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3. Land included is leass: i
T. 15 M., P 63 E., MM, Mevada ‘ ‘
sec. 6, lots 1-7, SBHE':. SEldnB;, ENSWh, SE‘:.
sec. 7 Tots 1-4, E‘H‘:. 13
sec. 17 all;.

sec. 18, Ek; , v
- seC. 19, £ ) ';'Orm“m, .
sec. 20, all. STRUCTURg ' EDLOGICy
lﬁtMn Nye aml Eureka Counties ‘
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of any Stats o Terniory thergof; (2) all parues boldiag an inierest a the offer ase in compliance with 43 CFR 3100 and the leasing suthontes; (3) offeror’s chargcetie mtcrests, durect and indirest
in cuther public domaun of scquired lands 6o vt excecd 2U0,000 actes in ou ‘and gas Sptions or 246,080 acres in opuons amd leases 1’ the same State, Of 300,000 actes o feases and 200,000 acre
in.opoas in either leasing Distnct 1o Alaska; and (4) offeror is not cansidered 8 munor undes the Laws of -the State 1 which the lands covered by thus offes are bocatnd,

(b) Undersigned sgrees that signature to this offer constitutes accepiance of this lease, including all terms, conditions, and supulauons of which offeror has bees gives aotice, and any amendmen
0f scparate lease that muy include any Land descnbed tn Uus offer open to leasing al the ume tus offer was filed but vmuned for any reason from tus lease. The offeros further agrees thar th
offer cannot be withdrawa, either in whole of part, unless the withdrawal is receved by the BLM State Ofﬁu rx!mmum 82 amendment 10 this lease, of & separase lease, whichever cnes

the Land descnbed 1n the withdrawal, has been signed va behalf of the United States.
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LEASE TERMS

Sec. 1. Restals—Rentals shall be paid to proper office of lessor in advance of cach lease year.
Annual rental rates per acie of fraciion thereof are:
(3) Sumuhancous noncompeutve lease, $1.00 foc the first S years, thereatter, $3.00;
®) Regular noncompettive lease, $1.00;
(¢) Compeutive lease, $2.00; or .
(d) Other, see anachment. -
1fall or part of & T } t0 be within 8 known geological
structure o¢ 3 favoradle p:uol:um nnln;nl province, annual rental shall become $2.00,
beginnung with the lease year following nonce of such deterrunaton. However, 8 lease that would
otherwise be subject 10 rental of more :han 32.00 shall conuntue 10 be subject 10 the highes rental.
1 this lease o a portios thereof is © an spp '] ive or unu plan which
includcs 8 weil capable of producing leasald resources, and the plan contains 8 provision for
aliocation of production, royalues shall be pexd 0o e production allocated to thus lease.
However,

supports costs clumed a3 manufactur and/or Al such records
shall be raunts ned in lessee’s accounting of fices for future amtst by lessor. Lessee shall main-
Wn required reconds for 0 years after they are generatad or, if as audst of investigation is under -
way, unll feleased of the obligation (o, mantaws such records by lessor.

During, euistence of this lease, information obwined wader tha soction shall be closad 1o
inspectaon by the pudlic in accordance with the Freatom of Iaformation Act (3 U.S.C. 332).
Sec. 6. Conduct of operations— Lesses shall conduct operations i & suaner that minimizes adverse
impacts 0 the land, air. and water, w0 culrural, buopul visual. and other resources, and to
other fand uses or users Lessce shall ake deemed y by lessor 10
accomplish the intest of Uus secuocn. To the extens consisens wxd lease rights granied, such
measures may include, but ase not lumited 0. modificatx 1 10 siang or Jesign of facuies, tmuig
of operations, and specificauon of intenm amd fina) reclamatos measures. Lessor reserves the
£ight o continue £xusung uses and 10 Suthonte Furure uses upom or m the beased lands, including
the approval cfwcv\cnu o: nights-of-ways. Such uses shall be comtisoned 10 a3 W prevent

anmual rentals shall contirue to be due st the rate w«nrmdm(a). ), (<), or (d) of with nghts of

foe those lands 0ot within & pasticipsting ares. 7
Faiure to pay annual reatal, if dus, on or before the anniversary date of this lease (or neat Pno'lodumrﬁmuhemdmolwwm.mﬂmhmmumnm
official working day 1f office is closed) shali this lease by jon of of 10 be followed and mo cr that may be necessary
htlualsmyhe-medmhmu “byme upon a sufficient showing Areas 10 be dusturbed may requuse inventones or ipecial stuhes 20 determine the eatent of un-

Dy lessee.
Sec. 2. mﬂm—hyuuwhmwmorﬁuntm Royaities shall be com-
puted in d: oa p removed or sold. Roydlywaut

(a) Simultancous non:ompnum icase, 12%%;
() Regulas noncompetitive lease, 124 %;

(c) Competitive lease, see anachment:-or

(d) Oxher, see anachment.

Lessor reserves the right 1o specify whether royalty is to be paid ia value or in kind, and the
right W establish reasonable minimum valucs oa products after giving lessee notice and an
opportunity to be heard. When paid in value. royalties shall be due and payable on the last day
of the month foliow ing the month in which productucs occusted. When paud in kind, production
shall be dclivered.- unless otherwise agreed W by lessor, in merchantable condition on the
premises where produced withoul cost 10 lessor. Leisce shall not be required 1o hold such pro-
duction in storsge beyond the last day of the month following the month. in which production
occurred, nor shall lessee be held liable for loss or destruction of toyalty oit of other products
in storage from causes beyond the reasonable control of leasce.

Munimum royalty shatl be due for any lease year after ducuvery in which royalty payments
aggregate less than $1.00 per acre. Lessee shall pay scoch dufference at end of lease year. This
misumum coyalry may be waned, suspended. of reduced, and the above royalty rates may be
reduced, for all or poctions. of this lease if the Secreiary determunes that such action 13 nécessary
to encourage the greatest ultumaie recovery of the leased. n-.wurcu. of is otherwise jushified.

An wterest charge shall be assessed on Late royalty or n
with the Federal O and Gas Royalty Management Act of 1982 (FOGRMA) (96 Stas. 2447).
Lassee shall be liable for royalty payments on od and gas lost or wasted from a lease site when
such loas or waste s due 10 negligence on the part of the operator, or due (o the fadure to comply
with any rule, regulation, order, of citation issued under FOGRMA or the leasing authoriry.

Sec. 3. Bonds—Lessee shll file and maintawe any bond required under regulations.

Sec. 4. Diligs rate of devel : and & ge—Lessee shall exercise
teasonabie duligence n developing and producing. -and shall prevent uanecessary damage to,
1032 0f, o waste of leased resources: Léssor resceves right (o specify rates of development and
production in the public interest and to require lessee 10 subscribe 10 & coopetative or unit plan,
within 30 days of nutice, if deemad necessary for’ proper developmens amd operation of arcs,
field. or pool embracing these leased Lands. Lessce shail dril and produce wells necessary o
protect leased lands from dravnage of pay compensatory royalty for dnainage in amount
deternuned by lessor.

Sec. 3. Dx evidence, and i Lessce shall file -uh proper office of lessor,

pacts to other resources. Lessee may be required 1o complcte mumor nveniories of shoft term
special studics under gusdelines provided by lessor. If wn the comhact of operations, threatencd
or endangered specics., ub;ﬁuo(msmrtuxmurxmmawm:mm
visoamental effects are observad. lessee shall immaliately cootact iessos. Lessce shall ceasc any
operations that would result 1 the destruction of such specacs oF abjects.

Sec. 7. Mining operauons—To the exient that impacts from wuning operations would be
Wymlfemw;mrmmw-nwwmm léssor
reserves the right to deny approval of such operations.

Sec. 8. Extraction of helwm—Lessor reserves the optsos of extracting of having eatracted
helium from gas production in 8 mannes specified and by means provided by lessor at no
eapense or 1oss W lessee of owner of the gas. Lessce shall inckade io any cootract;or sale of
gas the provisions of thu section. - .

Sec. 9. Damages 1o property—Lessce shall pay kessor for damage w0 lessor's improvements,
and shall save and hatd iessor harmiess from all claums for damage ar harm 10 persons of prup-
eIty as a result of lcase operations.

Sec. 10. Protection of diverse interests and equal opportunity —Lessee shall: pay. when due all
tazes legally assessad and levied under laws of the Stte .or the United States; accord afl
employees complete freedom of purchase; pay all wages at least rexce cach month in lawful
moncy of the United States: maintain 8 safe working envuoamens o accordance with siandard
industry B and ke 10 protect the heatth and safety of the pubiic

m:wrmvumrngmmmurzmnwwnwu-mwmwwpuum
monopoly. If lessee operates a pipeline, mmmmuﬂlmgmmm-wlwmnmwm

- operating s pipehae, -mmyummd;mm:madwfmmwm

.Jessee shall comply wath -section 28 of the Mineral Leaung Act of 1920. .

L.:nu shail comply with Executive Order No. 11246 of Sepiember 24, 1965, &3 smemied,

and regulations and relevant orders of the Sectewry of Ladoe sswed pursuant thereto. Newher
lesscs nos lessce’s subconiracion shall mantaun segregatod factiaaes.
Sec. 1. Transfer of lease interests and rehinquishinent of lease—~ As required by regulations,
lessee shall file with lessor any assignment of ocher transfer of am smaerest in this lease Lessce
may relinquish thus lease or any legal subdivision by filing is the proper office 8 written relin-
quishmeat, which shall be effective as of the date cf filing. subyect 1 the continued obligalivn
ﬂhmwmwpydlxcwnwwwym

Sec. 12. Delivery of premises—At m:numtndlnlpnmudhnhxn returned to leasor,

0ot later than 30 days after effective date thereof, any contract o evidence of other
for sale or dusposal.of profuction. Axnxhumawmlmhlonnnleunrmy prescnbe, lessoe
shall furnish deuuled statements showing amounts and Quality of all products removed and sold,
proceeds therefcom. amd amount used fur producuon purposes of unavoudably lost. Lessec may
be requuad 10 provide plats and schematic diagrams showing development work and im-
Frovements, and reports with respext 0 parucs in wierest, capenditures, and depreciaton costs.
In the fofm prescribed by lessor, lessee shalt keep a dauy dnlling record, a log. informaton
on well surveys and Lesus, and & record of subsurface investigations and fumish copres to lessor
when required. Lesser shall keep open a1 all o umes for i by any autix
otficer of kessor, the keased precuses and all welis, wmprovements, machunery, and fixtures thereon,
ot ali Dooks, accounts, maps, and records relative . surveys, or

00 0f 18 the leasad lands. Lessoe shall maintain copies of all contr>~s, sales -uatmcnu -
counung records, and documentauon such as bulings, voices, o lar documenauon that
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lessce shall place affected wells in for reclaim the tand
as specificd by lessor and. unmncmmuemvlm remove equipment amd
P not deemed y by lessos for pe of sbie wells.

Sec. 13. Procoedings 1a case ol default—If lessee faus to comply with any provisions of thiy
lease, and the noncompliaace comtinues fos 30 days after wrnnen aotce thereof, Uhs lease shall
be subject 10 cancellanon. Lessee shall also be subext to sppicadie provisions and penaliics
of FOGRMA (96 Sut. 2437). However. of this lease incluses tand known 0 contain valuable
deponits of leased resources, it may be canceiled only by padxial proceedings. This proviswn
shall not be construed to prevent the exercise by lessor of any other legal and equitable remcdy,

including waiver of the default. Any such remedy of waiver shall not prevent later canceltation

for the same default occurming at an hprm P‘CO'«’"’“ XA R
Sec. 14. Heirs and successors-in-intesesi—, Dlgarpg ol st il éatzad 1o and be
binding upon, and every benefit }* of 0: % h drud rakams. ddwm TR

Cessors, beneficunes, or - -gr. " the rcsp-.-gnomxmu\t N )/\ O‘ ..
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