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Pro0ucen 83 1959 ; olL AND GAS lEASE coussacias pare ¢-A‘--->A-¢-. .o

7 " THIS. ACREEMENT, made and entrred iato this ... 8th 4, o February .. .. . .1 88 by and brrmira .
©~© . LEO J. DAMELE and ELLEN M. DAMELE, husband and wife, . . ... "
’ ) 4 Carlin, Nevada 89822

rnstos e fetar (harhen wne o mare) 464 HANAGAN PETROLEUM CORPORATION, P,0, Box 1737.

) Roswgll,f New Mexico 88201 . fuee called bessen:
4. WTTNESSETH: That the leesr. 45c ond in condessison of +10.00 OF WOTE. ... coit in hond pard, recnipt of which s hevebiy achooul Send
ond of e s and d en the part of the lessee to be paid. hept and performed, has granted, demised. - and let
tease and lat exciusesely unto seud lessee. with the esclutne v of espionng by -grophysical ‘and aber

2R ™ thewe Dresenty does grame. Dowd
ety and OPrieling fur and IRAISOINE from o amd oU €a1 of whitiorver aature.ol bind. and layena pi 3 s
and Scariing rmployers. buudies EnaL, POWer StSLioAs, gasciiac plants, ponds, roadwa: and struciures thereon to produce, save: marhet and tabe cate of
a0 puccectt and (he gaclumse wusace wnd - subsuiface and pneieges related y mannet to anv end-all such operations and sny snd'eil other nahts
@nd Pors arert AECYIATY. InCHiEnE W 6F for teé i) sivme OF intly with land for such purposss, all that cer!

act or.wacts of land uteessd s e County of Eureka . . State of . Nveyﬁd_a. e Gaseribed a3 foliows, to-wu:

S .  SEE EXHIBIT "A"- o : N
: : ATTACHED HERETO L N

o XXX e, XXX ot contrming 22121290 s,

e whi .o Range

: five :
2 3: = agreed that this heesr stell minhluum--!-d-yun(mdu-mdnlamm-lmuoﬂ.n{u:ol
either of them 1 produced from sesd iend orf Lw pooied h or dniling opr are 2
ol cr gas on sa nd. of acseage el Sherewith. lexsee should drill & dry hole or hoies thereon, of if siter of oil or gas

i Cany Cause. tms wesw snall not termmate o lessee commences add:tional dulling or reworking opecstions within mxty. (80) days thereafter.
or + = it be within the pri mences Or resumes the -payment o tender ddrrnul on or b‘e'hu the nnnl-pn‘m., dste nest ensuing after he ex-
o

imare o .

of three 131 months t=am the dete of complenon of & drv hole or . st the the pnmary term of this lease,
©ul or €8+ s ot being produces ST OT irom smd land or sasd pooled premises but lessee 13 then engaged in dniiing 01 reworking operations thereon, then this
tease stail continue in force w uIng thereaiter a3 dnihiag o reworking operatious are being_connnuously prosecuted on ‘nsd land or on & dniling of de-
wetopment Of ADEraUNE uril WAL Includes all or 8 part of saxd land: and dnlling or ek shall be o ted to P

d mor more than sty days shac rape between the comgpienicn o1 abandonment one weil snd ihe beginmng of opertions for the dnlling of n-orhu
o airzxt weil I ol or gas wan be discovered and/or produced from eny such weil or wells dniled. being dnlled or reworked at or after the expiration
the promaty term of this kase. tha rase shall continer tosce 30 long theresfter as oi or gas 18 produced from the leased peemises o¢ from sny such uansg
which mcindes all or a part of sad lands -

3 1= of the pr the said letsee and sgrees: . .
< T.a) To delver 10 the cremn of bewsos, free of ‘cost i the prlineto-bu-lln-e—vmkh‘ﬁul.lhnulmdmmddldpm‘
—4::»-« 7:«:;“:& leased . or a1 the lesser’s u;ug’:uy’ pay to the tessor for such ope-nights m-hy.mcm-hﬁpnnlo-a!nl ke grade snd

pormmmes,
grascry pemasiing on the day mch il ts run nto the pipe lLine or into stosage tanks. . R
by T te U s of whatsoever nature oad uvdand-dd.uwdmlhemm.uuudinm-muuhmnol-nywodnm
> onecer hi s e ‘:a:uel'pﬂ« st the well ‘6.\- the gos sold, used off the peemises. ot in the manufacture of products therefrom. Where geos trom
gas only 1 nor soid or used. lessre may Pay or tender rovalty One Doliar per yeas pef net royalty scre retained nder.
etzwr the anniversary daie of thus lease neat enswng atter the esprration 90 days from the date such well

1o he penod. such weil 15 thut in. to the royaily owners of to the- roysity owners
iemvirece om of before the sumenary date of thu lessr duing 00 P such weil w thut in, 10 Ihe rovally ORRT O o oysiry ownert, I

rreal Sepoutory hank Ao oo griared ek avowe—t fe tender in made. it
L 24

4 H operan L] |MW.¢ well for o or mmmdevuthﬂrnmmlamm'wodu«duuﬂ’hnduuunmmld
ag—_-_nu“:‘r:m’:lmwwe n-_‘nlbdon.nuy:.l’;uIhtdlllhﬂtd.'huhmuuuummuhbﬂlwuﬂ.uﬂhﬂlhl‘l:'“on— oce

pirst Interstate  sua®

Wt il pay ov emdsr 1 e des30r OF to the lessor’s cxedit o the -
Linc, Nevar. 47801

e its m.-m&nmmnm*mmmmwummum

comeesiep of sasd fand, e wm @ TWO THOUSAND. ONE. :zrizopmed TWENTY-ONw and.90/100%%* *ooLLars

s 2,121.90 + which shall aperate as & sentsl and cover the pnvilege of the o sons fur drilling of o well
fos vaciie monthy feen sorf darr. In Lhe manner amd upon hke payments of trngers the commencemwnt of operations o, dnling of a well may he tarthee
Orternd for hke proods of the ame numher momtbs twccrssisely Al paymenty oe tendert may be made by check OF Qg of lessee Of any augnes thereof,
wordn 3 vt delisered on or nemier tho rental paying date 11 sy undentond @ agreed that the consderation § ted the pa

ot the dege granted b Tw date when said fru eestel o3 avable -as af :

sud ali other nighty conteromd ametd the depotitors bank hereat hout . succeisor, besee or att AssRnY
Natscmial bank located 17 the same county with the frn1 named bank. due nohice of such depostt 1o br mailed to lewso!

9

sentsl or rovaites 'n sy
t-wn address.

S _".essee Al i3 option i3 Berety given the £1ght anc power a1 any time an {rom time to time a3 & recurring right. either be. .¢ or after production.
3 T2l o1 any parl of the tang described herein anc a3 to any one ol mare of the formations hereunder. 0 r e 1he easehold estate and
tme smuneral estate covered Th (his lease with other Wrd. lease or leases in the immediate vicinity for the production of oil and g2 or separately for
the production of either w=e™ 0 lessee's judgment it 13 necessary or advisable 10 do 30. and irrespective: of whether authorily simrer to Lhis exisis
- vespect 10 such other wind lease of ieases L ise. units previously tormed to Inciude formatinns not producing 01l of §as. M.y be retormed
te eaciude such non-yl £ tormations The fcrmang of reforming of any unit shall be accomplished by lessee execuling and filing of record &
M etoemation. whreh declaration shail describe the unil Any unit may inciude land upon whic ell ias theseto-
which operations for Griling have 1 n c '] arilling or reworkin Ope! 10N ar & wel
arywhere on 3 unit whch includes all or a part of ihis lease shali be treated as if 1 were produciion dr.ring of
shut in for want of 3 market under this lease In lLieu of the royailies etsewhere heiein specified. includs shat-in
ereive on production fram the unit so pooted royalties oniy on the portion of such production aliocated to this lea.e.
rtion Gf the umit productson that the tatal number of sur d included in the urit bears
woe acres in such unit  in addition to the foregoing. . . of combine all or any
iangs 45 to one of more of ine formations thereurder with other lands al ares by entering into 3 con-
D or op P any, gov | authority and from time o time. with like approval. 1o modity.
Dian or sgreement and in such eveni. Ine terms. conditions. and provisions of this lease shall be deemed modified to
€octorm 10 the terms. o ns and provisions o such approved cooperative of unit plan of development or aperation and. particularly. all driiling
ama gevelopment requireme~u cf this lease. express o implied. shall be satistied by comphiance wilh the. drilling and development requirements of
Sxh pian or agreement amiZ thus iease shatl not terrminate or expire during the life of such plan or agreement In the event 1hat 121d ahove described
La—es of any part thereaf .. herealter be operated under anv such cooverative or unit plan of or operalio the production
- wereltom 13 aliocated Ly €
e purpose of compuling The 1oyallies to be paid hereunder 1o lessor. be scgarded a3 having been produced from the particular tract of tand to
waxch it 18 aliocated and = 1o any othe” tract of land and the royalty payments 1o be made hereunder to lesior shall be based upon producion
oriy as so sllocated Levwe shall formally express lewsor’'s consent 1o any cooperative of umit plar of development of operaton adopted by lessew

and approved by any govesmrenial agency by eseculing the same upon request o . :

"

& Lewsee mav. at anv tme seicase this leawe a3 o asy stratum of strata and s to part or sll “of the lands above described. sfter which all payments aod
er tn accrue 23 to the lands relessed. chall crase snd determine. In the event ol & parual relcase, the ‘annual delay rental above mentioned
el e reduced proporton e S N -
2 Lewee shail have the ruta o uw, free of cost, gas. il and water produced on sad land for its operation thereon, escept watet from ditches, ponds,
cssrrvoirs. or weils of levior : .
When requetted hy T drvsce, leswee thall bury ws pipe lines on cultivated portions helow plow depth.
No well thall- be driled wrares than 200 feet to G houie or ham now on said premises, without the written consent of the lessor.
Lewsee shall pay fur camaers caused hy huy oprraticn to growing crops on seud lands. -
Lewser shall have the cuht st say ume to remoe all machinery and fistures placed on said premises, including the nht to disw snd remove casing.

8 1F the estate of by gy bereto 13 amigned. and the privilege of sssigning in whale a1 in part 1 espressly allowed. although it is sgreed that no change
& diveion in pwnerthip o8 Cw land, rentals or rovaites. bowever accomplished. thall aperate tn enlarge the ohliations o1 diminish the nuhts of
B conena heteot Rail esrend to thear hein, esecutan. administraton. successor or avugnt. but no changv-in the ownership of “the land or
| wt erntaly e shaii 3# tanding on the lewser unti siter the lessre hat been ur U b certdied copies of muniments of ttle deragning utle from
aaor. and 31 18 hereby agee3 sa.the event this lrase shall be sygned 88 tn & part of parts of the ahore-described lands and the atagnce uf asignces
of swch part or parts shall 2ad or make delault in the pavment of the proputhanate part of the sents Juc from him o1 them. such driault shall nnt opecate
B a-tost 0 athect this laae saartar 8y it cove part oo parts of sad kinds as to whrh tie said lesee atignee theteof shall mabe due payment
tont temital in the etent ct &-ath of any person éntied 10 rentals hereunder, lesure may pav ot tend. the credit of the deceased or the eitate
of e deveated Gniil wich Tme as bedes 13 furnnhed «h proper evidencr of the appiiniment and Guslils an eaecutor or sdmunistrsics of the citate,
& o theie be none, thea s leswer o furnished witd evidence satisfactory to at as 1o the heins or devitees of the doceawd

9 Lrwuw hetehy warranty snd sgirer t0 defend the n1ie to the lands herein descnhed, and
any Murtgage. Tames € Ofter s on the abose-described lands n the esent ol defsult of paym

reaid. hut a.c the lessee’s nght of eutend| 1 perod 81 aforesaid. anc sny .

n
rems portions of the Land covered by said plan. then the production GHocated 1o any particular tract of iand shall. for °

ret that the letsee shall Rave the neht st any time to pay for
at Wy lessor. and he suhrogated 10 the nehty of

e hrider therenl, and lesaar erenw agrees that eny vork payments made by the letsee fur the lessor may be deducted from any amounts of money whnh

v Decome due the lrvsus emder the terms of [hry bease

16 U sad lesinr nuns 3 e interest in the ahme-drictihed land than the ennce snd uadividrd lee cumple estate theren. then the on
e v wosnded Ahall e mamd the deiuw ool i penputym which his inteerst hrars tn ahe whe le acd wndivided bee  Any snterest in the g
o e et ws =sct the tnterest nf lessns mas he subaect shell e hedducted 11 om the tnalty herein teserved
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11 Leswre shall mmply -m.;nu-..é

1 Body 10 exercise ta
the pesson of .the lrisor heiein and @ 50 mdmm kn« -h.L -ot be ll!u:mlblr for dm-mmnuhe lq.ury, validity or comattubonality of sny such law or

regulatian enacted o1 msued by sny

-
. - Iessee ‘may tely upon the sddress of bessar hﬂ!m et h:_nh'm -pm the last known wemu of beasor. -Neither any error an

ss0r for purposes of compiying wilh . _ch laws. or regulauons

the driermunation of the. rendence of

- ‘statud of ‘te150r N0 &R eiOt in the pavinent ¢f env sums of money dus of paysble to mnov under the terms of this lease -hxh 1 made dunng the course of

ar as-a result.of icivee’'s good faith eficres to comipiv with any such laws or V!

this lease or.

.agamst Jessee All of lersee’s nd whether

with sny thereot 1t prevented o hinderrd by 61 18 1n roaflict with Fecend, guu

citical by or ondes public suthnry ciarming- funsdiction, -o7 Act

qm\ ‘market o1. transportation aﬂnl war, smkes, lockouts, nots, of
termunated “in whole or

: ,dnnml o1, remoiking operstions durnag the ynn-n terin  of this. lease. under
fease:. provided. howsever, :::.l" ﬁhw&h md o be s
Beyond . the. .primary. term o Oy reason m
and s the smount above provided.

et ST D

Bave an inaerent 6-
hn-.uauu-m N-dm-

d lessors: for and their ‘heire,
sesd emmption laws of saxd siate. molunlhn-t-uhuy-nv

12, Should eny penom, firm er
S _nemed above. a3 lessors ot ezmcvce

i

| ¢ county oF ho -

shall non be suspended by resson of the sus

= e /S

groninds for eny csuse of achaa

rPess OF 'mvlud thall be suspended 81 the ume or from tme to time &3

Counry, swy. rules,

adverse tield, -nt)m or market conditions, madiiity 10 Obta:a matenals n the
other conditions of €ir

s not wholly contsadaed by leiser, -and this lease shall

part, mor lesiee beid liable s’ demages for failure to comply with uy such obligauons of coverants if mmph-m theree:
-ub s previnted ar hindered by 5 1 o» onnflict with siy of the foregoing eventualiies.

The hime during which leisee shail be -prevented Irom conduenng
the contingencies above stated. shail be acded to rhe pnmirv’ tarm of the

rnomdownmnlddtnlclwncm
pey as: snnual delay rent; annrversary dates hereol 1 the manner

land ‘mot lessed to lessee, uwm—umd&w

W
upon the party of parties eseculng the same.

hereby expressly relesse and wai dmmnd‘hvh-d
e camases for which thia lease 1 @ade 82 recited hateia.

J— _

g4 IN WITNESS WHEREOY. the sadenigaed’ smscute imstrement &3 of the first above
e._._,EéL aﬁ - _Z.Z@ﬂ) ; /&M
] . £ . L
8 e
(] . . . )
<. T ACKNOWLEDGMENTS
STATI . o °
cous . STATE OF NEVADA

persona 1 ly appeared

before me, a notary public,

/Qof ,\0 ) ,

2 ~% naow 1 edaadadlibaden

B . whi : ruted the above instrument.
sTam ' BEGONA O.HULL /1
Lad Notary Putic: - State of Kicvada
o e Eike Courv, Navadn ”S
: 37,/ Compmission Expires Jan. 15, 1
' R STATE OF NEVADA
- e ]
B ... - ~-COUNTY OF KO 44444
on __J/hah 15 /%{{ personally. appeared
before me, a notary public, ﬂ &?/\ m QIP )
who acknowledged that she executed the above instrument.
BEGONA O. HULL 0 A)Md
Notary Putar. - State of Nevada
Elien Courty, Nevada
Commissiod Expwes.lm. 18, 1990
z . - < it i ) ] / )
z1 ; T E=2 o 3 8
’ ﬂ , H 3 2 EE & B GE E
sTaTE oF —— }" CORPOBATE. North Deksta. Seuth Dakota, Nebrasks
COUNTY OF. .
©n s doy of - the yeus . belore me, & Netsry Publie,
nown 30 me to be the o e C that & n asd ther

acknowiedsed to.me thet such Corparstion saecvtad Uw same.
My comeuston expues: © .
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. eration given by lesse

EXHIBIT "A" .

. ATTACHED TO AND MADE A PART OF
* THAT CERTAIN OIL AND GAS LEASE

. DATED FEBRUARY g, 1988, BETWEEN

LEO J. DAMELE AND ELLEN M. DAMELE,
LESSORS, AND HANAGAN PETROLEUM .
CORPORATION, LESSEE.

DESCR;EIIQH

SecTion 1:

Sgction 11: NEXNEY

SEXNEX, . WiShk., EXSE%

SecTioN 12: EXNE%. NEXSEX

SecTion 2U: EXSEX

Lots 3.
ExNWY -

SecTioN b:
SECTION 7:

SecTion 6:  LoTs 3,
SecTion 7: - LoTs 1.
Section 18: LoOTS 1,
Section 19: LoTs 1.
Section 30; LoTs 1.
SectioN 31: NWNEX.

14, Lessor hereby accepts as

amount is requ

4y, 5, 6. 7. SEXNWY ., E%SW%

y, 5, 6, 7, SExNWe, E4SHK
2,3. 4 .
2. 3. b |
2, 3.4
2,73, 4, ExSWK |
Exn, Lot U, SWSE%

sufficient the bonus consid-

e and agtees‘that no additibnal cash

ired as bonuS»conszderatxon for signing this
es to pay lessor additional

hold interest in the lands described above from any other
mineral owner within two (2) years from the date of this

lease. . The amount to be paid
the difference petween the pe

gross acres jeased from the s

" tionately reduced by the fractional in

n and the highest per acre
jessor times the number of
ubsequent jessor and propor= -
terest l1lessor herein

has in the subsegquently ljeased tract.

pace 1 oF 1
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