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bodwenswrose - OlL AND GAS LEASE | cammibena car. consnen
THIS ACREEMENT, ;nndf snd entired into s BEN o, o . February V
STEPHEN D,
... She€ép Creek Ranch o 89822

yn;m«‘uuz"wﬂ-gm".u.,_",u; HANAGAN PETROLEUM.CORPORATION, P,0.Box 1131.)n..
Roswell, New Mexico 88201 | : ‘ T :

[

BRI 1 L R —

fier calied lexsee: . .

L. WITSESSETH: That the lossor, for and in comuderstion of $ 1000 OF TOY@. ... cah in Rand paid. receipt of which i ‘herety seknowlviged..

and of the nd 4 d on the psrt of the irsee to pasd. hept ond performed. has granied, demused. leared and it

and hy these: presenrs does grant, demse. leate ond let eaclutnely unto said lessee, with the exclusne’ nght of .miming, esplonng arophyscsl -aad other

muthnds and for ang i ol and sil gas of whatsoever nature or Bind, and laying pipe hines, teirphone and telegraph Lines.

and bearding empioyees. buiiding .tanks, power stations, |hnnhm plants, ponds. hereon to produce, save, market ‘and tobe

1613 products -and the eacivine surface end subturiece nghts and pnvileges reloted in any manner to any end all such operations and any and sil other nabts
-privileges- neceisary, inaideat 0, o dor the - alone or th land for sach purposes, oll that certam

tract or tracts of land misated 1n'the County of . EMIEKA Sue-of .Nevada. ...

SEE EXHIBIT "A" AR \ - 4
ATTACHED HERETO o

i Townabp XXX Rangs XXX — 1,584.10_ .,

them 13 produced from saud land of gmm pooled therewith or dnlling are a prior to discovery of
on said land, or on scresge pooled therewith, lesses should drill s dry hole or holes thereon, o1 if after discovery of oil or gas producton thereafter
ny caute, this lease shall not o lewsee { dniling or within sisty (60) days thereaiter,

or (if 1t be within the primary term) commences or resumes the payment or tender of rental on or before the rental-paying date nest ensuing after the ex-
piration of three () months trom the date of complenon of & dry hole or U, at the of the pnmary terre of Uus lesse,
ol or gas i1 not being produced on oe from said 1 or said pooled premises but lessee 19 then engaged in dnlling o1 reworking operstons thereon, then this
Tease shall continue i force 3o long thereafter a3 dnlling of reworking operations sre bemng confinuously prosecuted on said land o on & drlung of de-
velopment or operating umit which includes sll or & part of sad land; and dnlling or rking shail be to be
J not more than sty davs shali elapse between the completion or abandonment of one well end the beginming of opertions for the dnilbng of '"mJ
of ancthes.weil. 1f oif or gas shail be discovered and/or produced from any such well or wells dnlied. being dnlled or reworked at or alter the expiration o
the primary term of this lease, this lesse shall continue in force so long theresiter as o or gas produced from the leased premues or from any such wait
which includes all or & pan of sed lands.
3.. In comuderation of the premuses the said lessee covensnts and agrees: .

(8) To deliver to the credit of. lessor, free of cost in the pipe line to which lessee may connect his wells. the equal one-eighth part
and saved (rom the leated presuses, or at the lessee’s option, may pay to the lessor for such oae-esghth royaity, the market pacs for ol
gravity prevaiing on the day such o 1 run into the pipe hne or into storage tanks. A

(b) To pay lewior for gas of whatsoever nature or kind produced and sold. or used off the premues,
therefram, one-eighth. at the marset pnce at the well for the gas sold, used off the premises, of ‘1a the manul * uets
a well producing gas only 15 not wldpn- used, lessee may pay or tender as rovalty One Dullsr per yeur per net 10 aity scre retsined bereunder, such psyment
o tender to he made on ar before the anniversary date of this lcase next ensuing after the epiration 90 devs trom the date such well is shut in and
Iherratier On of betore the annwersary date of this lesse duning the penod such well 1t shut 1n.-to the rovalty ownen of to the royally owners credit m the
|nmul deposttory,_bank herein designated. If ‘such payment or tender is made, it will be consdered that gas i bewng produced within the messing of the
eave. N ‘

4. 1f operatvons for the dniling of & well for oil or Kas sre not commenced or if there it no oil or gas being pmduced on said land or om acresge
ovbdmoncnnlmth-dcuhcnol.lhnhunmﬂmuuwb«hnnnmmlzr——n

therewith a1 hereinafter provided on
that date shall pay or tender to the lessor or to the lessor's credit in the Val le,YA..ABaXIKWQ.f__NEAYadL.- ek« P.O. BOX .231

Elko, Nevada 89801 o it which shal o the for rental cegacdiess of changes tn the
' . ONE THOUSAND FIVE HUNDRED EIGHTY-FOUR and 10/100** o4

ownership of 13id land, the sum

(3 1,584,010 . ) which shall operate as & rental and cover. the prvilege of the of for drlling of o weid
for twelve months fiom sad date. 1n Lke nd upon hke payments o tendeis the commencement of operations fur dnlling of & well may he fusther
defetred for ke perinds of the same num velv, Al paymcats of trnders mav be made by check or disit of Irssee 0r any sugnee thereol,
maiicd or delinered on ur betore *he tental paying wnderstood and sgreed that the consderation first secited *.rewn. the down paveeent. covers not
only the pritiege granted to the date when said | 13 payable as alovesaid, hut alio the lessee's naht of estending that penod s storerand. and any

* and._all other nights canferred  Should the depasitary b hereattes close without & tuccessor. lessee of s dsgns may depout rental o rovalues 0 any
National hank located in the same county with the first named bank, due notice of such depont to be matled to lewsor st last hnown address.

5. Lessee. at ils oplion. 1s hereby given the right and power at any time an from lime to time as & recurting right. either before or after production.
3% 1o ali or any parl of the land described here:n and a3 1o any one ot more of the formations hereunder. 10 pool or unitize the sehold estate a
the mineral estate covered by this fease with other land. lease or leases in the immediate vicinity for the production of o1l and g
the production of either. when in lessee s judg "o y or 10 do s0. and irrespective of whether authority s
with. Tespect 10 such other land. lease or leases Likewise. unils previously formed to include formatinns not producing otl or
to exclude such non-producing formations. The forming or reforming of any umit shall be 4 and ¢
! of such tezat or teformation. which declaratinn shall describe the umit Any unil may include land upon which
foré been completed or upon which operations for drilhing have been P . dnihing of reworkin,
shut in for want of 8 market anywhere on a unit which inciudes alt or a part of ihis lease shall be treated as if 1l were pi wn. dr:lling of
reworking operations or a well shut in for want of 3 market under this lease In heu of the royalties elsewhere heren sr«l! ed. including shut-in
gas royaities. lessor shall receive on production from the unil 30 pooled royalties only on the portion of such production allocated 1o this lease
allocation shall be that proportion of the unit production that ihe total number of surface acres covered by this lease and included in the um s
to the total number of surface acres wn such unit In addition 1o the foregoing. lessee shall have the right o unilize. pool. or combine all or any
part of the abuve described (ands as to one or more of the formations thereunder wilh other lands in the same genecal aiea by enlering into 3 €o-
operative or unit plan of D D PO y any, gove! 12 ty and. from ume o lime. With like approval. to modily.
change or lermunale any such plan of agreement and. in such event Ihe terms. conditions. and provisions of this lease shall be deemed ifved to
conform to the terms. conditions and provisions of such approved conperalive or unil pian of development or operation and. particularly. all drilling
and developmeni requirements of this lease. express or impiied. shall be salisfied by comphance with the drilling and development requirements of
such plan or agreement. and this lease shall not termtnate or expire durning the hife of such plan or agreement In the event that 3214 ahove described
iands or any part tnereol. shall hereafier be operated under any such cooperative or unil pian of development or optfation whereby the production
therefrom 13 allocated 10 cifferent portions of the land covered by said plan. then the production aliocated 1o any particular tract of la; shall. for
the purpose of computing the royaities 1o be paid hereunder 1o lessor. be regarded as having been produced from the particular tract of Ia to
which 1t i3 allocated and not to any other tract of land. the royally pay 1 made 1o lessor shall be based upon production
only as so allocated. Lessor shall formally express (ss0r's consent 10 any Cooperative of umit plar of development or operalion adopted by lessee
and ap by any g I agency by g the same upon reguest of lessee

6. Letsee mav. at anv tme, releate this lease 25 to any stratum or strsta and s1 to pant or all of the lands sbove described. after which ofl payments oed
liabilitses thereafter tn accrue, a3 $0 the lands released. shall cease and detesmine. In the event of & partial release. the annusl delay rental above mentioned
shall he reduced proportionately. N ) . .
7. Lemee thall have the nght 1o use, free of cost. gas, 0il and water produced on ssid land for its operstion thereon, escept water from ditches,
reservours. or wells of lessor. . N .

When tequested by the levior, iessee shall hury itt pipe lines on cultivated portions helow plow depth.
. No well shall he dniird nearer than 200 fret to the house or bam now on 3aid premises, without the writien consent of the letser.

Letsee shall pay for damagrs caused by his oprrstion to growing crops on teid lands .

Lessee shall have the nght st any time to remove all machinery and hiatutes placed on 1aid premuses, including the neht to drsw and remove casing.

8. U the estate_of wither party hereto is assigned, and the privilege of susigning in whole o1 in part nmc::l allowed, although it it agreed that mo change
of divinian 1n ownership of the land. rentsls or rovelties, however sccomplished. thall operate ta enla the ohhications ar diminith the nahts of the lewsee,
the cusenants hereof shall estend to their heirs, executorns, sdrminisfTalors, sucLrisor or singas. but no chan n owneiship of the i or a meat
of tentals of e alties shall be hinding on the lessee until after the lessee has bren turnithed with ceetilied copirs of muniments of title deraigming litle from
tessar, and st 1 hetehy agived n the event thie leate shall be ssngned 88 0 & part or pans ol the ahoveirscnbed lands and the ssugnee of Assigners
of such patt o parts shall 4al or make default tn the pavment of the praportinnate part of the rents duc trom him or them. tuch default shiil Bt operate
1 defeat ar alfrct this bease wosudar as 17 covers & part or parts of said lands 43 G WhRh the 3aid leswee o1 any awighee therrad shall mabe due pavencnt ot
ta1d tental In ihe event of drath of any person entitied to tals hereunder, lesser mav pav nr tender such rentain I the credit of the deceawd or the ritete
of the deceasedonti) such time 1@ furnished with praper evidence of the appontment and qualiication of an esecutor or sdmuinitrats of the cilate,
or 1l there be none. then until fumished with evidence satilfactory 10 11 a3 10 the hesry o devisces of the drceasnl.

9. Lriwr hecrhy warrants and ees 1o defend the bitle to the lands herein descnhed, and agrees that the letsee shall hsve the nuht ot any time to pay lae
lessor, any mutgage. laset Gr other liens on the above-described lands in the erenl of defsult of payment by feuar. and he subrogated o the nghts of
the hailder therent. and. lessor hetehy agr that any such payments made by the iener fur the lesior may be deducted (rom any amounts of mnney whuh
mav become dur the ewsot under the terms of this lease B

10 1 aud desww nwne 8 dets anterest n the ahnve-descnbed land than the entire and undivided fee wunple etiste theremn, then the rasins and matvls
eeem nessutd A hall he pard the drar anly tn propertion which hrs tnicerst hears 10 (hs while ard undinided lee  Any anterest 1n the ot town fma. ity
Lanels Mo rein desribed tn which the interest of lessnr mav he suliect ahall be deducted from ihe naglfe heren sewsved

g  BOOKITQPAGEOT

DAMELE and PAULINE S. DAMELE, husband.and wife, . .. .

reed that this bease shall remain tn force for a term j&vﬁm from date and es-long Mm as oil, or gas of whatsosver naturs ov kind, or S

s seama ey s ot
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n;h-s-n\cne-uy-u)mhnl of eny ! body 0 eszvcise taxing Mfyo—u the laads covered by thiy lu-
the person of the levos berein and 10 30 mpfym. [ mu uak be responsible for dﬂtmmm‘ 1he Itn.hry vdth or contitunonality of any such. law
eeguiation enscted o7 .assued by any such .C body. the [ complying with such laws o1 regulal u...
lessee may vely upon the address of letior berein set forth or upon &- last Imowa. address of lessor. Nu(Ml eny ertor tn (he determunstion of the reudence or
status of lesior nor an error in the pavment of any sums. of money die ot payshie to lessor unded ¢ d tease which is mede during the course of
of a3 a resull of lesses’s_good faith effors to comply with ‘any msch lsws or rounds 107 -any csuse of sctiom
aguinst bessee. All of lesiee’s obl and whether & ndcanllhcumm rom ume to time a3 complisace

Uit any Shereod 13 Dreventsd of hindered by o 1 in conflict with Federal. are, County. 61 ! fews, rules, or Earcutive Orders maseried 83

oificial by or under public suthonty claiming furisdiction, or Act of -God, adverss field, weathez, or market - conditsons, nmb-urv m obisin -uwvull 0 the
tnuonm . wai, strikes, lockouts, riots, or othei conditions or cyrcumstances not wholly. (onlmilrd by lessee. and th “shall

not be l'camuwd c ' pert. oor irsses bheld - liable in demsges for failure to comply with any such

with 14 prevented OF Lmdn-d by or 13 m confiict with snv. of nu {oregoing sventusiiver. The time dunng -which lessec ulnll ‘be pn-mud from conducting

dn.llm. of seworking- operations dunng the pemary térm ol lisse, under thé contingencies above stated,- shall be added ic (he primary terea of the

. provided. however, -that delay rentals 80 hereia provided :hul oot be suspinded by reason of the eusy of opersuons and U Jease it extended

bevvnd the ‘pumary rn above siated by reasom of such suspension, lesses ahall pay e snausl delay on the .nnn-cnuv detes hetoel lh' mansner

m the amount above provided. .

gll Should sny penon, finn or mhwnhmh
oamed mnmmnmu

mum-«mu-m awmuu—ndm"m—
shall mevertheless Nbumlummwmawmmmmu-

2713 The Wh«ml-wlmwmmnmﬁmw Mmldyuhmmwnﬂﬂmmﬂﬂwml

l_-um-n-mlmdmdlunMuummmthvnﬂl‘nm purpases -for which this lesss is mads s secited”

~__PAULINE S. DAMELE

SEE EXHIBIT

114,

STATE OF NEVADA S ey E

T ki L R R

o coumry o Elko .- i © '

o " on March Bl\mf ::::::: " personally appeared’
- before me, a notary public, %Dhm'b'\hmd( DUy mie e

who acknowledged that he executed the above instrument. -

personally » appeared
before me, a notary public‘, /Pa.w/me - "Dade o,

who acknowledged that she executed the above instrument. i
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- -EXHIBIT "A"
.. ATTACHED TO AND MADE A PART OF
: THAT CERTAIN OIL AND GAS LEASE
_DATED FEBRUARY 8, 1988, BETWEEN .
STEPHEN D. DAMELE AND PAULINE S. DAMELE,
LESSORS, AND HANAGAN PETROLEUM ’
CORPORATION, LESSEE. :

Secrion 12: NEGSEE

Secrion 2: Lov 3, SEWNHE
- SecTron-7: - Lot 2

Section 24:  SExNW%, NW%SWk
Section 25: SkSWk, SEX%
SecTion 28: WiNEY, SEXNWY
Section 32: SEXNE%

SecTIoN 33: NweNWe N oY
SecTroN 35: EkNEk.HSWkNEk,‘E¥SNk. SEXx
SecTion 36:  NWGNEX, NWk, NWkSWk :

'.;ﬁ Section 19:  SEXSW% : o
~SecTioN 30:; NWkNE%, EuNWk, Lot 2. lot 3
SecTron 35:  NsNWk - .

14, Lessor hereby accepts as sufficient the bonus consid-
eration given by lessee and agrees that no additional cash
amount is required as benus consideration for signing this
lease. Lessee, however, agrees to pay lessor additional
amounts' in the event that lessee acquires additional lease-

mineral owner within . two (2) years from the date of this
lease. The amount to be paid by lessee shall be equal to
the difference between the per acre price paid to lessor
herein for bonus ‘consideration and the highest per acre
price paid to any subsequent lessor times the number of
gross acres leased from the subsequent lessor and propor-
tionately reduced by the fractional interest 1eqsor‘heréin

hold interest in the jands described above from any other é;‘s

_ has in the subsequently leased tract.
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