After Recording, return to:
Foreland Corporation

2668 Grant Avenue

Suite. 105 - ] .
Ogden, Utah 84401 L :
' 118530 -

NOTICB OF SUCCESSOR OPERATOR

Pine Valley Field
Elko and Eureka Counties, Nevada

By Notice of Operating Ag'eement dated effective as

of March 13, 1987, filed for recoréing on January 19, 1988, in-

the office of the recorder of Elke County, Nevada, recorded in
Book 603 at page 14, and filed on December 7, 1987, in the

office of the recorder of Eureka County, Nevada, recorded in

Book 169 at page 559, Alford Oil Cbrpotatxon ("Alford“y-a
Texas corporation, whose business zddress is 15919 Stuebner-
Airline, Spring, Texas 77379 and Foreland Corporation

("Foreland") a Nevada corporation, whose business address 1sj-f

2668 Grant Avenue, Suite 105, Ogdem, Utah 84401, gave notice
of that certain Operating Agreemeczz dated March 13, 1987 (the
“Operating Agreement") between the parties coveran the

exploration, development and operazion of the lands identified

in Exhibit "A" attached hereto and dy reference made a part
hereof (the "Contract Area"). The Operating Agreement
designates Alford as the "Operator™ of the Contract Area.
Pursuant to the Operating Agreement, the Operator conducts,
directs and has full control of al: operations on behalf of
the nonoperating parties in the Camtract Area.

Alford and Foreland have &essignated Foreland as the
successor Operator under the Operating Agreement effective as
of April 18, 1988 and hereby give motice of such designation.

All activities on .the Contract Area undertaken pursuant to the-

Operating Agreement after April 18. 1988, shall be authorized
and conducted by Foreland as the Qperator pursuant to the
Operating Agteement.

Except as spec1£1ca11y pr@vxded herexn, this notice
does not, nor is it intended to, amend, waive, enlarge or
modify any term or provision of tke Operating Agreement or any
other agreement between Alford and Foreland.

. Any party acquxnng an icterest in the Contract Area, R

and any party who may otherwise may be affected by the ~

Operating Agreement, may obtain a complete copy of the

Operatxng Agreement by written regumest to the Operator.
Dated this //dday of may, 1988.

ALPCRD OIL CORPORATION

) BY= ,/,3 wwf"'
: Lrcanclon A
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PORELAND CORPORATION

By: QL Q C;bw:i«‘—-—

Title: Cot-elic-

STATE OF TEXAS . :
COUNTY OF HARRIS )

"

88.

on May- H‘*k e 1988, personally appeared before
me, a notary public, . A EL s+ who acknowledged
that he executed the above xnstrument. X

zé e o M. Z,/awré an/ »
ary Public . ]

My Commission ABxpiv’tes: Residing at:

9 .A'mho ey ar)
| STATE OF UTAH- S )
. B : 88,
COUNTY OF __ [ )oltn. . )

P tsonallly appeare& before
, who acknowledged,

On
me, a notary publjc,
_ that he executed the a,ove J.ns rument.

: ‘Notary Puéhc; By S

My Commission Expires: - - Residing at:

92989 = A‘ 'W@;w&

1 ubp’&/tul
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* EXHIBIT "A"

{(Attached to and forming a part of that Grant .
Notice of Operating Agreement between Foreland
Corporation as Operator and. Alford 0il
Corporatxon)

Lease§ and Lands

(Eureka and Elko Counties, Nevada)

PART A: TEST WELL OUTSIDE ACREAGE

Poreland Property.

- 1.. Offer to Lease and Lease for 0.l and Gas
N-44077, dated effective October 1, 1986, recorded in Book __ -
at page , from the United States of ‘America, Lessor, to
Donald E. Krohn, Lessee, insofar as said lease covers the
following described lands:

Township 27 North, Range 52 East, MDM

Section 3: Lots 5 through 12, inclusive, sz/d;l
Contaxning 488.72 acres, more or less.n
Sub]ect to: s 7
‘(a) < Landowner's royalty of 12 5 peicent: and

‘(b) Overriding royalty of S percent in Eavor of
Donald E. Krohn.

-T2, Offer to Lease and Lease for 0Oil and Gas
‘N-43780, dated effective August 1, 1986, recorded in Book’
at page __, from the United States of America, Lessor, to W.
A. Besser, Lessee, insofar as said. lease covers the Eollowxng
described lands: .

Townshipbzs horth, Raﬁée 52 East,_hDM

Section 1: S/2.

Section 11: Lot 7, 8, N/2SW/4;

Section 12: E/2;

Section 25: Lots 1 through 4, 1nc1usxve, S/2N/2, S/2;
. Section -26: Lots 1 through 4, inclusive, S/2N/2, S/2.

Containing 2101.55_éctes,'more or less.
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Subject to: -

(a) Landowner's royalty of 12.5 percent:

{b) 0verr1d1ng royalty of S percent in favor or
. W. A. Besser; and -

) (é)> Drilling commitment within two years of
Besser Assignment.

. 3. Offer to Lease and Lease for Oil and Gas e
N—43112, dated effective May 1, 1986, recorded (as an -
attachment to an assignment) in Book 161 at page 296, Eureka
County, Nevada, from the United States of America, Lessor, to .

A. E. Milner, Lessee, insofar as said lease covers the

following described lands: :

.Townshxp 28 Notth, Range 52 East, MDM )

Section . 2: Lots 1 through 10, xnclusxve, SW/4NE/4,

) : SE/4NW/4, W/2SE/4, E/2SW/4; :
Section '10: N/2NE/4, SW/4NE/4, E/2SE/4, SW/4SE/4;
Section 11: Lot. 6, 9, 10, NN/dSE/4,
Section 12: YW/2,_A : i
Section 34: E/2; o B i
Section 35: - All;
Section 36: . W/2.

Containing 2650.75 acres, more or less, -
) Subject to:. : _
- {a) —Laﬁdowner's royalty of 12,5 percent; e

» (b). Overrxdxng royalty of 5 percent in favor oE
1 A. E. Hllner,

(c) Drilling commitment thhxn two years of
~—M11ner assignment.

4. Offer to Lease and Lease .for 0il and Gas
N-42869. dated effective March 1, 1986, recorded (as an
attachment to an.assignment) in Book 161 at page 302, Eureka
County, Nevada, from the United States of America, Lessor, to .
Paul F. Sawyer, Lessee, insofar as said lease covers the
following descrxbed lands: .

Township 29 North, Range 52 East, MDM

Section 16: E/2;
Section 28: ‘All;
Section 34: w/2.

;'céntaining 1280 acres, more or less.
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Subject to:
‘ (a) Landowners' royalty of 12.5 percent:'and

{b) Overriding royalty of 6 percent in favor of
Paul F. Sawyer.

5., - Offer to Lease and Lease for 0il and Gas

 N-43114, dated effective May 1, 1986, recorded: (as an
attachment to an assignment) in Book 161 at page 315, Eureka

County, Nevada, from the United States of America, Lessor, to
HNG Oil Company, Lessee, insofar as -said lease covers the. °
following described lands: . :

" Township 30 North, Range 52 East, MDM

Section 4: Lots 1 through 4, inclusive, S/2N/2, S/2;
Section 10: All; o .
Section 16: - E/2, NE/4NW/4;

Section 22: - All;

Section 28: : N/2, N/2SE/4, NE/4SW/4; .

Section 32: W/2NW/4, SE/4NW/4, SW/4, NE/4NE/4.

. CQntainiha 3042.46 acres, more or less.

‘Subject to:
© (a) Landowner's royalty of 12.5 percent; and
"(b) _Overriding royalty of 5 percent in favor of
) Enron 0Oil & Gas Company (formerly HNG 0il
Company) . - e :

6. Offer to Lease and Lease for 0il and Gas

N-43782, dated effective August 1, 1986, recorded in Book __

at page , from the United States of America, Lessor, to W.:
G. Lasrich, Lessee, insofar as said lease covers the following
described lands: . :

Township 30 North, Range 52 East, MDM

 Section 2: Lots 1 through 4, inclusive, S/2N/2, S/2;

Section 12: - All;
Section 14: - All;
Section 24: -All;
Section 26: All;
Section 34: All.

Contaiﬁing 3841.36 acres, more-é; less.
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" “Containing 360 acres, more or less.

Subjeét to:

(a) Lanéowner's royalty of 12.5 percent; and

(b) Overriding royalty of 5 percent in favor of

W. G. Lgsrich.

7. Offer to Lease and Lease for Oil and Gas
N-43115, dated efiective May 1, 1986, recorded (as an .
attachment to an assignment) in Book 161 in page 309, Eureka
County, Nevada, from the United States of America, Lessor, to
Lane Lasrich, Lessee, insofar as said lease covers the -
following described lands: ) :

Township 31 North, Range 52 East, MDM

Section 18: Lots 1 through 4, inclusive, E/2W/2, SW/(NE/J,f
: " W/2SE/4, SE/4SE/4; - N

.Section 20: NW/4NE/4, E/2E/2;

Section 28: All; _ )
Section 30: Lots .1 through 4, inclusive, E/2W/2, E/2;
Section 34: All. .

Containing 2599.76 qcies, more or less.
" Subject to:
{a) Landowner's royalty of 12.5 percent; and

~ (b) - Ove£riding royalty of 5 percent in favér of
Lane Lasrich. ‘

8. 0il and Gas Lease dated February 10, 1986, .
recorded in Book 156 at page 287, Eureka County, Nevada, from
pallard Merrick, 'a/k/a Raymond Ballard Merrick, and Elsie
Merrick, husband and wife, Lessors, to Foreland Corporation,
Lessee; and i .

0il and Gas Lease dated February 10, 1986,

‘recorded in Book 156 at. page 290, Eureka County, Nevada, from.

Jerry Merrick (aka Jerry Allen Merrick) and Anita G. Merrick,
husband and wife, Lessors, to Foreland Corporation, Lessee;

insofar as said leaseé cover the following described. lands:

Township 28 North, Range 52 East, MDM

' gection 9: S/2SW/4, SE/4SE/4, SW/4SE/4:

Section 10:  SE/4NW/4, SE/4NE/4, NE/4SW/4, SW/4SW/4, .
BN NW/4SE/4. . : ‘
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éubject to:

(a)' Landoﬁners' royalty of 12.5 percent.

: 9. 011 and Gas Lease dated December 9, 1986, R
recorded in Book 156 at page 93, Eureka County, Nevada from

" “Julian Tomera Ranches, Inc., Stonehouse Division, Lessor, to

Foreland Corporation, Lessee, insofar as saxd lease covers the'
followlng described lands..- .

Township 30 North. Range 52 East, MDM o

'Section..S:" SE/4; -

Section 8:’ NE/‘;

Township 31 North, Range 52 East, MDH -

Section 32. H/2, W/zsz/a, SE/4SE/4.

COntaining 760 acres, more or’ less. - - . .

; Gubject ‘to: - , _
: {a ) Landowner 8 royalty.of 12.5 percent.

_ 10. Oxl and ‘Gas Lease dated December. 17, 1986, .
recorded in Book 155 at page S1, Eureka County, Nevada from
Charles L. Bispo and Lois A. Bispo, Lessors, to Foreland
Corporation, Lessee, insofar-as saxd lease covers the
following descrxbed lands:

Townshxp 31 North. Range 52 East, MDM

Section 32. NE/4, NB/4SE/4,
Containxng 200 acres, more or‘less.
' Sub]ect to-»
‘ (a) Landowner s royalty of 12.5 percent.i
il. 0il and ‘Gas Lease dated January 12, 1987,

recorded in:-Book. 155 at page 48, Eureka County, Nevada, and'xn
Book ~_at page ; Elko County, Nevada, from Franklin B.

<c°ok, Lessor, to Fo Iand Corporatxon, Lessee;

-0il and Gas Lease dated January 14, 1987, - .
recorded in Book 156 at page .382, Eureka County, Nevada, and
in Book 559 at page’ 317, Elko County, Nevada, from’ Charles F.

a c°ok, Jr., Lessor. to Foreland Corporatxon. Lessee- and .
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. - 0il and Gas Lease dated January 22, 1987,
recorded in Book ‘156 at page 385, Eureka County, Nevada, and"
in Book 559 at page 320, Elko County, Nevada, from Chestine
Cook and Don E. Cook, as co-conservators for- Danxel w. Cook,
.Lessors. to Poteland Corporatxon, Lessee;

1nsofar as said leases cover the following descrxbed lands- :

Township 31 NorthJ Range 52 East, MDM

Section 33: All. }
éontaininq 640 aeres,'hore or less.
Subject to: L

3(3)‘>Landoﬁhers' royalty of 12.5 percent.

‘ Anadarko Progg Yo

Pederal 0il and Gas Lease N-43781, dated effectxve
Auqust 1, 1986, recorded in Book 147 at page 364, Eureka
County, Nevada, from the United States of America, Lessor, .to
+ Lessee, xnsofar as said lease covers the
following described lands:

Township 29 North, Range 52 East, HDM

Section 26: W/2.
Section 34: E/z;

containxng 640 acres, more or less.
' Subject to.

(a) Acteage Contribution Agreement dated
.August 7. 1987, by and between Anadarko Petroleum Corporatxon
and Poreland Corpoxatxon- and

(b) Landownet s roaylty.

Sun Ptogg t!.

oil and Gas Lease No. 724488 dated December 1, 1982,
recorded in Book 422 at page 130, Elko County, Nevada, and in
Book 111l - at page 68, Eureka County, Nevada, from Southern
Pacific Land Company, Lessor, to Reading & Bates Petroleum Co.
and Sun Exploration and Production Company, Lessees;

: _Oii and Gas Lease No. 724489 dated December 1, 1982,
recorded .in Book. 422 at page 137, Elko County, Nevada, and in

A-6
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Book 111 at page 82, Eureka County, Nevada, from Southern
Pacific Land Company, Lessor, to Reading & Bates Petroleum Co.
ard Sun Exploratxon and Production Company, Lessees,

- 0il and Gas Lease No. 724490 dated December 1,_1982.
recorded ‘in Book 435 at page 626, Elko County, -Nevada, -and in
Book 115 at page: 188, Eureka County, Nevada, from Southern
Pacific Land Company, Lessor, to Reading & Bates Petroleum Co.
and- Sun Exploration and Productxon ‘Company, Lessees, and .

-0il and Gas Lease No. 724491 dated December 1, 1982,
recorded in Book 422 at page 145, Elko County, Nevada, and in
Book 111 at page 83, Eureka County, Nevada,. from Southern
Pacific Land ‘Company, Lessor, to Reading & Bates Petroleum Co.-
and Sun Exploranxon and Production Company, Lessees;
insofar as.sadilea;es cover the following described landé:j
(Farmout Landé)

Towrshxg 29 North Range 52 East, MDM

Lease 724489 Sectlon 3:  All;
Sectxon 9: ' NE/4;
Section 11: 'W/2; .
Section 15: Lots-1-4, W/ZE/Z wW/2. -

>Townqhip 30 North, Range 52 ‘East, MDM

' Lease 724489 Sectxon“33- NE/4;
: Sectxon,BS; ‘All;

Lease 724490- ‘Section 3: Lots 1, 2, S/2NE/4;
. .~ Section 5: Lots 1, 2, S/2NE/4;
~ Section 9: NE/4; .
) Section 11: -All;
Lease 724491. Section 15: - NE/4;
. Section 21:  NE/4;
~Section 23: ° All;

_-'Section 25:  All;
’Sect;on<27' NE/4.

Contaxning 5305 27 - acres, ‘more or less.,

(Option.parmoht Lands{j*

TownéhipVZS North,‘Range 52.East,»MDM

. Lease 724489 Section 19:  NE/4; _ S
. ‘Section 21: 'NE/4; . ’ . . -

A7
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Lease 724488 Section 23: wW/2;
Section 27: All;
Section 29: NE/4;
Section 31: NE/4:
Section 33: . NE/4;
Section 35:  All.

Township 28 North, Range 52 East, MDM, Eureka County, Nevada
Lease 724488 Section 1: N/2;

Section 3: NE/4;
Section S: NE/4;
Section 7: NE/4;
Section 9: NE/4;

Section 11: NE/4.
Confaining 3,520 acres, more or less.

Subjec:‘ﬁﬁi

(a) - Farmout and Option Farmout Agreement dated

_» among Sun Operating Limited Partnership, acting
through Sun Exploration and Production Company, Reading &
Bates Petroleum Co. and Foreland Corporation; ‘and

(b) Landowner's royalty.

PART B: OPTION WELL OUTSIDE. PROPERTY

Slagowski Propeérty.

© . 0il and Gas Lease dated March 16, 1987, recorded in
Book 156 at page 278, Eureka County, Nevada, from Slagaowski
Ranches, Inc., Lessor, to Foreland Corporation, Lessee,

insofar as said lease covers the following described lamds:.

Township 28 North, Range 52 East, MDM

Section 8: - W/2, S/2SE/4;

Section 16: W/2, SW/4SE/4; . ; -
Section 17: E/2, NW/4, NE/4SW/4; = C,
Section 20: NE/4NE/4; .

Section -21: NwW/4, SE/4NE/4, W/2NE/4, N/2SE/4;

Section 22: N/2SwW/4, SE/4; .

Section 23: Lots 6, 7, 8, N/2sSw/4, SE/4SW/4, W/2SE/&;
Section 24: Lots 7, 8, N/2SW/4. .

Containing 2401.32:acte§, more or less.
L Subject to:

(a) . Landowners®' royalty of 12.5 percent.
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Poreland Property

1. Offer to Lease and Lease for 0Oil and Gas
N-43112, dated effective May 1, 1986, recorded (as an
attachment to an assignment) in Book 161 at page 296, Eureka
County, Nevada, from the United. States of America, Lessor, to

" A. E. Milner, Lessee, insofar as said lease covers the.

following described lands:

Township 28 North;”Range 52 East, MDM

Section 13: W/2, W/2NE/4, SE/4;
Section 14: - Lots ‘1 through 10, inclusxve. sw/4NB/4.
: NW/4SE/4, N/2SW/4.
COntaining 1195 80 acres, more or less.
Subject to: - '
(a) Landowners' royalty of 12.5 peicent:

(b) Overrxdan royalty of ‘5 percent in favor
. of A. E. Milner; and

(c): Drilling commitment within two yeats of
B “Milner assignment.

2. "Offer to Lease and Lease for Oil and Gas

- N-43780, dated effective August.l, 1986, recorded in Book

at page , from the United States of America, Lessor, to W,
A. Besser, Lessee, insofar as said lease covers the following
descrxbed lands:

Townshxp 28 North, Range 52 East, MDH

Section 23: Lots 1 through 5, inclusive, SW/4NE/4, S/2NW/4~
Section 24: Lots 1 through 6, inclusive, and 9, 10, S/2NW/4,
_SW/4NE/4, NW/4SE/4.

Containing 724.29 acres, more or less.
Subject to: ’
- (a). Landowners' royalty of 12.5 percenf;

(b)‘ Overriding royalty of S percent xn Eavot of
W. A. Besser; and -

(c) Dr1111ng commitment within two years of
o Besser assignment.
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. 3. 0il and Gas Lease dated February 10, 1986,
recorded in Book 156 at page 287, Eureka County, Nevada, from
Ballard Merrick, a/k/a Raymond Ballard Merrick and L. C. Elsie
Mertick, husband and wife, Lessors, to Foreland Corporation,
Lessee; and . .

0il and Gas Lease dated February 10, 1986,
recorded in Book 156 at page 290, Eureka County, Nevada, from
Jerry Merrick (aka Jerry Allen Merrick) and Anita G. Merrick,

-husband and wife, Lessors, to Foreland Corporation, Lessee;

insofar as said leases cover the following described lands:

Township 28 North, Range 52 East, MDM

Section 14:  S/2NW/4; ‘
Section 15: N/2NW/4, SE/4NW/4, S/2NE/4.

Containing 280 acres, more or less.
Subject to: :

(a) Landowners' royalty of 12.5 percent.

Amoco Prbggrt!.

: Offer to Lease and Lease for Oil and Gas N-42868,
dated effective March-l, 1986, recorded in Book 156 at page
452, Eureka County, Nevada, from the United States of America,
Lessor, to Hobe, Inc., Lessee, insofar as said lease covers
the following described lands:

Township 28 North, Rande 52 East, MDM

Section 15: N/2NE/4, SW/4NW/4, S/2;
Section 22: N/2, S/2SW/4;

Section 27: "All;

Section 34: W/2.

Containing 1800 acres, more or less. ‘ -

Subject to:

(a) . Farmout Agreement dated -by =1 gfﬁ
between Amoco Production Company and Foreland Corppzatio and 2 S
S i .

P
ll.!]'..’

PP K

“(b) Landowner's royalty.
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