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4 8 Underugnad cerufies hat u, Olfena 1s 8 Citizen of the LUmited Swres. 0 asmum st of s h (€0, 8 MuUrKIPality . Of & Curptaten m.unlal ander the lpws of the United Sun o
of any Stz of Terniory tereul. 121wl parties Mdding an i 1 the offer are in Campiance with 41 CFR VI and the leasing authewities. ( }1utteros’s Chargeabie interests, disect and imtirent
18 either public Samain of e quifed Lamds 3o Mt eraced JNO.UUD A res in ol S §as 1Py of JADUINS s ter in L Phhs aned leases i the rame State. of .U acres 1 leases am 20 O ares
8 optins 1 either Iwm; Dutrwe in Atdsha. amd 131 utteros & ned consalerad 8 Mt undes the laws of the Suitc 18 whnh the lamdy cuverad dy Qus offer are livatnd R

(b Underugned agrees that signafure t'Uns uffer cumiinules sccepam e of this icase, inctading all terms. omditums and stpulatnias ul whah olferur has boen green nulice, and any amendmens
08 separatz lease that may inslude any land des nibed ia this o ter open feasing a1 the tume s 0ter was filed But oruniad 1of any reason from tus dease The otferor further agrees that thas
offer canmot be withdrawn. either in whole of part. uniess the vaithdrawal 1s recerad by e BLM Sute Office nelore thus lease, an amemiment 1o tus jease. of 3 wpuuc lease. whichever covers
e land dexcnbed 1 the withirawal, has bren ugnad on heha f of the Unitad States
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LEAsE Terms ATTEST BY:

Sec. 1. Reatals—Rentals shall be pad to proper office of lessos m advance of cach lease yoar.

Ancnal restal rates pes acre of fracton thereof are:

(s) Sumultancous soncompetiive lease, ’lmlnruﬁnliynn thereafter, $3.00,
(®) Regular noncompettive lease. $1 00,
(<) Competitive leass. $2.00; or

(d) Ouher, see stachmess.

wu-m‘u.tmpio'nl

beginung with the lease yeas following nutice of such desermananon. However, 4 lease that would
otherwiae be subject to rental of mure than $2.00 shali contiue 10 be sbject tu the highes rental.
1f Bus lease or 3 postion thereof 13 commutied 10 30 APPFOVEd COOPETALIVE OF URM Plan whah
includes a well capsbie of producing leased resources. and the plan Cotains & Provam Lo
allocation of production. royaities shall be pad oa the pruduction allocated to thi lease
However, annual rentals shall continue 10 be due at’the rate speciliod a8 (2). (D). (V). of (dy
‘or thase lands Aot withus a panicipating area.

Failure to psy annual rental. if due, 0n of before the ansuversary date of this lease (or neat
“Ficual working day f office s closad) shall termunate this lease by operanon of
..'Rnnhmyhzvu\vd.lemd uwmdb;mkmw-wlﬁmmm'
by lessce.

Sec. 2. Rnnhn—loyﬂunhub:p-nomoﬂuolm Royalties shall be com-
puted in removed or 0i1. Royalty rates arc

(4) Simultancous coacompetitive lease, 12%%;
(®) Regulsr noacompetmve lease, 12%%:

(c) Competitive icase. scc atachment. of

(d) Oxbes. sce snachement.

Lessor rescrves the night 10 specity whether royalty 1 1 be paid ia valus of m kind. and the
ngh! 10 establish reasonable muumum values on products after piviig kessce notce and an
o be heard. When paid i value, royalses shail be due and payabie on the last day

" of the month following the month 1n which production accurred. When saud in kind, praducted

shall be delivered. unless otherwise agreed 10 by lessor,  merchantabie condion o the
premises where produced without cost to lessor. Lessce shall aot be rejuired to hold such pro-
Guction 1 storage beyond' the last day of the month following the month 1 whach production
occurred, ummumlwkfwlmumclmynqmluamm
n sorage from causes beyond the reasonable contri of tessce.
Muumum royaity shall be due for any lease year aher discovery in which royalty peyments
aggregate icas than $1 00 per acre. Leasee shall pay such dufference o1 end of lease year Thus
munmum royalty may be waived. suspended. or reducod. and the abuve royalty rates may be
reducad. for all or portsons of tas leaie of the Sexretary determrunes that such action is necessary
umm;mmmmmuryolmmnmm mu\xhenuepnnhed
An witerest chasge shall be assessed oa late royalty 3
with the Federal Oul and Gas Royaity Management Act of 1982 (FOURMA) (%% Sul M
Lessce shail be labie for royaity payments on oil and gas lost of wasied from s lease site when
such 10ss 0 waste is due 10 negligence on the past of the operatos. or dve to the falure to comply
with sny rule. regulaton. osder. of Citation rssued undes FOGRMA of the leasing authonty.

_Sec. 3. Boods—Lessee shall file and mainiain aity bond roquircd tader regulations.

Sec. 4. Dn e of asd drainage—Lessce shall erercue
reasonsble diligence 8 developing and producing, and shall prevent unnecessary damage W,
Toss of, of waste of lessed tesources. Lessor reserves rnghe 1 specify rates of development and
production 1 the public teerest and 10 require icssee 10 subcIbE 10 3 Cooperative of unit plan.
withun 30 days of notxe, if deemed necessary fos proper development and operatioa of area,
field. or pool embracing these leased lands. Lesser shall dnll and produce wells accessany'w
protect leased lands from dranage or pay compensatory royaity for dramnage v amount
detentnuned by lessor.
Sec. S, evidence, and i Leasce shall file with proper office of lessor,
‘mot Later than 3O days afeer cffective date thereof. any coatract or evadence of other arrangement
for sale or disposal of producton. Al such times and o such form as lessor may prescnbe. lessee
shall furtush detailed sisternenes showing amounts and quality of all products removed and sodd.
therefrom, and amount used for productios purposes or unavoidably tost. Lessoe may

- proceeds
e required to provade plats and schemiatc. diagrams showing development work and um-

Provements, and reports with respect (o parues in inierest. expenditures. and deprecianon costs.
~In the form prescribed. by lessor, iessee shall keep 2 daudy drlting record. a log, wformaucs
oo well surveys and tests, and & record of subsurface mvesuganons and furmish copees 10 lessor
umes for by any
‘offices of lessoe, the lexand premuses and all wells, wmﬂy and fixtures thercon,
and all books, sccounts, maps. and records relatve 0 surveys. or
uunhmw,mmwmduw.wuqm.m-
* counting records, and documentatson such as bullings. @vouces, of sumulas documentation that

. R

Bl TT LGS,

suppurts costs clamed &

,Ml&mmuu-amhn«|x;mmm;otfwlmﬁnnmd.ubykm Lessee shall man-

in required records 1of 6 years after (hey are geaeraiad or. 1f an audit Of nvEsgaton 18 uader-
way. unid rmnnl of the obligation 10 MaIntun such records by lessor.

During uumu of tus lease. information cbeauned under this section shall be closed to
inspection by the pudlx 1 scvordame with the Freedum of Informaton Act (3 U'S € $32)

. Sec & Combuct of operation— Lessee shall Conduct aperations 1 & manner that munymizes adverst

impacts (0 the land. air. and water, W cultural, buological, visual, and othet resources, and o
aher lamd uses of users. Lesser shall take reasonable measures deemad necessary by lessor w
accomplish the untent of this section To the exient coasistent with lease nghis grantad. such
messures may inctude. but are ot lumited o, Modificahon 10 LURG Of Jesign of facuies. boung
ot opesations, and wex ificabon of intenm and final reclamalion meawres Lessor reserves the
11ght 10 continue cuishing uses and L suthonze future uses upon of i the icased lands, inchading
mrawm-do‘munmulnyn Such uses shall be comtitioned 30 a8 W prevent
3 y of with nights of lessee.

Prior 10 disturng the surface of the leascd lands. lesace shall contact lessor %0 be sppnsed
of prucedures W be tollowed s modifivations of reclamalion measures that may be necessary.
Afeas W be disturbed may fequire inventones of specual shadies o deterrune the extent of in-
Pacts 1 othér resurces. Lesce may be reyuired 1o compléte aunor inventones of short ierm
spevial studies uader 'unelm provided by lesacr If 10 the conduct of operabons. threstcnnd
or endangered species. objexts of hisuric o sicatific interest, of substantial unantxcipated en-
vironmental effects are observed. iessoe shall unmediasely contact lessor. Lessee shall cease any
operatons that woukd result 1n the destniction of such species of objects.

Sec. 7 Mining opersnom—To the estent tha impects from miming operations would be
substantially Jufferest co greater than those sssoxiated with normal .mum. operations, lessor
reserves the nght to deny appruval of such upereions.

Sev. 8 Extractam of helium~ Leavor reserves the option of extracung or having estracwed
helium from gas praduction 18 & mannee specitiod and by means providad by lessor & a0
expense uf loss 1o iessee or owner uf the gas. Lessee shall include o any contract of sale of
gas the proviwem of tus section.

Sec 9 Dmuml--pn«ny-l.uw shall pay lessor for damage to lessor’s improvements,
and shall save amd hold lessor harmiess trom all claums for damage or harm (0 persons of prop-
crty as 8 resull of icase uperations B °

Sec. 10 Protestion of diserse intesests snd equal opportunity —Lessee shall- pay when due ail
@ies legally asscased and levied under laws of the Swie or the United States. accord all
empluyces compiete froadom of purchase, pay all wages ot least twice each month 10 lawful -
money of the Unsed States; mamtain & safe working ensironment 10 acordance with standard
industry practwes. and Lake measures nevessary o prosect the health and safety of the publsc

Leysor reserves the nght to ensure that pvmm_wnd_dnmﬂewsumwm
monopoly I lessee operaies a pipeline. 0F Owas Comtrolling interest in a pipeiine or a company
operating » prpeline. which may be operated accessdie © o denived from these leasad lands.
lessee shall comply with section 23 of the Mineral Lessing Act of 1920.

Lessee shalt comply with Executive Order No 11246 of September 24, 1965, as amended.
and regulations and.relevant orders of the Secretary of Labor ssued pursuant thereso. Neither
lessce nut lessee’s subcontractors shall maintain segregated facilities.

Scc. 1. Transfer of icase interests and relinquishment of lease—As lequudbyrcgulns.
lessce shall fe with lessor any assigament or other transfer of an interest in Gus lease. Lessee
may relinquish thes lease of any legal subdiviswon by filing in the proper office & wninea rehin-
quishment. whach shall be effective as of the date of filing. subject to the conunued obligaton
of ~J¢ Inuz and surety 10 pay all accrued reritals amd royalties.

Sex. ll D:llvmu(wmmm Almnmummmdmmmwnm
lessee shall place atfected wells in condition for suspeasson or abandonment. reclum the land
as specified by lessor and, within a reasonable penod. of nme. remove equipment and
unprovements not deemed necessary by lessor for preservation of producible wetls.

Sec 13 Proceadings in case of default—1f lessee fails 1o comply with any provisoms of thus
lease, and the nuoxumplance continues (0r U days after writien notice thereof, this lease shail
be subject to canvellation. Lessee shall alsa be subject 10 applicabie provisions and penaltes
of FOGRMA 96 Stat 24471, However, if this lease includes land known 10 contain valusble
depuntts of leasad resvurces. it may be canveliat only by judicial proceedings. This provision
shalt nat hu-un-dwpmrrrl the eaercise by lexsor of any other legal amd cquitable remedy.
inchading waiver oi the defaull Any such remedy o waiver shail not prevent Later canceilatwn
for thé same Jetault oucuriing at any other time.

Sec 14, mmmmcnm Ahoﬂxmolmmﬂﬂll cutend to and be
i s e scewm.mr i ue
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My comaission expires:

o 3 #]_';_; day of March, A.D., 1988, persoh_ally appcnrod\
befor Xed Notary Public, H. . C, Plerce, Vice President of

»~ 8 corporation, who acknowledged

-that she executed the above instrument.

v62)¢vrmaaaa_) V)<7 /ﬁ%&/;&4?nﬂ.s;

Donna P. King, Nocary)ubllc/ j
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