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1n accordance with the abore otfer. nrllitpm-oud\ d i 1 and gas kease appl ar bud. thiy lease 13 1ssued right to conduct o1l and
2> peopy sical exploration. and ihe exclisive night to dnill for. mune. extract. remove and dispose of all the oil and gastercept hehum)in the lands described in item 3together with the nghi to
Build and mantan necessary improi ements thereupan for the term indicated below. subject tu renewal of extension in with the approp leasing auth Rights gramed ase

~ubwect 1o applcabie 3wy, the termy. conditions. and atlached stipulations of this kease. the Scurctary of the Intenos's. rqulmom aod formal orders 1n cffect as of lease 1ssuance. and 1o
regulaten and lomul osden hereafter promulgated when 0ot incuenistent with lease nights granted of specifc provinons of thi lease.
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Sec | Rentals— Reatals shall be paid to proper office of lessor in advance ot each lease year
Annual rental rates per acre of fraction thereol are

18} Simultancous noncompetiiive lease. $1 0D for the first $ years. therealter, $3 o),
®) Regular noncompetitive lease. $1.00;
1¢) Competitive Jease, §2 OV, ve

1d) Orher. see anachment.

1 all or part of & leasehold is w be within 3 knowa gevlugnal
strucure of a favorable pzuukum gevlogial province. annual rental shall become $2 (o,
tegsnnung with the lease year fullowing sute of such determination Huowever, s lease that would
atherw se de subject t rental of muee than 32 (U shall continue to be subject 1o the higher rental

1 thus lease Or a purtion thereot 1 comMitted (0 30 approved Cniperaline o umil Plan which
W ludes 8 well capable of pradusing leased resources. and the plan contains a provision hor
alhacauon of produstion. royaities shall he pad on the priafuction alkon ated 1o this lease
Mowever, annual rentals shall continue o be due ai the rate spevificd 1n (a). 1bh. (<), vf (41
So¢ those Lands not witun 3. paniipaing arca.

Fauure 10 psy annual rental. if due. on ur beture the anmversary Jate of lhu lease (0f next
official workung day if office 1s closed) shall automatally termunate this lcase by operaton of
lsw Rentaly may be waived, reducad. of suspended b) the Secretary upun 2 sutficient showing
by lessce.

2. Royaltes— Royaltes shall be an to proper office of fessor. Royalties shall be com- |

Mn with reg: >

(a) Simultancous noncompeunse lease, 124 %,
() Regular noncompetative. icase. 1242%;

(c) Compeunive lease. see attawhment, ‘of

(9) Ocher, mmmu .

uuam:neuhe nmunpmfy whether toyalty is to be pad 10 value or 1n Aind, and the

nght 1 establish reasonable minmum values on products after giving lessee notwe and an

10 be heard When past in value. foyaiues shall be due and payadle on the last day
of the moath follow ing the munth 1n whinh production occurred. When pand tn kind, produstum
shall be delivered. unless oherwise agread to by lessor, in merchantable condition vn the
premuses where produced without cost W lessor. Lessce shall st be required 1o hotd such pro
Guction 10 storage beyord the last dsy of the munth loilowing thé month 1n which production
ovcurred, nor shall lessee be held lable for foss or destruction of royalty oil-or other Products
= storage from causes beyond the reasonable conteol of leysce.

Mmunum royalty shait be due tor any lease year ahes ducovery in which royally payments
aggregate less than 3100 per acre Lensee shall pay such ditference at end of lease year. This
«uumem m)ﬂn may be waived. suspended. of reduced. and the abnve toyalty taies may be
reduced, for all of portions of this lease it the Sevretary determines that such aution i wLesaly
%0 envourage the greates ulimate recovery of the leased Fesources. of 1s utherwise ustilicd

As uerest charge shall be assexsed o0 Late royally payments oF umicrpas MENts in a cordame
wah the Federal Ou'and Gas Ruyally Manageme.t Act of 1982 (FOGRMA) (96 Stat 2347)
Lessee shall be liabie for royalry payments on uil and gas lost of wasted from 4 lease site when
ah ks o waste 13 due 10 neghgene un the part uf the operator. of due to the failure o comply

removed or sold  Royalty rates are:

with any rule. regulation. order. or Citetson 1ssued under FOGRMA or the leasing authoruy

Sec 3. Bonds—Lessce shail file and maintain any bund required under regulstions.

Sec. 4. Diligence. rate of development. umnzanon. and drainage—Lessee shalt exercise
eeasonsble dihgence 1n developing and producing. and shall prevent unnecessary damtage to.
foss of . or waste of leased resources Lessor resenves nght (o specity rates of development and
Production i the public interest and 10 require lessee to subscribe fo a cooperative vt unit plan,
wihun 30 days of notce. 1f deemed necessary for proper development and uperation of arca.
field. or pool embracing these ieased lands. Lessee shall drui and produce wells nevessary 10
protect ieased lands (rom drainage or pay compensatory. ruyalty for drainage w amount
descrouned by lessor.

$oc 5 Do evidence, and Lessee shall file with proper office of lessor.
ot Laser thas 30 days after effective date thereof, any contract or evidence of othes arvangement
for sale or disposal of producuon. “At such tumes and 1n such form as lessor may prescnde, lessee
shall furnush dewuled statements showing amounts and qualsty of all proucts removed and sold.
proceeds therefrom. and amoun used foe production purposes of unavonlably lost. Lessee may
e required to provide plats and schemauw duagrams showing development work and im-
Provements, and reports with fespect 10 partics n inzerest, expemditures, amd depreciation custs
In the form prescribed by lessor. lessee shall keep a dauy drlling record. a log. informatioa
on well surveys and tests. and a record of subsurtace nvestigauons and furmush copres o lessor
‘when required. l‘ueestnulmpuwnunl uumes for by any
officer of lessor. the lea. od premuses and all wells, ynprovements, machunery . and fixtures thereon,
a3 all books. accounts, maps. and records refauve o suneys. of
8 0r in the lcasad lands. Lessee shall mawmntain copses of all contracts. sales agreements, ac-
. counting records, and ducumentation such as buiings, wnvoices, or sumilar documentation that

wpmuts ants clumed . amdior All such records
shall be maintained in fessee + sccounting offices for furure sudis by lessor Lesser shall man-
Lain fequited records for & yean after they are generaied of, it an swdit Of IBVESLGAINN 1 umdes
way. unti released ol the ubligetion to MAIBWID wch reconds by leasor

Duning etistenice 08 this lease, information obtainad under tus sewtion -h.ll he clnad to
mpection by (he pubin 10 accordane with the Freaom of Intormatmn Act (S U S € 982}
Seu 6 Comtnt of operatumna— Lesee shall cunduct operaDans i » Sunner thal munmmaes adsene
Hipey (0 the land. air. and water, to cultural, buwlogical, visual. amd other resoures, aml 13
other land uses of users Lessee shall take reasonable measuses deemod fieveasary by lesw o
accomplish the intent of By svtion To (he extent comsustent wud lease T1ghts granted, suah
ticasures may inlinde. bt are m hmited @, madificsuon t sung.or design of facumes., wiung
ot cperatiom, amd spevifinatun Gf nterum and fine fedlamaton measures Lessr resenes he
Tt 10 LOMNGE CAntNg uses and 1w authorize Rutise uses upon of 1n the teased lands, i bading
the sppr o> of caseme:'s of fighis-ol-ways. Such uses shall be combuoned 30 28 W prevent
UNREY 1"y O uniedsonable interferende with n.hb of lessee

Prwr 0 suthing the wrtace of the icased lamis, feasee shall contact lessor 10 be apprised
ol privedurys 1 be followed and madificabons of reclamation measures thas may be nevessny
Arcas 1) be disturbed may fequire insentonies of special studses W determine the extent of un
oty 1o uther resosrces  Lessee may B required to complete mums (Nventones of sbort term
spevial studies under gusielines provided by lessor If 1 the conduct of operations, threatenad
or emdangerad spevies. obyects of histuric of waentific interest, or substantial unantipated ea-
vironmental eftexts afe vbserved. | e shall inmadiately contat lessor Lessee shall cease any
operations et would result i the Jesinicton of wch species of objects.

Sev: 7 Mining opesations —To the eatent that impacts from muming operstiony would de -
substantially different or greates than thine assxisted with owrmal drilling uperatons. kesws
n-cr\n the right to deny appeosal of such operatons .

Sco 8 Eatiaction of hetium—Leysor resenves the opton of extrating of Raving eatratal
hchum from ges, proatuction 1n & manner specified e by means prusuiod by lessor ot
capense ur kns (U lessee uf vwner Of the gas Lessee shall include i m, Suntract of saic o
Gas the provisions of ths sectwn,

Scc 9 Damages to propery — Lessee shall pay lessor tor W W levor's improvement.
nd shall saveand hold lessor harmiess from all claims for damage of lul'm 0 PEfmis OF P
€y as 4 fésull o1 lease operations.

sc o Pwm,nm uf diverse interests amd equal npportumty — Lessee shall pay when due ail

. e legally assersed and levied under laws of the State or she United States. seord ol

empluyees complete freedim of purchase. pay il wages at least twice cach month 1n lew tul
muney ol the United Swtes, mantain ¢ vale wrhINg CRVIFURMEN 10 acordance with stamfard
INJUSINY PaCICEs, amd Lhe MEASUTEr NECEIsary t prokext the health and satety ol the publi

Lessar reserves the rght 1o ensure thet production 1s sold at reasonable prices and to prerent
monopoly If tessee operates a pipehine. ur owns controlhing interest 1n a pipeline of a company
vpcrating « pipchine. which may be uperated s cessibie w ol denved from these leased fands.
lessee shall comply with sectwon 28 of the Minerai Leasing Act ot 1920

Lessee shall comply with Exevutive (Uider No 14246 of Septemder 14, 1903, 4 amended
and regulaniuns and releyant orders of the Sevretary of Labur issucd puruant thereto Newher
lessee nor lessee’s subvontracurs shall maintain segregated facuines

Sev. 11, Transfer of lease intcrests and rclinquishment of lease— As required by Tegulatns,
fessce shatl file with lessor any assignament or uther (ransfer uf an interest 10 this lease  Leasee
may relinguish this lease or any legal subdivision by liling 10 the proper uifice & wiitten retn

Quishment. which shall be ctfective as of the date'of filing. subject (o the continued ubhpl-n
of the lessee and surety (o pay all accruad centals amd royaluo .

Sev. 12 "Debivery of prenuses— At such tme as all 0 purtions of tus lease are fefurmad 1o bessur .
Inm shall place affected wells 1n conditon for suspension of abandunment. teclam the fang
as specihed by lessor snd. within & reasonable penod of ume, temuve equipmens and
umpeusements ot doemod Bevcrzany by lexsur for presersation of provucible weils.

Scu 13 Proceedings in case of detault—If fessee fasils 10 cumply with any provisions of this
lease, and the noncompliance coannues fur 30 days alter witten mxace thereof, this bease shait
be subject 10 canvellaton  Lessee shall aiso be subject 10 applicable provisions and penalics
“of FOGRMA 96 St 23471, Howerer. if this lease includes land known 0 contain valuable
deposits of leased fesources. 1t may he canceiled only By judwial proveedings This provisan
shall not be consirued (o present the exeruise by lessor uf any other legal and cquitable remes .

i luding wanver of the detault Any such temedy or waiver shall not prevent later c.nrn.-.-n
for the same Jefault wivunng at any other ime -

Sec 14 Heus and Each obl of ths lease shail estend  and de
binding upon. and every benefit hereof shall 1nure 10 the hetrs. eaexuton.. admInISITARNs. sux-
vessors. beneficiancs. ur assignees-of the respective parties hereto.
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T NOTICE TO LESSEE

Provisions of the Mineral Leasing Act (MLA) of 1920, as amended by the Federal
Coal Leasing Amendments Act of 1976, affect an entity's qualifications to obtain
an ofl and gas lease. Section 2(a)(2)(A) of the MLA, 30 U.S.C. 201(a)(2)(A),
requires that any entity that holds and has held a Federal coal lease for 10
years beginning on'or after August 4, 1976, and who is not producing coal in
commercial quantities from each such lease, cannot qualify for the {ssuance of
any other lease granted under the MLA. Compliance by coal lessees with Section
. 2(aY(2)(A) s explained in 43 CFR 3472. : )

In accordance with the terms of this oil and gas lease with respect to compliance
by the initial lessee with qualificatinons concerning Federal coal lease holdings,
all assignees and transferees are hereby notified that this oil and. gas lease is
subject to cancellation if: (1) the initial lessee as assignor or as transferor
has falsely certiffed compliance with Section 2{a)(2)(A) or (2) because of a
denia) or disapproval by a State Office of a pending coal action, i.e., .arms- -
length assignment, relinduishment, or logical mining unit, the initial lessee as
assignor or as transferor is no longer in compliance with Section 2(a)(2)(A). -
The assignee or transferee does not qualify as a bona fide purchaser and, thus,
has no rights to bona fide purchaser protection in the event of cancellation of
this lease due to noncompliance with Section 2(a)(2)(A).

. Information regarding.assignor or transferor compliance with Section 2(a)(2)(A)
“. 1s contafned in the lease case file as well .as .in other Bureau of Land Hanagement
- records available through the State Office 1ssu1ng this lease. -

« EECORDED 27 THE RSOEEE OF

onx- 77 sa0E__2 20

B My 16 Aém-

OFF:Ciat AEIC85S

REAA T -
g.gr_al.-r A sy
' “ L
WHEN RECORDED RETURN TO: : -
MARATHON OR COMPARY
CONTRACTS & DIVISION GROER

P 0 GOX 3128 - ROO!M 2275

 HOUSTON. TEXAS 7725 *'”_‘:—" o peukl 77 PABE292

g‘ -




