BT S 11921

w_.mm.@h_.ﬁ.uwwnw

Producers 88 1956 . ' OlL AND GAS ) LEASE :e--‘n:tn rave. co.oemince. w. 8.

BT ACREEVENT. made and entrred smte the .. Bthew o« . February ..
LEO J. DAMELE and ELLEN M, DAMELE, husb‘and‘ and wife,..
Pine Valley ... - . @ Carlin, Nevada..89822..

: Roswell, New Mexico 88201 fist calied tessee: '
L. WITNESSETH That the lessor, for and m conuderauon of 3 10. 00 Or more. . . catn which it herely sckmowideed,
and of the Ovemants and 4 on the pant of thi liwsee 10 be pawd, kept ormed, has granted. demued, leastd and et

the euclu

23 By three Dresents ‘dues @rant, demue, leswe and ‘let exclisnely unto

@wthnds and ot and 4 .ol and ait gas of whatsoeve ¥

and bcarding empiovees, ‘bwidmg’ tanks; power sistions. asoline plants. ponds, "rosdw and structures thereon to produce. save. marhet and ke care of

ucts ond the esciuine surface and lnblur!.::'n. ts and privileges nm-d.;n any manner to nd sl such: operations snd any sad ail other nehis
sarsdent ) one of

:‘:::-m-—-n. 0, of the land for such purposes, ail that certasn
tract o0 traces of lond sitwated in the County of Eureka . .+ State of Nevada | described 24 foliows. w-wit:

B : SEE EXHIBIT "A"
ATTACHED HERETO

of Secuon . XEX o XXX _ . Range XXX and 1,584.10 o
mose of less. . five
2 It 15 agreed thet this drase shall remain in foree for & term of wm years from date and as long thereafter a3 0il, or gas of whatsoever mature or kind, of
either of them s piodured trom said land of therewith or dniling are as provided. Lf prios to ry of
ol or gas v saud land. or on acresge pooled therwwith, lessee should dnil & dry hole or holes thereon, or il after discovery of oil_or gas production thercefter
thould crase 307 any csute, thu leate shall not  lensee d J dniling or reworking operations within sisty (60) days theresiter.
of ¢if it be mirhin the pumary term) commences or resumes the payient or tender of rental on o1 before the rentsl-paying date nest entuing slter the ex
geration of three (31 wmonths from the date of Wexm of a dry hole ar cessation of producuon. If, st-the expiration of the pnmary term of thi .
o1l o1 a3 1 not brang produced on or from said or ssid pooled premuses but lessee 1 then engaged 1n driling or reworking operanions thereon, then this
teare shail continwe m force so long thereaiter as dnliing of king are being ly p d on saxd land or on a dnliing of des
weiopment or opesaung umt which includes all or & part of said tand; and dulhg’ o king shall be d to be u
4 not. more than sty days shall elapse between the completion or abandonment one well and the bemnning of opemtions for the dniling or reworkung
ot anothee well $f od or gas shall be dicovered and, or produced from ény such well or weils dniled, being drilled or rewarked at or after the cxpiration o
the primary fesm of this lease, this icase shall conunue in force 30 loag thereaiter as oil or gas is produced from the leased premuses or from any such unit o
which includes all or 8 pert of sa:d lands. : . ‘
i

3. In conuderation of the prevuses the said lessee covensnts and agrees: . .

:n‘rodehm-olh-n-dxxolknw.lmolminmp:prbnen-hiehhuamwhismln.mﬁwmﬁmﬂdmdvm‘

and saved from. vhe leasied premives, or at the letsee’s option, may pey (o the lessor for such oce-eighth royslty, the market pnce for o of hke
gravity presashing on the day such oil 13 run into the pape line or into storage tanks.

16) To pav lestor for gas of whatsoever nature or kind produced and _rold. or used off the premues, or used in the menufsctore of any products
thereirom, " at the matket pnce st the well for the gas sold. used off the premises. ot in the manufscture of products therefrom. Where gas from
@ weil producing gas anly 13 not sold. or used. lewsee 10ay pay of tender as rovaity One Dullar per yesr per net royaity scre retawned .bereunder, such payment
o tonder o e made nn ot before the snniversary date of this lesse next ensuing after the esmration of 90 days from the date such well 1 shut in and
thetratier nn OF bricre the annnersary d of thus lease dunng the penod such well i3 shut in. to the royslty owners or to the royaity owners credit 1 the
srntal depositary hamk bevein desnatel. thst s being produced within the meamng of this

 brave.

‘such psyment or tender 13 made, it will be com

4. llommhmdvﬂl:n‘daull!uoﬂumwm:emnn«dovu,!hrnhmmlunu being vmd\uxiloanudh-duaawun
thetrwith a3 Doeesnatter provuded on.or before ome year {som_the date hereof, this lease shall ternunate o3 both parties, unless the ) =~ om of lore

First Interstate Bank at PO Box_471..

delhﬂmuw_mhmwhhm%ced}lh the .
-....Elko, Nevada 89801 o it which shall contioue &3 the depository for rental regardiess of changrs fa the
E_THOUSAND FIVE RED. EIGHTY=FOUR and 19/100’* DOLLARS

mmd-ﬂhﬂ.&rmJON

3 1,588.10 - which thai operate as & rental and cover the prvilere of ing the of for drilling of » wvil
doe teelre manthn devn sad date In I:ke manner and upon e payments or tenders. the commencement of aprrations for dniting of & well may he turther
Gebetred for Ik petsnds of the same number of months succesively Al payments of tenders may be made by check or draft of iessee or any asignee thrreok,
T ur delwesed on vr before *he tentar payeng date 1t 13 undenstood and agreed (hat the consderation furst recited .resn. the down payment. covers not
only the prissiege granted to she Jate when sad farst_vental 13 pavahie s sforesard, but aiso the lersee’s nght of extending that period as aloresasd, and any
and all other tachts sonterted. Should the depasuors hank hereatter close without & SUCCESsor, lessee OF its sssidns may depout tental or royales 1n any
National bark bocated 1n the tame county with the fint named bank. due notice of such depout to be mailed to lessor at last known address.

S Lessee. at i3 option 3 hereby given the right and power at any Time an from time to time as a recurring right. either before or after production.
23 to all or any part of the jand described herein and as 10 any one or Inore of the formations hereunder. o pool or unilize the icasehold estate and
ihe mineral esiate covered by lhis lease with other land. lease or leases tn the immediate vicinny for the production of 0
the production of e:ther. when in lessee’s JUCK! o y or le 10 do so. and irrespective. of whether authority st
with respect 10 such other land. lease or ieases Likewise. units previously formed to include tormalinns not producing oil or ga
to exciude such non-producing {ormations. The forming or reforming of any unit shail be zccompiished by lessee executing an
declaration of suth unitization or reformation. which declaration snall describe the unit  Any unit may include land upan wl
fore been ¢ ed or upon which operations for driliing have thetetofore been commenced. Production, drilling or reworkt
e T for want of @ market anywhere on a unil whech inciudes all or a part of this lease shall be treated as if 1t were
reworking Jperatisng of 2 well shut in for nt of a market under thi lease In bieu of the royalues cisewhere heresn red
&as royaities. lessor shall receive on production from the unit so pooled royallies only on the portion of such production allocated to the
aitocation shall e 1hat proportion of the unit production that the total number of surface acres covered by this iease and included in the unit bears
10 the total number of surface acres.in such umit In addition to 1he foregoing. lessee shall have the right 1o unitize. poal. or combine ali of any
Parl of the above described lands a1 10.one or mote of the formations thereunder with other |2 2ds in the same general atea by entering into & co-
operative or umi plan of or pe! by any, governmental authority and. from ltme to lime with hike approval. 10 modily.
change or (ermunate any such plan or agreement ang. . such event he terms. conditions. and provisions of this lease shail be dee mod:
conform 10 the lerms, and of such app: cooperalive or unit plan of development or aperalion and, particularly. all dnilling
and development fequirements of this lease. eapress or implied. shall be satished by compizance with the drilling and development reguirements o
such plan or agreement. and 1his lease shall nol terminate or expize during the hife of such plan or sgreement. In the even! that 3a:d ahove described
1ands or any part thereol. shall hereafter be operated under any such cooperalive or unit pian ol deveiopment or operation whereby the produclion
theref-am i 31lac3yled d-*fecent nortions o Jhe Lol coverdd Ly said glar. 3 c0lus1on alloteied iv wity pefliuies Liaci L. ians shail. Jor
ihe purpose of compuling the rovaities 1o be paid hereunder 10 lessor. be regarded as hav:ng been produced from the particular tract of land to
which 1t ts allocated and not to any other tract of land. and the royally paymenits to be made hereunder 1o lessor shall be based upon production
oniv an so allocated Lessor shall formally express lessor's consent 10 BNy cooperalive of unit plar of development or operation adoptled by lessee
and app by any g | agency by execuling ihe.same upon request of lessee.
6. Lessee mav, mt anv time. selcase thn leawe as to any ttratum or strata and a3 lo pan or all of the lands above described. after which all payments sod
luabilitses thereafter tn accrue. a3 (o the lands reieased. shall cease and determine. In the erent of a partial selease, the .annual delay rental sbove mentioned
shall be reduced peoporteonately . - o
T Leuser shali have the neht 0 ute, free of cost. gas. oil and weter produced on said’ land for its operation thereon, escept water from ditches, ponds,
seservoirs. or wells of tessor. . .

When frquested Av the tewsor, lessee shall hury its pipe lines on cultivate] poriions helow plow drpth.

No well thall he dunlied neares than 200 feet to the houte or ham now on 1s1d premuses, without the wniten consent of the lessos.

Lessee shall pay dor damakes coused by his operation to growing crops on said lands .

Lessee shill have the nght at any time to remose all machinery and fixtures placed on said premuses, including the right to draw and remove casing.
8. 1 the estate of eihes party hesein is assigned, and the privilege of atsia lowed, although it is sgrred thst no change
o dinasnn in omaership of the land. rentals or roystties. however sccomphished. shall aperate tn enlaige the ahhations or dimnish the nghts of the lenee,
the nants Brveol shall estend to ther hein, or asugns. but no change an the ownerth

may be reformed
fiing of tecard a

'h 8 well has thereto-
rations or a well
: or

. . suc
2 remtars o e aitees 3hall e hinding on the lessee untl after the iessee hat hren furanhed with cerified copies of muniment

tessor, and 3 heeehy agrerd i the event this lease shall he sinicacd 31 10 A part ur parts of the ahusc-lrscnbed tands snd the swugnee of sssigneed
col such part o parts shall fail make default 1n the pavment of the proportinnate part ol the rents dur trom him or them. such default shall not operate
t a3 1t cosers 8 Part ot party of sexd lands a8 I whrh the said lesser ot any auigner therecd shall make due payment of
sard tentsl En the cvent of dr any perion entitled to rentals herrunder lessee may pas ot tender such sentals 1o the credit of the deceascd nr the estate
ol the decrawd st sch tne a1 lester 13 futnished = uth propes evidence ol the appontment and qualihication uf an esecutos o admunutrator of the etate,
B¢ i thete be ticar, then untd dessee 1 fumished with evidence satsiactory 10 it 83 10 the heiny o1 Sevisees ol .the drceared. .

9 Lrwur herihy nd sarees to defend the title to the lands herein descnbed, and agiers that the lewee thall have the neht st anv tme 1o pay for
bssor, any mustgage. tizet other liems on the abore-descnibed lands in the event of defsult of payment hy lessor. and he subiocated o the nchis ot
the bides therrnl. and lessor herehy aurees that any such pavmentt made by the lenee bor the lessor may ‘be deducted from sny smounty nf money whuh
mav broome due the levior undee the teems of the lesse

10 U senl lvene wams & dess. interest o the aheove-descrhed lond than the entice and undivided fre simple eutate therein. thyn the s alins and rentah

H1d chull S pard the lesaw anly n proprt W hears to the whiie and ungdingled fre  Any interest in the guishietwn bron, e
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T drwsdwd th which The interest of lessnr mav be suborct o
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dy ' ;'..eu sutharity over the Lends cwwered by (s lease of
dmmmm‘ the k..hty vde o consutuncaslity of any such law of
complytag wih ws 07 requlations

| Lewwee shall ‘comply with ofl tews of an
Seesor ~ ahd in 0 mﬂp‘vml huu uh-ll m be n-aw-bh
-a oddntl of levser. hnlhﬂ any :nur in the determnahon
Tesse -h.;n L) yudo
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umu of ths
his Lease of

':.himdm7ﬂ'qﬂmu ul morey

- fmﬁ mu u,wu-vly with any such lews uv 4

3 u of lemee’s ‘whether oy oF mpln-d shaill be w'wd ot the time OF ¢ hcm u-c w

Vanath any o or hmdtvvd h'v of i3 A mlbcl with hd«-I taie, County, of ws, rules. ot Esecutive On assenied a8

~ oihaial by of unkv th acthonty clmuun: jurisdiction, of Act of . adverss {i fieid, weather, ot u,u\m mdmoeu mlblkh @ obtain wetenals i the

1 _theteol,  wet. ts, fiots, O 1hes or holly d by lemee, ‘sdd thu lease nh.n

tessce. beld lubh in damages for feslure t0 comply with lny

ict with any of the oregoing even! tuilities. The time during which letsee nuu be p-noa.d

susas this lewse. ‘wnder the contingenéies abave stared, ‘shall be edded 30 ry term che
ynnubuunupm«hd. \nﬂh~mvm&dbynmndm w-uuumudi lesse it

term sbove p chall pey oo snnus! deley on tle ma:umn dotes :hevec] ia the manoet

mmwwmlﬁuhnum‘ ‘sbove-described land not lessad 0 lesee, or should

tesson execute loase, ' eball Muhhuﬂmlupﬂlhwﬂvﬂwm.nml'hnﬂ

and’ sseigos, axpressly ond waive oll nights wader nd by virws of

.pyny.dunu manlawmm o somied hereia.
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-t I WITNESS WHEREOF, uadersigned
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= Gko J. DAMELE.
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STATE OF NEVADA
" coonty 0F EJKO -

On’ ) m.)d(:l\ ‘6 :”T/S ‘?’S_..: N personSlly appeérédr
n . .
. . :“'

befo"re me,  a notary publics

BEGONA O. HULL
Notary Pubic - . C:ate of Novadd Q
50 Courdy. Nevara
Commisson TR155957- 15, 199'1" A s - —

: ' eoning

E STATE OF NEVADA
; COUNTY OF yAl N

© e 5. 1%‘8-. _ pessonslly appeszed
len M Deele:

ted the above instrument.

pefore me, a notary.publxc,
owledged that she execu

BEGONA 0. HULL
Notery Putsc - State of Mevada

) Eixo Courdy, Nevaca
Commssion Expires Jan. 16, 1990
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EXHIBIT "A" -

ATTACHED TO AND MADE A PART OF
THAT CERTAIN OIL AND GAS LEASE -
‘DATED FEBRUARY 8, 1988, BETWEEN.
'LEO J. DAMELE AND ELLEN .M. DAMELE,
- LESSORS, AND HANAGAN PETROLEUM
CORPORATION, LESSEE. e

DESLBIEIIQN
SecTion 12:  NEXSEX

SecTion 2: Lot 3. SEWNW%
SecTion 7: Lot 2 :

SecTion 24: SEXNWx, NWkSWk
SecTion 25: SkSWkx, SE%
SEcTION 28: WXNE%, SEXNW
SeetioN 32: SEWNEX
SecTioN 33:  NWhNWk - ‘
Section 35: ENEX, SWENEX, E%SW%, SE%
‘Sectron 36:  NWuNE%. NWx, NWySW%
Townsuip 25 NorTH. Range 51 East
Sectron 13: SEWSW%. -~
Section 30: NWkNEX, EXNW%, Lot 2. Lot 3
Section 35: NuNWk ' .

"4, Lessor hereby accepts as sufficient the bonus consid-

eration given by lessee and agrees that no additional cash
amount is required as bonus consideration for signing this
lease., Lessee, however, agrees to pay lessor additional
amounts in the event that lessee acquires additional lease-
hold interest in the lands described above from any other
mineral owner within two (2) years from the date of this
lease. The amount to be paid by lessee shall be equal to.
the difference between the per acre price paid to lessor
herein for bonus consideration and the highest per acre
price paid to any subsequent lessor times the number of
gross acres leased from the subseguent lessor and propor-
tionately reduced by the fractional interest lessor herein

‘has in the subsequently leased tract.
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