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o 881959 " OIL AND GAS LtASE cambonmia avh. o mtnia. o

THIS ACREEMENT. made. and entered into thas . BED dey ot February e 9
R. D. ‘DAMELE and ARLENE W. DAMELE, husband’ an
P.0. Box 342 . .. g [Eureka, Nevada 89316

i cuid enn +<harher ome o mamy and IANAGAN PETROLEUM CORPORATION. P.0O. Box 173 i

_“Roswell, New Mexico 88201 hereemaiter called lessee: )

1. WITNESSETH: That.the besior, for end in conuderation of +10.00 OF IOTE........ cosh in hand pad. recnips of which i berebw schaini-derd, ’

and. of the hants and fi wd on the pent of the lewsee 1o be- paid. ‘kept ‘and performed. hat granted, demued, leased and let H
O ooty o smd leisee, ith the exclunce naht of mimng, esplonog by ‘erophvucal “othee

and by thee pirtents dnes grant. demise, lrase
and.

aeahnds and TR ‘od and sit gas of whatioever nature o1.hind. and laying pape lines, telrphons and teiegraph Liars,

and Boarding .empioyres. buiidwg tanks, powet o noas, ‘nnhu plants, ponds. rosdways. and struciures iheseon 10 produce. tave, market take - o

sesd products and the eaciutice srtace and subsurface nghts and privileges ceistod tn any mennerto any and &)t such operstons and any and all othee nehis:
alone ly with land for such al) that ewrtasn

‘snd phviieges oecesssry, modent to, -of fos the or wi
Eureka Saane of Nevada d oo tollows, eo-wit:

naqnmf-»dh.".u-d‘-a-cmd

- SEE EXHIBIT "A" _
ATTACHED HERETO = - AN

- XXX ; XXX Ranee XXX oot conatring 12 584230 _eom.
more o1 less. five ; 1
2 I n'urnﬁ'lhalvhnk‘umﬂu-u'alnduule!.mmd_yurl!MMlﬁulonlﬂmdmuml.Nlﬂﬂ"hlmmﬂ‘m"
either of them is graducea from sad hndnrm h or driling are d a3 frer P! d. 1f prior to discovery of
ol of gas on said isna. Cr On afreage povled . tessee should drill s dry hole or holes thereon, or if after discovery of oil or gas ‘production theresitet &
should crase (af any cause, this lesse shall not i lessee dd 1 dniling or reworking operstions within sty (60! deys thersaiter,
¢ 11l it be within-the pnmary term} cOmmences Of fesumes the payment or tender of vental on of before the sentsl-paying date nest enswing oftes the ex-
erauon of three i 1) months from the date of ion of 8 dry hole or cessation of production. 1f. st the espirstion of the pnmary term of this lease,
oil ot gas 13 nOt being procuced on oF from saud | o1 said pooled premuses but lessee i3 then engaged in dniling Or reworking operaticns thereon, then this
o long thereafter as dnlling or ki are being ly p d on said land of on e dnlling or de- y
weiopment-or_operating unit which includes ail or a pert of said land; and dnlhy or b shail be i tn s d
d wnot mare than usty davs shall elapse between the completion or abandonment one well snd the beginning -of opemuons for the dnlling or «-osiu:
o ancthcr well 1f o) or gas shall be discovered and/or produced from eny such well or wells dnlied, being dnlled or rewosked at or siter the espisation
the prmary term of this lrase, this lease shali coatmwe in fotce so long thereafter as ol or gas 13 P rom teased D or from eny such wnit’ - l
whuch includes all or & part of said lands.
3. 1h conmderation of the premises the said lessce covenants and sgrees: R
18) To delier to the cvedit of bessor, free of con in mwwlmp-hklh—mymbi-wu;mmmnm port of all oil produced
and. saved from the beased premutses. or at the letsee’'s oplion, may pay fo the lessor for such cne-eighth royalty, the emarket price for oil of like grade and
gravity prevading on the day such o1l 15 run into the pipe hne or into stofage tanks.
tb) To pay lessor for ‘gas of whatwoever nsture o7 kind produced snd sold. o used off the premuses. or used in the manufacturs of eny products .
herefrom, one-eighth, at the market price at the well for the gas sold. used off the premises, or in the manufectuse of products therefrom. Where gas from | -
& well producing gas anly & not sold or used. lessee may pay of tender a3 rovaity One Dollar per year ‘pﬂ‘ net royaity acve retained hereunder, such payment
o1 tender 10 he made on ot belore the snniversary date of ths lesse nest ensuina aiter the eapiration of 90 days from the date such well 13 shut and o . .
Shereatter on or before the sanwerisry date of thu lesss dunng the ‘benod such weil 15 shut 1n. to the roysity ownen of 10 the royalty owners' n the
:nu.l depontory hank heven gnated. “such peymenat oOr tender i3 made. it will be considered that gas 15 bewng produced wathin the mesning o this
ave.

. llo&-mmtlmlmdnnuqdn-elllovcdum-nmlmumdmu'mhmwlu‘:nmvﬂd on said land or on screage
thetewith a3 hestinattrr provaded on or before one yeer fsoem_the date bereol. thus lease shall terminste as to both parues, unless the ) "= on of

First Interstate Book u P20 BOX 325

Mdutshnlluymynd-vbmehs—g;wh\e—‘hadhhh
_Eureka lA..A“...evada‘ 89 31_6 or its m which shall continue @3 the depository for sentsl regardiess of channes in the
VE HUNDRED EIG_}_{TX:_FOUR and 10/100** 5001 ans

cmmership of said land. the wom of .. ONE..

1] 10584'10 s-m;h-llwnam-lwmﬂw'ﬂwlmd the of for drilling of ¢ well
for twetve months frem sad date. In Lke manner and upnn like payments of tenders the commencenent of operations for dniting of & well may he turther
deterred tor ke penads of the ame numbes of months successively. Al payments of tenders may be made by check or draft of lessee Or any asgnee theteol.
wasled or delivered on e before the rental paying date. 1t undersiood and agreed that the conuderation frist treited * .tein, the down psyment. covers not
anly the prilegr granted 10 the date when uasd farst sental 15 pavable as aforesasd. hut also- the irusee ht of extending that period a3 siraesad. and any
Tl Al otner Tihis conferred. Should the depsitary bank herealter ciose without 4 successor, ssigns may del
.National bank located in the same county with the first named benk, due notice of such deposit o be mailed to lessor at last known

$ Lessee. at its option 13 hereby given the right and power ai any time an from time to time 33 a recursing right. either belore or after production.

as to all or any pan-of the 1and described herein and as to any .one of more of the tormations 1 or unitize the ieasehold estate and

ine mineral estate covered dby this lease with other tand. lease or leases in the immediate vicini tion of 01l and R3s. OF SEDA ly tor
the production of esther when in lessee 3 judgment it is necessary or 3dvisable 1o do so. and irrespective of whether authorily similar to this exssts

~with respect 1o such other land. iease or leases Likewise. units previousty formed 1o include formations not producing o1l or gas. may be reformed
10 exciude such non-producing formations The formung or reforming of any unit shall be accomplished by leisee execuling and luhn’ of record »
_@eclaration of such umtization of reformatian. which declaration shall describe the unit  Any unit may include land upon which a well has therelo-
fore been completed of upon which operations tor drilling have e been d. T drijling or lIwbl’llnl",ccpffllbonl or a weil
Shut in fof wanl of a marxel anvwhere on 3 unit which includes all or a part of this lease shail be treated as it 1t were production. drilinz of
reworking operations or a well shut in for want of 2 marke! under this lease In lieu of the royalues eisewhere herein § citied. including shut-m
gas royalttes. lessor o receive on produclion from the unit so pooled royalties oniy on the portion of such produciion 3 located 10 this iease. such
attocation shall be that proportion of the unit production that the totdl number of sucface acres covered by this lease and inciuded n the untl bears
o the total number of surface acres an such umt in addition 1o _the foregoing. lessee shail have the right 16 uniize. pool. or combrne all or any
part of the above described lands a3 10 one or more of the formatinns ereunder with other lands in the same general area by entering nlo 8 €o-

- operative or unit plan of P or ope P! Oy any, & authonity and. from time to (ime. with like approval. to modity.
change or lerminate any such plan or agreement and. in such event. the terms. condilions. and provisions of this lease shall be deemed modified to
conform to the terms. congditions. and provisions of such approved cooperative of uni plan of development or operation and. particularly. all dniling
and development requirements of this lease. express or impliied. shall be satisfied by comphance with the drithng and development requirements of
such plan or agreement, and thit lease shall not terminate or expire during the Iife of such plan or agreement. In tfie evenl that said above described
1ands of any part thereof. shall hereafter be operated under any such cooperative or unit plan of or ope the
e ttam s Slocated to different portions of the tand covered by saud pian. then the p B any particular tract of land shall. for *
the purpase of" the roy to be paid 10 lessor be 1egarded as. havirg been produced from the particutar tract of land to

. which it 18 allocated and not 10 any other tract of tand: 'and the royslty payments to be made hereunder 1o iessor shall be based upon Ffoduehon
ovur a allocated Lessor shall formally express lessor's consent 1o BNy COOPErative of UMY plar. of development of operation adop by lessee

proved by any governmental agency by executing the same upnn request of lessee -
8 Leiser mav. al ans tome, eciense tha lrase ss tu any Stzawwm or itrats ardd a3 fo pan of a1 of the lands obione described. altet whichl all peymeats aod
Liabilities therealter ta sccrue. 35 to the lands released. shall cease and determine. In the svent of a pastial reiease, the snnusl delay rental ahose mentioned
shall he reduced proportonately.
7. Lenee -h;ll.h:.nhih nght to use, free of cost. ges, ot and water produced on taid iand for its operation thereon, axcept water from ditches ponds,
307

veservours, or wellsy
When rrquested e the lessor, Tessee shall buty its ‘Pipe lines on cultivated portions helow plow depth.
No well shall he dniled nearrt than 200 feet to thr houte or bam now o sasd premises, without the written consent of the leser.
Lessce shall pay for damaxes csused by his operation to growing crops on sasd lands. N ) .
Lesser shall have the night at any time (o remove all machinery and fistures placed on 1aid premases, including the naht to draw snd femove casing.

8. U the estate of esther party hetetn is sssigned, and the prvilege of gning in whole o1 in part 13 exprenty sllowed, although it that no change
ot division an nwnersip of the land, rentals or royalties, howerer accompi hed. shall nperate to enlatge the ohligations o diminssh the nuhts of the lrises,
the corenants hrieof shall cstend 10 ther hens, X < or aseimnt. but o chsage in the ownership of the land or ssugnment
of trataly or tvalties. shail be hinding on the lesiee until after the irssee been furnithed with crrtibied copirs of mumments of utie deraigming tile from

nd herehy agired in the erent this lease shali be ianed to a part of parts of the shove~lescnbed lands and the asugnee Of AILENCes
ol bart or pants shell fail o1 make defsult i the pavment o he propostunte part ol the rents due from him or them. tuch detault shall non operate
s defrat 0r alfret this feaw nwifar ay 1t cosers 8 part o parts of sad lends at 10 whah the taid lestee 01 any Atlikner therent shall make due pavment of
sasd rental In the event of desth of any pernon entiled 10 rentals herrunder, lessee may pav of tender such rentals t the crmlit of the deceased or the il
T rerared unti soch tine a0 lrster 0 furnihed with proper evidence i the appointment and qualification ol an esrcutor of adminisiratos of the citate,
or if thete be nooe. thea wntil dessee u | hed with d i} Y @ 1t s 10 the hests or devares of the deceased.

9 Lesww herehy warrants and strees to defend the title to Ihe lands herein deicnhed, and agrees that the lesser shall Bave the right st any time %0 pay for
testor, amy misteage. tsses 0f other liems on the above-descnibed ands in the event of default of payment wy lessar. and he suhrogsted ta the nehiy ol
e Thnidier therent. snd dessor herehy agrres that sny such peyment mede by the lessee fur the lessor may be deducted from any smounts of mancy whah
may become due the trasor under the trims of thy lease

10 U oamd beasar emne 8 lest anterest n the shnve-descnbed land than the entize and -undivided fre wumple estate o hen the nmaliee and rentls
eeun orvaied sl b pard the lessor oy m prmprton which Wi intesett hean 10 the wivle. and wadinwded lee  Any interest n the peidutinn frao. the
tanals he riin dewnied 1o which the interest of lewsnr mav he suloect hall te dedurted fnan ihe fealts herern rescrved.
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. y of any 1 bedy i umm«nwma,mmwm—mu

the peraon of the levior Berein and im 30 compiyng besiee shall mot be reipcosible for determining the legaity, validvy o coartitutionshity of any such lsw o
vegulation “enicted or” nsued by anvy wuch Cov 1 body. 1a o ing the of \emor for purpoes of complving with such Jews :or regula

lesiee may. rely ummu“wﬂdhwkmnmvlmhuuponm d H

of tessor nCr.en error n the payment of any sums. of monty due of payable to lessor under the tenns of thus lease which is made dunng the eourve. of

16 comply with any such laws o7 ) sh! this leate of round) 107 sy causé of actom

der, whe' plied. shell be suspended at- the ume o7 fom_time .10 hme a1 compliance

,.o1 mumeipsl lawa, rules, reguistsony of Eascunve Ovderi assertnd 34

Ao biere

i

_or market conditions. inabiliry to ‘obtamn matenais in the

i uts. .
oot be terminated in whoic ©f 1a.pstT. Mot lesiee beld huble in damages for falure to o y sisch 3
et 13 prevented of hundéred’ by ov . in conflict-with eny of the foregomg eventusiitics. The .time during which lessee shali be prevented from conduct
under the connngencies -abave stated, shall he added 1o Whe mary tefr of

1

. dniiing cr rewotking opereuons dunng_the primary term. of this lease, er . -

lease, provided.- however, that deiay rentals o2 hertis provided shall not be suspended by reason’ of the sus of opersucns and i s lease @ eatended )

mu.dqm pmuryumgmc-ﬂ»-mdn&w,_wwnyawklu nalh’-nai-mud-u-huduh--iu,_
n the & t ‘above’ peov B 2 . y

] - - X
‘q:. smmnyw‘a.ﬁmum‘mﬂ-mumn_umwmm
£ bamed abova a3 lessors mot ewreut lease, it shall mevertheless be binding: upon the perty or

adives and their heirs, suocessors, snd assigns, bereb:
k + in sny way ‘affect tha purpases-for which this

‘Wmmw'udh-ﬁvnd'vu;liﬂmm L . ’
- nfomre 22 A MA___-

sTaY
o  STATE OF
. . COUNTY OF
— C i o ' - ) -7 e L e
| - - on [l I /?ff ::: .. personally appeared:’:
Myo

before me a notary ptlxblic..‘ ) Q/,,/’//) B

who acchwledged that he executed the above instrument.’

_sTal
con
¢« . . cawn . meee PR
M STATE OF NEVAD,
Me COUNTY OF .
on _ St s 20F
bef_ore me, a’notary public, __
who acknowledged that she executed the above instrupmen
m o= - 1 e i 3
sl © b I § ‘RO
z A 3 £
: 2 SE 2
STATE OF }‘ CORPORATE. North Dakota, South Dekeas. Nebesska
cxwm OF. :
o-m- doy of. hhon-,,_____.--_.——.u-—.nmm-
prrsonatly el .

last known address of lessor. Neither any enor i5 the getermunation ‘of the sendence of - -

e —

o1 other condingns of circumstances ot wholly controlied by lesiee, and ihis lease chall.
or o J Nere-

mu..&»m._-wm.--—udcuﬁm-‘
parues -emecuting the same. . B

sly relesse and waive oll rights uader and by virs of
y ewpressly relesss h“:-“ th“ .Uv .

L ARLENE W, DAMELE

o o C thet is

mn—hhph
acknowiedied to me thet sech Corporstion esecuted the seme.
My cOMmMISSIOn ESPres:

S © bl 79mEE0TS

& AJ-.-aum.-e-‘».-ui-m-u"
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EXHIBIT “A”

* ATTACHED TO AND MADE A PART OF .
THAT CERTAIN OIL AND GAS LEASE
DATED FEBRUARY 8, 1988, BETWEEN
R. D. DAMELE AND ARLENE W. DAMELE,
LESSORS, AND HANAGAN PETROLEUM
CORPORATION, LESSEE. i

. DESCRIPTION ,
SECTION 12:"NEkSEk

. SECTION 2: lLor 3, SEUNWY '
~ Section 7: Lot 2

Secrion 24: SEXNW%, NWGSWk
" SecTion 25:. SkSWk. SEX
- Section 28: WNEX, SEXNWX
Section 32: - SEXNE%

SecTiON 33:  NWhNWk :

SecTion 35: ExNEk, SWuNEk. EsSWk
Section 36: NWRNE%, NWk. NWxSHY%

W

Section 19: SEXSWY
Section 30:  NWENER, ExNW%, Lot 2
Section 35: NihWy ,

14. Lessor hereby accepts as sufficient the bonus consid-
. eration given by lessee and agrees that no

amount is required as bonus consideration

. SE%
, Lot 3

additional cash
for signing this

the difference between the per acre price paid to lessor ' !

jease. Lessee, however, agrees to pay lessor .additional
amounts in the event that lessee acquires additional lease-= ot
hold interest in the lands described. above from any other

‘mineral owner within two (2) years from the date of this

jease. The amount to be paid by lessee shall be equal to

herein for bonus consideration and the highest per acre Ji

. price paid to any subseguent lessor ‘times the number of H

gross acres leased from the subsequent lessor and propor-
tionately reduced by the fractional interest lessor‘heréin
has in the subseguently leased tract. :

RECORDED AT THE REQUEST OF
goox /77 PAGE D75 .

. ‘88 JN 4 10 :42
pAElOF 1l Abea Debrolocirn

oFFi%iAL RICOKES
EURCKA SOUNTY. NEVATA
MN. KEBLLEATI. KECIFDER

FEE 3 00
FILE NO. FEE 3 A
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