mélntalnlng Industrial Insurance on

employees, and upon request, to provide written proof of such

coverage to the Lessor. -
8. possession: inspection.
During the term of thls Agxeement, and so 'long as
Lessee performs all of the terns and conditions tequired heteln,
Lessee shall have the right to exclusive possession of said
Mining Claims and appuztenances; subject hoveie:, to Lessor,

their agents, or representatives, hévlng access to sald Mining

‘Claims -at any and all reasonable times for the purpose of

inspecting or examining the same, such entry and lnspe;tlon to be
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made and conducted at the sole risk of the Lessors.

9. EBlace of Payment,
Until fnzthex‘ written notice, all payments shall be

sent to the Lessor as follows:
TiCup Mining Corporation

Post Office Box 334
East Ely, Nevada 89315

'10. Records of Production _

It is understood and agreed between' the parties hereto
that records of all ores or minerals processed and sold from
said.Mining Claims shall be available for inspection by Lessor at
ail zeasonabie times during normal business'houzs. ' ‘

11. Force Majeure, A

Neither of the'pa:ties hereto shall be liable to the
other for failure 'to perform the' obligations . reguired to be
performed hereunder for such period of time as falilure of
performance 15 caused by strikes, acts of'God, or nit;qnal war,
emergency, éz-qove:nment restrictions. This provision shall not,
however, relieve the Lessee of its obligation to make payments as
required hereunder. |

12. Improvements.
At the termination of fhe Agreement by forfeiture or

otherwise, the Lessee agrees to deliver up to Lessor the said

Mining Claims in as good condition as was received, allowing for

the mining and development thereof by the Lessee. All propezty

‘of a personal nature, including machinery, tools or equipment,

subject to removal without damage to the real property or
lmprovements,.ﬁay be removed therefrom by the Léssee vltﬁin one
hundxed twenty (120) days from the date of such abandqnment,
cancellation, or termination, failing which the sam,e shall

revert to the Lessor.
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13. Defaults
1f Lessee: shall default in the perfo:nance otvany of

lts obllqations heteundez, Lessor may give to Lessee vzitten

notlce speclfylng the default. 1f Lessee does not, within thlzty ;;7 : ,

Jag bean sen aT
(30) days aftexr bLesoee B e .ed the notice), cure the deiault,

or if the default zelates to other than money paynents to LessSor, .

begin action to’ cure "the default and thereafter dlllgently
prosecute such act!on to completion 1§ the default cannot
reasonably bé cured within thirty (30) days, Lessor may terminate
th;s lease ;nd recover bossessxon of the Mining .CIaims by
dgliyetinq to Lessée written notice of . such termination.
Teimlnat!on of this lease pursuant to this paragzapb 13 shall not
relieve ' Lessee’ of any of its obligations or liabilltiés which
accrued prior to the date of such termination o othezvise 1imit
the zesponsiBility of be;see. ' -

14. Abandonment.

Lessee shall have the right to abandon its interests

created herein at any time while this Agzeemeﬁt is in _effect by

giving ‘thl:ty (30) days advance written notice-oi ébahdonnant
date to thé Lessor together with a qultclaiu degd executed and

acunovledged by the Lessee 1in favor of the Lessoi ;eleasinq 511

of the right, tltle and interest of the said lessee in and to the

Mining Claims. Thirty (30) days following the delivery of such
notice of abandonment, as aforesald, the Lessee shail be under no
ihzthe:,obliqat!on or liabllity, excepting for tﬁe payment of any
paymgnts of p:oduction payments earned and due and payable but
not bald .pt}ot to abandonment date, and for the payment of any

labor or material claims incurred during the mining operations,

‘or occupancy, of said Mining Claims. In the event of te:mlnatlon

or abandonment -all payments made prior thereto are retained by

Lessor as llquidated damages, trﬁe damages being $mposslbie to
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qetethlne:unde: the clircumstances.

1f abandonment by Lessee occurs after June 1lst éf any

yeai, Lessee'agtees to pexfozn'the assessment work for that year.

15. Taxes.

All general -ad valorem tax levied or assessed aqainst
the Hinlng Claims, appu:tenances or 1mp:ovements, shall be
prorated as " of the date of executlon of this Agreement;

théreaftei, during the entire term he!eoi, unless the interest of

the Lessee shall have been terminated, “forfeited or abandoned,

tegbon81b111ty for such ad valozén taxes shall rest - solely with
the Lessee.

16. Non-Partnership.
This Agzeement shall not constitute or be constzued to

constitute a partnexrship, nlnlng pa:tnezahlp, Joint ventute, [-1 4

jolnt opezatlon. The £full control and determination as to

manner, éxtent, and character of mining operation, subject only

to the restrictions of Patagzaéh 5 above, shall be determined by
Lessee without interference from Lessot.'

17. Time is of the Essence: Binding Effect.’

Time is of the essence of this Agreenent. This
Agreement shall be binding upon and inure to the benefit of all

of the heirs, administrators, executors, Successors,- and assigns

~ of the parties hereto.

18. Notices. N
Any notice - required or permitted to be’§lven hereunder

shall be deemed properly given upon délivexlng the same

Abexsonally to the party to be not1£1g¢,vo: upon mailing such

notice, by 7registered or certified mail, -return receipt

requested, postage prepaid, to the party to be notified, at’thé

_address set forth below;

a0k | me.uss
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Lessor:

TiCup Mining Corporation
Post Office Box 2291 -
East Ely, Nevada 89315

Isabel Kuglmeler

Post Office Box 23520 . . g
Tucson, Arizona 85734 . IESJE&' -I.'_Kn. m

19. mmm )

The paragraph captions or headings in this Agzeement
are 1nsetted for convenience only, and shall not "be consldezed a
part of this Agreement, or used in its lntezpretat{on. Such
captioné in no way define, limit 6: dgsczlbg the scope 6i intent
6£ this Ag?eément and are for reference only;

This Agreement shall be gove:néd by the laws of the
State of Nevada and by the laws of the United States of America
épplicable to the location and possession of, and the holdlpg of
title to, the Mining Claims. '

20. Lessor 1s to be furnished a true copy of all
xépotts required by the - State Bureau of Mines,  U>S. Bureau of
Mines and any other State or Pedetai agency ' or hgencles wvhich

reports are telaflve to the operation or pxbductlon from the

~Mining Claims.

Lessee further agrees that within thirty (30) days

following the termination of this Agreement, Lessee will, without

-cost to Lessor, deliver to Lessor copies of all non-interpretive

technical data including maps, arill hole logs, assay tqpozt§ and

other scientific and £aétua1 data with relation to the Hlnin§

clélms, the ore and minerals sltuatedvrthexeon and the mlninq.A

'ptocesslng or refining thereof, together with copies pt any maps

or diagrams of mine workings or shafts>u1th1n_the Mining Claims.

21. Assessment Work,

_Lessee agrees that, at all times during the term

(10)
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hereof, Lessee .will, on or before September l’of each assessment

year. beginnlng with the assessment year which begins September 1, .

1988, pezform upon the Mining Claims and desctlbed in Exhibit

- A", assessment work of a character and value sufficient to meet

the :equlzements of the Mining Laws of the United States and of

the State of Nevada to retain clé!m title with xélatloﬁ to a
' contiguous group of mlning claims. Lessee iu:thez agxees that it

_vlll, on or befoze Septembet 1 of each such assessment year, flle

a "Proof of Labor“, with the appropriate county Recoxdez at the

sole cost and expense of Lessee. Lessee also agrees that it Hlll

file a copy of the aforementioned "Proof of Labor" with the

United States ﬁsteau of Land Management (BLM), on or before

_December 30 of each assessment year. Assessment work done on

adjéinlsg Mining Claims, not owned by Lessor, which work is done

by Lessee, and which work qualifies as assessment work on the

Mining Claims, shall satisfy the requirements of this Section.
22. Transfer of Interest.

Lessee may transfer or assign any lnteiest in this -

Aq:eement or the Mining Claims. Any assignment of interest underx

this Agreement shall be made expressly subject to this Agreement

and shall zeguire the assignee to assume and agree in writing to
. pexform . all. of the obligations of the assignor under this
‘ Agzeement as related to ﬁhe interest assigned. The provisions of

this Agreement shall inure to the benefit of and ‘be binding upon

tﬁe parties and their heirs, executors, administrators, pe:sosal
xepzesentatlves, beneficiaries, successors and assigns. . .

23. Memexandum to be Recorded.

The pazf!es hereto agree to execute a Memorandum of
this Agreement for purposes of recording.

24. - hdaditiopal Documents.

Therpattles hereto agree to execute such additional
documents as may be necessary to carry out the purposs and intent

of this Agreement.
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IN_WITNESS WHEREQOF, the parties hereto have exeguted

vithls Agreement on the day and year firat above written.

LESSOR:

TiCUP MINING CORPORATION
Post Office Box 334
East Ely, Nevada 89315

By: .
its: W
LESSEE:

ISABEL Kuglmeliez
Post Office Box 23520
Tucso Arizona 85734

By:c; ler jﬁ%};érxzw;k

380K | 76 PAGELGS
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STATE. X

COUNTY OF

on - thls___ag—_____day of 77&% 1988,

peared before me, a Notary Public in and for said

Fred E. M&"M xnown to me to be

pe:scﬁa}ly ap

County and State,

the. Lfresident of ___Ticup MINING CORP.; that

the foregoing instrument, and upon oath, a4id depose

@L&nﬁ of sa ld‘ corporation as

he executed:

that he is -the

above @esignated; that he 1is acquainted with the corporate seal
corporation; “that the signature affixed to said

made by himself as. ///.ﬁ.//ﬂzt ~_of sald

jcated after _sald signature; that he execuﬁed

of said

instee swent was

co:ga:atlon an ind
the saigd instrument on behalf of TiCup Mining Corp. tzgely and

volunta:iiy and for the uses and purposes therein mentlpned.
IN WITNESS HHBREOF, 1 have hereunto set - my hand and

S e oeaial seal on the day and year last above
2\ “ SANDRA L. HERRICK

R -, Notary Public - State of Nevads
t & Aot et HeCORRD b Wi P County
N> v APPOINTMENT EXPWRES JUNE 8. 1800

NOTARY PUBLIC
STATE OF ARIZON A )

)
COUNTY OF p/m A )

on this 3nd day of /HM _1988,

pezsonally appeaxed pefors me, & Notary public, ISABEL KUGEMEIR,

personally known to me to be the person who executed the above

xnst'ument, and acknowledqged to me that she executed the same for

e purpose therein stated.
the purposes e {7rk9¢‘yk4 é:? 62225;51

NOTARY PUBLIC

My Domerlesiom Expdiss Moty §, 1990
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EXHIBIT "A"™

Vi Nos. 1 thru 5, inclusive; Vi No S5A; Vi Nos. 6 and 6A; Vi Nos.
7 thru 15, inclusive; Vi No. 15A; Vi Nos. 16 and 16A; Vi Nos. 17
thru 22, inclusive; Vi Nos. 37 thru 52, imclusive; located in
Sections 25 and 26, Township 27 North, Range 49 east, M.D.B.&M.,
recorded in Book 06, Pages 430 thru 471, inclusive, being NMC
Nos. 255106 thru 255147, inclusive. .

| BEEDR0ED AT THE REQUESTOF
' X ._:’ISL_L%M
' o176 PLOE...

W M -9 A9SY

FIES
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